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Trading volumes of crypto-assets Graph 6
Average daily trading volumes of selected crypto-assets  Daily turnover of Tether, Bitcoin and Ether’

USD billion,  Per cent Per cent
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Table 1: Summary of existing DefFi initiatives

Lending By using smart contracts, users can become lenders or borrowers on DeFi
platforms. Users typically post crypto-assets as collateral and then can borrow
other crypto-assets. The most prominent platform typically requires $150 of
collateral for every $100 of lending. Many platforms set interest rates
automatically, depending on demand and supply of liquidity. Some of these
platforms have characteristics analogous to commercial and/or central banks.

Investment (Asset Many projects offer a suite of yield-generating crypto-asset products by
Management / automatically routing crypto-asset “deposits” to highest-yield opportunities
Derivatives) within a set risk-tolerance for particular pools. Other platforms allow derivative
products such as synthetic assets, options or perpetual futures as well as
crypto-asset tranches

Decentralised Decentralised Exchanges claim to be peer-to-peer marketplaces based on
Exchanges (DEXs) smart contracts that allow trading in crypto-assets.

They use automated liquidity pools, where investors ‘lock’ in their crypto-assets
(in exchange for fees) to facilitate trading.

Payments Many applications focus on increasing interoperability between blockchains,
with the aim to increase scaling.** Others focus on increasing the safety of
existing means of payment (e.g. through the use of QR codes), by using the
blockchain to validate transactions in real time.

Insurance Some DeFi protocols, called discretionary mutuals, allow members to pool and
share risks from smart contract failure, or mutualise premiums into smart
contracts that trigger pay outs when pre-defined risks or events materialise.

AR . FSB (( Assessment of risk to financial stability from crypto—assets)) , H[HART I 075 5E
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Central Bank of the UAE

(CBUAE) announced Project @ HONG KNG MONETARY AUTHORITY
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Hong Kong Monetary Central Bank (SAMA) diiiin
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Conducted Project PBCDC! launched 2020 .- p CENTRAL BAYK OF THE EAL.
LionRock -CNY pilots in Partnership o R AT
Digital Currency Institute  arious cities across completed in A BEED R R
of the People's Bank of Mainland China November 2020 Project ST S
Shira (PRCDICI) begins 2019 Inthanon-LionRock
work on developing and @ was renamed
testing e-CNY ﬁ “mBridge” upon
Y joining of BIS
Innovation Hub HKC,
PBCDCI and CBUAE

2021

Dec 2019

20181e--t2 o2 ne Jun 20190 T ppk ard oot ® Sept2020 ®---------

Bank of Thailand BOT completed Phase 2 i i

(BOT) initiated Concluded  project Inthanon- s!ar::d Sept 2021 mBridge P“?t“

Project Inthanon LionRock Phase 2 was successfully
Completed conducted using real

value transactions
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