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Net Profit in 2023 Down 18.57% YOY, the Company Actively Layouts Production Bases Overseas
- W& A Investment Focus
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APPENDIX 1
Summary

Net profit fell 18.57% year-on-year in 2023, and the company is proposing to distribute cash dividends totalling approximately
RMB1.342 billion. The Company achieved revenue from main business of RMB28.007 billion in 2023, representing a year-on-year
increase of 1.94%, achieved the gross profit of RMB6.247 billion, representing a year-on-year decrease of 13.38%, and achieved
the net profit of RMB3.144 billion, representing a year-on-year decrease of 18.57%. The decrease in net profit was mainly
attributable to the decrease in gross profit of the food additives, animal nutrition and other segments. In 2023, the company's
gross profit margin on sales was 22.31%, an increase of 0.54 pct year-on-year, and net profit margin on sales was 11.18%, an
increase of 0.03 pct year-on-year. The company plans to pay a final dividend of HKD22 cents per share, a special final dividend of
HKD7 cents per share, a special dividend of HKD6 cents per share on gain from disposal of Shenhua Pharmaceutical, totalling final
dividend of HKD35 cents. Meanwhile, the company has paid interim dividend of HKD23 cents per share; therefore, the company's
full year dividend was HKD58 cents per share. According to WIND, the company's total cash dividends in 2023 was about HK$1,471
million (about RMB1,342 million), dividend payout ratio is 42.68%, dividend yield 13.39%.

Sub-businesses: 1) Food additives segment, in 2023, the company's segment achieved revenue of about 13.495 billion yuan, an
increase of 1.5% year-on-year, mainly due to stable revenue contribution of monosodium glutamate (MSG) as well as the increase
in the revenue contribution of starch sweeteners, gross profit margin was 16%, a decrease of 3.5pct year-on-year, mainly due to
the decline in the contribution of the gross profit of MSG. 2) Animal Nutrition Segment, in 2023, the company achieved revenue
of approximately RMB 8.901 billion in this segment, a year-on-year decrease of 7.1%, with a gross margin of 17.1%, a year-on-year
decrease of 10.8 pct, mainly due to the year-on-year decrease in the prices of 98% lysine and 70% lysine by 13.3% and 11.2%
respectively. 3) High-grade amino acid segment, in 2023, the company's operating revenue in this segment was approximately
RMB 1.973 billion, a year-on-year increase of 64.2%, mainly due to the increase in sales volume, with gross margin increasing by
7.6 pct to 39.6%, mainly due to the company's efforts to improve customer portfolio, increase market share, and launch of new
products during the year, such as citrulline, arginine, manganese oxalic acid and phenylalanine. 4) Colloid segment, in 2023, the
company's operating income in this segment was about 2.828 billion yuan, a year-on-year increase of 26.3%, mainly due to the
rebound in oil demand driven by xanthan gum volume and price, with gross profit margin increasing by 4.5 pct to 59.1% year-on-
year.

New domestic production capacity is coming on stream, and the company is actively laying out overseas production bases.
Domestically, as of 2023, the construction of the company's chemical plant is in the final stage and the new capacity of MSG is in
trial operation. The new capacity in 2024 will further optimise the company's cost advantage and consolidate the company's
market leadership position. Overseas, the Company is conducting feasibility studies in the United States and Eastern Europe,
aiming to establish two major production bases (for the production of threonine and lysine) to enhance production efficiency by
purchasing local raw materials and selling them locally; at the same time, the Company has successfully set up three major regional
marketing centres in Vietnam, the United States, and the Netherlands, in order to better serve overseas customers.

Earnings forecast and target price. Due to the decrease in the price of xanthanate gum, we lower the performance forecast. We
estimate that the company's NAPtS in 2024-2026 was Rmb3.061bn (-13%), Rmb3.352bn (-11%), and Rm3.731bn (new), and the
corresponding EPS was Rmb1.21, 1.32 and 1.47 per share. With reference to the valuation of comparable companies, while
considering the difference in the valuation of AH shares, we value the company at an unchanged FY24E PER of 4.95x and up the
target price of HKD6.51 (based on the exchange rate of HKD to RMB 0.92). The "OUTPERFORM" rating remains.

Risk: Fluctuation in product prices, downstream demand is less than expectation
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APPENDIX 2
ESG Comments

Environmental:

FFEREA) TRALQIHBAF GHEEER, TERLRBREERZ, FHRACRBAA . HIEH], BRI AT ANE AR
e, HHENE ORI A A, BN IR R TR,

Social:

FFEABRMBATER TREAAER EHFARGAERTE, AR TEEL, RINKER L&, AFFOAT HEHRS
K. ALK, BAEFRY, BERFTHARLRRETHREMEL, FRSL A2 e fikt A,

Governance:

EFERBETENDLE SR ZIESIETRHHEEGAR, ZNBFLETESNFREE R, FETIRT T MEFEY
BB ER, FHR GG FEEAFTHELREGE N, AL KRIEL R E TR Ee)Rah,

5 @ S ImER
HAITONG



B & APPENDIX

TRELHE

AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3] (HTISCL)AIE AR A AR AR B 23k ot B8 REA & A (HTISG) A AR 2l A LT 8 8] BB R AMTIEAE 3.

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 447 JFAZE Analyst Certification:

Ko IMNE, ERRE (1) ARZRETOELER LB T KN AL T RENETRAA BN X LT AGHMANE, FR (i) RORMEZAETHDERRTRE T
AR EREVSIE AERABA K, RS P A8 B AR LA, AN (ABRNARE) ELPARBAEMMAHE, APANEE (KL245000]) ERLER
BERELRA B 3T R ARG IATIRE FTiT98 B 4748 6934, 1, Xiaohan Sun, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views

expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFEEE Conflict of Interest Disclosures

BAERALL LR TAERTRTL S /B KRR B RREIN N RATHTRBH BEXT. RARARERE, DTRAAXAFXAORESA (U THERRRE
ERWAZR, +F T RANAESEE, HLMHZ ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

HhALRERARANG B REE DA NRERNEP . BRAREP REFETTLSHGEMIX LS RS
FiAnmAE I E AR 2] is/was a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

B AL 2R Ao R E A R ) R R T RATRPIIN 5o 3RS 40 R EH.
Haitong has received compensation in the past 12 months for products or services other than investment banking from #7#e 45 1 & B 4]

FAZX (M 2020% 7 B 1 BIFBHAT) 44 Rating Distribution

BAER (AT RAHT) AR PALRRARTABERNE E000

A RFRF. PRABTRF. KA LRI HTFAR L, FLHTI

i'ﬁ/ﬂ\#ﬁ'%%,‘;\ éﬁ %%é g'é‘]’" &’ﬁ‘%ﬂﬁé&] H 1;{5/1\3;57 Eik {X%ﬁé&“ Eﬁ:ﬁ’% Maost Recent Full Quarter Prior Full Quarter
T, MR APRRAREEART RN, ARANEERZHNARE Underperform

Underperform

ATARL (bR TANARRL) MALREE.

MR ERLK

KFRT, £k 1218 MR RGP LA SR E 10%04 L, A&

‘F

P, Ak 1218 M AT AR EARK, AEZ LT, i Ry Outperform

89.4%

FINRA/NYSE 893R A AHLIL, R MNAH IR RAINHA E—% 4],

BFRW, Ak 12:18 M ARG RERERRE 10%0 L, KEZ L
‘F

LWMERREEK: BK -TOPX, $E - KOSPI, 6% - TAIEX, P& -
Nifty100, £ - SPS00; HALFTH Bl BEA T - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
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individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

BE 204 % 3R 31 AREERREFEAENF

RFRF i3 BTXT

(H#)
HAEGREMLEEE 90.4% 8.8% 0.8%
BRRITEP* 33% 4.9% 0.0%

CERNERER RERRITEP T AR,

TENFFHEN, FUAREPAMERNETRTRT, TRALEXTHA,

RAARIE FINRA/NYSE 693 A A AN, BNAF PR RANBA R —£A], FEE LR P ROAFRRNRE,

RATHREEAEN (B22020%6A308) :

EN, AR 12-18MNA ARG AR 0% L, RER e T

P, AR 12-18/M A A RIS R ERHEAAK, AER T, 45 FINRA/NYSE 43R A A AN, KATAHK T HIRAXAEA X K7,
Fih, Ak 1218 /M ARG R B HSRRE 10%4 L, AER AP T

AR Z AR BK -TOPIX, %8 -KOSPI, 4 -TAIEX, 7/ - Niftyl00; LA + B#AR -MSCl China.

Haitong International Equity Research Ratings Distribution, as of March 31, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 90.4% 8.8% 0.8%
IB clients* 3.3% 4.9% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

AR GERARL: AARRAANE. RARERRE, FARE PRESEALOBIFREIAAHEL, ZARTTRABMEBIREZINME, AL ZERNEHEH
THATRZRA, R BHRMSTERGEE, AREALRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

HRER A REE: AARRTRAFPARRRBENTE A REAEAA, BEiEA (600837.CH) , BAERT LAENENE), LATYERATE A ROHIRE. 12
&, BEAAREA S BGEATRGPREAL, FBEE RS BUEANTE ARFATRA AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong

Securities (HS; 600837 CH), the ultimate parent company of HTISG  based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTl and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.
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B E AR 100A K (Q100) f84k: ARE R QU0 BER A0 100 LERREARENRRATE ARNHE S5, RERZRALTATRENHELAE, FEATEDILA A
RANGTREARE, HEEFEEA QU0 HHANMESL 4 F,

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BRUA) (FIN-ESG) BB BAF FRLH: AR DI (FINESG) HBZH, #40Fml AL HFREAER:

F—% XA (FIN-ESG) 2424 d ARTHERFARARGTENT (ATHARRND") ATARRBHATE SRR, KNEA1E LA ERIRT B REETRIE, AAE
WIS RREAE, FRMBMETMASIHETEN, EAREAETIMIINNE, SEXRARALE T BORE, K03 T ETAASIIHEEE BN AREL
w%ﬁ%ﬁ%ﬁﬂ%&ﬁﬁﬁﬁm%ﬁ figt.

24 BRHATBRI P ERERBEARAZP , AR BN LA A § FIREAEE A RB L8, REBEFAN AR R ARERMEAARE LSS 0094
i, ﬁ&ﬁﬁé?&ﬁg%%f%Tiﬁ.%ﬁ5&$ﬁ%5$&%%ﬁme$ HRA TR LR0RE. RESTHN, AE (LM LEHEF) RRALEAN, AL
wﬁaxﬁﬁafmﬁ%ﬁm

F RBERIRBANG PR, ANRERGEARA, ABANIELEDHTER, EAMINARREAKE T OPELRA TEAZALE G, Tt ARERTH
&‘xﬂ‘%w‘&%‘ﬁ&%%\&%‘W&\«B~¥@~ A7 A R KR KB T BERSRE. BAL BRBARRINE, FIRRLERRAME 2T
AARKH, @R PR EHRETE, ARFRETE,

F0% PALTEFRANR, MERREFEEROLMNNAZL (o CRRREA P EM) CRERRAPRE (ANE) ) (RRRBARR) 5) A42H, Ntk
WAHARILT, ZART P AL ERDRY LA LR RAR—RE), MAKET RO A E.
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.
1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.
2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.
3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.
4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEATAY:

FREERANFRRE: AREGELERERZAA RN (HTISGL") 82T B a| BB R TA R (“HTRL") A7, HA3 RREFBERRMSNEH (£ 571%) #
AEAERZNEFD GLEARBEN) BMER, LIRS E HTISGL 494 % B/ 4 Haitong International (Japan) K.K. (“HTUKK”) 831080 F A 47, HTUKK At A A A 44 K
LS i

WEREANMRRE: KREGNZIEAR S BTRITRIEANATAZ Securities and Exchange Board of India (”SEBI” ) B % #) Haitong Securities India Private Limited ( “HTSIPL”) FF &
7, QHHMERL A % 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) L&) (4Ah 1 ER AT 1 ) 69BFR RS, HTSIPL T 2016 % 12 A 22 AAUKH
FRAEEE REREAARAG (“HTISC") #—F 2.

FiR R R ALY R E A4 ARG, 24T igd B REARDA RN R /3ARE FEAL AN LUAR EL BT EREA,

AXHAEAS EANLEDHRAERR AT ERR, 2 HTRL, HTISCL JET LB TAABREAZAA RS (“HTISG") %&ﬁﬁﬂﬁ%i % E WA B AR F R R
PRARIE, AXHPHAALABEARE B, P EX, BAA i, RXBRBALRA, IHPRAGETNE ZLRZOHAFFEBRFLENNE, A4/
T RAKRAR QIR £ 0 T R T b RN &*“Q&E%E,$Iﬁ¢k&%mk7 CRERITEE, %%ﬁwfwuﬁ FA KRB R P PRI, MILETR
TRAMERFARA Y0, TEORNAR-RRAERNLER, ZERER), OBTERITALLY, AFATRRRATEE, RRFREANAGRTA, BT RARE
A HRBFEABTL A, 2HTFALRIE SN EHR, P EOUSRARARGE. BRELA A AMFEERNELTSH A SO, Al 2t Aid
HRFEHELRR, WRERFLAREARENRTELSTE, FaTHARMFENMAR P AETAERARNRL, HISGC ALEF, BRAKEAS R RALETT
f£,
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AR B AR AITAS, HISG RANARAS, SAERAR. TFPRA, ATRA LEARAXAHEGEMEAA T LOIA KAARDIALARE.
HTISG #9HE R\ X5 RAn b LALHTE HIISG M A% P Aol RAEH AXMATE EIAMAH 0 AR B BT AR ELKLH Kb, HIISG T 5 AL I EREE LT
—HARTAR. 2 HTRURA S RARKL A OIHEAT REZF AR, BRI

A RAADRN3S wawequiteshtiseccom . 812 3% £AAARATH AR AAZAERZMARPERERNAEEL.

FABPWIRBESR & AAALE ALK ELR A H A AL FINRA AT A RBA R 045, FARZAE AINRAR X 5 ARAE B Fa ) il M ERRAZ
EAR DM F 2241 FAM A,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure:  The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified asa  research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR E 4o

RETLFAME, FNETHLTBARERARARAL P HANETEARTET )R AG LB E LA R AR BB FHEAR.

ARRRANBLER: BARFEARNA A (HTISCL) AR AR A LRE, HTISCL RERBARLES 1 £2ATED (WBRARS) BHIENG . AHEREHFFHA
GEARBREH) (ABENE 571 F) (UATRARSFO") FIREHEAEE, EAEHIMEY, AFRREMREL SFO FIRZH S LETA". AFRRERETIEAR
PREFRRERLNGE, ERLMRBARLRE PHANEABERTRL. AFTREGUAAGFLRE P FARE LR NEMETERE HTSCLAEAR.
LEERENRBLER: AHLRE W HTIRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTIKK PARAETHE HTISG £BBEZNE, HAELREM, BARALEEXFALRE HHAH
ROMARBLEAZ AR, AFRRERERE 1934 £ L EEAR S E"F 150-6 FALNBREME 1 £ Z2AMHEFTE 1 (“Major U.S. Institutional Investor” ) #= 1 ALk
FA 1 ("US. Institutional Investors” ) . /£ ZEAMZTE 2 AAZIREH, Haitong International Securities (USA) Inc.  (“HTIUSA”)  BxtREM AR F. FMKIARTREN £
BEAE, FERBRARALRBOE STETIEAREARILE LAY, R4ATHTIUSA. HTIUSAE T 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
3516050, HTI USA /£ £ F U.S. Securities and Exchange Commission (“SEC”) iz #1447, #.& Financial Industry Regulatory Authority, Inc. (“FINRA”) &9 . HTIUSA & & 7 %
BARARE, LRATLT QANNH. EETHAT, KARKZRENETEDR YA, REARSMTFAERE, LRFEL HIIPL, HTIRL & HTUKK AHEHATERIEAR
HALBILGZ S, KARARE T EIM HSIPL, HTIRL K HTUKK 7R EA M AL & FINRA S9BF R 7548, BLTT A% FINRA % 2241 2R 40 5 B A d 30k, AT E
BRI P BA R HIEAFRE, BERALRE PR EMELEEARAREBIL (04 AR) TRAE-ZNR, FERAAGEATERA LR, IARTLBHN
HAR. AAEREEAIAAERIANEETRARS. SBATRAZFHLROFEARS ZRRALIASNREER, RARRRE T ARG LT Tt hegit
MIEASAXERIENRTIMANMELLERDN M, TRHZFEAIALLRILNNMESMANFLERR A B, £ERBALHH P AFRE:

Haitong International Securities (USA) Inc.
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340 Madison Avenue, 12th Floor
New York, NY 10173
BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst
account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not
be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and
reporting standards and regulatory requirements comparable to those in effect within the U.S.  The value of any investment or income from any securities or related financial instruments discussed
in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such
securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn:  Sales Desk at (212) 351 6050

PRAAREFENELFR: AP EAREFE (FTATE", #ARSANAE, ROBARAARE. ANRAAREREE) RAREEN N T BEELLRKIIHHHA
RATRAGMA, FARBAEEERN, AHHTHELFTMRETENTLE, 225", AHETBFTMRRREAIALLE RN, AARERENZ KL
AR, ERGTERAHAGRERATLIN, EMEAR G RAN LR LER LRI E AN GETEAIETEARE, BRALHNARALT LR RAMAL.
WEXERAHELER: AETEATRFHHYREREEA BEMRE RN EEER A B EANZAINNIEANZ ARG, AT IR IEAERE KN ETEHR
BERAHRRED LA F e KIEARE AR LB #4312 T & Haitong International Securities (USA) Inc.  (“HTIUSA”) T ik &4k, /8 & —FARSE National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") ##Z/F% r B AHHH % 1 (“International Dealer Exemption” ) #1X 47, T X4
BE, FARFRITE, 2XBEPBLE. AR, AFHHAETEATATERBEAETEAGBRAE S, AFEER. TEINFLS. MEXRGEMIEARRA
SENNRE NN AT B IOV F XA FHH, LPHANELAMBIEANRL, EMERARRHNFRD Bk, ARIZFHHE, FMEKORBAYSRAA BT
National Instrument 45-106 Prospectus Exemptions 2 1.1 2.4 Securities Act (Ontario) % 73.3(1) % FTALE 47 1A %4 | (“Accredited Investor”) , 34 3 A 5L T National Instrument
31-103 % L1 PAALEH 1 HT4FA 1 (“Permitted Investor” ) .

FmE B XA ELER: K7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [/A&) i M4 5 2013114006] FHiAnsi iRk, HTISSPLRAFA (MARFLE) (%
120 %) (FAN) RXMBEMSER, T (a) REXTiER, FRETHAGEY, LHFMELENPPIMTELSNNER (b) LTIMAXIER. L)ITELENH
PIMTE SRS ANRRMTIALRE . AR RERRELEA GEARATE) (5 280 %) % 4A FATARGIMETA . HTRARTRE R LGRS AN EE
Ay AHRARE QI A LB LI TIE &5 HTISSPL IR £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

AARRZNBLER: AFLAL DAEARREAARAN AR, §ANPALOMNEELTBNABRSRER I MERNY (REB D ALBMF S E (“FEL) ) % 61
(1) %, %1711 (1) 2030TRA % L) .
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RERREZRZHNELER: ARSENELTFAFIH Haitong International Securities Company Limited FT A #, ARERAQAXRTARZRNELEP LA, FAEFISARE
HENERAARBHREE LR P, AARTERIA AR T ERNEP FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALE 493 K SR A B2 B AT 46
RERFLRE T RAMN FROLATRAEIL 05% ., #AREALELREA TR CEBL Y LRLCHEZT TALA.

RXAZEFAWELFR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #» Haitong International Securities (UK) Limited 431 #4 14
KA LEARETER S (ATHAASIC) A8 (RRALEN) LHE 2016/396 FTAZERKAL)RARAL, BFLEZLRTRIE 2001 & (5% ERKAILARLEP
RELBRANEEEREHAERALABREFTHEL, ASIC HMNFE AT EATRERR: www.legislation.gov.au. HEEFRRENEBRETIEFELNLNEH, 7%
FHELERKALAERGEEAEER,

WERRENBHER: ARZONZEARLSY . BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J&& #) Haitong Securities India Private Limited ( “HTSIPL”) A}
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) RARE.

BRF HH) 4 5 Haitong Securities India Private Limited

SEBI A% 4447 22 A5 : INH000002590

u3t: 1203A, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

7549122 43156800 1 4:+91 22 24216327

AAAEiFANERAA:  Prasanna Chandwaskar ; ®3:+91 22 43156803; -k 43: prasanna.chandwaskar@htisec.com

“HIER, SEBI ETHEMA NISM SINEF MRIEP AN RARA R T A RBETRIRRIE,

AAMROBEREARR, A2 580GGBARERETULHPEILK.
VAR BEERIEAZAA A 2019 %, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.
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Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. ~ A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au.  Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar :  Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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Recommendation Chart

Fufeng Group - 546 HK
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2021 MNow202l  Apr2022  Aug2022  Jan-2023  May-2023 02023 Feb-2024

1. 31 Mar 2022 OUTPERFORM at 3.11 target 3.93.
2. 12 Apr 2022 OUTPERFORM at 3.58 target 7.77.
3. 3 Jul 2022 OUTPERFORM at 5.87 target 7.77.
4 31 Aug 2022 OUTPERFORM at 4.45 target 7.77.
5. 26 Apr 2023 OUTPERFORM at 4.47 target 8.1.
6. 1 Sep 2023 OUTPERFORM at 4.17 target 6.51.

Source: Company data Bloomberg, HTI estimates
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