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Key ratios 2023 2024E 2025E 2026E 1S (RMBm) 2023 2024E 2025 2026E
Profitability Revenue 38,419 42,849 48,794 55,126
Gross margin (%) 30.4% 30.6% 30.6% 30.3% COGS (26,756) (29,756) (33,858) (38,417)
Net margin (non-GAAP) 23.4% 22.9% 23.2% 22.9% GPM (%) 30.36% 30.56% 30.61% 30.31%
ROE (non-GAAP) 15.8% 15.2% 15.0% 14.5% SG&A expense (ex-SBC) (2,022) (2.271) (2,586) (2.922)
ROA (non-GAAP) 10.8% 10.7% 11.1% 11.0% EBIT (ex-SBC) 10,263 11,679 13,326 14,890
Adj EBITDA 14,107 15,861 18,005 20,086
Growth (%) Net financing income (expense) 417 353 555 605
Revenue growth 8.6% 11.5% 13.9% 13.0% Taxation (1,939) (2.239) (2,590) (2,897)
EBIT growth (ex-SBC) 29.7% 13.8% 14.1% 11.7% Effective tax rate (%) 18.1% 19.0% 19.0% 19.0%
Net profit growth (non-gaap) 29.4% 8.9% 15.3% 11.6% Minority interests -55 48 5.6 6.3
Net income to ord equity 8,749 9,553 11,051 12,360
Balance Sheet Adj. net income to ord equity 9,000 9,803 11,301 12,610
Debt ratio 31.9% 26.3% 24.8% 23.0% Adj. basic EPS (RMB/share) 1114 12.11 13.96 15.58
Net debt / (net cash) (12,709) (18,129) (25,461) (33,242) Adj. diluted EPS (RMB/share) 10.73 11.68 13.47 15.03
Current ratio 13 16 19 23
Quick ratio 1.0 12 15 18 Balance Sheet (RMBm) 2023E 2024E 2025E 2026E
Cash 12,334 10,988 16,320 22,101
Operating metrics Short-term investment 7,455 7,455 9,455 11,455
AR days 11.5 11.5 11.5 11.5 Account receivable 573 1,712 1,714 1,712
Inventory days 1.0 1.0 1.0 1.0 Other current assets 7,992 10,854 12,245 12,676
AP days 35.0 35.0 35.0 35.0 Total current assets 26,954 27,193 35,418 44,429
Cash cycle days -22.5 -225 -22.5 -22.5 Property and equipment, net 32,181 35,948 38,101 39,851
Land use rights, net 5,637 8,118 10,392 13,104
Valuation Intangible assets 23 19 0 -4
P/E 13.64 12.55 10.88 9.75 Goodwill 4,242 4,242 4,242 4,242
P/B 19 1.6 1.4 1.2 Total non-current assets 61,512 67,936 72,731 77,585
Total assets 88,465 95,129 108,149 122,014
Account payable 2,557 3,150 3,344 4,024
Cash flow (RMBm) 2023E 2024E 2025E 2026E Advances from customers 1,746 1,833 1,925 2,021
Net profit 8,754 9,548 11,046 12,354 Other current liabilities 7,992 10,854 12,245 12,676
Share-based compensation 255 250 250 250 Total current liabilities 20,061 16,837 18,513 19,721
Depreciation and amortization 2,875 3,628 4,074 4,540 Lease liabilities 456 500 500 500
Operating cash flow 13,361 13,644 15,089 17,035 Other long-term liabilities 7,668 7,719 7,774 7,833
Capex (8,000) (8,000) (8,500) (9,000) Total non-current liabilities 8,124 8,219 8,274 8,333
Free cash flow (FCF) 5,361 5,644 6,589 8,035 Total liabilities 28,185 25,055 26,787 28,054
Investment cash flow (12,253) (8,250) (9,750) (11,248) Share capital 0.5 0.5 0.0 0.0
Financing cash flow (770) (6,771) @) (6) Retain earnings reserves 36,301 45,854 56,905 69,265
Net cash change 448 (1,377) 5,332 5,781 Minority interests 479 474 468 462
Ending cash balanace 13,051 11,675 17,007 22,787 Total shareholder's equity 60,280 70,073 81,362 93,960
Hik: (1) AP ARAAEARGORANBRAY 3 A 22 8; (2) RE&RHARA

FA SRR NG HAE, HTI
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APPENDIX 1
Summary

In4Q23, ZTO recorded revenue of Rmb10.62bn/+7.6%, and non-GAAP net profit of Rm2.21bn/+4.4%, with implying market share
of 22.4%.

Earnings forecast and Investment recommendations. We forcast ZTO’s FY24E non-GAAP net profit increase by 8.9% YoY to
Rmb9803m and believe the company’s long-term investment value remain intact. We give 18X 2024E PE and get a reasonable
valueof USD31.40 per share,and we maintain the "Outperform" rating.

Risks: Slower-than-expected macroeconomic growth, intensified price war, slower-than-expected parcel volume growth, and
significantincreaseinlabor cost.

25 Mar 2024 3 @ yamm



APPENDIX 2
ESG Comments

Environmental:

JD Logistics released the Carbon Neutral Guide for Logistics Parks and initiated Supply Chain Decarbonization Action.
Social:

In 2022, JD Logistics' frontlineemployee benefit expenses reached RMB 44.6 bn, accounting for 32.5% of total revenue.
Governance:

JD Logistics formally established the ESG Management Committee in 2022 to improve the accountability mechanism of the Board of
Directors for ESG matters.
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AMERE G HAAR 4, BABFAGEEEFA LA KA (HTIRY, Haitong Securities India Private Limited (HSIPL), Haitong International lapan KK (HTIKK)#= i@ B R4 & A & 4
AMTSCLMEARTANFARGARSK, BADREREDMTSC) AR A ANELATH ARTERANFRAS 9.

IMPORTANT DISCLOS URES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (‘HTIRL"), Haitong Securities India Private
Limited ("HSIPL"), Haitong International Japan KK. ("HTIKK"), Haitong International Securities Company Limited (‘HTISCL"), and any other members within the Haitong International Securities Group
of Companies (HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 4 #7 JF 4k 4E Analyst Certification:

Ko BER, EARE () ARERETHELEALRT AN XM\%%‘M:MJ EHARARHRADALTAG ML, FL (i) AORUTRA ETE S HMM RET R
BOAKENAN S ARANBAK, RARRE AR QAN HiER, &0 (QHEANHER) ﬁ?ﬁﬁi%ﬁ&ﬂwf%ﬁ B.ARANTR (ALSBERRN) RX2EAR
RREAAEHINTHA AL AR AL RE it B 4508 HiEA, 1, Yali Luo, certn‘y that (i) the views expressed in this research report accurately reflect my personal views about any or all
of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. |and my household, whom I have
already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report ispublished.
Ko FRn, EwRE () ARZRETHELEARRT &M XM\@MM:MJ A ARAGALTAIOMALL, FA (i) AHRHPRA EAF ’\BNM RET A
AHERER AL ARAM B, ARAREY Hotd ARd Hith, AN (EBEANNEE) &i?ﬁi%ﬁfﬂw%ﬁﬂ APABTE (KC4Ep0N) #E 2 EAH
RREEAENIN TR AR AR ALRE Mt B A HEK. 1, Yuejiang Luo, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | {including members of my household) have no financial interest in the security or securities of the subject companies discussed. |and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.
Ko B ERRE () ARTRETHE LA RRT AL WUM“F&MMHTM% AfMdALTAdOMAL, KL (i) AHRRPRALARP SARER ST AL
HARRRAMS L RARERL, ARRRETAARAGAAHER, AN (BHEANKER) ALY HTRREAM AL, APKNTE (ALEERRN) RA2 LA R
BREAAENINIARARGRBF RREFTHE HAINEA, |, Nan Yy, cert|fy that (i) the views expressed in this research report accurately reflect my personal views about any or all of
the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expresse d
in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. |and my household, whom | have
already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3business days after the research report is published.

A &4 EEE Conflict of Interest Disclosures

BARRA AL LXENTASRARALE B AAARL T Bl RRZ AN RARFARAA TR, RAMAREAZ, UTRAXAFRAHUEFA (UTHE TR
EARAER, PETBARABES, FA B4 Z ERD-Discosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as amarket maker or hold proprietary trading positions of certain stocks or companies in this research report. As far

as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @ htisec.com if timely and comprehensive information is needed).

FREXL (R200% 7R 18 F8H4) 3 427 Rating Distribution
BARR (MTREANN) RAARRREARAATAREANE 2000
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PR, AR DS MAREATAERETAAK, BERALT. RE
FINRMNYSE 83 A0 A AL, KA &P AN HAE - £5],
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AWREALEH: B A -TOPX $E -KOSP, 47 -TAEX, 9K -Niftyloo, £
B - Sps00; AT P EBAK -MSCl China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
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Neutral, or Underperform for recommending the stocks we cover to Most Recent Full Quarter Prior Full Quarter
investors. Investors should carefully read the definitions of all ratings used Underperform
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case, Outperform
ratings (or research) should not be used or relied upon as investment 89.4%
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform:  The stock’s total return over the next 12-18 months is
expected to exceed the retumn of its relevant broad market benchmark, as
indicated below.

Neutral: The stock's total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock's total return over the next 12-18 months is
expected to be below the retum of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

Underperform
1.1% Neutra

Outperform
89.3%

BEWBE LA N0 RBERRERLEELA

REXTF il BIxe

(#7)
BARRKZHAE 24 89.4% 9.6% 1.0%
ERRAEF 3.9% 5.1% 5.6%

EENFARA ERRAAEP R EHE AR

FEMFEHEN, T HAE LA E AN ﬁm%%km PREREXTEA.

RERE FINRAINYSE 998 A AN, AN AHP RRBUABAE —£3, FR3ELAPROA$RANRE,

BAHRBAGRN (AE2200%68308)

FN AR I-IBAMARRAAAARRHREE 10w L, REXXRT

P, AR AARFARATAERRERAK, AER R T, REFINRANSE AR AN, ANAFTRFRANBAL - £51,
PhRALBAMARREAARERAKBE 10w L, AERAST

ARREZRERK: A K -TOPX, $hE -KOSPI, 475 - TAEX, WA -Niftyloo, S4fiA # EHA K - MSCl China.

Haitong International Equity Research Ratings Distribution, as of December 31, 2023

Outperform Neutral Underperform

(hold)
HTIEquity Research Coverage 89.4% 9.6% 1.0%
B clients* 3.9% 5.1% 5.6%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into ahold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, asindicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, asindicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, asindicated below.

Benchmarks for each stock's listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Niftyl00; for all other China-concept stocks - MSCI China.

HEERERAME: BABRAAR S RAALARS, FARSIREGAPLRERARZAAHL, AR TTRAB MG HRE EUNHB, IRELLEUNSH F £ 4
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Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HRABR ARAEL: BEERTEAAPAARASENTE A REAREAAAA, BLE A (600837.CH) , AABKRT LANENT, LATYELATE A ROALRE. £
2 OBAERRALEGEARARE ARG, FUERERE R ANPD ARRATEAH RA,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Comnect scheme with Shanghai and Shenzhen. Haitong

Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same AShares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as aresult there may be adifference in the HTI and HS ratings for the same Ashare stocks.

HEBRARK 00AKR (Q00) #4: BERRQO0 EHR- M 00X BT ERARANRATEARNHES &, ALRERALEATRAEHR AR, FEATELER A
RERATALAKL. BAERES A QUUOKRAMELLT.

Haitong International Quality 100 A-sshare (Q100) Index: HTI's Q00 Index is a quant product that consists of 100 of the highest-quality A<hares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with areview of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

B XA (anese) KB REFFREK ERALIOA (FINESC) R ELH, FALHANEASRFAZAAY:
Bk AL (FNESG) RBAMERTREHFARAR AN (RTHEAAXD") AFARRBOAFE LI AR, ANRELNERUAL RRREENRE, 2 3
%%ﬁ%%ﬁﬁﬁ%«%%%&ﬁ&ﬁ¢kiﬂ%ﬁﬁ%ﬂ,&%m%ﬁ&ﬂAAim%m%\i%i%ﬁﬁ%ﬁwfw%W%n$¢ﬂ$ﬁ&ﬁﬁAﬁﬂﬁﬁﬁ%Eﬁﬂ$&%i
RORBLRERNEMERARNER KA T.
Fb DRARR KA REREREREANNE P, KUARARKERARED FFR A 44 R LI b $%%%ﬁw@&%%&ﬁ&&mwi$$ CEEEREE]
%, 3 &ﬁﬂﬁiiﬁkh%I%Tﬁﬁ ﬁ%iiﬁ&5$%%%ﬁﬂe$ EER IR T %c%#%ﬁm%,$ﬁ (PHALEHES) RRALERAL, LAEH L
ni%%%ﬁﬂf@ﬁ%ﬂm

5 ORRBRRBAAHA, AXAREREAARA . REANI LB AHTHER, EHMAIAHAREARBI O REL AR TENTAMD N, FEAKBER /4
fhmﬁ\%é\iﬁ\ﬁk%ﬁ\&%\W& BE. P& R B R AR AR TR BARLESE RY ENBERANF, FHRALLARALRFZ 72
ARAH, bR AERENBETE, BRAKETE
FUk pAET ”ﬂ?ﬁ”l&« MERMEES AN LR M‘WJ?\ PORRRERP ERBN) (ARRMAPRA (AkiE) ) (HAMBARKR) 5)A4%0, NELh
BWROARIA, FRATFREARDRARALS RAF-RY, WAARTARARAR.
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

&

1. FINESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result isfor reference only. Itis not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as aresult of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according toyour practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g,, financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return,

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, nome of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4, Ifany term is not contained in this disclaimer but written in other agreements on our wehsite (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there isany difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEATAY:

FHRREEAOARRE: ARSHAEDREAZAARAY (HTSGL") HATHEAIARERALARMD (“HTIRL") K47, AL RARBABEARAREAN (55712 &
FRAAZAEED (REARBEL) B BER. HRLREE HUSGLHA T KB 7 Haitong International (lapan) KK (“HTIKK”) #9330 TA /7, HTI KKWHMMM%
FARRBA

WREANERRE: ARSOAZEA L), AFRAREAD AL Securities and Exchange Board of India (“SEBI”) '*%‘6’] Haitong Securities India Private Limited (“HTSIPL” ) A %
fr, Q#HE REHF £ BSE Limited (“BSE”) 4 National Stock Exchange of India Limited (“NSE") EF AN (KAA TR ERA ML) HALRE ., HISIPLT 2006 %12 A 22 A KW
FRABEE RiEAZBARMND (“HTS6") —%)

FABRREAN AR ARA A AL KSR, 2AT A0 REARNARAMIR AR ADREALA N ERA RAL BEERLA.
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AXBHAE ERNE CHEBARATERE, £ HTRL, HTISCL AHFALRATAARREAZAARAY (“HTISC") HARAMELAR, ZARAEARAREANF AR F 4
/

RERBAAREAREHAFARFRENKLN. AREARFEL, AXHP RANRATRARRARE. SRRAFS WA KDY FUH AREFIA, HILE LR

THEARARFARAYN, SEORAFRA-RRABANLR, RLEBRL), OBRALRNAZLEY, APASKARATEY, BRFREANANALE, KL LARE

KB ERFE AL z%wl PHERAAERH GG AOMEEN, PEAMSRAARREE, BRELA AP ALERNNERATEAGIORE, K. 29, & s

LUFGHELRA, WBERFLARGHARNATELTE, 20T RAALAARNIAFLENERANBH AL, HISC A 255 ARARBARAY AR BEF F

1,

BRALAE AT BRI RS, HTISG RAMGERAT, SAFBAR. $5hE R, HTAREAZEARALANRNENIART L SBE KOREANAR FE £,
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—HOERRR. RHTIRLEAAL A RA RAXHHRBATBIHELH 2%, BRAEN,

HAARAE FRL wweguitieshtiseccom , AHESAXARERARGRBLA AR FRINARPHXLHONEER

FERPMRRERE: KIHREA LN BERRMRF AL FINRA BT RAARBRAOES, FARZ %IHMAﬁ%H$ﬁﬁmﬂhAﬂaﬁ@ﬁ MEGRE

ERZHN P zu1%ﬂm 4.
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IMPORTANT DISCLAIMER

For research reports on non-ndian securities: The research report isissued by Haitong International Research Limited (‘HTIRL"), awholly owned subsidiary of Haitong International Securities Group
Limited ("HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance  of Haitong International (lapan) KK. (‘HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report isissued by Haitong Securities India Private Limited (‘HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (‘BSE”) and the National Stock
Exchange of India Limited (NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (*HTISG") on 22
December 2016

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (‘HTISCL") andfor any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, ismade by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. Al opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated ina currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such asyour financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer toHTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non US. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified asa research analyst with FINRA and are not subject to US. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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AFERE, AR EP QAN . BEMEAT, RAAREZRENEN 2BALTA, REEBEPHAEERE, LAB AL HSIPL, HTRL X HTIKK AB#AZL AL A
FARIEN ). KHZRE LA HSIPL, HTIRL A HTIKK 24K A2 HALE FINRA AR MR 545, BATHRAZANRAS DU AAZNEAHRAIHRA, AFEE
PP BAEOR HiEA SR, REARERLE P AR ENE ZREARRXERLIE (64 AOR) TRAA- AR, FAHAANEATRRAER, AR B ENH
ARAAFEZDEAAMA LB AN ATRARY, NOXI TEAZFHPIRARERRSZESAARBAN LT 2R, A RREPOAEANS LR Pt A
BAIRAA BRI RTAKANNM AR L ERAN YA, TENAFEARMXARLLANMEAKAFALGAT AYR. ZRRBAGMARARKE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York NY 10173

RAEAGHE: (212) 3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction inany security discussed inHTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report isdistributed by Haitong International Securities Company Limited (“HTISCL"), which is alicensed corporation tocarry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
isonly to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewe d by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non US. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “US. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “US. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any US. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (‘HTI USA"), located at 340 Madison Avenue, 12th Floor, New York NY 10173, USA telephone (212) 351 6050. HTI USA s a broker-dealer registered in the US. with the US. Securities and
Exchange Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (‘FINRA"). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any US. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as aresearch analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-US. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-US. issuers may not be registered with,
or be subject to US. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than US. dollars is subject to exchange rate fluctuations that may have apositive or adverse effect on the value of or income from such securities or related
financial instruments. Al inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12 Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

FEAREP BN BLER: LVEARLHE (TAVE", AARSANAT, ROBARBAAKR, ANRAAARPEH) RAREEAGT B EEEARKIA HAHH A
RATRA Gm#, FLRERXEEEA, AHATOEAX MR ETENTL? 4559 AXHEYEF AAAM R AN L REA AN, ARREFAAR L L0 &
AR, ERBYEARAAARERATIN, ENEARGARANRBEERABE RN EAMA PN EMEALEN FARE, BRALHNARAET LR RAMAR .
PERBREAO U BR: AEARATASHAA RRRBA AN SN AR SEE AL ERANSAXARIEAN RO RS . AHAPAREAADERABENZ A4 4
ERANARABEAOA AN EREA RS HB LB RARA S A7 Th Haitong International Securities (USA) Inc. (“HTI USA") F0h %46, # A8 2 —F A% National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (‘NI 31103") AL £ &3 r BGHEX HHBA 1 (“International Dealer Bemption” ) WMZXAHH, & T X # %
BORARFRRLE, XL mBALA. EREK, AEHAAENEATHARRBEAEMEANBRAAS, AAEER. JAANTRA. BEXAENEASZ AL A
ADRESRA ARG EANEN T ARE RS A, EPAANGEAMZEANRE, EASRBRAFANEEE. ERAAEHHAT, BB RORBANERAHE T
National Instrument 45-106 Prospectus Exemptions % 1.1 7 & # Securities Act (Ontario)% 733(1)F AR 4 T ATHEA 1 ( “Accredited Investor”) , &4 £ A KA T National
Instrument 31103 % L1 FAALZH r4THA LA ( “Permitted Investor”) .

KRR BEE WA ER: KALRSY Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [ 8 £ # % % 2013114006] FHmA R &, HTSSPL R HA (HARF %) ( F
0 %) (FPAN) RXHBAMSEA, T (a) BEXFEA, ERATHUNEY, RAFMERA DR MTARAHNER (b) KAAMA XA, AL LA A
WA RSO ERAN TR RRE . AFRRERRELEA (EARATE) (5 289 F) % 1A 2ATARORAES £, H TRARRAREAF AL S HEA N
B ABTRENKAEALELATHE &5 HTISSPLERE

Haitong International Securities (Singapore) Pte. Ltd
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50 Raffles Place, #33-03 Singapore land Tower, Singapore 048623

Bk (65) 653 1920

AARRANEHER: AAAREGBEBREARRA LA, SEAPRANIRACANLRRARBTREALBNA (REGKLRBAAAL A% ('FEL) ) F 61
(1) &, #1711 (1) F 0 RAREH)

FERARMELAO AL TR ARSONERTHA M Haitong International Securities Company Limited A F, ARLRAMAATHAS BN ELEPAA, EHATAEARE
RANRE A ARG WA S LEP, RARATARAMAAT RN EP TR RAKR S, Haitong International Securities Company Limited 812 XA AKX E AL HLBRATE
REARTREIRANEROAARALZHG 05, HARBALELREATRANCEBL PXALCHET LAKA.

BRHEEEAKBLZ A Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited # Haitong International Securities (UK) Limited 7~ %l 4 % 1%
KAZEARREER A A THANIC) A (RRALES) XHF 2016/396 FATERXALPAAARL, HFATARTRE 2000 5 (M%) FARALARKE P
RELBRANBABREBAARALLBRLATHEZR, SIC HATYATERT RS AR wwwlegislationgovau. HEEFRENLBRAZNBRERAAZN T4, #
FHESEAXALAEAN RRAE AR,

WERRANBLER, AREONZEAR) . ATAFRIEA PR 2 Securities and Exchange Board of India (“SEBI”) X % #) Haitong Securities India Private Limited (“HTSIPL” ) Ff
KA, OHEERLA B E BSE Limited (“BSE”) 4 National Stock Exchange of India Limited (“NSE”) (%A T HERAA 1 ) HELAEL.

HEAM 4 4R Haitong Securities India Private Limited

SEBI AR ATV A INHO00002590

Wik: 12034, Floor 124, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

B7E: 491 22 43156800 H A 491 22 24216327

AR RMATHEAA: Prasanna Chandwaskar ; B75: 491 22 43156803; @FH4R4: prasanna.chandwaskar @htisec.com

“EEE, SEBl KPHER A NSM HNEFAREPANRAARA KT L REEAORKE".

KAHARERBART, A 25880 BARERET AL EPERDA.
BAAR: EREREAZDARAY 2019%, REFARA .

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report inaccordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances isthis research report to be construed as an offer to sell securities or as asolicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc, a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (‘NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or inany way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” assuch term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Evempt Financial Adviser under the Financial Advisers Act (Cap. 110) (‘FAA") to (a) advise on securities, units in a collective investment scheme, exchange traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and overthe-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #1901 - #1905 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registere d
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ('FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-1(1), and related
articles).
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Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report inEnglish may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report isdistributed by Haitong Securities India Private Limited (*HSIPL”), an Indian company and aSecurities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (‘BSE”) and the National Stock Exchange of
India Limited ("NSE") (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: 491 22 43156800 Fax+91 22 24216327

Details of the Compliance Officer and Grievance Officer :Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar @ htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities. htisec.com/x/legal.ht ml
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Jun2021  Oct2021  Mar2022  Jul-2022

.20 May 2021 OUTPERFORM at 31.79 target 36.75.
.23 Aug 2021 OUTPERFORM at 26.46 target 38.32.
.24 Nov 2021 OUTPERFORM at 31.12 target 38.24.
.22 Mar 2022 OUTPERFORM at 24.93 target 40.63.
.29 May 2022 OUTPERFORM at 24.77 target 41.52.
.19 Aug 2022 OUTPERFORM at 26.63 target 42.5.
.25 Nov 2022 OUTPERFORM at 22.9 target 39.31.
.20 Mar 2023 OUTPERFORM at 28.45 target 30.91.
. 28 May 2023 OUTPERFORM at 27.04 target 32.98.
10. 10 Sep 2023 OUTPERFORM at 24.48 target 31.63.
11. 20 Nov 2023 OUTPERFORM at 22.55 target 31.4.
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Source: Company data Bloomberg, HTI estimates
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