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FY23 mostly in-line; Expect easing headwinds in 
FY24E 

 

 

Intron Tech’s FY23 revenue of RMB 5.8bn (+20% YoY) and net income of RMB 
317mn (-23.5% YoY) are mostly in-line with our estimates. GPM came in at 
18.7% (-2.8ppts YoY) which was slightly below our estimates, and mgmt. 
attributed lower GPM to intensified price competition from downstream OEMs. 
R&D expense ratio reached 9.0% due to R&D hires and upfront 
software/equipment investments, and mgmt. expected gradually normalized 
R&D spending in FY24E. Overall, we think industry headwind is largely priced 
in, and we expect gradual earnings recovery in FY24E driven by normalised 
R&D spending and new product shipments. We trimmed FY24-25E EPS by 5-
9% to factor in FY23 results, lower margins and higher R&D expense. Trading 
at 4.5x/3.0x FY24/25E P/E, we think risk-reward is attractive compared with A/H 
share peers. Maintain BUY with new TP of HK$ 5.53. Upcoming catalysts 
include rising ADAS penetration and NEV client share gain. 

 FY23 inline; NEV strength offset by higher R&D expense and lower 

GPM. By segment, new energy/body control/safety/powertrain/automation 

& connectivity/cloud server revenue delivered +35%/+8%/+33%/+3%/ 

+59%/-52% YoY growth. We are encouraged by solid new energy segment 

growth despite industry headwinds, given rising client penetration and share 

gain on new projects. Cloud server weakness was due to shrinking demand 

from key customers and server market destocking. GPM came in at 18.7% 

with 2H23 GPM dropped to 17.1%, reflecting the pricing pressure passed 

through the auto supply chain. R&D expense ratio reached 9.0% due to 

talent recruitment and upfront software/equipment investments, and mgmt. 

expected gradually normalized R&D spending in FY24E.  

 FY24E Outlook: Solid NEV/HEV growth with normalised price pressure 

and R&D expense. Mgmt. expects Intron’s topline to be driven by China’s 

NEV export and HEV demand growth, while margin pressure may persist in 

near term given intensified downstream competition. Mgmt. also expected 

the hike in R&D expense in FY23 will gradually normalize in FY24E. Overall, 

we estimate revenue/net profit growth of 20%/39% YoY in FY24E. 

 Attractive risk/reward, reiterate BUY. We trimmed FY24-25E EPS by 5-

9% mainly to reflect margin and expense pressure in FY24E. Our new TP 

of HK$5.53 is based on same 12x FY24E P/E (24% below 5-year hist. avg.). 

Trading at 4.5x/3.0x FY24/25E P/E, we think risk-reward is attractive 

especially compared with A/H share peers.  
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Stock Data   

Mkt Cap (HK$ mn) 2,153.2 

Avg 3 mths t/o (HK$ mn) 1.5 

52w High/Low (HK$) 5.92/1.86 

Total Issued Shares (mn) 1087.5 

Source: FactSet   
 

Shareholding Structure  

Magnate Era Ltd 48.3% 

Luk Wing Ming 6.9% 

Source: HKEx   
 

Share Performance 

 Absolute Relative 

1-mth -15.0% -16.8% 

3-mth -7.9% -9.2% 

6-mth -40.2% -37.4% 

Source: FactSet 

12-mth Price Performance 

 
 

Source: FactSet 

 
 
 
Related reports: 
1. Intron Tech (1760 HK)-FY23E 

Preview: industry headwinds mostly 
priced in; Awaiting recovery in 
FY24E (link) 

2. Intron Tech (1760 HK)-1H23 results 
below; expect back-loaded in 2H23E 
(link) 

3. Intron Tech (1760 HK) – 1H23E 
Preview: strong growth despite 
industry headwinds; expect back-
loaded in 2H23E (link) 

4. Intron Tech (1760 HK) – NDR 
takeaways: Strong order backlog in 
2H23E; Solid pipeline to drive 
growth into FY24/25E (link) 

5. Intron Tech (1760 HK) – Beneficiary 
of automotive megatrends in 
electrification and intelligence (link) 

Earnings Summary      

(YE 31 Dec) FY22A FY23A FY24E FY25E FY26E 

Revenue (RMB mn) 4,830 5,802 6,975 8,661 10,805 

  YoY growth (%) 52.1 20.1 20.2 24.2 24.8 

Net profit (RMB mn) 415.0 317.4 441.1 655.6 901.9 

  YoY growth (%) 106.9 (23.5) 39.0 48.6 37.6 

EPS (Reported) (RMB) 0.38 0.29 0.41 0.60 0.83 

Consensus EPS (RMB) N/A N/A 0.55 0.63 0.64 

P/E (x) 10.2 13.2 4.5 3.0 2.2 

P/B (x) 2.0 1.8 0.7 0.6 0.5 

Yield (%) 3.4 2.3 6.8 10.1 13.9 

ROE (%) 21.3 14.1 17.5 22.6 26.1 
 

Source: Company data, Bloomberg, CMBIGM estimates 

https://hk-official.cmbi.info/upload/2b479825-f361-4d63-83c2-62b813e1b5a9.pdf
https://hk-official.cmbi.info/upload/3f800dd1-7f92-4ba2-862a-2773ce938ea4.pdf
https://hk-official.cmbi.info/upload/4de2f95c-1ae1-4fdd-95ba-f158b7abaf39.pdf
https://hk-official.cmbi.info/upload/a0c1397e-95bb-4f6c-8127-0229b3a75474.pdf
https://hk-official.cmbi.info/upload/f37433fb-9db7-4280-968b-988ece81d75a.pdf
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Focus Charts 

Figure 1: Intron’s revenue forecast 

 

Source: Company data, CMBIGM estimates 
 

Figure 2: Intron’s revenue breakdown 

 

Source: Company data, CMBIGM estimates 

Figure 3: Intron’s new energy vehicle solutions 

 

Source: Company data, CMBIGM estimates 

Figure 4: Intron’s intelligent vehicle solutions 

 

Source: Company data, CMBIGM estimates 

 

Figure 5: China NEV monthly wholesale shipment 

 

Source: CAAM, CMBIGM estimates 

 

Figure 6: Intron’s R&D expense as % of total sales 

 

Source: Company data, CMBIGM estimates 
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Earnings Forecasts 

Figure 7: CMBIGM estimates vs consensus  

 CMBIGM Consensus  Diff (%)  

RMB mn FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E 

Revenue 6,975 8,661 10,805 8,216 9,628 11,101 -15% -10% -3% 

Gross profit 1,298 1,672 2,125 1,649 1,918 2,242 -21% -13% -5% 

Net profit  441 656 902 599 677 701 -26% -3% 29% 

EPS (RMB) 0.40  0.60  0.82  0.55  0.63  0.64  -27% -5% 28% 

Gross margin 18.6% 19.3% 19.7% 20.1% 19.9% 20.2% -1.5 ppt -0.6 ppt -0.5 ppt 

Net Margin 6.3% 7.6% 8.3% 7.3% 7.0% 6.3% -1 ppt 0.5 ppt 2 ppt 

Source: Bloomberg, CMBIGM estimates 
 

Figure 8: Earnings Revision 

 New Old  Diff (%)  

RMB mn FY24E FY25E FY26E FY24E FY25E FY26E FY24E FY25E FY26E 

Revenue 6,975 8,661 10,805 6,926 8,604 N/A 1% 1% N/A 

Gross profit 1,298 1,672 2,125 1,312 1,692 N/A -1% -1% N/A 

Net profit  441 656 902 486 691 N/A -9% -5% N/A 

EPS (RMB) 0.40  0.60  0.82  0.44  0.63  N/A -9% -5% N/A 

Gross margin 18.6% 19.3% 19.7% 18.9% 19.7% N/A -0.3 ppt -0.4 ppt N/A 

Net Margin 6.3% 7.6% 8.3% 7.0% 8.0% N/A -0.7 ppt -0.5 ppt N/A 

Source: CMBIGM estimates 
 

Figure 9: Revenue breakdown by segment 

RMB mn 2021 2022 1H23A 2H23A 2023A 2024E 2025E 

New Energy 1,082 2,067 1,253 1,535  2,788  3,345  4,136  

… YoY 131.6% 91.0% 58.1% 20.5% 34.9% 20.0% 23.7% 

Body Control 579 868 417 518  934  1,054  1,242  

… YoY 37.1% 50.0% -3.2% 18.3% 7.7% 12.8% 17.8% 

Safety 476* 636* 390 454  845  1,021  1,226  

… YoY -2.9% 33.5% 43.1% 25.1% 32.8% 20.9% 20.0% 

Powertrain 309 432 219 228  446  491  589  

… YoY 26.6% 39.9% 41.0% -17.7% 3.3% 10.0% 20.0% 

Automation & 
Connectivity 

101* 255* 203 201  405  607  910  

… YoY - 151.3% 117.7% 24.8% 58.8% 50.0% 50.0% 

Cloud Server 550 420 87 115  202  222  255  

… YoY 81.5% -23.5% -71.1% -3.4% -52.0% 10.0% 15.0% 

Service & Others 79 152 57 126  183  235  302  

… YoY 19.1% 91.8% 95.4% 2.4% 20.3% 28.6% 28.6% 

Revenue 3,176 4,830 2,626 3,176  5,802  6,975  8,661  

… YoY 59.4% 52.1% 26.5% 15.3% 20.1% 20.2% 24.2% 

Source: Company, CMBIGM estimates, * in FY22, Automation & Connectivity is separated from Safety segment 
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Figure 10: P&L forecast 

RMB mn 2021 2022 1H23A 2H23A 2023A 2024E 2025E 

Revenue 3,176 4,830 2,626 3,176 5,802 6,975 8,661 

…YoY 59.4% 52.1% 26.5% 15.3% 20.1% 20.2% 24.2% 

Cost of sales -2,551 -3,789 -2,085 -2,634 -4,719 -5,677 -6,989 

Gross profit 625 1,041 541 543 1,084 1,298 1,672 

GPM (%) 19.7% 21.5% 20.6% 17.1% 18.7% 18.6% 19.3% 

…YoY 74.5% 66.4% 20.8% -8.5% 4.1% 19.8% 28.8% 

      
  

 

S&M -101 -106 -53 -60 -113 -136 -173 

…% of rev -3.2% -2.2% -2.0% -1.9% -2.0% -1.9% -2.0% 

R&D -206 -332 -233 -287 -520 -516 -614 

…% of rev -6.5% -6.9% -8.9% -9.0% -9.0% -7.4% -7.1% 

Admin -107 -95 -42 -37 -79 -91 -104 

…% of rev -3.4% -2.0% -1.6% -1.2% -1.4% -1.3% -1.2% 

Pre-tax profit 217 455 145 157 302 472 701 

Pre-tax profit margin (%) 6.8% 9.4% 5.5% 4.9% 5.2% 6.8% 8.1% 

…YoY 120.9% 109.9% -13.4% -45.3% -33.6% 56.1% 48.6% 

         

Net profit 201 415 154 163 317 441 656 

NPM (%) 6.3% 8.6% 5.8% 5.1% 5.5% 6.3% 7.6% 

…YoY 111.6% 106.9% 1.2% -37.9% -23.5% 39.0% 48.6% 

Source: Company data, CMBIGM estimates 
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 Valuation  

Maintain BUY with new TP of HK$5.53. 
  
Our new TP of HK$5.53 is based on same 12x FY24E P/E. We use price/earnings as 

our valuation methodology since we believe it better captures Intron’s earnings growth 

potential. We view our target multiple of 12x P/E as reasonable and justified by 16% 

earnings CAGR over 2022-25E and 26%/53% sales CAGR in New Energy and Automation 

& Connectivity segments.  

Intron now trades at 6.2x/4.5x FY23/24E P/E, vs 22.8x/18.3x FY23/24E P/E for A/H-listed 

automobile components/solutions peers. We think Intron is highly undervalued, especially 

considering its high ROE level. Upcoming catalysts include potential favourable NEV 

policy, rising ADAS/AD penetration, share gain in NEV customers and product launches.  

Figure 11: Intron Tech’s peers valuation 

    CMBI Market Cap Price TP Up/Down P/E (x) P/B (x) ROE (%) 

Company Ticker Rating US$(mn)  (LC) (LC) -side FY23E FY24E FY23E FY24E FY23E FY24E 

Intron Tech 1760 HK  BUY   275   1.98   5.53  179%  6.2   4.5   0.8   0.7   14.1   17.5  

BOE Varitronix 710 HK  BUY   545   5.38   23.7  341%  6.2   5.0   0.4   0.4   7.2   7.5  

BYD Electronics 285 HK  BUY   8,816   30.60   45.9  50%  15.7   11.5   2.1   1.8   13.4   15.7  

Luxshare 002475 CH  BUY   29,571   29.73   47.0  58%  19.2   15.2   2.1   1.9   10.9   12.3  

Desay SV 002920 CH  NR   9,307   120.72   NA  NA  44.8   32.4   8.6   7.1   20.4   23.2  

Foryou Corp 002906 CH  NR   1,931   26.51   NA  NA  30.2   21.6   2.6   2.4   8.9   10.9  

Joyson 600699 CH  NR   3,428   17.52   NA  NA  22.6   17.2   1.8   1.7   8.3   10.0  

Jingwei Hirain 688326 CH  NR   1,242   74.49   NA  NA  -   36.8   1.7   1.7   (1.7)  5.4  

  

 
Average 

   
 22.8   18.3   2.5   2.1   10.2   12.5  

Source: Bloomberg, CMBIGM estimates 

Figure 12: 12M forward P/E band 

 

Source: Bloomberg, CMBIGM estimates 
 

Figure 13: 12M forward P/B band 

 
Source: Bloomberg, CMBIGM estimates 
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Financial Summary 
 

INCOME STATEMENT 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec (RMB mn)       

Revenue 3,176 4,830 5,802 6,975 8,661 10,805 

Cost of goods sold (2,551) (3,789) (4,719) (5,677) (6,989) (8,680) 

Gross profit 625 1,041 1,084 1,298 1,672 2,125 

Selling expense (101) (106) (113) (136) (173) (216) 

Admin expense (313) (427) (599) (606) (718) (864) 

Other income 30 40 83 36 36 36 

Other expense (2) (50) (51) (35) (43) (54) 

Share of (losses)/profits of associates/JV 1 2 (0) (0) (0) (0) 

Net Interest income/(expense) (24) (45) (100) (85) (72) (61) 

Pre-tax profit 217 455 302 472 701 964 

Income tax (17) (44) 10 (24) (35) (48) 

After tax profit 200 411 313 448 666 916 

Minority interest  (0) (4) (5) (7) (10) (14) 

Net profit 201 415 317 441 656 902 

Gross dividends 60 126 97 134 200 275 
 

 

BALANCE SHEET 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec (RMB mn)       

Current assets 2,294 3,351 4,571 4,876 5,642 6,246 

Cash & equivalents 572 337 517 412 215 156 

Account receivables 1,163 1,698 1,848 2,379 2,715 3,641 

Inventories 498 1,086 1,554 1,434 2,060 1,797 

Prepayment 27 182 506 506 506 506 

ST bank deposits 32 49 145 145 145 145 

Financial assets at FVTPL 0  0  0  0  0  0  

Other current assets 0  0  0  0  0  0  

Contract assets 1 0 0 0 0 0 

Non-current assets 565 724 972 925 943 1,001 

PP&E 170 195 250 222 227 243 

Right-of-use assets 33 33 41 47 57 87 

Deferred income tax 42 54 106 106 106 106 

Intangibles 224 325 363 337 341 352 

Financial assets at FVTPL 76 85 143 143 143 143 

Other non-current assets 20 32 69 69 69 69 

Total assets 2,859 4,075 5,543 5,801 6,585 7,246 
       

Current liabilities 1,097 1,907 2,899 2,842 3,161 3,181 

Short-term borrowings 632 950 1,384 1,384 1,384 1,384 

Account payables 237 331 596 540 858 878 

Tax payable 18 27 55 55 55 55 

Other current liabilities 1 1 3 3 3 3 

Lease liabilities 15 20 16 16 16 16 

Accrued expenses 194 578 845 845 845 845 

Non-current liabilities 19 20 286 286 286 286 

Long-term borrowings 0  0  268 268 268 268 

Other non-current liabilities 19 20 18 18 18 18 
       

Share capital 9 9 9 9 9 9 

Other reserves 1,733 2,129 2,344 2,657 3,123 3,765 

Total shareholders equity 1,743 2,149 2,359 2,672 3,138 3,780 

Minority interest 1 11 6 6 6 6 

Total equity and liabilities 2,859 4,075 5,543 5,801 6,585 7,246 
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CASH FLOW 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec (RMB mn)       

Operating       

Profit before taxation 217 455 302 472 701 964 

Depreciation & amortization 60 85 99 107 113 103 

Tax paid (22) (42) 38 (24) (35) (48) 

Change in working capital (285) (797) (87) (467) (644) (642) 

Others 16 6 0  0  0  0  

Net cash from operations (15) (293) 352 88 135 377 
       

Investing       

Capital expenditure (159) (200) (129) (130) (132) (160) 

Acquisition of subsidiaries/ investments 0  0  0  0  0  0  

Net proceeds from disposal of short-term 
investments 

0  26 0  0  0  0  

Others (64) (21) 0  0  0  0  

Net cash from investing  (222) (194) (129) (130) (132) (160) 
       

Financing       

Dividend paid (29) (63) (97) (134) (200) (275) 

Net borrowings 208 269 0  0  0  0  

Proceeds from share issues 253 0  0  0  0  0  

Others (4) (0) 0  0  0  0  

Net cash from financing  428 205 (97) (134) (200) (275) 
       

Net change in cash       

Cash at the beginning of the year 388 572 337 517 412 215 

Exchange difference (8) 47 54 71 0  0  

Cash at the end of the year 572 337 517 412 215 156 
 

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets. 
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Disclosures & Disclaimers  
 

Analyst Certification 
The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities 

or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities 
or issuer; and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in 
this report. 

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities 
and Futures Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue 
of this report; (2) will deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as 

an officer of any of the Hong Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies 
covered in this report.  

CMBIGM Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIGM 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 

CMB International Global Markets Limited 
Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888   Fax: (852) 3900 0800 

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned 
subsidiary of China Merchants Bank) 

Important Disclosures 
There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIGM 
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position 
or special requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the 
report.  The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the 
performance of underlying assets or other variable market factors.  CMBIGM recommends that investors should independently evaluate particular investments 
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions. 
This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM 
or its affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in 
securities or enter into any transaction.  Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be 
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report.  Anyone 
making use of the information contained in this report does so entirely at their own risk.  
The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. 
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides 
the information, advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notic e. CMBIGM may issue other 
publications having information and/ or conclusions different from this report.  These publications reflect different assumption, point-of-view and analytical 
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in 
this report. 
CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or 
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with 
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report 
and CMBIS will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be reproduced, 
reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM. 
Additional information on recommended securities is available upon request. 
  
For recipients of this document in the United Kingdom 
This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 
(as amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, 
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.  
For recipients of this document in the United States 
CMBIGM is not a registered broker-dealer in the United States.  As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports 
and the independence of research analysts.  The research analyst who is primary responsible for the content of this research report is not registered or qualified 
as a research analyst with the Financial Industry Regulatory Authority (“FINRA”).  The analyst is not subject to applicable restrictions under FINRA Rules 
intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is 
intended for distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of 
1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report 
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to 
effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.  
 
For recipients of this document in Singapore 
This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined 
in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distri bute reports produced by its 
respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. 
Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities 
and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. 
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.  

 

 
 


