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Fianancial performance maintain stable in Q1 2024, oversea’s revenue porporation grew quickly
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B RN 2023A 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E
A 6,668 9,098 12,044 15,141 18,207 21,084 24,089 27,316 30,108 32,687 35,325
Yoy 40.5% 36.4% 324% 25.7% 20.8% 15.2% 14.3% 13.4% 10.2% 86% 81%
EBIT 589 861 1,204 1,545 1,930 2,290 2,677 3,085 3,408 3,718 4,053
Yoy 132.9% 46.3% 39.6% 28.3% 24.9% 18.7% 16.9% 15.2% 10.5% 9.1% 9.0%
EBIT Margin 86% 9.5% 10.0% 10.2% 10.5% 10.9% 11.1% 11.3% 11.3% 11.4% 11.5%
EBITH(1 - 1) 53 784 1,096 1,406 1,756 2,083 2,43 2,807 3,101 3,383 3,686
+ 37IERRE 153 148 186 220 254 268 322 356 380 424 458
- EERAIL -687 485 -855 1,030 -843 925 -898 1,058 -808 1,305 1,790
- wAMERH -919 -950 -850 -850 -850 -850 -850 -850 -850 -850 -850
=1 17 513 523 254 217 596 1,010 1,255 1,835 1,652 1,506
YoY 44, 1% 1.9% -51.5% -185.5% 174.9% 69.4% 24.2% 46.2% -10.0% -8.8%
EEIERIE 4,550 = 9.0%
28 43,942 i 60.0%
EEINE 24,867 [ 1.00
ARE 29,417 TR 25%
I (R, PRI -569 R 7.0%
BN 28,828 REsRA 9.5%
IR (rmb) =5 5.0%
EBAEHRIS) 4.6%
WACC 6.5%
e 3.0%
ek 1.0% 1.5% 2.0% 2.5% 3.0% 3.5% 4.0% 4.5%
5.0% 67.30 75.67 86.80 102.34 125.52 163.86 238.42 457.55
5.5% 58.50 64.78 72.83 83.55 88,51 120.83 157.74 230.48
6.0% 51.47 56.31 6236 70.12 80.44 94.84 116.33 151.87
WACC | 65% 45.73 48.55 54.21 60.04 67.51 77.48 91.32 12.01
7.0% 40.96 44.03 4771 52.20 57.81 65.01 74.58 87.94
7.5% 36.93 39.44 4240 45,94 50.27 55.68 62.61 71.83
8.0% 33.49 35.56 37.98 40.83 44.25 48.42 53.63 3
etk 1.0% 1.5% 2.0% 2.5% 3.0% 3.5% 4.0% 4.5%
5.0% 0.3% 12.1% 28.6% 51.6% 85.9% 142.7% 254.6% 577.8%
5.5% 13.4% -4.0% 7.9% 23.8% 45.9% 79.0% 138.7% 241.4%
6.0% -23.8% -16.6% T6% 3.0% 19.1% 40.5% 72.3% 125.0%
WACC | 65% 323% -26.6% -19.7% A% 0.0% 14.7% 35.3% 65.9%
7.0% -39.3% -34.8% -29.3% -22.T% -14.4% a.7% 10.5% 30.3%
7.5% -45.3% -41.6% -37.2% -31.9% -25.5% -17.5% 1.3% 64%
8.0% -50.4% -47.3% -43.7% -39.5% -34.5% -28.3% -20.6% -10.7%
B K IR: wind, HTI
BB ER
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B K IR: wind, HTI
JEBERR

22 May 2024 3 HAITONG



2 #H4% (688676 CH) BIFRT KT

APPENDIX 1
Summary

In Q1 2024, the growth rate of net profit excluding non-recurring gains was 36.6%, and the growth rate of revenue and net
profit is expected to recover in the second quarter. In Q1 2024, the company achieved a revenue of 1.305 billion yuan, a year-on-
year increase of 0.60%; Realized a net profit attributable to the parent company of 95 million yuan, a year-on-year increase of
8.57%; the growth rate of net profit excluding non-recurring gains was 36.6%; In terms of gross profit margin, the comprehensive
gross profit margin in Q1 2024 was 25.81%, an increase of 2.7 pct year-on-year, mainly due to an increase proportion of exports,
resulting in an increase in sales gross profit margin compared to the same period last year; The net profit margin was 7.16%, an
increase of 6.51pcs year-on-year, and the overall performance remained stable.

Revenue Splitting: In Q1 2024, the transformers, distribution, and control equipment business achieved a revenue of 1.133 billion
yuan; The energy storage business achieved a revenue of 110 million yuan; The overall digital solution achieved a revenue of 57
million yuan, domestic sales were 912 million yuan, and overseas revenue performance was impressive, with sales of 389 million
yuan, accounting for 30%, a significant increase compared to 2023.

The core products are constantly upgraded to meet the application needs of different scenarios. The company is a leader in dry-
type transformers and is currently able to produce synthetic esters, natural esters, and oil-immersed transformers with a voltage
level of 145KV and below 60MVA and below, meeting the needs of new energy, commercial, and other fields. In 2023, the
company's transformer business revenue accounted for 61.3%. On April 18, 2024, the company signed contracts for various types
of transformers worth 739 million yuan with overseas EPC clients, steadily advancing the overseas market.

The revenue growth rate of energy storage and digital business is relatively fast, which is expected to lead the company's
development during the 14th Five-Year Plan period. The company's energy storage series products achieved a revenue of 110
million yuan in Q1 2024, exceeding the revenue of 71 million yuan in H1 2023, and the revenue of 57 million yuan in digital overall
solutions, exceeding the revenue of 71 million yuan in digital solutions for the whole year of 2023. As of the end of 2023, the
company has undertaken over 600 million yuan in digital overall solution business orders. On April 12, 2024, the company
announced the signing of a new 297 million yuan digital factory project contract, and digital and energy storage businesses are
expected to become the company's new growth curves.

Profit forecast and investment suggestions: Based on the latest orders obtained by the company, we estimate that the company's
operating revenue from 2024 to 2026will be RMB 9.1/12/15.1 billion, respectively, with corresponding net profit attributable to
the parent company of RMB 780/1050/1350 million. According to the weakening correlation between the company's stock
price and the index, we lower the § from 1.4 to 1, and WACC from 7.7% to 6.5%, and thus increase the target price from RMB
48.30 per share to RMB 67.51 per share, and maintain the rating of "OUTPERFORM".

Risks:

1. Relevant policies and power grid investment are less than expected.

2. The installed capacity of new energy and energy storage is lower than expected.
3. The prices of raw materials have significantly increased.

4. Trade friction.
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APPENDIX 2
ESG Comments

Environmental:

Environmentally friendly
Social:

Good product quality
Governance:

Good corporate governance
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AR RE RGN, HARRR b5 ERARA A (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am -8 B FRIEAA Feas
3] (HTISCLAYIE A BN AR AL A A3k e, B8 B FRAE A R ) (HTISG) A A R 2 AL E AT 93] 5 R AR A%,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFA4E Analyst Certification:

o R, BRARIE () ARERET O T LEARRT ZNA KRR T RANETIAA B3 R LT D AIANE, FR (i) KORM T RAETH2EARTRET K
R ERENSNE ARRABAKL; Rtk DAtk ARG 0L, &N (QBRNNORE) ELPARBAEMMSHE, AFRNTE (K245 500]) ERLEAHR
RRERFEH 3N TR KR IMFIRE T30 B 4708 #9324, |, Bin Yang, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

o RN, ERRE () AFRRE T HZVEART BN AL T RAGETRAA BN R ETADAMAIE, FA (i) AR T RAETHL 5 RFLRE T
%«Léﬁﬂﬂ\%@\ SMEEBAREAKL; FRRRE T T AN MIEA, &I (QHENNRE) ELTHRBAEAMEHE, AFRORE (ROEERUAN) BRLER
RRBELABH 3T A X AR IREFTiT5 B 478 49384, 1, Bruce Yu, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

HEERALL L KIRN TU\%%'%E«M%%“/&WJ&% THRTREINLARTEIHA AERT. AAHRARERT, ATRAARAFREOREZR (M THRETHR
ERNAZR, +F T RANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

FAZX (M 2020% 7 B 1 BIFBHAT) WAAF Rating Distribution
ARER (ATRANT) KA FREARARTARERNE L0090
A RFAT. PHRBTAF, K4 LFRE HT 6 R 2. FEHT
RAMIRAEN T RE &, KA LT RARALRERARR, EETHE

Meost Recent Full Quarter Prior Full Quarter
LT, PR RAFRLAREEARTEN. BEAOFEREGARA Underperform Underperform
ETEAEA (B FEOAEEL) WALBRE.
MR ZRA
KFRT, Ak 1218 M ARSI LAEBHREE 109 L, LER L
’F
PR, AR 1248 M AR R ERETATA, /ﬁum o Ry Outperform

89.4%

FINRA/NYSE 8932 A A AN, B AAH R4 A%?ﬁ“ E—-%

BTAT, Ak 1218 M AT RSk A 10%»/\,1:, i;ﬁzx&u
’F

LWMERREEK: BK -TOPX, $E - KOSPI, 6% - TAIEX, P& -
Nifty100, £ - SPS00; HALFTH Bl BEA T - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
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ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

BZ 204530 3 BREERREAT IS

P L3 BIAG

(##)
BEARFREFLELE 90.4% 8.8% 0.8%
BRRITEP * 3.3% 4.9% 0.0%

MRS LR E P T B E NI,

LRPFIHFEN, FHAEEPIREANGART AT, #uAEE XTI,

RAARIE FINRA/NYSE 893 A AN, BN AF PR SUNBA R —£5], FEEE LR P ROAFRRNRE,

RATHREE AR (B22020%6A308) :

EN, AR 12218 A ARG A AR 0% L, RER e T

P, AR 12-18/M A A RAASH R ERHERAK, AER AT, 45 FINRA/NYSE 43R A0 A LN, KATAH T HIRAXIAEA X 47,
Fih, Ak 1218 /M ARG R B HSRRBE 10%04 L, AER P T

AR Z AR BK -TOPIX, %8 -KOSPI, 475 -TAIEX, 7/ - Niftyl00; AT + B#AR -MSCl China.

Haitong International Equity Research Ratings Distribution, as of March 31, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 90.4% 8.8% 0.8%
IB clients* 3.3% 4.9% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

AR GERARL: AARRAANE. RARERRE, FARE PRESEALOBIFREIAAHEL, ZARTTRABMEBIREZNME, AL ZERNEHEH
THATRZRA, R BHRMSTERGEE, AREAZRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A RBE: BARFRTRAZPRARREANTE A KR AAPA, HEEAR (600837.CH) , BARGRT LANENG, LATTRAATE A RNALRE. 2
&, BABFERA S EBEARRNIRAL, FOEBE RS ARIEANTE ARRATRAFRA,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
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Securities (HS; 600837 CH), the ultimate parent company of HTISG  based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

AR E LR 100A K (Q100) #4t: HEE R Q100 4R 04 100 L FBEAFENRATE ARNITEF 5. ZERIRALATRENMLLE, FEOTETES A
REKE Th LAHFR, AEEREE Q00 BERNEL LF,

Haitong International Quality 100 A-share (Q100) Index:  HTI’s Q100 Index is a quant product that consists of 100 of the highest-guality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BRA] (FIN-ESG) BIBR LT F IR EWALIA) (INESG) ABLAT, 4Ll AL RAREREH:

F—% LA (FIN-ESG) ki 2 BRTHERFHRARGTEND (AT HARNE") ATARRBOME ERERR, ANERE LG EAERT LR TEETRIE, 125
HIFEERIBAS, FRMAEIMAIIHETEN, CREEAETIASAAIE, BEXFRARERT BRE, K08 RHEMMIARTABER AR
RO RE RO LB BREA T

£ 24 BRFARKIMAAEHBEREREARARP , AR BB LRI A 4 SRR A RBIH, RRBAEN SRR R AERAA AR S B 93
i, BRARERK B BLM AT LS, STELE A0S ARBAENER KA RALAOSE, REATLN, AR (BM5LGHES) MRATERN, TEHL
SAITME A BB =R TN,

525 RARBRMRERNG A, ANRERGEAMA, AZANFLBEHTER, EHMINMRFERRE T ORELRA TEMETHNE 0, REE KBRS
K LAl Gk LA BRGE. A% MK B5. TR KT BR BRI KRB B T BRRGEE. R BRBRRANRF, FURRSERALEE 257
RARKY, AP RIEAEHEETE, BRAKETE,

504 BALKENALR, RERRSFCANNARMRAZR (o CRRREA P M) (RRRAAP RS (AAE) 0 (LRABAKR) §) A4%0, Nkl
WIXHARIIT, ZALRERELMMAALALR RAT—HH, WAKETFRALOZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investmennt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm s not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEARFY:

FOEEANHRRE: AREDAADREAZARRAE (HTISGL") HATH B ARERALATRAS (“HIRY) £47, B8 RBEBEARIN AN (F571%) &
ABARLATED GHEARBEL) B, ZATRE £ HTISGL 89 A% B B3 Haitong International (Japan) KK. (“HTIKK”) 8408 F &47, HTUKK 2 B KX AM4A K
EARKRIE.

WEEANRRRE: ARZONFEAR S BTBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) AT 4.
17, Q4R R L A% 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) LF 8] (44kA THERHAT 1 ) (A% RE. HTSIPL T 2016 4 12 A 22 B4Rk
FRAERE FIEAZERARAZ (HTISG") H—3 4,

FA MR RE N AR B FA LA LRRIE, 2HThAERE FEARRA NG A/ EEBFEAZANLOAR EL AT ERRA

KX AL &AL CHBEIRATERR, 12 HTIRL. HTISCL AT LB T A B IREAZBARAS (“HTISG") AR LERE, TEMA AL TMETHTRETH
FRRRIE, ALHYAHAREABEARE A, WA IR, BAF Tl AXBRBALRA, XHPRAGETNZLRZNHAFEEBRTLENAE, A4/
FERBHEAEAFENNTIETRENSAEN . EXLARFER, AXHPRAMGEATRALRAEE, PREFFRAZTA KD R Poashe) PR, MILELA
THRAEREERA ., TENERAFR—ZREBENLR, LERT ), OHIOTEBITEALLY, APATANRATEN, BRFREANAHETE. BT TARE
AP OEDGEAB IR, PARFAL RAE A FOMSER, SEAMERAFNRER, BrELAAFMTFEERNERT SN THRE, A i, 2akdp
g aHELRE, ABERFZAFEARENRTEATE, 2O TEAALHAEAMHAZAETABIRNBARE, HISG REES. B RAREAS LY AREZET T
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B AL AR EAMTITIRIL, HTISG AEMBEHEAS . BRTEAR. EERER, HTRANMEA LZEARKIHANEMERASITLSHA KLIELURRATE £
HTISG #9454 At LALHTE HIISC AR EP nd RESALHMZRE ARG D XABBTHIRENRRHRE, HISG THE 5 AR ERAE LR
—HHERER, 2 HTRUEA L5 R AR RBAT BEZF k7, TRREN,

HiF A E R www.equities.htisec.com . 20 £ 54 %G B ARG Al A 28 Rk 2 AR RTH BN N EE L.

FEEMIPRERR: RAFLE R LI AERE RN AL FINRA ATEMRA IR T, FEAZEE INRAK XS RAAR B ipd #i7AR, A EafAT
EAR DI E 2201 FAMNZ TR,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure:  The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualifiedasa  research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MR AR B 4

RETIAAAL, BNEAHDHRARERLHARRE TS BT EARTET R JEORAAYERZ LR FRAR A E FHEAR.

AREFANBLER: BARFEARANA A (HTISCL) A XA R LRE, HTISCL AERBAREES 1 R2ATED (WSEALS) BHIENG . AHEREHFFHA
GEARBREHD (FAENF 571 F) (UTRASFO") FREH2ART, EAZHIMREY, ARTRENREL SFO FIREM FLETA". KAFRREARZHLIEAK
PRELURERANFE, ERLRERFRRE PHENE EMBETAR. KARLREORAARALRE T FARE LA AN EMETHRE HTISCLAEAR.
FEBRTAHBHREA: AHTIREE HTIRL, HSIPL X HTUKK 5. HTIRL, HSIPL, HTUKK sARAEMTHE HTISG 2EBEENE, YALLEEM, BAA% L0 £THTRE %S A
ROMARBLIEAZHAR, AFRBEREARE 1930 £ L EEARHE"F 1506 FALHBAZME 1 2B Z2HMEFE 1 (“Major U.S. Institutional Investor”) #a 1 ALt
K& 1 ("US. Institutional Investors” ) . /e ZEAMZ T 2 AAZIREH, Haitong International Securities (USA) Inc.  (“HTIUSA”)  BxtREMARRF. FMKIARTREN £
BT A, HERBARTRERBNE ST ETERAIAX LR IEE LS, REELTHTIUSA, HTIUSALL T 340 Madison Avenue, 12th Floor, New York, NY 10173, #.3% (212)
351-6050.  HTI USA &/ £ E F U.S. Securities and Exchange Commission (“SEC”) 249447, 4. Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R % 7t %
BRRLRE, LRRTLT QA0 EETHAT, KAARTREGEMEDRTA, FEARSVTFARKE, LRFRIT HSIPL, HTIRL & HTUKK A&7 F EiEAR
HALBILNGR S, KFLRE T EIH HSIPL, HTIRL K HTUKK A7 EA E MR LA FINRA 9BF T 545, BT A% FINRA % 2241 2R 40 5 B A8 R, AFE
BARMTIRIKE B R D EASRE, REARTRE PARNETEEEEASMEALRIL (03 ADR) TRAEL—ZAR, FEBLATOEATRIAEH, AR EERAL
BAR, HXELBEASMALRIENEETRARS, SN TRAZFARLROFEARE ZREALRMFOBEER, ARTRE T ARG LT Pt a9t
MEASMAL BRI AL T RKANMEZ LR EDN D0, TRAZFEARMAERILOMARMAF A EBRA B H. EERGAGHA F#FKE:
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Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”).  HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst
account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not
be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and
reporting standards and regulatory requirements comparable to those in effect within the U.S.  The value of any investment or income from any securities or related financial instruments discussed
in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such
securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn:  Sales Desk at (212) 351 6050

PRAAREFENELFR: AP EAREFE (TATE", #ARSANAE, RaBARMAARE. ANRAAREREE) RAREEN N T BEELLRKIIHHA
RATRAGMA, FARBAEEERN, AHHTHELFTMRETENTALE, 22H3". AHETBFTMBRRREAIALLE RN, RARERENZ KL
AR, ERGTERAHAGRERATLIN, EMEAR G RAN LR LEREAERIE AL GETEAIETEARE, BRALHNARALT LR RAMAL.
WEXRERANBLHER: AEMEATASFHHATEREBA RSP E RN A RTER AL EEANZAIAMEANZ ARG, AR EAE D EROEMEHR
BITAYRREB L AR KT KIEALT IR B B 413742 T & Haitong International Securities (USA) Inc.  (“HTIUSA”) FiA%sk, i%4v8) & —FA%4% National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI 31-103") #9#L% /23] 1 B 4 %% 4 1 (“International Dealer Exemption” ) #1X 47, T4
BAE, RARTRRLY, £XBERBILE. iR, BEHHEETRATARBRBEAETEAGBRAN S, RAEER, [EIMAT. PERYEMIAER 2
SENNREIMHAT BT XA FHH, LPHANELAMBIEANRL, EMERARRHF R Bk, ARIZFHHE, I MeKORBAYSRAAN BT
National Instrument 45-106 Prospectus Exemptions % 1.1 2.4 Securities Act (Ontario) % 73.3(1) % FTALE 47 TAT4 %4 | (“Accredited Investor”) , 34 £ B 5L T National Instrument
31-103 % L1 F AL THTHEAA 1 (“Permitted Investor”) .

FmE B XA ELER: K7 RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A&) i 45 2013114006] FHiAnsi iRk, HTISSPLRAFA (MARFLE) (%
110 ) (“PAA) RXABAMFRE, T (a) REXTER, ERETHHOTY, LY ERSAFPIMTERAANENR (b) RTIMAKIER, L)HTERL ST
PIMTE SRS ANRRMTIALRE . AR RERRELEA GEARATE) (5 280 %) % 4A FATARGIMETE . HTRARTRE R LGRS AN ETE
Ay AHRAREQIAA LB LI TIE &5 HTISSPL IR £

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

7% (65) 6536 1920

AARRENBLER: AFLAL DEARREAARAN AR, §APALOMNEELT BNABRSRERIMERNY (RE D ALBFSE (“FEL) ) % 61
(1) %, %1711 (1) 2030TRA % L) .
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RERREZRZNELER: ARSHANELTHAFIH Haitong International Securities Company Limited FT A #, ARERAQAZRTARZRNELEP LA, FAEFISARE
HENBERAARBHREE LR P, AARTERIM AR T ARG E P FFRAAIRS. Haitong International Securities Company Limited 42 X ALH 493 K SR B2 B A T 46
RARFTIRE T RAM FRCKATRALHRN 05%. FARBALELREL THRACLBLPXALCET TRAT.

BXAEEFAELFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 2] #4% i
KARIEARERER S (ATHASIC") A8 (BRARIER) L55 2016/39%6 FAFLERAL)ARAHRL, ZFAZT LT RE 2001 £ (A5 %) BERATARLEP
RESBRAN EEEREHAERALABREFTHEL, ASIC HMNFE AT AATRERR: www.legislation.gov.au., HEEFRRENEBRETIEFELNLNEH, 7
FEESERRADAERMNERALLR.

WERRENBHER: ARZONZEARLS . HFBITRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5& #) Haitong Securities India Private Limited ( “HTSIPL”) Af
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) RARE.

BRFHH) 4 45 Haitong Securities India Private Limited

SEBI A% 4447 22 A5 : INH000002590

u3t: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751 +9122 43156800 f5 £:491 22 24216327

AAAEIFANEHRAA:  Prasanna Chandwaskar ; ®.3:+91 22 43156803; % -F#F43: prasanna.chandwaskar@htisec.com

“HER, SEBI ETHEMA NISM SINEF MRIEP AN RARA R T A RBETRIRRIE",

AAMRABEREARR, A2 580GGBARERETULHPEILK.
WAHTA: BEERIEAZ ARG 2019 %, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.
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Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au.  Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar :  Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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1.7 5ep 2023 NEUTRAL at 30.92 target 29.42.
2. 29 Sep 2023 OUTPERFORM at 34.78 target 43.22.
3. 22 Mar 2024 OUTPERFORM at 41.62 target 48.3.

Source: Company data Bloomberg, HTI estimates
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