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Table1 DCF AR

USD mn FY23 FY24E FY25E FY26E FY27E FY28E FY29E FY30E FY31E
2023 2024 2025 2026 2027 2028 2029 2030 2031
Forecast Year 1 2.0 3.0 4.0 5.0 6.0 7.0
Time Factor 1.0 2.0 3.0 4.0 5.0 6.0 7.0
(fraction of year to next FY end)
Sales 266.7 381.1 518.0 757.7 1,097.0 1,621.7 2,197.8 2,785.7 3,418.1
... Growth 24.0% 42.9% 35.9% 46.3% 44.8% 47.8% 35.5% 26.7% 22.7%
Gross Profit 170.9 228.7 317.0 478.9 698.8 1,041.1 1,422.0 1,810.7 2,232.0
... GP Margin 64.1% 60.0% 61.2% 63.2% 63.7% 64.2% 64.7% 65.0% 65.3%
SGRA -281.6 -301.3 -316.4 -332.2 -348.8 -366.3 -384.6 -403.8 -424.0
... SG&A Margin 105.6% 79.1% 61.1% 43.8% 31.8% 22.6% 17.5% 14.5% 12.4%
Depreciation & Amortisation 9.0 9.0 9.5 109 12.6 14.6 18.0 22.6 28.3
EBIT -374.4 -328.2 -198.9 -50.6 143.3 458.2 810.3 1168.8 1558.5
Add: Amortisation 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
EBITA -374.4 -328.2 -198.9 -50.6 143.3 458.2 810.3 1168.8 1558.5
... Margin -140.4% -86.1% -38.4% -6.7% 13.1% 28.3% 36.9% 42.0% 45.6%
... Growth
Add: Depreciation 9.0 9.0 9.5 10.9 126 14.6 18.0 226 28.3
EBITDA -365.4 -319.3 -189.4 -39.8 155.8 472.8 828.3 1,191.4 1,586.7
... Margin -137.0% -83.8% -36.6% -5.2% 14.2% 29.2% 37.7% 42.8% 46.4%
Less: Tax 0.0 0.0 0.0 13 -22.0 -59.8 -102.0 -145.0 -187.7
Less; Minority Interests 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Less: Increase of Working Capi -17.2 -38.1 -51.8 -60.6 -76.8 -97.3 -109.9 -139.3 -170.9
Less: Capex -71.2 -10.3 -15.5 -22.7 -21.9 -324 -44.0 -55.7 -68.4
... Capex:Depreciation 0.8x 1.1x 1.6x 2.1x 1.7x 2.2x 2.4x 2.5x 2.4x
Less: Acquisitions -134.0 -134.0 -134.0 -134.0 -134.0 -134.0 -134.0 -134.0 -134.0
Free Cash Flow -523.8 -501.7 -390.7 -255.8 -98.9 149.3 438.4 77.4 1,025.7
... FCF Growth -21.7% -4.2% -22.1% -34.5% -61.3% -251.0% 193.6% 63.6% 43.0%
PV of FCF -523.8 -501.7 -355.4 211.7 -14.4 102.2 2731 406.5 528.7
WACC DCF Valuation
Risk Free Rate 1.5% Sum of PV of FCF 669.0
Market Risk Premium 10.0% PV of Terminal Value 6,800.5
Equity Beta 1.05 Enterprise Value 7,469.5
Cost of Equity 12.0% Add: Net Cash 23FY 790.5
Cost of Debt (Pre-tax) 6.0% Equity Value 8,259.9
Cost of Debt (After tax) 51% No. of Ord shares (m), fully diluted 958.1
Target Debt weight 30.0%
Target Equity weight 70.0% Value per Share, USD 8.62
Tax Rate 15.0% FX: USD/HKD 7.83
WACC 9.9% Terminal Growth 2.0% Value per Share, HKD $67.51
FALRR: HTI

10 May 2024 2 @ ﬁ%g



ik & 25 (9688 HK) BRI TF KT

Table2 W44k

Key ratios 2022A 2023A 2024E 2025E IS (USD mn) 2022A 2023A 2024E 2025E

Revenue 215 267 381 518
EPS({USD) -0.46 -0.35 -0.30 -0.16 CoGs 74 %6 152 201
BVPS(USD) 109 0.82 0.55 0.38 GPM (%) 66% 64% 60% 61%
Operating cash flow per share{USD -0.38 -0.21 -0.33 -0.21 Business tax and surcharges 0 0 0 0
DPS{USD) 0.00 0.00 0.00 0.00 Tax rate (%) 0.0% 0.0% 0.0% 0.0%

Operating expense 259 282 301 316
P/E (4.39) (5.86) (6.80) (12.34) Operating expense ratio (%) 120.4% 105.6% 79.1% 61.1%
P/B 186 245 371 5.31 Administrative expense
P/S 937 755 529 3.89 Administrative expense ratio (%)
EV/EBITDA (4 (8) (8) 111 EBIT -458 -374 -328 -199
Dividned yield 0% 0% 0% 0% Financing expense 0 e e e

Financing expense ratio (%) 0.0% 0.0% 0.0% 0.0%
Gross margin 56% B4% 60% B1% Assets impairment loss
Net margin -206% -125% 76% -31% Imiestment profit 1 “ “© “

Operating profit -404 -367 -320 -191
ROE -42% -42% -55% -43%

Exceptional income-net 0 0 ] ]
ROA -36% -32% -59% -26% .

Pre-tax profit -443 -335 -288 -159
ROIC -20% -18% -24% -19%

EBITDA -450 -365 -319 -189

Taxation 0 0 0 0
Rewvenue growth 49% 24% 43% 36% Tax rate (%) 0 0 0 0
EBIT growth -35% -18% -12% -3%% Minarity interests 0 0 0 0
Net profit growth -37% -25% -14% -45% Net income to ord equity 443 335 288 150
Asset/liability ratio o9% 231% 351% 196% Financial statement (USD mn) 2022A 2023A 2024E 2025E
Liquidlity ratio 8043 453% 368% 250% Cash 1008 750 59 238

A t ivabl 48 G5 95 127
Quick ratio 781% 481% 327% 203% coount recevate

" Inventory 52 45 71 o4

Cash ratio 721% 389% 264% 115%

Other current assets 36 39 15 40

Total current assets 1124 340 638 500
AR days 82 89 89 89 —

Long-term equity investment
Inventory days 156 171 171 171 -

Tangible assets B4 78 B2 BE
Total asset turnover 18% 26% 52% 85% R

Construction in progress
Fixed asset turnover 224% 276% 378% 485% Intanzible assats 3 13 13 1
Cash flow (USD mn) 2022A 2023A 2024E 2025E Total non-current assets %6 a7 101 107
Net profit -443 -335 -288 -158 Total assets 1220 1036 739 607
Minority interests 0 0 0 0 Short-term debts 7 7 7 7
Non-cash expenses 8 s s 10 Account payable 133 113 84 110
MNon operating income -15 -40 -40 -40 Prepayments 0 0 0 o
Change in working capital -66 17 38 52 Other current liabilities 67 83 83 83
Operating cash flow -368 -198 -318 -201 Total current liabilities 140 203 174 200
Assets -25 7 -10 -16 Long-term debts 0 0 0 1]
Investment -260 -134 -134 -134 Other long-term liabilities 35 37 37 37
Others 705 130 130 130 Total non-current liabilities £ 37 37 37
Investment cash flow 420 -11 -14 -19 Total liabilities 175 240 211 237
Increase in debts 0 0 0 0 Common stocks 1046 796 529 369
Proceeds from issue of shares & 2 0 0 Retain earnings reserves -1836 -2158 -2447 -2606
Others 2 2 e e Minerity interests 0 0 0 ]
Financing cash flow -2 -6 0 0 Total liabilities and equities 1220 1036 739 607
Net cash inflow 51 -215 -331 -220

FHFR B WIND(20240509close), HTI
JEBE PR
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APPENDIX 1
Summary

Event.

Zai Lab's 2024Q1 product revenue was US$87.15 million (+38.8%), of which VYVGART was US$13.16 million. Gross margin was
61.4% (-4.6 pct), R&D expenses were US$54.65 million (+12.7%), R&D expense ratio was 62.7% (-14.5 pct), SG&A expenses were
US$69.19 million (+10.7%), SG&A expense ratio was 79.4% (-20.1 pct). Net loss was US$53.47 million, compared to a net loss of
USS$49.14 million in the same period last year. Cash and cash equivalents of $750 million as of March 31, 2024. Revenue beat
expectations and net loss was in line with expectations.

Comment.

VYVGART's Q1 ramp was successful, with full-year sales guidance of more than US$70 million. VYVGART 2024Q1 treated ~2,700
new patients, including about 1,000 new patients in January 2024. Compared with ~1,000 new patient in the first three months of
its launch in 2023, VYVGART has been successfully ramp-up in NRDL, and we believe it is expected to achieve full-year sales
guidance of more than US$70 million. The subcutaneous formulation for the indication of CIDP has submitted sBLA submitted in
April 2024 and is expected to be launched in 2025 with good synergies with the commercialization of gMG.

Zejula continued to grow, and the revenue Qinlock and Nuzyra further increased. Other product sales in Q1 2023: Zejula
US$45.50 million (+6.8%), Optune sales of US$12.48 million (-6.2%), Qinlock US$6.09 million (+368.7%), and Nuzyra $9.91 million
(+80.2%). Among them, the in-hospital sales of ZEJULA first-line ovarian cancer have further increased, the DOT has been extended,
and the sales of Qinlock's 4LGIST and Nuzyra (antibiotics) have shown strong growth in NRDL. Optune was +49.1% QoQ, with sales
recovering.

Rick pipeline catalyst in 2024, the pipeline is catalytic with potential key milestone including: 1) 3 product/indication approvals,
including SUL-DUR (antibiotic), repotrectinib (ROS1/NTRK) and efgartigimod subcutaneous dosage form for gMG; 2) Tumor
Treating Fields for the treatment of 2L+ non-small cell lung cancer to be approved overseas and applied in China; 3) Readout of
phase Il data for first-line pancreatic cancer treated with Tumor Treating Fields.

Earnings Forcast and Valuation.

Based on the sales performance of VYVGART and Optune, we adjust the revenue forecast for 2024-25 to US$381/518 million,
+43/36% yoy (prior: US$367/529 million), and we adjust the net profit forecast for 2024-25E to -$288/-159 million (prior: -US$282/-
149 million). We value the company according to the DCF model, using FY2025-31 cash flow to calculate, WACC of 9.9%, perpetual
growth rate of 2.0%, assuming USD/HKD exchange rate of 1:7.83, corresponding to a target price of 67.51 HKD/share (previous
value: 66.82 HKD/share), maintaining an “Outperform” rating.

Risks.

Risk of clinical development failure, risk of government regulation, risk of drug approval failure.
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APPENDIX 2
ESG Comments

Environmental:

Contract with global top tier CDMO to be eco-friendly
Social:

Drugs aiming to improve clinical benefit for patients
Governance:

adequate corporate governace

D
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AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3 (HTISCL)AIEAAR T B ATkt 25k, 48 B FRAE A R B (HTISG) & R R A AL LA T 3 R E R AR AT,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

A, A, ERRE (1) AFRRET HRUEHARRT AN ARL T RANETRIA B4R R EFTADAMAE, FE (i) KORI T RAETHN HARLRE T R
R ERENSNE LRRABAKL; Rtk DAtk B ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFKOTE (K245 500]) ERLEAHR
RREZFEH 3ANTHD ALY RAR RT3 B 4728 #9384, |, Kehan Meng, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom I have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

Ao RTH, ERRE (1) AFRRE T HRUEHARRT AN AR T RANEIRIA B4R R EFTADAMIE, FE (i) KARM T RAETHY SARLRE T R
Léﬁﬂﬂ\ﬁéﬂ\ SAELBRABAK, KRS T AR ARG iR, &N (QHENNEE) LT HRRAEMMSAE, APRNRE (ALELLMN) B A2 EAH
RREZFEH 3NTHD ALY RARIRE 3136 B 478 #9384, 1, Yilin Yuan, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

HAERALL LIRS TU\%%'%E«M%%“/&WJ&% THRTREINLARTEIHA AERT. AAHARERT, ATAARAFREOREZR (M THRETHR
ERRARR, ©F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FAZX (M 202057 A 1 BFHHT) A4 Rating Distribution
HEER (AT RAUT) AR PREAAARTARERNE Z 000
3 RFAT. PRABTRF. KFA L F@RE HT 4R X, L HT
RANPHRAENLRE L, BEARFEARALRERARR, EEME

Maost Recent Full Quarter Prior Full Quarter
T, /\)fﬁ‘ M/J“‘P/}}\%‘ﬁﬁfbﬁ N ’ﬁ?ﬁﬁ Uﬂ‘lgm & ﬁ%%i‘%ﬂ él] //ﬁ\ﬁ’\)j- Underperform Underperform
ETFAHHEA (B TAOAAEL) DALRRE. )
PR ERA
RFRF, Ak 1218 MARRSIET RAEsRSRRE 10000 L, KRR
’F
PR, AR 1218 MARRRERERKRLTK, AERURT. R Yo Outpertorm

89.4%

FINRA/NYSE 8972 & A ALN1, KATAH A% )\%?ﬁz;‘ Al

BFRW, Ak 1218 M ARSI AR HERE 0% L, £EZ b
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, &
| - SP500; £LA AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
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advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

BZ 2024 %30 3 AEEARREFTIRENA

KFRF i3 BT

(##)
HAEGREMLEEE 90.4% 8.8% 0.8%
BRRITEP* 3.3% 4.9% 0.0%

CERNERER RERRITEP T AR,

LENFFHEN, PUAREPAMERNETRTRT, TRALEKTHA

RAARIE FINRA/NYSE 893 B A AN, EMA BB R —£5, FEEE LRI ROAERRNRE,

RATHREEAENX (22020564 308) :

EN, Ak 1218 /M ARG B HKIBE 10%00 L, RER T

B, KR 128N AT AR ETNARK, BB T, RIE FINRANYSE #15FEN AN, MAR T RIS L —£5],
Fih, Ak 1218 /M ARG A ESHSRRE 10%00 L, RER T

B2 L R4 A A -TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of March 31, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 90.4% 8.8% 0.8%
IB clients* 3.3% 4.9% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks = MSCI China.

AR GERARL: AARRAAE. RARERRE, FARE PRESEALOBIFREIAAHEL, ZARTTRABMEBIREZINME, ZAHLZERNEHEH
THATRZRA, R BHRMSTERGEE, AREAZRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REL: BARGRTRAZPRARREANTE A REAREAPA, BEIEA (600837.CH) , BABGRT LANENG, LATTRAATE A ROALRE. 12
&, BEAAREA S BGEATRGPRAL, FBEEREBUEANTE A RFATRA AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
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system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEE R 100 A K (Q100) ¥ AEEF QL00 F4 R /o5 100 LA BREARZNRATE ARSI EF 5%, BERERALATRAENMRAE, FEOTETIEA A
REKE Th LAAR, AEEREE Q00 BERNES LF.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

ﬁ&iﬁ FIN-ESG) SiBB AT A& % A IRLA (FINESG) SABZH, HHLHRMAEALLFRAERED:

F—4 LA (FIN-ESG) k4B 4 b WA THAHKFARA RTINS (DT RAFANED") ETFARRBOMELRERR, ANAELYEAMRZ LR TAEETRIE, 3T
%ﬁ%%%ﬁﬁﬁ%vﬁ?ﬁ&ﬁ&ﬂAkiﬂﬁﬁﬁQM,&I SEAEFIMASAUME, BEXBAALRRE BORE, K23 RAHETMAIIBET A BEARRKEL
RO R RO AR ERE A T

F 2% B RB KRB R RAEALA P, AR LB B ARME 5 SR UAE R B B L HI0T . RBE AT RN SRR R AR ARMAA RSB HL B 894
b, BRARERL AT 247, BT B LS KRB EN AR —RIA R LR H4IE. REFTHE, ARE (PUFLEHES) MARRTAERL, LaHL
w%%XﬁﬁﬂF@ﬁ%ﬁM

& REBBBIANGBA, ANIRERGEARA, RBANGBLBRETRR, EAAARNYREE R T G4 2R TEMTARE 6, R ARE TS
& &M Bk, L%, BREE. WA, ME. %? P B4, A BRE. AR, AR, T FARSEE B4 BRBARANE, TNRRALARLNE Z7H
R, & PRIEAEHBETE, BRRRET

”@X%$ﬁmPW$%k»ﬁﬁ&ﬂi%‘ﬁ%ﬁﬁ%ﬁmm@ (o CHRRERA P M) CLRRA P RS (ANGE) B0 (ARRBALR) 5) F474H, NEih
WG AZIIT;, ZRLTE RS LRBRARAES RER—RKE, WARLTERAZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm s not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEATAY:

FREEANFRRE: AREGELERERAZAA RG] (HTISGL") 82K B a| BB R LA R (“HTIRL") A7, #A3 RREFBERRASNEH (£ 571%) #

A5 ARZAEED GRHEARBEL) OBMREE. A TREE HTISGL 44 T H /N3] Haitong International (Japan) KK, (“HTIKK”) #1980 T 447, HTUKK 21 B Ax AN 454
EAELB,

WEEANRRRE: AREZONFEAR S BTBRATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL”) AT 4.

7, QHHMERL A % Z BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) £ A8 (44kA THERHAT 1 ) 49ARIR%. HTSIPL T 2016 4 12 A 22 BAMH

FRABEE FEARAARAL ("HTISG") #1—32.

FARRREANERBIRA LA 2Rl 2T HAREREARRNARAS R/AABE FEARANLRRELD FEERAA,

AXHF GBS CREFIRATERR, 12 HTRL, HTISCL BT LR THEBREAZAA R (HTISG") AR LML, TEFERURMIETA TR R

FRIRIE, AXLHYHAREABEARE A, WA EK, BAFFilb. AXBUBALRA, XHPRAGETNZLRZOHAFEEBRTLENAE, KAXUHHE/

FERBREAEAE LA TIRTRENSIEN, AELIETER, AP RANEATHASLAEL, PRAF SARTAARD R Fosbeh SR, WL L4
THRAMNEKR FARAY N, TEORIAR—RRABRNLR, FEHER G, QIEGTARITATRY, AEATXARNTRY, BRATELSFNANATA, BERRRE

I SGEETPCET S S FEI \ﬁﬁﬁ*%ﬁﬁﬁaﬁﬁﬁ% Ry PEATSRAF RSB, BrELA A AMTFEERNEAT RN G THRE. A, 2, 2akdk
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Pt KUK ARG IR, HTISG AKMAEIEANZ), FATEAR. TERER, HTRAMEA ZEAGALS AL GEMIEASIITE BB KO RBELNRRITEE,
HTISG #9454 At LALHTE HIISC HAAREP Pad REEALHMZRENRRNG T XABBTHIRELRRHRE, HISG THE 5 AL AR ERAE LR
—HABRRRR, 2 HTRLEA XS RARAL R EAT BEZF AT, SAREN,

95 9 8 B R P 3k www.equities.htisec.com , B FE S A R EABRARG B A EF RRINARFTRLHNNEEE,

FEEPMREER & ARARE AL ARE TR AL FINRA BATEMEA RFAR AL T, FERZEE AINRAK X5 ARAE Bl d it frfd, A EGRREE
EARDUF 201 £AN 214,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE") (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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BRETXAAAL, FUENH LIRS ZLHRARAL P B ETEARTET L) HRFAN L LA AR RIRE A SR EFHEAR.

AREFANBLER: BARFEARANA RS (HTISCL) AT AR LRE, HTISCL REABAREAS 1 R2ATED (WBEALS) BHIENG . AHEREHFFHA
GEARBRAH) (BEbl% 571 %) (ATRAKSFO") FHRENEHEF, EAZARMEY, AITRERRES SFO FIREM S LETA". AFTREAZEAR
BRESRELRANTE, BALIRE AR RE PAENE EMERTAR, AFRREOREARFRRE T FARELMENEMETHRE HTISCLAEAR.
FREFANELER: AFLRE G HTRL, HIPL & HTUKK 25, HTIRL, HSIPL, HTUKK URETHE HTISG 2B BEAE, HAkEBiM, BrRLEDETALRS S PH
AMMARBLBMENAR, AFLRERBARE 1938 £ 2 BEARSE"H 1526 FAXHB LM 1 2B Z2HMETA 1 (“Major U.S. Institutional Investor” ) F2 T ALt
FA 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR 1. EMKIARTREN LR
BRE, FERBAFLRERENE BT EMEAIMRRRILEEHRS), REET HTIUSA. HTIUSA L2 T 340 Madison Avenue, 12th Floor, New York, NY 10173, 3% (212)
351-6050. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) #9447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R 57t 5
ARTRE, ARATEY QAP BEMRAT, KAARRREGETLERTA, FELEEPTRAERE, LAFEL HOIPL, HTIRL S HTUKK A##47 % RiEASM
FABILNS, ARTRE T EI HOIPL, HTIRL & HTUKK 247 IR EA 24 24 FINRA 97 AT 46, BT RZ FINRA % 2241 £HLZ M B B ARG H A, AMER
TR BA MR DIEAERA, BRAFRRE P HAOETELEEARMALBLIL (04 ADR) TRAE-ZAR. FERRAOEATREA LM, KATLEENN
HR, ARFERDEAIAXERIENE ETRARA, SEXTRRAZFHRLROFEARS ZBRNARARHRETZRK, RRTRE T AEDRIG L5 Bt g 47
EAIMALRIEGETIKENNETLERD YR, TRHAFIEAIAALRILGNMEIBNFALRR A B0, £ERBANFAFHEREE:
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Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PAAREFENELFR: AP RAREFE (TATE", #ARSANAE, RaBARMAARE. ANRAAREREE) RAREEN N T BEELLRKIIHHA
RATRAGMA, FARBAEEERN, AHHTHELFTMRETENTLE, 225", AHETBFTMRRREAIALLE RN, RARERENZ KL

AR, ERGHERAHAGRERATLN, EMEAR G RAN AR LEREAERIE AL GETEAIETEARE, BRALHNARALT LR RAMAL.

WEXRERANBLER: AEMEAT A TERERA RSP E RN EEER A L EEANZAIANEANZ AR, AP IREAERE KO ETZAAL

ERAYRBEDB LA F I8 KIEA LS AIE BRI B 4 3TJ2 T & Haitong International Securities (USA) Inc. (“HTIUSA”) Ful %4k, /03 & —FAR3E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #4433 T BiRRX5H% % 1 (“International Dealer Exemption” ) #1X 57, T3 14%

A FIIRFEREE . 2 XBAPBELA, SR, AFHHEETRATHRERBEN LA BIAR S, AFEER. TERIAFRA. MERGETEAET A4

F0HRERMAREF B IMETF XREZFHH. L PHENELRTREANRE, ETERARNE R Bk, ERIESHHE, BMEROKEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TRTHFEE 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 P AFALE 49 1 TR K4 | (“Permitted Investor”) .

FmE XA ELER: KRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A\&) M4 5 201311400G] T#r sk & 4E. HTISSPL R A4 (M4 F#) (%
110 %) (“FAN) RXHBEMFRE, T (a) REX TR, ERETTNGRY, LHATERSAFPIMTERSANER (b) KAIMAXIER, LHITERSSF

PIMTE SRS AN RRO I RRE . RERRERRBAFA GEARBTE) (% 289 %) % 4A FATARGMMETA. A TRARLRE M F LGRS KM ETF

Ay ARRREQIAEARLEL T RS HTISSPL I £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

BARRZ B LER: AFLAEGEREFEAARADNAS, BEPRAANBEL T RNABRARET MR (RE D ALBIMFLHE (FEC) ) % 61
(1) %, %17-11 (1) 28 RMELR) .
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RERKEERZNELER: ARSEANERLTHAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARTRSARSE
HENBERAARBHREE LR P, AARTERIA AR T ERNEP FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 Kk SR B2 AT 48

RERFTIRE T RAM FRCKATRALHRN 05%. FARBALELREL THRACLBLPLALCET TRAS.

BXAEEFAELFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 4148 i
KA ZEARBEERS (UTRAICT) 28 (RRALEN) X35 2016/396 FATERKATNEARRL, AFATRRTARE 2000 £ (a8 %) EBEXATARLEP
RESBRANEEEREHAERALEBREATHER, ASIC HMFEATEAT MR www.legislation.govau, #BEFRRENEERETIEEEENLGTH, 7
FHESERKADAERGEERELR,

WERRENBHER: ARZONZEARLS. BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BARE.

BRF HH) 4 5 Haitong Securities India Private Limited

SEBI 4% 7 447 /72 A5 INH000002590

u3t: 1203A, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#5491 22 43156800 45 A-+91 22 24216327

AMAiFAAEHRAA: Prasanna Chandwaskar; #7%:+91 22 43156803; 444 : prasanna.chandwaskar@htisec.com

“HiEE, SEBLAET )M NISM 49IAIESF RIRE P MO R A AR KA RBETRRIRIE",

AAMROBEREARR, A2 580GGBARERETULHPEILK.
VAR BEERIEAZ ARG 2019 %, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.
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Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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Source: Company data Bloomberg, HTI estimates

. 14 May 2021 OUTPERFORM at 1160.0 target 1611.0.
.11 Aug 2021 OUTPERFORM at 1195.0 target 1611.0.
.15 Aug 2021 OUTPERFORM at 1185.0 target 1650.0.
.29 Nov 2021 OUTPERFORM at 604.5 target 1600.0.

. 29 Apr 2022 OUTPERFORM at 35.05 target 57.48.

. 30 Jun 2022 OUTPERFORM at 26.6 target B5.23.
.15 Feb 2023 OUTPERFORM at 30.05 target 70.73.
.21 Mar 2024 OUTPERFORM at 13.84 target 66.82.
10-for-1 split implemented on 30 Mar 2022

13

HAITONG



