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Reassessing value of leading cinema chains in 8 April 2024
the new era and new leadership
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Forecast & Valuation 2021A 2022A 2023E 2024E 2025E chenrobin@dwzq.com.hk
Revenue (RMB mn) 12,490 9,695 14,353 16,216 18,131
Growth (YoY %) 98.40% -22.38% 48.04% 12.97% 11.81%
Net profit (RMB mn) 10633 -1,923.00 1,139.57 1,452.49 1,849.91 Price Performance
Growth (YoY %) 101.59%  -1,908.47% - 27.46% 27.36%
Wanda Film Holding Co., Ltd. CSI 300
EPS (RMB) 0.05 -0.88 0.52 0.67 0.85
P/E (X) 283.86 - 28.84 22.62 17.77 ff A
Source: Wind, Soochow Securities ég H M*/o\
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B Introduction: How can leading cinema chains be revalued? After the pandemic, cinema
companies are returning to normal operations. By the end of 2023, Ruyi Capital plans to
acquire a stake in Wanda Film, followed by changes in Wanda Film's controlling  Source: Wind
shareholders and chairman. This marks a new chapter in the company's development. In Market Data
early 2024, SORA was launched, bringing new variables to the film industry through Al

technology. We believe the core value of the company may be reassessed, becoming a  Closing price (RMB) 15.08
target with both profits (cinema business) and controllable downside risk, while also  52-week Range (RMB) 9.81/16.51

i id tential.
possessing upside potentia P/B (X) 407
B Potential for market share and profit growth with profit is likely to reach RMB3.0bn. Market Cap (RMB mn) 32.864.88

With the assumption of internal demand recovery in the film industry and the cycle of
contents, we neutrally estimate a potential of nearly 1.7 billion cinema viewings in China.
With obvious competitive advantages and policy support, the company can follow the

Source: Wind

growth path of overseas cinema leaders, further increasing market share through self-built Basic Data
cinemas and M&A of high-quality cinemas. After the increase in cinema viewings, = BVPS (RMB) 3.71
operational leverage is likely to be magnified, and potential profit may further increase as | ;.uijities/assets (%) 68.84
the company optimizes high-margin businesses such as advertising and merchandise sales.

Total Issued Shares (mn) 2,179.37

In a neutral scenario, we expect the potential post-tax profit of the company's domestic
cinema business to reach RMB3.0bn. Coupled with the normal contribution of RMB0.25- Shares outstanding (mn) 2,107.84
0.3bn net profit from overseas cinemas annually, the cinema business is likely to provide
profit and stable cash flow for the company.

B Controllable downside risk with Ruyi capital's stake + AI bringing upward potential.  Related reports
1) In early 2024, Ruyi Capital acquired a controlling stake in Wanda Film, with Mr. Ke
Liming becoming the actual controller and Ms. Chen Xi the chairman. With top film
production/investment personnel leading the way, the company's film production business
resources and strength are likely to strengthen, bringing potential surprises to the market
in terms of future revenue and profitability. 2) Al technology is likely to enrich the mid-
to-low-end film supply, driving industry demand growth. Al's new technology, together
with the new trend of branch-line distribution in the industry, may reshape the supply-
demand situation, tapping into potential film viewing demand through more refined and its employees Liangwei Zhang (#
localized film content distribution. The company, as a leading cinema chain and film IQ—E), Liangjiu Zhou (/] R &)
producer, is likely to benefit. 3) As of June 30, 2023, Wanda Film's goodwill value and Ruona Guo (.?7:’%3%)
remaining is RMB860mn, with controllable impairment risk.

Source: Wind

Soochow Securities International
Brokerage Limited would like to
acknowledge the contribution and
support provided by Soochow
Research Institute, and in particular

B Earnings Forecast & Rating: We expect the net profit of the company in 2023-2025 to
be RMB1.1/1.5/1.8bn, with NPM of 8%/9%/10%. We initiate coverage with "Buy" rating.

B Risks: Lower-than-expected box office performance and Al technology development,
goodwill impairment risk.
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HHR. HPET, BELLIMEES 2024 % 47 8 B
N (BR) 2T
BAVFR 5 AL 2021A 20224 2023E  2024E 2025 % &
(852) 3982 3212
TAIBEAN (BFAL) 12,490 9,695 14,353 16,216 18,131 chenrobin@dwzq.com.hk
R b 98.40% -22.38% 48.04% 12.97% 11.81%
Vg5 FE (55 4) 106.33 -1,923.00  1,139.57  1,452.49  1,849.91
Rl 101.59%  -1,908.47% - 27.46% 27.36% g ap i o
EPS-R A (/K ) 0.05 -0.88 0.52 0.67 0.85
P/E (AM-&R AT #E ) 283.86 28.84 22.62 17.77 ik PR30

BAERR: Wind, R ZIEFFFRAT
XA HEBAZA
BERE S

3T RELKLIATRMMEER? BERE N TR EFLTHE, 23 F
REBFRRWIANBRT A0S, MEFTEAUYEBARETEKETE, NK
RARFH7 B, 24 541 SORA KA, Al #FHEARREL AT L K376
TF. BRNAA NS S ERKF L R EME, RABEFEZAR (il
%) . ATRAARETIE, Rl XEA & LR GG AReY .

B f
52 M WW,\NMM\V

-29% +
2023/4/10 2023/8/7

2023/12/4 2024/4/1

SRR Wind

LEZE €3
B EAYRLSEE: BARHHL, BRMEHH. 1) 14~15F: 7L A () 15.08
BRI, RS RIS H £, FAUHMEAITLER, FHERGE 1 S '
f270. 2) 1619 4 ATAb3biksE, EdTEEG A AR SIS, H%imk), —F R/ RSN 9.81/16.51
NG BAVEH TR, FAREAE 124270, 3) 20~22 - EHERRALE,  WAHEMD) 4.07
RSB BtoIoik s A BAVGEN T RIRAR BTN 19 F 14%  ip A (g
RAZ 25 17%. 4) 23 F25: BYEIFEESMNEK, BUEERHK _ 31,786.21
FASE (23 FEEAEAYASET 19 F, —ZRT EARIE VTR 770
T, FAERAKRA 2019 F49 64%) , 3] AR 2], B TWAR(E 7 L) 32,864.88
B GFBARA RS, BAAETHRL 000, AFAbyakhss HERE Wind
RAS B 6 PV vA B B KN BaE, BATFP BT E AR EABARS E AR
BE 1710k, ANEEERBND, EBRIHFT, THEBINCELRR L o o -
K35iZ, 38 YR A KA YR RS it — SR & T, T RS (GLE) 3.71
A Y AKRI B BAKE I, AHALGEHES %, Fa R AL 68.84
HESE LS, AEABTNE—FRE, THETY, KNFUtLrdBARY  SRAETR) 2,179.37
Ik 5 EALE A S F A BX B 30 2. B BB MR T AMTES  AREAREZR) 2,107.84
FTK 2.5-3 405 F)HE, IR FH B A5 AR bR At I AR, HIERE: Wind
B ERARS AL F1@ LR, ATRARETEE., 1) 24 FMEERTE HEHFR

M T7 ik w B, ATARR A R NG EEAL R A NG FELK, RS
BTN, 8] WAL 5 TR Fe b4 52 A B3 5%, kS
JE BBNBEBAN A R T kAT E. 2) AT FRAKRIREE T P IR3RE H 44
HAEFE, WhThFREK. AIFBRARREF Ly XLATHARLRE
BAEE Bd, Bl ke, RS L3N AL EEENTE
K. AN VEARK KA NSNS A BT 5. 3) BKE 2023/6/30, 7
A AMAR A 8.6 14T, BAARIETTIE,

B AW EZFRE: BAVTRITAE) 23/24/25 F )B4 A LI 11/15/18
107, VAEEREN A A 8%/9%/10%. # BN VEABNRELK, B
T & B A R BB F 0], AEBANEA L AH0nE) BHEMEL S EATE S,
AT 3] 2024 4 17 42 EV/EBITDA (A~ FATL-F ¥ K-Ffe £ B IR &K,
k), AETAEB AR 45T ALAAR T, BREBELT “EN” A,

RIeRT: 245 RATN, AlEALERATEY, HARLAR

4G AR AR AR PR AR
REF LB A AT 60 X I,

RERSKRE,
FHFNIET

SR#*. FE
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1. BAMRLGSEA: BARAMAL, ERBROH

a2 ABRALS, 2023H1 FIROF5. T & Bl Bk SHE N & E)
BN 82%, HEZROEAHIL, N LA L IIRRBRT AT EEZTE
T, VAN E) W 5 % AT 1851 69 2014Q1 FF4&, T vh KECK A WASH-E: (1)2014~2015
F—arA] FLGHEARKY, RETKEDH I, ZEAHRET K, FHBPRGEL 1112
. (2)2016~2019 F— M K% ATk, RIHOATR TN, EEmE], N
B B A TR, FHREEA 121078, (3)2020~2022 F—# K. BHEREAEE,
ZHZARTARRY R @Hrm, st deig i, A8 BAI6E ) 2R B F R 7.
(4) 2023 2 5—#4: BFHIFEILNKR, EABERNAZSEE, A& 4)HE
PE 2,

2. WHEABMARSH, BEABTEREA 30T

NI R FPNAAEZ R Z RS 25, BatiE. AT &, PR
HEMHARAFEEAK, WA ST E TUYARGLE (T ELFECZ5R
T 0 R ILHATIGR ) . Bl LR B 4R IRIE B ATAT, MBS AKAE A F b N 89
FTELE, AN HRLSFLGRMEEXTE, RN, JEFHZEAFLGFLEFAE

kI F AN,
3. IBEANKR +Al HRéE LR, & FRAXET I

BRBERNET BOY, FHRLLERNE KA, TREYFHEETARRA,
EMERATEEH LLEATRR YA ZHIET, vh 2024 55 A 61, F 4 TOP3 W
HHAETHAE BRI B, RS HR a8 &K AZHMEATR. 28 &¥
SR SR AMEEL.

A SARAIRA 2023 5 F J230 3% A B AT A6 5, AL BARMKAE T F AR 1 4t
BARBFE, TIFAMLEEPAR, WHTLFEREK. AKX Al FRBRFRA 2
AR RE2R A AR T HIAE AR AR, A3 a2 LU 6E /), A 09812 A 2 & 52 % . vA
AUIR A A T B runway A6, & EAE B A—AN TR S 48 8 B HI4E 5F R 250 2T/
B, —/NRATRA G SHEFH 60-80 £/ BT, ™ Runway 7T A 5 4 JUAS B
ZILRE I, Al ARG ATy REATH A LB TRATE AHE, @13 it
8. RaRAbey 0 N REATIER G ALY F K. ANEARKLSA BT LB, 3o,
8] AL A L 54 AR AL BAREARIG R, FIEHFH9 B A48

A E 2023/6/30, HEAMRFAF7 AYATAMER A 8.6 10T, BAARNETIZ. 2019
NG W T AR, A 39 ALEAR, TRRALZ AT, LRSI THMN, &
£ 2023/6/30, ZABARF 8.62 1070, HV AR LG ik bl — & L iE,
BARBARL LT 45
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4. BATRR 5 FEL

KATFAE) 2023/2024/2025 “FI AR I 143.53/162.2/181.3 12T, FH3gk
48%/13%/12%; VAH-%F)IE £, 11.40/14.52/18.50 1274, FIH3EK 159%/27%/27%, )2
TR E 55 H 8%/9%/10%. ot & FARK 4T

1) Z5 kg AT 2023/2024/2025 5= I 89.61/101.25/112.40 12T, Fl kb
K 66%/13%/11%, EAIFE5H A 5.5%/5.8%/6.3%:;

2) A& G EATF 2023/2024/2025 SF KON 13.44/16.20/19.11 1274, Frkig
K 10%/21%/18%, ZAHIE 5 HH 50%/52%/53%;

3) B LA £ RATFRIT 2023/2024/2025 4 Z I 21.51/25.31/30.24 1274, )
3K 54%/18%/19%, 24| FRFA 63%;

4) FApbdk S B AT LR 3R AR 12%/2%/1%, Fo & 69 o 344k b - 15 &
NG R KM, (2R FARILENY RF BIZRh,

5) RATFH 2023/2024/2025 F45E 58 A F 05 A 4.45%/4.20%/4.20%, & F2 5 A F
DA A 7.41%/6.80%/6.80%, FFE T B E 55 A 0.22%/0.18%/0.18%.

BN R AEEAB A& KK, BT &R @B H TH, EEANEAZ
HnE B EE L SEAGE ), BANLTFASE) 2024 4 17 42 EV/EBITDA (A~FA47L-F
HRFFEBREKKZI) , sHETLEAF 457 ILTAR T, BREELT “EN
PR,

5. KR

2B THRBEEHRE FERMEGRE, ARG EA R KK E R,
W EHBNTRTATS, #rhns) R RMRR 54T A Stk b 50938 K,

Al BREERZE. & Al FHRELERERY, AKX Al LA HFT LR, BE
T AR T EAEAL

BRBALRE . 28] 8T 77 A YA EINR R L S — i RBAE, 2R rhna) e
HEALE.
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VB AR R L =i DL

FERfEA (BFL) 20224 2023E 2024 2025E ##EA (FBFAL) 2022A  2023E  2024E  2025B
il 8097 10162 12773 15810 BAFEHA 9695 14353 16216 18131
ER e S e Xy 3,150 4,552 6,951 9852  BLRA(LEwHE) 8047 10512 11,848 13151
BB MR 2447 2,865 3,009 3103 HAAMn 253 172 162 181
B 1,725 1,898 1975 2009 AHERA 650 638 681 762
SRR 0 0 0 0 EEFA 1055 1064 1103 1233
HMRH T 776 848 839 845  HREIEA 30 32 29 33
Eli0c s 18610 17673 16672 15690 WA 874 799 765 736
KHBAIESE 76 76 76 76wl 180 324 97 109
B BAE RS 9,003 8,308 7617 6944  HAHIGE 4 2 2 2
fETAE 147 167 167 167 ARMEES) 0 0 0 0
V7% i 848 798 747 697  AfAfRA (777)  (185)  (191)  (191)
A 4,284 4344 4344 4384 FERLEKE 38 40 a4 45
KIEHETE 3497 3237 2978 2718 EdAIA (1,767) 1318 1577 2001
HpAERA T~ 755 744 744 744 BASNBICE (59) (129) (30) (30)
FEEat 26707 27836 29446 31,499 AUEEH (1826) 1188 1547 1971
Az Rtk 9,485 9,448 9,447 0489  IRFTIFHL 132 35 77 99
FLHWES R —F N B 86 AR St 4611 4,095 4,095 4095 A (1958) 1153 1470 1872
BB RAFER 1424 1,632 1,643 1624 BV EME A (35) 14 17 22
AR Stk 1641 1579 1,459 1451 V3 BAAE) 4H1E (1923) 1140 1452 1850
A ik 1,809 2,142 2250 2319
R i fm 10,005 9,974 9,924 9874 BIKA-RITAME(T) (0.88) 052 067 085
KHtE 2221 221 2321 2371
AR A 0 0 0 0 EBIT (790) 1987 2312 2707
A A 7,550 7,350 7,250 7150 EBITDA 1017 2758 3083 3480
HaedEAS) Atk 234 353 353 353
Afait 19490 19421 19371 19363 EAIH(%) 1700 2676 2694 2747
V2B R AR A 7,097 8,281 9924 11964 VAEEAR (%) (19.83) 794 896 1020
VIR FARGE 120 133 151 173
iR AR AT 7217 8415 10075 12137 MNIEKFE(%) (2238) 4804 1297 1181
AR ARA 26707 27836 29446 31499 JaER4ALIERKE(%) (1,90847) - 2146 2136
AeAER (FHA) 2022A  2023E  2024E  2025E EEME-LiEhien 2022A  2023E  2024E  2025E
BEENIEA 1194 2845 3018 3531 AMAAE(D) 326 380 455 549
FERAEDINER (733) 79 241 226 BATEATEINES (BTIL) 2179 2179 2179 2179
FFENNAR (1689)  (1507) (860) (856) ROIC(%) (3.74) 882 958 1039
I HE AR (1,197) 1,402 2,399 2901 ROE-##(%) (27.09) 13.76 14.64 1546
R Fedhl 1,807 771 771 773 T R %) 7298 6977 6579 6147
FATF X (733) (206) (19) (35) P/E (BUN&FZATHAMEE ) - 2884 262 1177
TIERALS) (461) (185) (212) (94) P/B () 425 396 331 2.74

FERIR: Wind, RIIEAFIRFT, T IoRAEsizi, RSB T IIIGAHART, TN A RZIESHT AT,

517

k2R (&5
4o Mk E 2B S B T E RRAES (£38)



Rt 75 (Hi)
)%,%&i%é&iﬁﬂ}] éﬁh\ DO SOOCHOW SECURITIES (HONG KONG)

247 I 7 B

AAVA S I R T BEIZ AT B ARIRE, TR BT 8 ATA L5 34 S 7 R A AT T B
RIEFREATAZAAILE; AT ABRE TR IRERIIE Fit &, AR,
A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.

I, AR AN, Tib RAARAAL (BAFBIEAZIRES B RER 284
) 4948 K L) HA AR RIRE AT TG X AR, R A KA TR A
BAERFARRE 30 B GRERAKIESR;, FRAERREL B EHINTLEARS
RFE 2 AIRE FTIR BN RAT AGGAEATIE .

FBEEEA:
FIR B FHARZAARSN R IR ABELZRTBATIHERRI AR RE, T REES
IR,
FRRAHT R Z 3B BN e 5F R 5 43 5 LI FARAT TAE AR A4,
R R RELIE RATF RN E LR / %ﬁ/*&@ﬂm%&ﬁaazm%iﬁi
Fu"aéﬁ%i E3).
G RARFLIRB AT RIELIRR /A7 /3 BSEE W AIEAT N 5] ZE F ISR,
ﬂwm%
RZIEABERZLHA NS (TART RZIEABER IR T AN 1) RELLER NG H R
FA AIRE PRt 9 KAT A T 39 AR TR A L0 545 .
R FIEAE R R A5 FHAERRE TS iIEAZ T EK,
A FIEA B FRR LR 23] H5ARE PR 90 8) £ RITE) 12 SR WEA EATR K4
AThHXZ,
REZIEAERREE RG] P FZREZ0MITLE LR NS AAEFTHIZ KA.

£R PN

ABLEHARIEAR GRS, ERZIEABRGEPLIER, A5 REERAKE
KIRE AL AR P oA 8] ik 42 R 697540 R 5] 22 1k S PR AR 2R A4 B IR &) U AR
BEARIRE, MAFASTIE ARS8 B ARR E 8T R, RBFRIRE R AR TR, FRFE
FMARE AT EA T ZF R . MBURIL, BF BARBAFAE R, FEMaH
BEHRTHEEEFIEA. ZK T, G RB R mk T a9, 8 T RsHAFZTAE
Ak TP AE, TAR AT T RAT AT AT, 8 T RAERIR 2 ik4E. M 4. 23t k.
B A ) RALET I T AL 2 Z A AR A6 B THFH B ArAed k.
RARAE R X A B iR AR B SRR

AARE T R FAAE LKA RR T AR ZIEAERTEZHER, 124 ZiEARRT
TR AR T A BAATH K6 % 0 TR e R BARIE (R TR T), Tk
B/ BOEAEFE AT, KZIEAR R RHAIRE AT EZ 45| M K AR 3T 57
£, ARG TR B A B AR 2 5] B

AIRE TR A ZZ AT A T AR B 638, T T ERmBRENEL, RH
AL, AR PTG 4EAT b £ S8 ) RAATAE I, ARV R AR A B e RILY
TEMRT. ARRNH, REFIEARRTRET REMRIZ. MEBESH 7 kL 5 AR FT
BEN. HEATN R — B A RTIRAE . AT T P8 TR T AR T AR L 098K, 4T
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BAX A P T A A3t AR S TAMIK 5 7 £ F X0, & B4 B 55 RARE KRBT T
Kam—E 2 FR.

RZEABE RO EAT . RHAR AR M E L AL LA IRIE R BB X Ao A7
R R G AT 77 i 1Sk 3R P i R R S KRS E LB IR —3 6 T 9737 e / R H A
B R E) EA K E AR IR TR B AT AL S, RERIEABRRALER
NG R SR, oA AR T AR R FT BT AN 8) ZAE A BRAT A S i, AR R
BT R FT fe 55 AR PR XL &5 R — 2,

KRS BB A BH) BAE, RRIEZAHATD . AR RAD R ZIEA B IFAT
A, REERNIRE, TMFUMMEFH XA 0 Z3AE RIS F 4B T RIREAE
B IR, AT TAFLATAT 8] ik 8 52T 69 377 A A 3R 2 RABILM) 37 2k B 44T T IR
£ R AT Y IR B GESTIES, BR TR R RERR LML T L, A ZIEAEFEN
ARAB B 1% R AIRAE BT B AR T T fe BLAE SRR 355 | RZAEAT 48, ME XK.

45 5 9

R FIEAE IR A R AR LT AL BT AL PTRIEA RATAZ BT R S,
T G AR R EAT AR FTARAT L IR SR ABHL 5, A/ BT A R KATAZAEF R
REMA A E TP HCRBFARBREME R AERIATR Y. BT RLH BRI A ZIEAE R
B | READFEAR T4 v RIRE BT B BN R EA B R, H0FARIREN
P A R RGP —1E BRI .

KIRE B PR AT & AEAT AT R E B R R Tk FIE . TTAF3) R AL iRk
75 R R AEA B PR R S Wik AR AL T B R R AR A B FRg ] A48 % kA2 KAL) 89
AEfFTHUX . B RSN E) % 42 R IR AR ERE K. EME N O ATARAL R AR A S M
8 IR AR BRI,

FEATA:

N E) TR
FEN: AR 6 ANA NI REEREARAT KA/ 15%0 L
¥R AR 6 AN AA MRS MEARRT K AT %G 15%Z4;
b FARR 6 AR ANRIKEEREARAT K AT 5% 5% a);
B AR 6 A AABIKEEMEARRT K AT -15% 5 -5%= 1,
b FHAR 6 ANAA IR RE A KA E-150A F.

AT b TR
Wi FEARR OAAN, AThIgHART R T K I SWA b
Tt AR 6 NA W, ATAkAREAR KE-5%E 5%;
BAF: FEAARK 6 NA N, ATkIgHARA 55 F K& S b,

R R AEAE PR A R3]

Level 17, Three Pacific Place, 1 Queen’s Road East, Hong Kong
FRLERER 1 FRE 3 & 1T #%

Tel @4%: (852) 3983 0888 (»~3)) (852) 3983 0808 (Z\PHE»%)
AL http: /A, dwzq: Eomhk/
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