A 7, 384 Research Report

13 Mar 2024

13 368 B PR
HAITONG

¥ & 4 China Foods (506 HK)
BAREE: WEBRAKBTHEK, KEEZHR AT X

Carbonated grows steadily, low valuation and high dividends are worth paying attention to

W, & £ Investment Focus

B K E Z 1 F AT Initiate with OUTPERFORM

PR 4 F X % OUTPERFORM
WA HKS$2.95
B A7 HK$3.54
HTI ESG 2.4-35-40
E-S-G: 0-5, (Please refer to the Appendix for ESG comments)
AR HK$8.25bn /US$1.05bn
H R 55 (34 A¥MH) US$0.26mn
K AT I 4R 2,797mn
B & A E IR (%) 26%
1 AN R & RAKA HK$3.07-HK$2.37
JE: ILA HKS2.95 4 2024 5 3 A 13 B KHEMN
e Price Return e N\SC| China
130
115
100
85
70
Q
S hesunbbadibar ks LI AL, Bl
Mar-23 Jul-23 Nov-23
AR Factset
1mth 3mth 12mth
4 3 AR 2.8% 1.4% 11.0%
i (£ T) 2.8% 1.2% 11.3%
482} MSCI China -6.1% -1.6% 23.8%
(Rmb mn) Dec-22A Dec-23E Dec-24E Dec-25E
ERIS I ON 20968 21691 22532 23218
(+-) 6.0% 3.4% 3.9% 3.0%
A A1) iE 660 767 828 932
(+-) 15.3% 16.2% 8.0% 12.5%
A i /T*
=@ 5% EPS 0.24 027 030 033
(Rmb)
ER 35.8% 35.1% 35.2% 35.2%
BRI S F 7% 8% 8% 8%
S 12 11 10 9
FAEN: 2Na] 158, HTI

H % 4#) Weili Xiao
wl.xiao@htisec.com

[ % 4% Hongwei Wen
hongwei.wen@htisec.com

(Pleasesee APPENDIX 1 for English summary)

Fo&E Lk, BORREEFRALRZRELS. HATRERTA
g, 23] B 2007 FA kA R EHE 8, 2017 B R F bk
#SiEEF S, FIEEBETT DT RN LKA, BB
W, N8 —F @ EFREDER BRI S FIEE R
Y %M %, Floth B RKRAAH R AT v T RIRE A, AL
BT R, BARADEE ERERFERE.

AR MHARPIEKE, NERNEBAMELEL. T B RBAATL
TG HAEA 2023 53 637212, 45E &4 937.9 109, 4Tk Ak
EE, LE#NBRAERKNE, TR R = F47 1k P ARAIZER
k. AR, EMTARAATLE EF G Tk, moydkd
R AR T ABARF IR, RiTeEd L LFH|, K
R 5% HRERTHRM#IT T REMBET, KELLH
TRERPLEZRATHHEHEK, N8 LTRSS o
B4R, BT FLAEE MR ABAZE F S RNFE
WE A, ERIEZA[ANENREFHET HELEER B
W 3 % BT

B AR, LS HTIHEER, 35 20182022 4 FIK CAGR %
7.6%, )34 H]E CAGR A 19.8%. 2023 4 EF /N3] Tl AH 1246
1, Blw3g¥ 4.7%; VAE44E% 6.0 12, B3k 24.7%. 2021
Sy FRMARAER KARFHREH R BN K TF, 2022-
2023 SFABEAREGE, 12 B A8 Foe 22 RA A4S ikd
B WK, TR AF ) R AR E N R ER, BAEF LR

.

B & FEBAREE A, IREERER BALL. 23] OPM A ROE %1%
AFET BT RAREME ARG T RAEG R, HRERRK, K
RABH KT, ARE Z AR B, N E) EEKPBAK, A A
EAA, BRTEWNIRET, BAAANE KEFE 45% (TTM) %
AEG A, BT o RESRAES, o8 BAFEME, FlE E
B AR T AR,

FRAENESB AR, RANFRTAE 2023-2025 F 205 A
216.9/225.3/232.2 127, R p3EK 3.4%/3.9%/3.0%, VIEAF)1EH
A 7.7/8.3/9.31C 7T, *FE 2023-2025 4 EPS 4% 24 0.27/0.30/033
LR, Rl H3gK 16.2%/8.0%/12.5%. A# 2024 F7T Lo &) 454E
14.4x , % P o8 2024 HF 11xPE, *F & B 47 354 # 7T
( 1HKD=0.9195CNY ) , H 20% LA4T= M, BREEALTUHh TR

R Ry HFEA,

AT ST Ao B, RAMA A S, R

/% F =t Susie Chen

susie.zy.chen@htisec.com

AR AR w8 B PR o4, 88 B 72 b iad B [RAF A TRoNE), B E A Ep AN PR E), il E Rk X it feifid
FRIE A 1R F) Ef B p%, T S5 6 AR A 50 ) TAPIT 28 AR 69 A 3R SR i, i@ B FRE A R F) & N - AR L 5T &) i E R WA EE
KiED., A THBERGIVTITIER, EZWEFARE TS, HAMKE. (Please see appendix for English translation of the
disclaimer)
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1. LHEXFLEMAL, Z2ERERTRI;
11 B&FEE LR, FTHRARSTK

Ve A bR AE— ) F LM LS &, A8 T 1990 F 5 A 14 B EAFBREXS
P EM BT, 2MR2E PARST O RARMA RG], EFLFASEmI. FHBLS
A TR TKAR AL = o VA B4 T8 AR

ANE) TG A T EHGRE IR RS, Mg @4 KR . B AR AR
BE. KRR, KRR HA I TEF, 2007 2038 EXHKL AT ERDAHAMRANG, 4
A e A 4 e S 25 ) P31 R 49 L HR BRI AL, AN B B T R RARIE AR

2010-2017 F A& kA, BAER S (a6 1TH)  BE (KRFHEF)
BARAR S (BFFAN) BERBE, N8 #ED S ERUMHLEGEET S,

BH1 NE)XRmE

201641 F vA6.111C 70

EATHRERR, BTX 4 Prized Developments iz ;Lﬁkij“f
k. BAEAR. @ 100% A, KA R SR
K. AR, KHE (AFTEAE) 4B A F e, i
PRIy A U
L PHREREXE LA 201745 F F [ 4R b 45 AL 10,512 TAE
TEAES, HBKE 70 PR T A8 15 1] 89 A Tk M 2017
SR b £, F10A HE R Bk KRIR” B A

S AEE o K AT AR L S,
ERHMEH507MCHE L. RS T
=0 W IV e K )
5&M, Fizkgatls,

FARR: A8 AL, HTI

HAT PR E AN a) b ext IR K, B A 74.1%. 23 W B3] PARsT o o]
RARMA NG AN ETo TREFRIGTO TRYE LFEEFE, NEHFA
Z ) 65%M A il it BN E) 1B B O RAE T S T E 6 AR . BLiE AR .
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B2 23 BRAREH

TEAES (EE) ARAEF Brown Brother Harriman & Go. FIL Limited

‘ 74. 1% 6. 1% \ 6. 04%

il o o A | ER-E:

FART O T RYHA R

FARIR: G EM, HTI

O RRTAE 1978 FREEPRERNETT AEXAAET £FE LS, 2017 F
AT RAEY BN LGF—Hora TR EET, EedNd A RKEFSRARE,
FREZAR T A E. 2017 557 25 R ESKRIEFB L ZHEX, BEE£FEQRMT
=.oaa B RERFNG EFT TR EMTFRAGIOR L) F#HATT K/~ F4.

FTURLRE NG H LT VAFE T AR B R A AT FHR 45, 5 RELAE R
TRk TG ARE,

B AT a8 A 20 REMS , BTI9NEATY, BE7T 81% T EE L&A F494%
P E K AT, 20234 1 A 2 B8] a2 AR P E RAAAA L S0,
W F R a3 s REMANE, Naed S —FF K.
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B3 2a) k5 A

| HREZCLE
| RUER-FE

. 202 34 M W L HE T P A2 3
FoR kIR A8 A%, HTI

EFREMENBEETTOTROS HIRT %, LE20ECERBIAT. RiTHK
HAOEKE, EPRBIH AN ELLE, HTEBETOT R, T2, 35k, 16
RESANE i M, ML NG B ET B4R AN BN, Rk
B AAE, N 2018 F 4L NG F St MR BRAL, R B AR, EEA
HRARE ROF b, FBEBRBATOT RAERT SBE, bl & AL LAE R

= =
g
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Pk g 8- 2 EX BA& B4
ToT R, BE
BN TH, BT R, i
0 o A At 300ml /27
330ml /2. 574
. 500m| /37
5%, THAM, ’
0 4k T2 i 1L/4%
H 1.25L/57%.
2L/6.57%
ik Wik, kLR
R T R+C. R 330ml /374
= 417k 400m| /4 7%
Lk 420m| /4 7.
£t %“ﬂi%’% 1.25L/7. 57
. 1.8L/11 4
Xt
450m| /47
e L \ 1.5L/77
& MR, M EL 500ml /37
; . 550ml /1. 57,
& b = s
LK b s b, bR K 1 5L/3
& \ 550ml /17T

R, B K
B, Kk, \ \
JEI . AR E

HAb

RAELBIAFE, HTI

12 BAERATRE, EKBEHARRLSD

EBREAIN L, 2017 Fd Fod) B E8IEH KRR GRS LS, BRAFAHEEINEKT
M, 2018 /5 ANa) B I BE AE R INAE E, FA3EA P RE, 2018-2022 FEIL CAGR

# 7.6%, 4=3F )35 H)E CAGR A 36.6%,

BAAR EKRE, 2023 F LFHENE B

A 124612, RBlH3E K 4.7%; Fo3f 384 A)18% 431, Rk 3.3%.

Bs5 A& FLRARKEE (FL)
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B 5L, e—E A YOy

2021

Be »a Ja&SFHANR (FL)

200,000 700%

600%
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-200%
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F1#yoy

TR S IR, HTI

13 Mar 2024

AR NG R, HTI
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INGE b g5 M R A B IR E R G, P AKSRE AN ZE2MA, LAAHRT
Bokdak ., 2023 5 b HENE) B BAF NS 93.112, EEBIT47% BitSEIL
ANH 19310, &b 155%; KEEIKANT7910, &Ik 6.3%,

K S RAE AN o d £ K A8, 2019-2022 4R 20K CAGR 4 7.9%, 2022 FE¥F
R b3 K 3%, FEEHAE) A K R TSR K 2019-2022 520K CAGR 4 9.8%, 2020
F i FREBOUANTE, 122021 F5 2022 F 4T L5 5 Fadi £ 5 25040 HE & 3
BEIRGE DT LI 22.6%/18.6%8 53K, 2023 F L F 30 A 16.6% K
£ 2019-2022 & 0K CAGR H-4.1%, 2022 4+ iy T & 1% vh vA R So M ST B 4K, b B0 %
FaH, AR T HE 10.6%.

B7 A3 BANEMFHES (F L)

3,000,000
2,500,000 -
2,000,000 p=
1,500,000
1,000,000
500,000 I I
0
'\9\?} »“N‘) 'P@ '19\’% ’LQO
i migs By B

T RR: 8] FIR, HTI

B8 A&tk sma LN LEH

2,500,000

2,000,000 — [ ]

| [ ]

1,500,000 B

1,000,000

500,000
® ) o N 2 )
N N L & 3 3%
SR I P o

S 2018 2019 2020 2021 2022 1H2023
| Briako | i) Bk BRI mARSLE milh
FAT R A3 FR, HTI

M B) BA)F 5 E AR T ), STOAEH Ak G4E e AR e b 8] 69 BAVRE A R F a9
EAE . 2018 e G BARBTIRI, 2021 Fo TR R A D I K E-F 5
EAE BT HFE, 2022 Fo5) £HRH 35.8%, 2023 F EFFH 355% AT
2018 VA REARKF . B AT NE) 5 e 28 BATH 454, PET b0 A 4% SR8 d e
%, 2O FmESLE . it 2024 58 24 FRKFREFRE.
ZHETNAEERERAUBAE T ARNIFEAE, Nk 2 H 24 Y,
2022 3 JudE B A K ) 2.8%, 2023 5F EFFH 35%, 4T 2018 5F Ak F{x; 2023
b R EARAE R R B 24.4%, % LR BT 1.3pct,

B9 23 LAFELFHELF

1023 % AEFA
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£ )
— ]

e— i A 1]

0%
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2014 2015 2016 2017 2018 2019 2020 2021 2022 1H2023

f —E R — R

AR 8] FIR, HTI

13 Mar 2024

TR R 8] IR, HTI
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2. BRAHATER: #HAABRERATLER, RR=ZFHETE

Fn"alﬂ?%xx%ﬂ, RAEE RFGEEM, FERKSHAITELE TELTZ LM 9
sE MGG AR B, S R B AT RAR . R E R A I 69 B Akt —F R4k, R
Hiéé%éé#‘]ﬂﬁ‘%ﬁ}]fﬂ&&"“Féﬁ%i%n’%’f?‘ By ARG A E R E
VS AR Y Y= (1)»}\11 L4k, B 2018 F, »/TUT‘:’“#Z‘&KL&;?«/M&%&&’J
BN Rk IR R RAB AL, AR ET S, MEE SRS EERRE, RERSEMELAT
4{3 (2) AT LA, *ékiﬁxﬂ?/hﬁ’%z\«k?wéﬁﬁz% WA e, R EEK

bk AT KK T X AT Wt R AR B etk B, REHE R A
/‘Fr %E)?& 1R3% B T7 M S AR Rk su i b, Al B TR ET .

FLFEANEREEK, RREROGHEEH. FEKSHATL THNALE 2023 Fi53)
6372 1¢, A& EH 9379 1LH, AFLRAES, CEEARANEFE KN K., 2015
2019 FE HF A AT L MAEL 452 CAGR 4 4.6%/3.3%, 2019-2022 4% ¥ 18] 7 35 AL 5 44
I KK E 1.5%/1.7%. TRiT 2026 4T LA EIE K 5] 7313.2 12, KRR =ZFFHHA
54 % CAGR A 4.7%/1.8%. 3 Ak T TFioAe, K kh 3383 E 38 K5 £ 45,
it HRELK.

B 11 2015-2026 F 3 AR A AT LA R 3 3%

& 12 2015-2026 4 KA A AT 148 B R BN IR 2T

8000

8% 1100 6%

6%
7000 4% 1000 4%

2%
6000 00/‘0’ 900 2%
5000 -Zzﬁ 800 0%
4000 4%

-6% 700 -2%
3000 -8%

600 -4%

Vs
@@@@@@@@’9@ O

AT LT G IAE (L) e R AT AL T IHHARIG 1R

TR AE B (ACF) e RO AT AL 3G 2
e SR AR AT ALY FE 3R

FFFRR: Wind, HTI

13 Mar 2024

FFRR: Wind, HTI

LEKMAE LR 5, HEPA AL, B AT P EREAATIL b @R KT AL &
R &, ERABBAHAFSHR, KR A, 2015-2023 F &5 KAT L T AR
CAGR # 5.9%, f& E AL bR T2 H (CAGRI%) b B 8R4k
(CAGR6.3%) . BRBRARFFAL FIEK Mk, Tt RR3% K EH 2445, FHAR
AR I 2 N T OGHAL NI 4, TR SRR =4 LA AR E At

JEBERR
7 @rﬁq’ﬁdﬁlﬁe
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B 13 $ kM tm R iEAAL A 14 2015-2026 4F H 44 e K E T HIAE
5% 7500
9% 373
6500 716
240 721
576
36% 5500 a0
12% 4500 288 1640
932 1257
3500
771
2500
1500 2266 2486
20% 500 1433
-500 2015 2023 2026E
19%
WEOER  w RO w BB e R e fEESH A B EOR m R mE B m R ms A mde
KRR Wind, HTI FHRR: Wind, HTI

2.1 BREARM REKFIBATLE K, AAERmEXH Kkt

EHEHAEE K, BRI KE. FEERBSA 2023 FFHANAEAH 12566 12,
Bl b 3g K 8.6%; 4424 1498 1H, Rl K 6.7%. T3 \FaBRMAT 5L K

FEMHEHKES, EMRAREE. 208 550 TTOTR, GFFHAELE

b E KA RABRBAL S, AR LA AT Fot St e ik K, P B ARBRAOR

K FE K E, 2018-2023 4 CAGR # 7.9%, Fitk R =4 CAGR % 9.3%, 2026 %

T 3% MARF4 £ %] 1639.5 1.

& 15 2015-2026 4F 3% B AR A T 3 AR R IG % B 16 2015-2026 - 2% B 4R M4 B A%
20% 20,000 20%
1,600 15% 15%
1,300 10% 15,000 10%
1,000 5 %
- 10,000 2%
700 I I I 0% 0%
400 -5% 5,000 -5%
G 0 A DO O N N D & 9 0 A DO QNN D &
N A A AN D QA0 N A AN Q QO
BT AT AT AT AT AT DT AR P DT AT AT AT AR AT AT AP ARG
W AR TG HLAL ([C L) e BRI ML iR — A S (B ) — ARG R
FHFER: Wind, HTI #HRR: Wind, HTI

13 Mar 2024

BERBEEFY, RBAI AR, RBEHEACARUSB RELTY HEET,

2023 4 CR2 3 722%, EF TR TRTHWEA A 446%, G FH 27.6% TRITHRA
BRER T st Rk, MK F AWA LT o T RNE A (TR 202% F
2 19.4%. 6% 22%. 538 20%) » EAABENEH (BFTHR 192% £Fi
43%. L& 3.8%) . 12L& 2018 BV BB RIE A AKA TITHAALMRBLA=E
V-8 IR B k8 BRBRAR AT g dofa Z BB ER, TIHWEA T T, A8 EFHE
A7 By e BRBRARAL . B AR KA BGR 37 6K F 7 X RARN, T TRLEZRF]
FElON B A 4R 5. 2023 S b R BAOEDION R e3E K 3%, FEE AR K
B Fa b ik W IRIT, BH—FHANE) TR M, TSR RE AL A,

JEBERR
8 @rﬁfﬁd@&e
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B 17 45 & O #2-BRERAF Fu MR 354050 B 18 B BR AR A AR AL T IF R (%)
46
6.1 60.0
55.0 e
200 \
45.0
44.6 40.0
27.6 35.0
30.0
25.0
20.0
2014 2015 2016 2017 20}8 2019 2020 2021 2022 2023
s TOTR s HE s LR - B TR ¥
FHFER: Wind, HTI #HRR: Wind, HTI

22 Rit: SEXZ0ERE, SRAERRA T B2

T PABEHLE THEH, SR FHENRA. G T H T A ERZTRNEE, EEATH
HORTAERSNTSH, THNFTR SO P IRKER TR EE I TE, FHRTAT
b if + S F AR T . 20142019 FLb R4F 54358 51k 9.8%, it TR
BRI A AT P KT, R R AT RF A . 2023 FRITKATHIAES 7437
12, #2019 & T 143%; 4524 77 129F, #2019 4 F& 21.4%. TR+t 2026 77
BHIAL A 7209 12, KRR =4 CAGR 4-1%; 2026 544 4 66.1 127, Kk =4 CAGR
H-5%, Rt ERATAAR, T2 Kb G EMeLR T,

7 19 2015-2026 F R i+ 4R AT HAARRE & F 20 2015-2026 4 R 7T AR A4 F A%
[v)
95,000 59% 14,000 .
90,000
85,000 0% 12,000
5%
80,000
-5% 10,000
75,000
-10%
70,000 -10% 8,000
65,000 000 I .
00,000 5% ’ %b/\%qo\,m%%-o
9 0 A DO ON AN & ¥ DSV 0
NN N RN R R S g A LI S
WA AT AT AT AT AT AR ARV AL N AL R AL A, °
AL (BT Bt WAL R AT (Bt em— TR
FHFER: Wind, HTI KRR Wind, HTI

13 Mar 2024

RitwH&kEy AR IRFREBEL. (1) ATHEERE, RiTUHTHEY
JEA&, 2023 4 CR3 % 35.2%, CR10 % 51.2%. AJF&. =T o o] R AICRAE A K3p4d b
PTG AR PTRSE, P T e TR T R RS 2023 FH T EREA
121%. (2) Mk A, 2022 5 R QIR FE EHBYH, Wi EEF
DARAE. A B HEEE CRARTAF T @, 2023 FEFF, FHKEFD
I AR HEAE AR B HIE K, P ER SBE LI AT RIS R
AR K 16.6%Z 19311270, 4 ER LK 23%. it A kD RET 5 AR TR
AT LA 693 K515

JEBERR
9 @rﬁq}ﬁg«ﬂe



F & = (506 HK) BREBEERTAW
BaEREF o R4 ELDLTHHIR (%) B22 2 ) RRIZRBRBHEK
16
14
12 3 20234 EFFE ¥ (fe) [ Ha 3
10 BRI 40.32 16.36%
8 %H— 16.55 18.10%
6 b [E A 19.31 16.63%
A RF LR 16.86 32.20%

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

e [ TG e T [ . e YL R

FA R Wind, HTI

TR N8 IR, HTI

23 KK THIANBES, KCEKEFHHERI;

XOQEKMmESE, RREDENFHA. FEMIEKTHELE UF0 ERER T
INF Ak EA R R E K QAR ik iE., SR TERRNMEUAE AT }‘/z,
T A )RR R AR BLE B R AR Wmﬂ‘-k@, I BRI B KA

R ARA FEEIT Y, 2020 FEREAKMN T, 2023 iﬁﬁimﬁﬁk%ﬁiﬁfiﬁ
B R AR FE KN 10%, 12K 3h AT k- m M4 Bk, 2023 FHEKT AL
2266 1470, Fl3gKk 2.8%; 4524 528.8 14, RFbgK 1.1%. Fit 2026 FF 5L
R K £ 24859 1270, KRFE =4 CAGR # 3.1%; 44 E3K £ 545.2 124, 7‘}'17‘]": = 4
CAGR 4 1%, % TR AR N 54t hit—Fx, MEKEETDEN FHE

& 23 2015-2026 4F#LE K T IHIALR 3% ) 24 2015-2026 - #5.3% KAK R %

300,000

250,000 10% 22,000 8%

50,000 ot

200,000 5% 45,000 o

) 40,000 ?

150,000 \’M’I | 0% 35,000 | 2%
100,000 5% 30,000

KT P (B )

15% 60,000 10%

0%

N S I R P A A AR
P s NS
FEFK T HHLBLIG R — KA F (B S) KA SR

KHHRIB: Wind, HTI

13 Mar 2024

FoHRR: Wind, HTI

FLZRIEKE, EREFEHE K. RE 7}<f”aur]554hi’r‘§ BEREHRF B
M, AT SE K. 2023 4 CR3 34 36.3%, CR10 4 51.3%. AT kKK LR IEI
RARF RNK, THWHEFLERI; T THREATFREZITHMN bb 43@11*%55‘3“ 5%
FAL F B B4 R VIR M IKsE M R, RFT B A TE. AR ES
FH, N E) R S RAS Pk 0 sk BLY K S A BOR sR K AR, B kK b Ak A
BNE EHT KB RAE 2023 FLEFF LI T MLEGMAEIER ., RbZ b E XA
Wy KOEK, EPsLOEREEAEE, 45L T FEHE K, 150 T aFREH,
Wit iz K 75 e By A4k QLER AR M09 R,

EmE
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B 25 #8 3 K SR 985

B2 XE F 0 MEKLILLTHHH (%)

17.4%
20
15

4.1% 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023
Fw = T
= ik 3 L R AN R e 5} E F ] e T 1 T R kG
=

FHAPRR: Wind, HTI

13 Mar 2024

FoFk R Wind, HTI

3. EKFHHAHRIZEAN, KEBERBH AP
31 K HROMARAR, TR IEHET

W RABEEFE, /TR ERFHBAH L, KA TRBERE KR, LERY TSR
BB, BRBFRI] 5%, SHERATAEMXE. BRETHIDEFRS LK
it A P, FPEMRH R AKFMAARE, HFEBQC M,

EBMENFET, BT LTRABNZEHmBAE L. HhREFTFATER
T AR AR AR, B b A P K 5E 0 AR BRAK R e L B K K ek 2 B RK,
T3 4 O %+ o tbdety R TR A IS SR b AR IR TR M A | . {2
o) BT AR 6 5T 1 5T AR BRAKEME AT L sk L3 AN, BA SR, f£id
H U R TR, BT RS A 40 S5 4. B BTN 8] AT T 24K B U AR
B, F IS BRMEEA L, N5 CERT TR TS AEME G, e @R KRS kR
HAT RS IR, She A B B S 6 B

HRAERERRIA, RBEREAE DR, bR b TREF ROEREIRR
. Ak TAB A6 KR VAR IEI I T AR R B BRARRE e 4 R BT A R AR AR
HE R, DIAREYETREMERE RINZR, B CERATHNHARKGET
So R, R F Rk 2RO RBRART AL RIS, 2023 F HL A TSR
FERAUBRLELLEGE L, BT SERAEI 16.6%0 53 1E.

32 A ERARZE, THARASZKITE

THRNEAEEHLR, MERLEETY., NAEETOoTRAMRZEIZMHEL
R RN R EAR R S T P BB ARAI AR, B AN A AT AR AR H
AR, B THEM ALK ERES ABE . KARE, AT RHEAA 101 £E, £
101 REIENE] ABEN R TR RS RML A EAHSERE, HHERTe9E
RAE T B AREREIRS, BT S ENARERA ., XEASERELERITTHIFL
Fodpr, REZRATHARE, HTHHENTRETOTRENTGLSHE T .
X AR H) 4 PR BR Z A AE, KB T A, [ 44l B 35T A L A3
BARB| NG, RABHEHEGERAE, RTHATOT RAS#YEREHEZE, N3
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FH AL HIG K, A& EHELE R AR T B MBI BERE, FRELAHN
3 A LI RAET XK & BARE NG 2023 FHKRET L, 2022 AR
HELABKAR, RELS TRI 4. KT, AkaA2@EdpE TR
GO"3 M £ I &, £ & T B30 R Has .

33 PHRENBELED, RAHENRITER
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K2 5%, 28] FamBEANRAY 10%, L AERNTK 6%EK, FHEMEZ
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MEFFE TR ATFHRE, NAFEORNEREL —FRELERTEHRES.
2021 HF VARG TS R R A GME. PET 1K . S FM ARG Bk, A8 E kg
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ERN LE FNRBREB TR ES ), 28 T 2003 F47k 2 25745 FAA% AL,
BRARAT 2k B2 AR, St A T 3 SRR R R, A R AA
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kgt | 2019
AR BON 12621 13314 15052 15875 16193 16565 16814
YOY 10.4% 5.5% 13.1% 5.5% 2.0% 2.3% 1.5%
=3 3.0% 15.0% 0.0% 3.0% 2.8% 2.0%
735 2.5% -1.9% 5.5% -1.0% -0.5% -0.5%
LN 2270 2065 2531 3002 3392 3799 4179
YOY 0.6% 9.0% 22.6% 18.6% 13.0% 12.0% 10.0%
=3 -11.0% 25.0% 13.0% 20.0% 18.0% 15.0%
3% 2.0% -2.4% 5.6% -7.0% -6.0% -5.0%
& RN 1508 1301 1486 1328 1381 1443 1501
YOY 14.3% -13.7% 14.2% -10.6% 4.0% 4.5% 4.0%
=3 -12.0% 7.0% -11.0% 2.0% 2.0% 1.5%
mig -1.7% 7.2% 0.4% 2.0% 2.5% 2.5%
ERT) 774 569 715 763 725 725 725
=33 17172 17249 19784 20968 21691 22532 23218
YOY 9.7% 0.4% 14.7% 6.0% 3.4% 3.9% 3.0%
EFFTES 36.5% 39.6% 35.7% 35.8% 35.1% 35.2% 35.2%

£ A1 F)
3.4%/3.9%/3.0%, V3EEF)E B4 7.7/83/9.3 1T, XA 2023-2025 - EPS A A
0.27/0.30/0.33 ;LA X, FElIgK 16.2%/8.0%/12.5%. A F 2024 4T bbos &) /548 14 4x,
#-F 3] 2024 F 11x PE, *F A B AR 3.54 # 5T (1HKD=0.9195CNY) , A 20%EAT%

. KB AST TR

2023-2025 “F & 0k 4 A A 216.9/225.3/2322 1L T,

Bl bk ¥ K

&2 T kTS EETR

) EPS (7T ) PE (4%)
ik KA
2023E 2023E
0322.HK BT AG 5 IE 8.6 0.47 0.58 0.65 26.4 14.5 13.1
0220.HK % — AL 53 0.28 0.39 0.38 24.7 13.0 13.8
0151.HK & & BEAE 4.1 0.36 0.29 0.32 16.6 15.6 13.0
ERT 22.5x 14.4x 13.3x
FobF kR wind, HTI
E: KM 2024 53 A 13 B E, B AR ERIBRT Wind —E TR
HFP s%—bLFE, FEEECAH 2023 50545, HEFME; BIFE 2023 F AHTRiHE
EImEE
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W % BE AT AR
FliEE (BHAL) 2022A 2023E 2024E 2025 H & fifnk (BAAL) 2022A 2023E 2024E 2025E
EXNTIN 20968 21691 22532 23218 A BRINEFH 1037 1636 2245 2998
RN 13470 14077 14601 15045 ok kK 360 416 432 445
£ 4) 7498 7613 7931 8173 &% 1888 2006 2080 2143
A2 3R 5539 5574 5705 5705  H bR RS 1281 1380 1380 1380
59 o 506 542 564 564  AEh K EA 4566 5437 6137 6967
H A AR I & 135 270 270 270  PPE 5235 5701 6041 6375
2 F)E 1588 1767 1933 2174 RW K 3532 3525 3519 3515
W4 & R 4 4 4 4 HAERFKT 1730 1167 1167 1167
KL b BRG] 1633 1928 1759 1923 FEAFHF FA 10497 10393 10727 11057
AT A)IE 1614 1763 1929 2171 FE B4 15063 15830 16865 18024
B 4244, 404 441 502 564 g At KK R AT 245 690 609 632 651
.5 F)iE 1210 1322 1428 1606  AF fitk 987 700 700 700
DERESE DS 660 767 828 932 F it RAR AT 3636 3500 3500 3500
H A At 550 615 615 615
B At 5863 5424 5447 5466
W %48 4T 2022A 2023E 2024E 2025E H AR A E 337 605 605 605
& A 8 * 1 AR At 337 605 605 605
ROE 7.4% 7.8% 7.7% 7.8%  fikAt 6201 6029 6052 6071
24 F 35.8% 35.1% 35.2% 35.2% MAEMREZ (LY HMEAE 5520 5942 6397 6909
R )
R NEES 7.6% 8.1% 8.6% 9.4%  JHRAMRE 3342 3858 4416 5043
=Xk 5.8% 6.1% 6.3% 6.9% MRARE 8862 9800 10813 11953
KA R AR o B FRAR 2 Bt 15063 15829 16865 18024
RN PN E 6.0% 3.4% 3.9% 3.0% 1037 1636 2245 2998
7 FEgK E 13.6% 11.2% 9.4% 12.5%
)3 A AN K R 15.3% 16.2% 8.0% 12.5%
Y ] AeRER (FHL) 2022A 2023E 2024E 2025E
® AR 41.2% 38.1% 35.9% 33.7% %A 1210 1322 1428 1606
iz e 0.78 1.00 1.13 1.27 A7\ 4l 714 618 693 730
#H B 0.24 0.38 0.49 0.63  F W &N/ A 15 16 17 17
B IR A5 AT H1E1E TIEFALA 228 254 68 57
EPS 0.24 0.27 0.30 033  H4b 996 358 0 0
P/E 11.50 9.90 9.16 8.14 ZEEHIARK 1141 1311 2036 2262
P/B 0.86 0.77 0.70 0.63 K ALH -889 -1061 -1012 -1043
P/S 0.36 0.35 0.34 033  FFABHF 11 0 0 0
BT AN TR AR 7 0 0 0
A, 19 464 0 0
R FHIER -851 -597 -1012 -1043
FEA) F AT -297 345 -373 -419
b HRR AR REA) ZAT -497 -39 -42 -47
H 50 268 0 0
E K EFHNEA 844 -116 -415 -467
I, 4 438 AR 554 598 610 753
Hix: (1) KPS AIAFREN B84 3 A 13 8; (2) AEE&ERAREA

KRR NG R, HTI
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APPENDIX 1
Summary

The platformis specialized, and the resources of state-owned enterprises are combined with international advanced experience.
As a subsidiary of COFCO, the company's business has been gradually streamlined since 2007, and since 2017, it has become a
professional softdrink business operation platform, focusing on the operation of Coca-Cola's bottling and distribution businessin
China.On the one hand, the company relies on COFCO's many years of operating experience and business network inthe field of
food and beverage, and atthe same time, ithas in-depth cooperation with Coca-Cola, aninternational softdrink leader, to absorb
advanced management and marketing experience, and its profitability and management effi ciency have continued to improve.

The transformation of the industry provides new growth points, and the company raises prices to reshape the value chain. The
market size of China's softdrink industryreached 637.2 billionin 2023, with volume of 93.79 billionliters, with a high degree of
industry maturity, and has basically entered a moderate growth stage, and the industryis expected to grow inthe mid to lowsingle
digits in the next three years. Transformation and upgrading, structural change has become the new theme of industry
development. In the sub-category, carbonated beverages have driven new growth due to the sugar-free trend; The fruitjuice
category has suffered damage inthe pastseven years, anditis expected to undergo a structural trans formation to high-end fruit
juicedrinks inthefuture. The water category benefited from the increaseinthe penetration rate of household users, which led to
the growth of sales. Combined with the trend of industry transformation, the company accelerated the pace of priceincreasss,
and reshaped the product value chain by continuously launching high-priced new products and raising prices of classic products,
which balanced consumer demand whileensuringdealer profits,and had good market acceptanceof priceincreases.

Earning growth is stableand performancecertainty is strong. The company's revenue CAGR from 2018to 2022 was 7.6%, and the
net profit attributable to the parent company CAGR was 19.8%. In the first half of 2023, the company's revenue will be 12.46
billion, a year-on-yearincrease of 4.7%; The net profitattributableto the parent company was 600 million, a year-on-year increase
of 24.7%. In 2021, due to the largeincreaseinraw material costs, the gross profit margin declined significantly,and the still was
under pressureduring2022-2023, but at present, the prices of the mainraw materials of the company's products have gradually
fallen fromthe highlevel,anditis expected that the company's costpressurewill bereduced this year, and the gross profit margin
is expected to increaseslightly.

Dividend yields are attractive, and low valuations provide layout opportunities. The company's OPM and ROE indicators are not
eye-catching when compared horizontally in Coca-Cola's global bottler system, and there is still room for growth in the future.
However, correspondingly, the company's valuation level is low, and there are still layout opportunities. In the current macro
environment, we believe that the company's dividend yield of 4.5% (TTM) is attractive, and Coca-Cola has a high product maturity,
the company's earnings arestable, and the certainty of profit distributionisstrong.

Investment adviceand earnings forecasts. We expect the company's revenue from 2023 to 2025 to be 21.69/22.53/23.22 billion
yuan, a year-on-year increase of 3.4%/3.9%/3.0%, and the net profit attributable to the parent company will be 770/830/930
million yuan respectively, corresponding to EPS of 0.27/0.30/0.33 yuan per share from 2023 to 2025, a year-on-year increase of
16.2%/8.0%/12.5%. Referring to the valuation of comparable companies in 2024 of 14.4x, we give company a valuation of 11x
2024e PE, and the correspondingtarget priceis HK$3.54, with 20% upside. We initiate coverage with a OUTPERFORM rating.
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APPENDIX 2
ESG Comments

Environmental:

Most of the outer packagingof China foods products is non-degradableand has a certain impact on the environment, but the company s
currently seeking more environmentally friendly protection

Social:

China Foods has tens of thousands of employees, which solves part of the employment problem and stimulates the economy; At the same
time, the company is actively deployingzerosugar or less sugar products, paying more attention to consumer health

Governance:

The company belongs to China's state-owned enterprise system, with stablegovernance and standardized organization
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AMTSCLMEARTANFARGARSK, BADREREDMTSC) AR A ANELATH ARTERANFRAS 9.
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Limited ("HSIPL"), Haitong International Japan KK. (‘HTIKK"), Haitong International Securities Company Limited (HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction .
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- §P500; «}M&L%ﬁ q: ;}%’/C\}]g; -MSCl China. Most Recent Full Quarter Prior Full Quarter
Ratings Definitions (from 1 Jul 2020): Underperform
Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International Outperform
Research contains more complete information concerning the analyst's 89.4%
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock's total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock's listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

Underperform
1.1% Neutra

Outperform
89.3%

ARE % 0 N0 EEEGREFLRENF

RFXF il BIkw

(#7%)
BARRRERAE A% 89.4% 9.6% 1.0%
KA4HE P 3.9% 5.1% 5.6%

RENEREN RARAAEP A EHT L.

LERHRHEN, PhBE LS EANSART AT, PHAEEXTHA.

RARE FINRAINYSE 97 AR A AN, KM A RS RBRHUABFE—£5]. BREALATRQL HANRKE,

LA HRAEGEL (AE200%6A300):

EN AR I-ISMARRAAAARRHREE 10w L, RERXET

P, AR 1B MAARERHAEEKERAK, AERAB T, REFINRANSE AN AAN, N2 ATRALANEAE - 24,
Fh AR I8 A RN RS A A BB RKBE 10WA L, AEAXST

AWKERARE: B K -TOPX #E -KOSP, 47 -TAEX, PA -Niftyloo, ZMfiA ¢ BHA K - MSC China.

Haitong International Equity Research Ratings Distribution, as of December 31, 2023

Outperform Neutral Underperform

(hold)
HTIEquity Research Coverage 89.4% 9.6% 1.0%
IB clients* 3.9% 5.1% 5.6%

*Percentage of investment hbanking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into ahold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock's total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, asindicated below.

NEUTRAL: The stock's total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, asindicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, asindicated below.

Benchmarks for each stock's listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Niftyl00; for all other China-concept stocks — MSCI China.
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HADGERAML: AADRAAHE. RRARERE FARSPRBAAAPLUERNRELARL, RAATTRAGMERRE UM, THELIENN# F 4 A

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HAAR AKEE: AIBRTRARPREARRAANTE A REAEZRAA, HAEA (600837.CH) , BAERT LAN AT, LATPEAATE A ROALRE. £
R, BEAREAEEEEA ARG ALAE, FREARREATEANYE ARFATEAA 7R,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A<Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as aresult there may be adifference in the HTI and HS ratings for the same Ashare stocks.

B E AR 004K (Q00) 45 FEER Q00 £ - M#ﬁ WL HEEEAREARRTAARNNES &, BLERERAATRENFALE, FEATRTIEA A
RERATALAKL. AAEREE A QOB ANME ST

Haitong International Quality 100 A-share (Q100) Index: HTI's Q00 Index is a quant product that consists of 100 of the highest-quality Ashares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with areview of the HS A-share team’s hottom-up research. The Q100 constituent companies are reviewed quarterly.

BoRXA (ANESG) R BEREKA WAL ARALRUA (FIN-ESG) R B2H, F4ehal AARFAZAES:
Bk U (FINESG) RBAAIRTHERSARARFENT (NTRAKLT") ATARRBAMEARE AR, AN RELHEARAL KERRIERRE, HA9
HABSRRBAE, FAHAR A AARARERI, AXERALANARB N, BEABRRARRAZHRE. ANARAEN M ARYATEBRA KIE A
K%ﬁ%%%%&%&ﬁﬁ&ﬁm&ﬁkﬁ‘

BRARA KA AHKENE *MJ”M\F KEAR AR BERARE A SHEREL AA BRI, ARBHANRARRN ALRARDAAAKE A S A4 4

% ﬁ&ﬁﬂﬁiiiﬁ%ﬁ %Tﬁﬁ ﬁ%iﬁﬁ&%$ﬁ%%ﬁﬂai KARRRLAHRE, REFARY, KARE (PHFLEREST) RRKLAAR, SEHL
,i%mﬁﬁﬂfﬂﬁ%ﬂm

A KHERRBAMNNA, ANAREREAARA, ALAN) LI AHTER, BAMAINARBEERREY O TRLERATEAZARA Y, TRAARBERFH
fi aﬁ] Bk LA, ﬁ/k%i% fi% %Jﬁk. ﬁ—ﬁ xﬁ\ A g R RE. KB THLE ‘uﬂ%%%~ R BBBERANF, FURBALARALRZZ T 2
RAAS, dRPRERENRETE, BRAKET
ok PRATFRANR, A E /&HJHAW}]M}? MLWZ‘\ (P CHRMERA P EABN) (ARMAPRE (AE) 0 (RRAMBALR) 5) A 4%8, NEia
BRAARRA; ERATP REERDRAXAAR RAF R, MRAKATARA AR,
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN -
ESG Data Senvice.

1. FINESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result isfor reference only. Itis not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as aresult of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return,

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsi ble for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there isany difference between this disclaim and other agreements ,
this disclaimer shall be applied.
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FAREANARRE: ARLOBAEREAZDARAD (HTS6L) HAXREAT A RARARARAD (HTRL) K47, A RREAREARATAH (5571 %) #
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FAARAEFEALBARAD (“HTISE") 8 —% 4

FARRREAN AR AR A LR R, 2ATORAE REARNARMIR/ASADREALA N ERA RELD B ERLA.

KIBHELE ERNA CREFRARATERR, 2 HTRL HTSCL ABEMARETAAEREAEAARAD ("HTS6") AR AMLAAY, LERP EARTUENNF 4B 7 &)
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BHAXAEABE EQMT RS, HTIS6 RAMGERAY, ZAFBAR. $50E 0, HTAREAIEARRL AT RN ENEART L SBE FOREANAR T £,
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IMPORTANT DISCLAIMER

For research reports on non-ndian securities: The research report isissued by Haitong International Research Limited (*HTIRL"), awholly owned subsidiary of Haitong International Securities Group
Limited ("HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (lapan) KK. (‘HTUKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (‘HSIPL"), an Indian company and a Securities and Exchange Board of India ("SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (‘BSE") and the National Stock
Exchange of India Limited ("NSE") (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (HTISG") on 22
December 2016

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (‘HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, ismade by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinionss
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated ina currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such asyour financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer toHTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non US. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified asa research analyst with FINRA and are not subject to US. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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TAL("US. Institutional Investors” ) . E® £ BAMA KA AALRLH, Haitong International Securities (USA) Inc. (“HTI USA") #MREGAZRT. EAKAARRR S0 EE
BRE, FAREARERERENE QA EMEAIMALRILZ LA S, R B AL HT USA HTI USAK T 340 Madison Avenue, 12th Floor, New York NY 10173, ®7% (212)
3516050, HTI USAR &£ T U.S. Securities and Exchange Commission (“SEC”) & ##1% %%, £ & Financial Industry Regulatory Authority, Inc. (‘FINRA") #1KR . HTUSAR %t % % 5
ARARE, LRART LY QAN EEAEAT, RAKFRREOEMEBRTA, ARABEMMRAARKE, LARAL HSIPL, HIRL & HTIKK EB#ARE 244 A
FRBIAN R, AMERE T LI HSIPL, HTIRL & HTIKK MFR XA E HALE FINRABRE AR K46, BRTHRALFINRA S DM AR 5AHAINRE, AFED
PO AN AEA SR, AXABARS AR ENEFDRAAMALRLE (0F AR) THAL-RRR, $LEAANEATERAER, ARZEDEAY
AR AFFZFHEARBARRLIENEATRARY, NEATRAZF AP LR FENR S ERRAAKAANRE 2K, ARERE YA M) LR Aot b it fr
ERAHALRILANARAKANNERLERANYon, TRAAFEAAMKARIENOMEARANFAL AN BY 0. FERBANAARNERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

KAARE: (212) 351 6050

DISTRBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction inany security discussed inHTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report isdistributed by Haitong International Securities Company Limited (*HTISCL"), which is alicensed corporation tocarry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
isonly to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investme nt
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to US. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTUKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non US. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “US. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any US. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (‘HTI USA"), located at 340 Madison Avenue, 12th Floor, New York NY 10173, USA: telephone (212) 351 6050. HTI USA is a broker-dealer registered in the US. with the US. Securities and
Exchange Commission (the “SEC’) and a member of the Financial Industry Regulatory Authority, Inc. (‘FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any US. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified asaresearch analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-US. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to US. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than US. dollars is subject to exchange rate fluctuations that may have apositive or adverse effect on the value of or income from such securities or related
financial instruments. Al inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12™ Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

TRAREFENBLER: LPEARERE (TAYD", AAREANAT, FOEARKAAKAR. ANKHAARFEE) RAARBERNOYDREEAARIA HAHA
RATRAGMA, FARERREREA, AHATOEAATAREYENSAS 4559 AXHAETEF THARXEANMERER AN, ABREREAR A LR &
AR, ERGIARFGAA GREXATLAN, EHEARG RANABABAABRNEAMA TN ENEARENFARE, BRAIHNARAE T LA RARAR .
MEXEEAN A FA: LEABATASHAN AERBAAEE AP RO AR EERALE EANSHANREANZART, AMAPHLLAEDEROENZ AHK &
ERANRRABAOA AR S REARENMB LB KLA S 7 T Haitong International Securities (USA) Inc. (“HTI USA") Tuh %, #A 8 & —F R%E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") 44l % /%% r BFX HAZ A 1 (“International Dealer Bxemption” ) 1X5H, &£ X # #
B oFAARFRRTE, 2XhLhBALA. EREX, AEHAAEAGATHRRRBEAENEANBRAAD, AAEER. JAAMFRA. MEXHENEA SR 2 A
ANREERAAAGEANEMFARERF MM, P AN BAAMBEANRE, EHERBRNE NI EEE, ERAGEHHR, EMBRXORAAGERA AR T
National Instrument 45-106 Prospectus Exemptions % 1.1 7 & # Securities At (Ontario)% 733(1)F AL Z#H 1 AT A %4 1 (“Accredited Investor”) , A% AE A ERAT National
Instrument 31103 % L1FHAZH 1HTETE T (“Permitted Investor”) .

FhREADELER: KFLRSY Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A 3 i 4% 5 2013114006] TH KR4, HTSSPLEAA (MARE %) (%
00 %) (FAN) RABBAMASBE, T (a) REXTiEA, ERETAUNEY, RPMTARL ARG MTARAONEN (b) RAAMA KA, XY MlTE R4 A
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WAL AN RENHAR LIRS . ARRRERBHLEA CGEARSRE) (£ 289 2) 5 4A AATARHOAMAT A, # TRARRZRERZ AHAELAX HER T

A AFRREQREALRLNTE AL HTISSPLEK

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore land Tower, Singapore 048623

7 (65) 6536 1920

AARRANBHER: AFARSOBEBREAARLAAA, SENKANSRTF BN RRARBTARALBRAA (REGKLEAART A% (FEL) ) § 61
(14, 2141 (1) 289 df AR%E4) .

RERREALAGEL SR, AREGNELTR AH Haitong International Securities Company Limited X &, ARLERAAFE XX ERNELEPAA, BAATAIARS

RADBER A ARG RE S LEP ., RARRLRARNKAT BROZP AR RAKR L. Haitong International Securities Company Limited éﬁ IRAN AR D AEHERAATE

RAARRRETRANFROAARALHAN 05%. HARBALELREATRATCARL PXALC AT TAKA.

Jﬁkﬂ]ﬁ&ﬁ%é‘]:ﬁk?’ﬁ Haitong International Securities {Slngapore) Pte Ltd, Haitong International Securities Company Limited 4 Haitong International Securities (UK) Limited 4 Al & 4 &
RAZEAFRTER 2 (RTEMBAIC) A (RRALEHE) XHF 2016/396 FATELKALPRAAHRL, AEATARTRE 2001 5 (M%) EAKATARKE P

%ﬁ{ﬁi’\%ﬂi%ﬂﬂﬁkl f%’”%ﬁiﬂﬁ TABRAATHZX, MIC 9B ATEATRE KR wwwlegislationgovau. FAEFRELNARREZS BB AAZHE 4, #
SHRESEAKALHERN BEAE £ 5.

WERRANELER, ARSONZEARY . AFAHFRIEA DA 2 Securities and Exchange Board of India (“SEBI”) X % &) Haitong Securities India Private Limited (“HTSIPL” ) Ff

A, QBHERLA B E BSE Limited ( “BSE”) 4 National Stock Exchange of India Limited (“NSE”) (%A T HERXHA 1 ) HAARE.

HRMA L A Haitong Securities India Private Limited

SEBI AFZ AT B 4% INH000002590

W3t 12034 Floor 124 Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

@5 491 22 43156800 fA#+91 22 24216327

AARERANTHEAA: Prasanna Chandwaskar : %5 +91 22 43156803; BFU 4. prasanna.chandwaskar @htisec.com

whird, SEBl EFHiEM A NSM HREF AR EIMHAARN AR L REEA AR

AAHERBERBARR, A2E20FASARERETIULHPE DL,
WAR: AABREAZEARAD 0195, REMARA .

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report inaccordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances isthis research report to be construed as an offer to sell securities or as asolicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc, a dealer relying on the ‘international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (‘NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or inany way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor isan “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (FAA") to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and overthe-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #1901 - #1905 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920
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Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registere d
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act (‘'FIEL") Art. 61(1) Order for Enforcement of FIEL Art. 17-1(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment actiity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report inEnglish may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report isdistributed by Haitong Securities India Private Limited (‘HSIPL"), an Indian company and a Securities and Exchange Board of India (‘SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (‘BSE”) and the National Stock Exchange of
India Limited ("NSE") (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax+91 22 24216327

Details of the Compliance Officer and Grievance Officer :Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar @ htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019, All rights reserved.

http://equities. htisec.com/x/legal.html
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