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With scarce IP and development capabilities, SH 8 April 2024
Film's growth potential gradually materializes
.. Research Analyst
Buy (Initiation) Ruibin Chen
(852) 3982 3212
Forecast & Valuation 2021A 2022A 2023E 2024E 2025E chenrobin@dwzq.com.hk
Revenue (RMB mn) 731.08 368.35 791.10 1,108.84 1,532.71
Growth (YoY %) 136.37% -49.62% 114.77% 40.16% 38.23%
Net profit (RMB mn) 21.87 -334.80 123.98 259.44 418.47 Price Performance
Growth (YoY %) 105.07%  -1,630.74% 137.03% 109.27% 61.30%
e Shanghai Film Co., Ltd. CSI 300
EPS (RMB) 0.05 -0.75 0.28 0.58 093
P/E (X) 705.55 - 100.94 48.23 29.91 s
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Source: Wind, Soochow Securities
Key words: # Economies of scale, # New product, technology, and clients
Investment Thesis

B Key Points: SH Film Co.'s strategic layout covers in-depth development of IP business,
innovative upgrades in the theater business, and close collaboration with SH Film Group.
These factors together form a solid foundation for the company's future growth.
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Source: Wind

B With IP and cinema business advancing hand in hand, SH Film Co. developed jointly  Njarket Data
with SH Film Group. The company's IP business not only represents the second growth . .
curve but also drives cinema attendance and merchandise sales. SH Film Group is not only Closing price (RMB) 2792
a major shareholder of SH Film Co. but also provides considerable support for its [P 52-week Range (RMB) 17.44/42.33
development. Conversely, the IP business of SH Film Co. also boosts the economic P/B (X) 7.60
benefits of the group's cultural and tourism real estate.

B The cinema business builds a foundation, with cinema renovation and film market Market Cap (RMB mn) 12,513.74
recovery. Alpha: Shanghai cinemas undergo renovation and upgrades, employing Source: Wind
diversified marketing strategies to effectively increase box office and attendance while Basi

. . . . . asic Data

reducing operating costs and expanding profit margins. Additionally, the company's IP
business contributes to the development of its existing cinema and merchandise business, =~ BVPS (RMB) 3.67
and cinema business, in turn, amplifies the influence of IP. Beta: The box office Liabilities/assets (%) 4021
performance during New Year's Day and Spring Festival in 2024 slightly exceeded
expectations. As for the summer and National Day box office, the release of blockbuster Total Issued Shares (mn) 448.20
films is likely to continue driving market growth; the proportion of Shanghai's film box Shares outstanding (mn) 448.20

office is also likely to increase with the rise in the proportion of imported films. Source: Wind

B [P business is likely to become a lever for group resource integration. Market concerns
about the company's IP development mainly revolve around the difficulty in calculating IP
monetization potential, the early release year of IP, and the uncertainty of IP renovation
effects. However, we believe that precise errors are inferior to vague correctness. Instead
of calculating the valuation of each IP, we should pay more attention to the company's IP
strategy and the important significance of this business for the cinema business and the
overall strategy of the group. Compared to short-term challenges, we should focus on long-
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term development space. The process of renovating old IPs and cultivating new IPs
undoubtedly faces many challenges, but through matrix-based development, online and
offline linkage, and multi-channel penetration, IPs are likely to gradually integrate into
people's daily lives; Al is also likely to reduce the cost of IP development and monetization
while enhancing productivity. Classic animated IPs not only have profound cultural
connotations but also contain enormous commercial value, which can be innovated and
extended through sequels, derivatives, cross-border cooperation, etc., bringing new growth
drivers for the company.

Earnings Forecast & Rating: We expect the net profit of the company in 2023-2025 to
be Rmb120/260/420mn, corresponding to P/E at 101x/48x/30x. We initiate coverage with
"Buy" rating.

Risks: Lower-than-expected film box office performance, Al technology development, IP
renovation and development.
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B AR H4EE 2021A 2022A 2023E 2024E 2025E
TLEBRAN (BHAL) 731.08 368.35 791.10 1,108.84 1,532.71
] bt 136.37% -49.62% 114.77% 40.16% 38.23%
VEEAEAE (B AHAL) 21.87 -334.80 123.98 259.44 418.47
] bt 105.07%  -1,630.74% 137.03% 109.27% 61.30%
EPS-&##4 (A/R) 0.05 -0.75 0.28 0.58 0.93
P/E (N &RATHEE ) 705.55 100.94 48.23 29.91
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B Rk MEERE, BRRHAEFLYREE 54k, Alpha:
EIEREFTIR, R ZUITH R, A BRI Z SR AR,
AR 2B A, B AnAlE R E], shib, &8 IP k44 B TRt LI,
HhH BRIk Bl $ L%, Bl S48t k4K T IP 49%h 7 . Beta:
2024 FUEM AR T AL Z G R IR AL TR, B2 ZIAE kAL, 548
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B IP b5 FERAHEBDTRELSNINT, BAHERRF. T T3
IP LR EZLT, IP TN AEAFHE. IP 4 FHETF. IP
W R A, ARRAVIAY, AFF IR, TAedide 4, 48tk
Fit B —A 1P 694E1E, HAT B IZ E 2N E) 69 IP Rk, WABGZ %
R EL., S EAEKRERBGTES L. BNAA, TRk
R, BNERKIGLETE, % IP ¥ e IPIFHILE ARG
S, (2Bt EE XA K EXTHS. 2EREHENH X, IP
A LR HE AN B FAEE; ALLA LK P A F 1P R ILE AR,
KGRI TR, Z28FHE P REARBH IR, BBAEFEEKR
R A, TVGRIT LA, AT S IBRAAES S AT 5 X BATA| F f=
FEAR, HNE) R AT A IE K S

B BAFRERAGPE: ENAA EEOBMEA LB RGRELK, A
Pa TR RENDE, EATRGEP Kb b, N5 KT “Fl+” .
“IP+” . “Al¥” R A B, A ERFRIIATIL-FHIEREGE a. KM
it E) 2023-2025 SF)aEAFE SR A 1.2/2.6/42 1070, S AT
FL PE &% 4 101/48/30 4&. HATIAANE) 2025 A TIEM A 204.9
127, 3 PE A 494%, GRBEZ, &F “EN” iIFA.
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3R Wind
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1. ERERAMLEA, FLEHELD

ERFEAEYLEY, LYEALEBRARBRE. TRRE ARG F
7, BT %3 A AN BRAEARZ, BRBLARNRATHKREZARLEQGIARK
ARERZ., LHEAARA R AHTE, HLRAEA, TLFA )R KGES
MR XA A2 —.

EHEARE EMBROHABR, LR F LN LR, EYERL P KA
A EAESHRNR, LATHA. TSN, EROEHNEAELENI. Lk
QHH AT LEEREA T LR HEH ARSI E AR, B2 T4
PEER P, EYEAEHS 4t SRORESM. EYERM NSRS EYROY
Bk

2. i dk: MEEARE, PRRNALSLYXEEF AR

IR EELSBEWATE: (1) AHYRELSE, NAEALHELITER
PR a9 AR AL, Rt sa—AE R I A m R IR R ARAR A 55 S0 L3, AR Z B ETRE; (2)
BREEL S, QIEANKREE KRR S, ABEIL. Bl & F8MRS, &F
BRAT A M)A 278, (3) WHAATIL S, HAHAGEIET . HER K. IR
BAEE VAR R 40 BB K5 KA4T, (4) KIPF L LS, @iFIP e m LiF L, &
FERA, AN FTH T feitiz KR RARES, B EAT4EA4 5T 1P 69 b, 4k 4T
A S, B AEA A BRIR )T, R IP ANl s, X P e RmA T
ZARIR, 2018 ik kb 69%VA L,

3. IPHZRAXSFARR K ZIF, AHRKE)

TGt F G IP AR IR EZLET, IP RIZRMEATE. 1P 34 ST,
IP J#7 R 5 3 . A2&RAVINA, AR, ReBeE#, ATt F8—4
IP 89448, HRATERLIZRIENE) 6 IP Kk, ARIZ LSt £k, x4 H AR KRk
HEZEL., KANAA, A TEMGIE, ELERKPGLEZTNE, % IP it
IPIEF AR EREIEES K, Bt 4EEXTFL . KA LA THS. $RE5 5N
KR, 1P BRI HEEHRANG B 7 AZE, Al A LK P LA IP TIG RAFRHA
FE. Z8FHE P MUERREOINRKLE, BBEEERGBHLMNE, TrABiTs
B ATHE S, IBREAESF 2 A0 7 RBAT R B Al Ad, hora) i R e K E.

4. BFFRNBRIZFZIX
(1) BFHABMBAN., T SFC 25T EFBTL 1%EL, B Rapiinl

ALBREFABRBYRAELI. RINMEIK 20242026 F4E BB 25 KEMEH 5%,
FERIX SFC Z 57 bR BRI 0.1pct, IEAE L 2024-2026 4522 3) 44 7K BB
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(2) TTHEBSBN. FHBURT AT R H A= SFC | &45E H L. 2020-
2022 Sy FRFATREMRIL, FhyE ETRGERE, A8 6 SRS BARFIKT
2019 4F. HRAMEIX 2024-2026 5F2038) | MANIG 1R A 39%/28%/23%, & T HAABfN
ik, TEBAARGRFEAKRTHR SRAIG KGR EIEF),

(3) HFBAILYAKR x ZARERBN. EFPUHBAKRIEZRET LK G
HRE, MEAREZRPANIBEZE 4 ThEA (20202021 FHR50) , LaFEHhey
9%~10%; BAVAH AN it 1P THYREXA P T4 RL S, KRR oA
PRI ZE 10%0A L.

(4) IPABR LGN, EFH=FF, RN IPAARGRRA A B HLSHITT
AT, B4 T KM 2023 208 IPAARBNAA 110 AE, L+ H RIR
BN E K K; FAA 2025 F IP AHRMASHEKRE 6 feuht. E2iEEHNE, X
M EGBIESL . AN E AT 30 FR 30 B AT R b4k, FFEAIREHE R —/N 1P A &3t TRk
., mERE, R AAPFAFEL, R IZH P AR EF TN, R EFT
Bl F S He) 1P, o RAH2)E D 4G n AN A EARBAT AR, ] FRENA T 4E42
X —fE A,

FAVIAA 8] ¢ 1P b 4R P R ARG K, 2025 3P ARG TT KR F] 50% £
%, B FHEEHR LSO ARFAE FIEK, BRIERA P AFAHEE L5
R RIRER. PLAELKAEA TG, 2025 5F PE -FHEA 73.5 12,

EAVAA L a A LB R GRERL, AEZETRYRANDE, A7k
A9E B AR b, NS AT “BRA . CIPY . “AIY KA B, A LHRIFARTATLP
3Gk E o, RAMFRHAE) 2023-2025 F)385F A A 1.2/2.6/4.2 100, LK
WL PE 2504 101/48/30 4%, HRATIAA A E) 2025 FAFFALR A 204.9 1274, *FE
PE 4 494%, BREBEZ, T “EN” 4.

5. KR

BHEZEEARAT: LU ZHERAETHAGAEZRE. TSR, AL
RPREAE S EE, FETHRZINE NIRRT IHTEmE], AIIRF S 5 AF R
F OB,

Al FARZERBETH: H Al BRE A T A ZAMEFR h 441E 692t ik BT e T
Yo TREAARAR T ik . AT AR A ZAUEIAE P 49 5 R °T e W X KRR . 3 5P 69 BB AR A A B
AT 4a 5 R A,

IP BHAFERETH: 1P ayd btz g 2, 2T, 23R
WA X Faf 200G B4 F L. IPATA LA BB RAOMEABRE LA TS5 meya 2T
B R BT,
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FERfEAR (BFL) 20224 2023E 2024 2025E #EA (BAAL) 2022A  2023E  2024B  2025B
il 1,456 1,665 2,298 3243 EALFdON 368 791 1109 1533
Bl e e o v 1,316 1,307 1,810 2576 Bl A(SAERK) 408 588 714 944
G R 106 224 311 429  HABHAe 1 2 2 3
B 3 16 19 5 AERA 5 19 27 23
SRR 0 0 0 0 EEFA 73 73 114 142
BN 31 119 159 213 AR A 0 2 1 15
El=ic 1,450 1477 1,309 1125 M4 M 1 ) @) (14)
KHBAIESE 122 122 122 122 il 23 9 3 46
B 2RI AR 382 3% 254 113 #Pka ©) 12 17 23
FELE 52 52 52 52 AARMMEEF) (24) 0 0 0
P& v 42 40 38 36 ARdEK (221) 4 4
A 13 13 13 13 HAREIG 18 24 3 46
RHERESE ) 110 110 110 110 EdHLE (338) 156 329 533
B VR |V ivris 729 745 720 679  BAsNEILE 3 @ @ )
FEEt 2,906 3142 3608 4367 FIEEHR (335) 153 327 536
AR 620 774 953 1241 BCPTIFHL 12 18 39 64
FaAEB AR —5 N B B RS iR 177 103 103 103 44V (347) 135 288 472
BB RAFER 187 298 363 481 BV R ABG 12) 1 28 53
AR Stk 127 174 244 337 V3 BAANE) A (335) 124 259 418
A ik 129 200 243 320
R AR 611 613 613 613 B E-RIAEE(D) (0.75) 0.28 058 093
KARHEE 0 0 0 0
AR A 0 0 0 0 EBIT (94) 152 326 523
AT 586 586 586 586 EBITDA 68 191 355 552
HaedEAS) Atk 25 27 27 27
Afeit 1,231 1,387 1,566 1854 £A1%(%) (1065) 2565 3562 3843
V2B R AR A 1575 1,642 1,902 2320 JAEEAIE(Y%) (90.89) 1567 2340 2730
VIR FARGE 101 112 140 193
P A At 1,675 1,754 2,042 2513 PAEKFE(%) (4962) 11477 4016 3823
AfARARA 2906 3,142 3,608 4367 JAERSANIENEKE(%) (1,630.74) 13703 10927 6130
AeAER (FHA) 2022A  2023E  2024E  2025E EEME-LiEhiern 2022A  2023E  2024E  2025E
BEENNER 9% 182 369 613 BIEFZ(T) 351 366 424 518
FERAEDINER 230 (23) 168 187 FHRATAINES (BHAE) 448 448 448 448
FFENNAR (89) (165) (30) (30) ROIC(%) (361) 549 1108 1550
A3 237 (6) 507 770 ROE-HE#(%) (21.26) 755 1364 1803
IrEAay 162 38 29 29 RARE(%) 4235 417 4341 4245
FAT £ (68) 3) 149 162 PE (FUN&IKATEANREE ) - 10094 4823 2991
TERALH 9 10 48 110 P/B (M) 9.80 763 658 539
HAERIR: Wind, RFEABIRPT, XInTAFsREN, HRBIBI T TG AHAART, FRH R ZIESHREATIUR.
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AAVA S I R T BEIZ AT B ARIRE, TR BT 8 ATA L5 34 S 7 R A AT T B
RIEFREATAZAAILE; AT ABRE TR IRERIIE Fit &, AR,
A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.

I, AR AN, Tib RAARAAL (BAFBIEAZIRES B RER 284
) 4948 K L) HA AR RIRE AT TG X AR, R A KA TR A
BAERFARRE 30 B GRERAKIESR;, FRAERREL B EHINTLEARS
RFE 2 AIRE FTIR BN RAT AGGAEATIE .

FBEEEAR:
FIR B FHARZAARSN R IR ABELZRTBATIHERRI AR RE, T REES
IR,
FRRAHT R Z 3B BN e 5F R 5 43 5 LI FARAT TAE AR A4,
R R RELIE RATF RN E LR / %ﬁ/*&@ﬂm%&ﬁaazm%iﬁi
Fu"aéﬁ%i E3).
G RARFLIRB AT RIELIRR /A7 /3 BSEE W AIEAT N 5] ZE F ISR,
ﬂwm%
RZIEABERZLHA NS (TART RZIEABER IR T AN 1) RELLER NG H R
FA AIRE PRt 9 KAT A T 39 AR TR A L0 545 .
R FIEAE R R A5 FHAERRE TS iIEAZ T EK,
A FIEA B FRR LR 23] H5ARE PR 90 8) £ RITE) 12 SR WEA EATR K4
AThHXZ,
REZIEAERREE RG] P FZREZ0MITLE LR NS AAEFTHIZ KA.

£R P A

ABLEHARIEAR GRS, ERZIEABRGEPLIER, A5 REERAKE
KIRE AL AR P oA 8] ik 42 R 697540 R 5] 22 1k S PR AR 2R A4 B IR &) U AR
BEARIRE, MAFASTIE ARS8 B ARR E 8T R, RBFRIRE R AR TR, FRFE
FMARE AT EA T ZF R . MBURIL, BF BARBAFAE R, FEMaH
BEHRTHEEEFIEA. ZK T, G RB R mk T a9, 8 T RsHAFZTAE
Ak TP AE, TAR AT T RAT AT AT, 8 T RAERIR 2 ik4E. M 4. 23t k.
B A ) RALET I T AL 2 Z A AR A6 B THFH B ArAed k.
RARAE R X A B iR AR B SRR

AARE T R FAAE LKA RR T AR ZIEAERTEZHER, 124 ZiEARRT
TR AR T A BAATH K6 % 0 TR e R BARIE (R TR T), Tk
B/ BOEAEFE AT, KZIEAR R RHAIRE AT EZ 45| M K AR 3T 57
£, ARG TR B A B AR 2 5] B

AIRE TR A ZZ AT A T AR B 638, T T ERmBRENEL, RH
AL, AR PTG 4EAT b £ S8 ) RAATAE I, ARV R AR A B e RILY
TEMRT. ARRNH, REFIEARRTRET REMRIZ. MEBESH 7 kL 5 AR FT
BEN. HEATN R — B A RTIRAE . AT T P8 TR T AR T AR L 098K, 4T
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BAX A P T A A3t AR S TAMIK 5 7 £ F X0, & B4 B 55 RARE KRBT T
Kam—E 2 FR.

RZEABE RO EAT . RHAR AR M E L AL LA IRIE R BB X Ao A7
R R G AT 77 i 1Sk 3R P i R R S KRS E LB IR —3 6 T 9737 e / R H A
B R E) EA K E AR IR TR B AT AL S, RERIEABRRALER
NG R SR, oA AR T AR R FT BT AN 8) ZAE A BRAT A S i, AR R
BT R FT fe 55 AR PR XL &5 R — 2,

KRS BB A BH) BAE, RRIEZAHATD . AR RAD R ZIEA B IFAT
A, REERNIRE, TMFUMMEFH XA 0 Z3AE RIS F 4B T RIREAE
B IR, AT TAFLATAT 8] ik 8 52T 69 377 A A 3R 2 RABILM) 37 2k B 44T T IR
£ R AT Y IR B GESTIES, BR TR R RERR LML T L, A ZIEAEFEN
ARAB B 1% R AIRAE BT B AR T T fe BLAE SRR 355 | RZAEAT 48, ME XK.

45 5 9

R FIEAE IR A R AR LT AL BT AL PTRIEA RATAZ BT R S,
T G AR R EAT AR FTARAT L IR SR ABHL 5, A/ BT A R KATAZAEF R
REMA A E TP HCRBFARBREME R AERIATR Y. BT RLH BRI A ZIEAE R
B | READFEAR T4 v RIRE BT B BN R EA B R, H0FARIREN
P A R RGP —1E BRI .

KIRE B PR AT & AEAT AT R E B R R Tk FIE . TTAF3) R AL iRk
75 R R AEA B PR R S Wik AR AL T B R R AR A B FRg ] A48 % kA2 KAL) 89
AEfFTHUX . B RSN E) % 42 R IR AR ERE K. EME N O ATARAL R AR A S M
8 IR AR BRI,

FEATA:

N E) TR
FEN: AR 6 ANA NI REEREARAT KA/ 15%0 L
¥R AR 6 AN AA MRS MEARRT K AT %G 15%Z4;
b FARR 6 AR ANRIKEEREARAT K AT 5% 5% a);
B AR 6 A AABIKEEMEARRT K AT -15% 5 -5%= 1,
b FHAR 6 ANAA IR RE A KA E-150A F.

AT b TR
Wi FEARR OAAN, AThIgHART R T K I SWA b
Tt AR 6 NA W, ATAkAREAR KE-5%E 5%;
BAF: FEAARK 6 NA N, ATkIgHARA 55 F K& S b,
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