3 38 B R
HAITONG

002603 CH

Yiling Pharmaceutical
Rating: OUTPERFORM
Target Price: Rmb22.62

Kehan Meng
kh.meng@htisec.com

ABFRARE R E R4, R
8 2 v i3 [E) FR AR A PR3]
M iBAE AP EAMAK (B8], il
E Frk X At Ao i [ FRiE 4 & H)
H &% R A5 693E AT 7 H DT
AR 2RI, B E FRIEA R
B & R o) 5T 09 8] Sk 8 4%
RAMNEIERZEF. X THEAERF
QAT IRIERR, ERINEF AL
WA, wAAMKFE. (Please see
appendix for English translation of
the disclaimer)

N BV BT S A5 2 IERA AR
A-25 9k (002603) A 8) 3R & 3F 2024-05-22

PR R RAGEER, HARRELE I

B2 5
o FH: NG 2023 FFIRA 2024 F—FHR, TR AR E 2022 F R

BMARBMRELHLEFROTHERTEFRE R R, 2023 F5£ AT bl
A 103.18 /27T (-17.67%), Va#% ) 13.52 127 (-42.76%), =dF)a#4% 4
714 12.65 12T (-45.58%); 24Q1 S IE LA N 25.23 124 (-35.89%), V3 # %
#1018 3.04 12 (-74.73%), *=dE)3 A4 A)E 2.92 12 (-75.18%)

F-§2cH

2023 FofoR A X B AEIL 33.05 120 (-51.90%), Bk FR £ = Sk
A, NS HAEF T R ERBAARERK . Sk E R T BRI IK 47.09
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2022 2023 2024E 2025E 2026E
AN (BF L) 12533 10318 10923 12577 14531
(+/-)YoY(%) 23.9% -17.7% 5.9% 15.1% 15.5%
#AE (A7) 2363 1352 1512 1796 2130
(+/-)YoY(%) 75.8% -42.8% 11.8% 18.8% 18.6%
A & #EH EPS(TT) 1.41 0.81 0.90 1.07 1.28
24 E (%) 63.8% 57.3% 56.9% 57.0% 57.1%
H RN (%) 21.6% 11.8% 11.6% 12.1% 12.6%
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2022 2023 2024E 2025E 2026E
TR (FFH L) 12532.84 10318.31 10922.93 12576.67 14531.44
Wit (%)
EE X 3
glhgA (BF L) 4540.57 4406.91 4709.61 5406.54 6227.54
2AE (%)
KN (BF L) 4177.55 4708.69 5462.08 6554.50 7865.40
o fiz fn R ¥z (%)
2HE (%)
KN (BF L) 6871.54 3305.23 2908.61 3184.92 3487.49
REEH X &
KN (BF L) 1101.20 1868.97 2055.86 2261.45 2487.59
HA X ik (%)
2AE (%)
KN (BF L) 382.55 435.42 496.38 575.80 690.96
FAE A x5 ¥z (%)
LAHE (%)
FH &R wind, HTI
%2 T4
. KER () EPS () PE (4%)
& E XA 2 &) 8 AR
2024/5/13 2023 2024E 2025E 2023 2024E 2025E
000999 438 = A 63.38 2.90 3.34 3.81 21.86 18.97 16.62
600085 R4z 46.38 1.22 1.42 1.64 38.11 32.73 28.22
i 31.27 25.60 22.03
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20 FHi 2023 2024E 2025E 2026 Ak (FF L) 2023 2024E 2025E 2026E
HERHAFR (L) L33 ON 10318 10923 12577 14531
R 0.81 0.90 1.07 128 Blmi 4408 4710 5407 6228
T 6.85 7.77 8.86 10.14  EH1%F% 57.3% 56.9% 57.0% 57.1%
HRZENER 0.09 1.20 1.43 1.62  FAAA BRI 135 147 170 196
LR R A 0.30 0.00 0.00 0.00 FHLHLE% 1.3% 1.4% 1.4% 1.4%
PERE (42) R 3 2705 2840 3270 3778
P/E 24.31 21.75 18.31 1543  BLHAE% 26.2% 26.0% 26.0% 26.0%
P/B 2.87 2.53 2.22 194  FEHFR 592 546 604 683
P/S 3.19 3.01 2.61 226  EFREFAE% 5.7% 5.0% 4.8% 4.7%
EV/EBITDA 16.96 13.14 10.94 9.02  EBIT 1751 1837 2188 2576
M8 F% 1.6% 0.0% 0.0% 0.0% WH%M 26 17 12 -12
BRI Baix (%) %% B %% 0.3% 0.2% 0.1% -0.1%
ERIES 57.3% 56.9% 57.0% 57.1% ¥ A% -35 0 0 0
i FAPEES 13.1% 13.8% 14.3% 14.7%  #HAME 26 11 13 15
FRFKEFE 11.8% 11.6% 12.1% 12.6% &L A)HE 1780 1887 2250 2663
#E BB E 8.0% 8.2% 8.6% 9.0% Bk L -96 -67 73 -75
HAERE 10.9% 10.6% 11.1% 11.5% &R 1684 1820 2176 2588
BAEK (%) EBITDA 2300 2518 2915 3354
ERIN PN B F -17.7% 5.9% 15.1% 15.5%  FTiEHL 340 317 391 470
EBIT 3¢ K % -40.3% 4.9% 19.1% 17.7% AP iFHE% 20.2% 17.4% 18.0% 18.2%
Ao K E -42.8% 11.8% 18.8% 18.6%  VHMEAME -8 9 -1 -13
A2 R /) MR AT 2 & & 8 P A & % A1 1352 1512 1796 2130
=R E 32.6% 30.1% 29.4% 28.7%
RANE 1.47 1.60 1.81 2.06
#H A 0.84 0.93 1.15 138  HF Ak (AH L) 2023 2024E 2025E 2026E
MA L E 0.21 0.27 0.48 071 HH#Hse 941 1213 2405 4038
ZERBRIR R U YR & X 2405 2549 2935 3391
SR E ST E 72.01 81.57 78.48 7835 AW 2459 2616 3004 3460
B0 R4 R4 182.97 193.97 187.11 186.82 HCIRFHFTF 739 759 808 866
BREREE 0.62 0.62 0.64 0.65  #EHFTF At 6544 7137 9151 11754
ek 1.98 1.82 2.02 231 KARERIET 2 2 2 2
R 5815 6164 6268 6319
EHEIAL 1471 1971 2171 2251
ik e 744 814 884 954
ALAELR (BF ) 2023 2024E 2025E 2026E  JERFHF T A 10436 11394 11767 11969
A 1352 1512 1796 2130 FAEZH 16979 18531 20918 23723
TR A E -8 9 -11 -13 AR 600 600 600 600
EI R 609 700 746 798 AT FEAE BT AR 2847 2695 3141 3659
El 239 &1 68 102 99 99 FUMIK3 0 0 0 0
TBHRELH -1866 -295 -240 -303 AR fifh 1000 1174 1310 1459
BEEHALER 155 2009 2391 2712 RE AR AT 4447 4469 5051 5718
# P -310 -1675 -1176 -1058 K AIE 599 599 599 599
A -627 0 0 0 Huekifr 496 502 502 502
H A 38 -29 13 15 dERH et 1095 1102 1102 1102
B EHALR -899 -1704 -1163 -1043  RAREH 5541 5570 6153 6820
fHAER 550 -4 0 0 FKFA 1671 1671 1671 1671
REARFE A 0 0 0 0 BEETENIIAHFE 11450 12981 14797 16948
H Ak -770 -29 36 36 UHMBARE -12 221 -31 -44
BREDRER 221 33 -36 36 AAATEEAR S A 16979 18531 20918 23723
AEHRE -964 272 1192 1633
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APPENDIX 1
Summary
Investment Highlights:

Event: The Company announced its annual report for 2023 and the first quarter report for 2024. Due to the high base in the same
period of 2022 and high inventory levels, the market demand for respiratory products decreased, resulting in a revenue of RMB
10.32 billion (YoY -17.67%), net profit attributable to shareholders of RMB 1.35 billion (YoY -42.76%), and recurring NPAtS of RMB
1.27 billion (YoY -45.58%). In Q1 2024, revenue was RMB 2.52 billion (YoY -35.89%), net profit attributable to shareholders was
RMB 0.30 billion (YoY -74.73%), and recurring NPAtS was RMB 0.29 billion (YoY -75.18%).

Commentary: In 2023, respiratory products generated a revenue of RMB 3.31 billion (YoY -51.90%). Excluding respiratory
products, the Company’s other patented products saw stable growth: cardiovascular and cerebrovascular products achieved a
revenue of RMB 4.71 billion (YoY +12.71%). The research paper on ‘Tongxinluo Treatment for CTS-AMI’ was published in the
Journal of the American Medical Association. Currently, Tongxinluo, Shensong Yangxin, and Qili Qiangxin are in the research
verification stage, with papers being submitted. Other patented products generated a revenue of RMB 1.87 billion (YoY +69.72%).
The mental health products Jieyu Chufan and Yishen Yangxin opened over 400 new accounts in 2023 (including 7 of the top 10
mental health centers in China). The newly approved Class 1.1 new drug Tongluo is progressing into hospital admission. Bazibu
Shen is intensifying promotion based on recent anti-aging research, adjusting organizational structure and sales channels, and
exploring sales models. We believe these products will significantly contribute to the Company’s revenue in 2024.

R&D expenditure in 2023 was RMB 0.94 billion, mainly allocated to new drug development in traditional Chinese medicine,
secondary development of marketed Chinese medicine products, with a minor portion for formula granules and herbal slices
research. In the chemical medicine sector, investments were mainly in Class | new drugs, APIs/intermediates, with some in
chemical medicine ANDA and consistency evaluations. Additionally, a minor portion was invested in health product research. In
terms of new Chinese medicine drugs, ‘Tongluo Mingmu Capsules’ for diabetic retinopathy were approved for marketing, ‘Qifang
Bitong Tablets’ for persistent allergic rhinitis were accepted by CDE, and ‘Chaihu Lidan Capsules’ for chronic cholecystitis
completed Clinical phase Ill. Two products are in Phase Ill clinical trials, three in Phase I, and one has been approved for clinical
trials. The Company has a presence in multiple sub-diseases in the fields of respiratory, endocrine, gastroenterology, gynecology,
and pediatrics, with plans in otolaryngology, immune diseases, RA, and rare diseases.

Earnings Forecast: We estimate the Company’s net profit attributable to shareholders for 2024-2026 to be RMB 1.51 billion, RMB
1.80 billion, and RMB 2.13 billion, with YoY growth of 11.8%, 18.8%, and 18.6%, respectively. Corresponding EPS are RMB 0.90,
RMB 1.07, and RMB 1.28. The Company has a unique product layout in cardiovascular and respiratory fields with patented
traditional Chinese medicine and a competitive advantage in research guided by collateral disease theory. With several
innovative Chinese medicines forthcoming, we give the Company a 2024 target price of RMB 22.62 based on a 25X PE,
maintaining an ‘Outperform’ rating.

Risk Warning: Risks of volume-based procurement for proprietary Chinese medicine, R&D weaker than expected, and marketing
not meeting expectations.
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TEREHE

KRR AAER 4, AAERRA A ABRA LA A 2 (HTIRY, Haitong Securities India Private Limited (HSIPL), Haitong International Japan KK. (HTUKK)f= i & B FRiE & 4 fk 4
AHTSCLSiEA FLANAARHLREH, BABREARANTSG) SR AMAELRTH ARTERANFERED,

IMPORTANT DISCLOS URES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (‘HTIRL") Haitong Securities India Private
Limited (HSIPL"), Haitong International Japan KK. ("HTIKK"), Haitong International Securities Company Limited (‘HTISCL"), and any other members within the Haitong International Securities Group
of Companies (HTISG”), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 4 #7 J% 3A 4E Analyst Certification:

f, EMA, BRRIE () AREASVHELEARRT AN AL RANERAN A DR AAALTATHMAAE, FL (1) ABRB D LA LA /\wm RN
BHARENANAZRARERK, RARASYATR ARG MR, &N (RHEANNTAE) AL PHTEAK w%ﬂ B, AR AHTE (RLBERAN) KR 2ELR
RREAREHINTHER AR AR ALHRE Frofi 8403 M4, |, Kehan Meng, certify that () the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views

expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. |and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

A &% % HE Conflict of Interest Disclosures

BARRALELARAATASR AR LG R/AAKAAL Y HERREAN AU TARAOZRT . RARLRERT, ATRAXASAFOHESA (MTHERR &
ERNARE, RETRANABEL, # K ¥4 Z ERD-Disdosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as amarket maker or hold proprietary trading positions of certain stocks or companies in this research report. As far

as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @ htisec.com if timely and comprehensive information is needed).

RALEER)ARAGLERAR R 600085.CHAM AL UAANREAHNEP, BAAEPREFATRALENERDALER §.
FREE(EM)A R LEKKZR and 600085.CH are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-
related services.

BRELEN 1247 K 600085.CHRRBAT /MRS AN P RARFHAM,
Haitong has received compensation in the past 12 months for products or services other than investment banking from 600085.CH.

#ARL (K200 % 7418 FERE) i % 2 % Rating Distribution

BERR (WTRANN) AAAARAF AR RRAREANE A4

g £F KT ?i& fkﬁ BEHRFAREHTIHRAR Lo £1 HTI

KERHARANTEES ’ ARARRARRL LR ERARA. E Efh Most Recent Full Quarter Prior Full Quarter
“}H“, %\#ﬁ‘JWé’JWMMM»*&I M’FM&E»& Xmﬁéﬁi‘iﬂ \ /kﬁﬂ Underperform

Underperform

ATEOHA (WeRTENATEL) NALRRE,

SRR ERY

EFXF, A2 DB AARFARSARRSLHBE 10900 L, B2 L b

‘I:

BB KR D48 A ABNEABEREARL, BERALT, £E Ryt Outperform

89.4%

FINRA/NYSE 8938 0 9 AN, AMARPRFLINBAL - 44,
BIXT, AR DB AARRARTRERAKRE 1090 L, AER A&
‘]:

ARBEEERA: 0A -TOPKX B -KOSPL 4 -TAEX, HE -Niftyloo, £
- SPS00; AfeHrA P BHAK -MSC China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
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advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform:  The stock's total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock's total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock's listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

BEu%3A NAkEERKERRELIA

BFXF ¥ BFXW

(#7)
BRERK ZH AR 2% 90.4% 8.8% 0.8%
EXRKEpr 3.3% 4.9% 0.0%

AN AN LR RERP A BN T M0,

TEPHEPHEN, P hAZEPAAEANEART KT, PHAEZERTHA,

PHRE FINRAINYSE B2 A0 AL M, KM AR P AN ABAL 44, REZALAPROA ERANHNE,

RAHEgEAEL (BE200%6A4308) :

FA, AR L-BAAAAB AR AR HERE 10000, BER ST

P, AR AMAR AR ARRATNTK, AR XL T, REFINRANSE B AR AAN, ANAEPRELANETL - £4]
PH,OARL-BAAAABRALEREHARE 10000 L, BER LT

SRREARKA: B K -TOPK, B -KOSP, 475 - TAEX, WK -Niftylo0, LAehr s BaA % - MSCl China,

Haitong International Equity Research Ratings Distribution, as of March 31, 2024

Outperform Neutral Underperform

(hold)
HTIEquity Research Coverage 90.4% 8.8% 0.8%
B clients* 3.3% 4.9% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into ahold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock's total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, asindicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, asindicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, asindicated below.

Benchmarks for each stock's listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Niftyl00; for all other China-concept stocks - MSCI China.

BEABRERAAL: BABRAAH 2, FRALARE, FARSIRBAAPLRERARERAHL, AR TTROBAEARE EARK, SRFLAZUME FE A
TRIFKZRA, RE ARMEREF ARG BE, AREALRER,

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

SAER AREE: AERRTRAAPAAARRAHTE A REAR AN, BAiE 4 (600837.CH) , BAERT LEHELT, LLTYEAAPE A ROALRE. £
R, BARRGA SR ARRATANF AL, AIEAERE AL EANTE ARRATRAH RR .

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A<Shares for distribution in mainland China. However, the rating
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system employed by HS differs from that used by HTI and as aresult there may be adifference in the HTI and HS ratings for the same Ashare stocks.
REAHRER 00A K (Qu00) #%: IR QOO KHA- MK W0 L QBAEARENRATEARNHE . L RERALATRENF L0, AELTELER A
RANATALHHL. BEBGRES A4 QUOBKAI L LT

Haitong International Quality 100 A-share (Q100) Index HTI's Q100 Index is a quant product that consists of 100 of the highest-quality Ashares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with areview of the HS A-share team’s hottom-up research. The Q100 constituent companies are reviewed quarterly.

BRA (NESG) R ERBAFF ALK ARALRUA (FIN-ESG) S B2, HhLFalRbbAAAELFN:

Fd AL (FINESG) HBAHARTHEAFHRARTUERD (RTAKARA") RFLARBOAFELHE AR, ANIHEANRARRE ERRFEARE. 4
WA R RE AL FRHATEAMAIRARTEN, LRREAETMNANGBE, BEARTBRERP R HRE, ANARHETMARARTERRA A& # £
RUBHEREANEMAERANER KA 7.

Pk DRATRMHR B ERRREAAAE P, KEAR AR BHORBA AERBA R AARIHY, ARBAAARRRORARARMAAKSBEAN SO B A
b, ARARETAB AR B ERTEH . BT ERBARAARBHANET - RAARALBHHAE, REFHAN, KRB (PHFLEHES) RRALEAA, SEH L
BAATEAREDR RN .

FiE RREHRMBANARAE, AN AREREEANA . ABKRAFABAATHER, HAMAANNTRERL BN HGERATHAZHANA Y, T/ ﬁiﬁ%Lﬁ
AL BRLLR, BRAE. ARG MAL B TR AR BAE RN REL AR, S BARLES AN ENBRAANE, FURAALERALR F
A, BRAPARAEHBETE, BRTARTE.

POt pALTENAAR, RARRARS ARG ARBANE (b (BRAAAP ERBR) (ZRAAPR S (Akir) i) (BRABAKR) §) A 478, Nkih
BROARRA, FARTANGARDRARELS RAR KM, WAKRFARAZAR,

SusallWave FINESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN -
ESG Data Service.

1. FINESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result isfor reference only. Itis not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as aresult of using SusallWave FIN-ESG Data.

2. SusalWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g,, financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,

abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave orany
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsi ble for any loss.

4. Ifany term isnot contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be evecuted according to other agreements. If there isany difference between this disclaim and other agreements ,
this disclaimer shall be applied.

E2LT A

FHREARALRE: AREGBAAREARAARA D ('HTISGL") B AXHA A EARRFLARA A (HTRL) Rfr, AN RREABERARNEN (5571 %) #
AEGRTAEES (LEARBEL) BB BER, ARLRSE HTISGLHA THEA 2 Haitong International (lapan) KK ("HTIKK") B thah T A, HTUKKR BB AR A M 4 A K
FART AN .

PRIEAGHTRE: ARLONZEALY) . RARFREAD HR% Securities and Exchange Board of India (“SEBI”) %% ) Haitong Securities India Private Limited (“HTSIPL") # X
fr, 888 R A H 2 BSE Limited (“BSE”) 4 National Stock Exchange of India Limited (“NSE”) EF A S (AN [HEXHM]) HFRRE, HISPLF 20165 12 A 22 A& K M
FRABEBREAEDARAD (HTSC") 8 —F4.

FARRREANEAERA L ALkl BATHEARREARDARAARALARREAZANARR RELD FFBERA,

KXBAERE &ANACRABARETERR, £ HTRL, HTSCL AHMARATAABREAEAARAD (HTISC") WA RMAAAY, LEAAEARTUENNT AK T
FUARIL. AXBPHAAAARERRL DS, ALK, BRG Ak, ALBRELAZER. LAPRRGENNJALRE %m%ﬁi ERRFAEMANE, ALHF ¥
Xﬂﬁ%ﬁﬁﬁﬁ#%i%WT&aTﬁﬁ REfh, EELEEER, AAAYRANEATR AL GEL, pRAR R ARTARBR AN ARE A, WAL
TRANER FATA nT%%%%ﬁZ RRARASOAR, TEKA0h, QBRI RRITALAN, APATXARDTEY, BAAREAMANRTS, BT RAR
ii#?%iﬂ%#ﬁ““%k% WRAAZENRGFOMEHR, p GO FRAARGGNR, BRELRAFPHAELERANGATEHACHEE, Ak, 27, A
Leiat 4 LHRA, uméﬁﬁzwﬁﬁvﬁﬁu% EATE, FOTRAALHAAGMA R LEMARAAZORX, HTISC REEE, RRARKZAARATA LR &

5B E
3 s



.

BAALHE KRBT HEH IR, HTISG RAMNHXRA 7, %%M/\i\ FEHRR ATAREAZSARALBAADEAELAAGT AR KEABEOURE £,
HTISG A E R, X ARPLRELALHT A HNSC HHAZPANIRESALAHLAEL AN KAPATARBELR XD R %, HISG THEGALBAEENRAEL T
~RERT R R, @HHM&%X%%%%$X%%M*A7%ﬂﬁ?i%&&\w%ﬂ%uo

FHHERB RAE wwwequitieshtiseccom , BHES AL AABRARGRBRAAZARRINARAAASHONERL,

FEAPMREEL & AARREALANNEARG N AAREFNRA B ERAARBREHTA, FATZ ZBANRAAASAAA L At A A, AFERRA 7
EARHHE DL EANZRA,

IMPORTANT DISCLAIMER

For research reports on non-ndian securities: The research report isissued by Haitong International Research Limited (*HTIRL"), awholly owned subsidiary of Haitong International Securities Group
Limited ("HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (lapan) KK. ("HTUKK"), a wholly owned subsidiary of HTISGL and which is regulated asan Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report isissued by Haitong Securities India Private Limited (*HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (‘BSE”) and the Natiomal Stock
Exchange of India Limited (‘NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (*HTISG") on 22
December 2016

Al the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited ("HTISCL") andfor any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, ismade by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinion's
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for infor mation purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated ina currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such asyour financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer toHTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non US. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified asa research analyst with FINRA and are not subject to US. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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BETLHAARZ, ENENFIH B AR L AARAAH AP RN ETEARAET I IO KBAN ERALAAB RARRHALBREEAR,

AABRE AR ALFA: SARREARDARA(HISCL) A TARAFERE, HISCL A AXBAREAS 1 £XAFED (WF LA DERAT. FHFRREAFHA
(AR AT &) %%% M 511 E) (AT AASFO) AR AHEAHE EAZAANRES, AFLRERREL SFO ARRGFLAT A" AFRARSABRERR
BRESERERANGE, BRANREARLIREPHANCAMEAT R R, AF RS ORBARF LRSI P LA ZRENUTSTARE HISCLAE AR,
%E&ﬁ%ﬁﬁh?ﬁ KFELRED HTIRL, HSIPL & HTUKK %5, HTRL, HSIPL, HTUKK MR HM % HTSG £BRZ A8, HALEEER, BARCEEXTHRRE B4 b #
AMMARBRIMAZHAR, ARLREBLARE 1934 5 2 B AR S a6 FAZNBLERN T EHZEMARTA] (“Major US. Institutional Investor”) 4 [ 41 #) %
F£] ("US. Institutional Investors”) « £®E BMMATES AF LR L, Haitong International Securities (USA) Inc. (“HTI USA") BMAZHARAT. BHKAAFKLR S0 £ B
BrE, ﬁ%ﬁ%$ﬁmﬁﬁkﬁﬁnMkﬁfﬁﬁ#&ﬁ%Awlﬂ++ﬁx%,M%kanumHnuu F 340 Madison Avenue, 12th Floor, New York NY 10173, %3 (212)
3516050, HTI USAR £ % BT U.S. Securities and Exchange Commission (“SEC”) E##% %%, & & Finandial Industry Regulatory Authority, Inc. (‘FINRA”) #A&R . HTUSAT /i % 5
ARERE, LRATAPO AN, BEMERT, RAAFLREHEMEBRT 4, RRLBEPNFABRE, LTBHT HSIPL, HTIRL & HTIKK EHZAEL AR R
FABIANZ ). KFRREPEAN HSIPL, HTIRL A HTIKK 24 XA E MR LA FINRA IR A4 45, BARTHT S FNRA U A AR HARAANTAR, ATER
#%ﬁﬁ%ﬁ%ﬁ%i%m%%%ﬂoﬁm$ﬁn&i¢ﬁ %%ﬂ#%lﬂ#&ﬁ%é@lﬂ(@ﬁAM)W%éﬁ*iﬂ%bﬁ%@ﬁ”%ﬁﬁTm&ﬁ&% &Tx%l&ﬂ%
AR AAFEBEAAMRARIANBATRARA, NAATRACFAALANGARRGEBRNEARROET 2L, AFRALSPAEA NN LR DA R4 M
EARRALBIAN AT A RAONHA xiiiw%ﬂm TEHGSEAAMRERIANMEAKRAFLLBA N BY m FEMHAGIARNERE:
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Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212) 3516050

DISTRBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction inany security discussed inHTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report isdistributed by Haitong International Securities Company Limited (“HTISCL"), which is alicensed corporation tocarry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an imvitation to the public within the meaning of the SFO. This research report
isonly to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investme nt
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to US. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “US. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “US. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any US. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (‘HTI USA"), located at 340 Madison Avenue, 12th Floor, New York NY 10173, USA: telephone (212) 351 6050. HTI USA is a broker-dealer registered in the US. with the US. Securities and
Exchange Commission (the “SEC') and a member of the Financial Industry Regulatory Authority, Inc. (‘FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any US. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified asaresearch analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-US. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to US. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated ina currency other than US. dollars is subject to exchange rate fluctuations that may have apositive or adverse effect on the value of or income from such securities or related
financial instruments. Al inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEARERBHGRFA: EPEA HT”“FI” RARE AN AT, ROBARBANAR, ENEAFAEASE) RARBEANTEREFARNRI A HAH A
RATHR h##, #ARERX MHM ﬂa‘ﬂ?ﬁﬁ PRETAREYENELS BEES AXAATEATARARERANAL RER AN, ARRBAEAR A AR 1
A, ERBYEARAABRAERFTLN, BASARARANREEEANBRMEAHB PO MM EARET FANE . ERALADARAE FLERAMAR .

mEREEANBLFA: AEARATHAS AN TR RBEALE AL 2R AL FERNEE AN S AANNEAN ARG, AN AP L AL SR NN 2 AL &

ERANPREDLAA AP EREALERHRLR LY HAT# T Haitong International Securities (USA) Inc. (“HTI USA") P ih% 4, %A 48 &—% #4% National Instrument 31-

103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31103") A ZB% [ BRX 5H%H % | (“International Dealer Exemption” ) HRXHH, & fﬂé

BOTIRTRAT A, KA RBLLE. AR EX if%ﬁﬂﬁ& RATHATGREBNEMERAOBRAND, AAAER. JEAAFRG, bR BEMER£R 2

ANBEENAHAFEANEM T AREHF 4, ,‘tPﬁfr%Xﬁﬁ BAMAEANRE BEASARRBFANERE, ARG ENAT, EMAMEXHREANRAA N A 5“

National Instrument 45-106 Prospectus Exemptions % 1.1 7 & # Securities Act (Ontario)% 733(1)F MA 28 [ AT £ F# | (“Accredited Investor”) , A% A% A H AT National

Instrument 31103 % L1 T AZH [#THEA] (“Permitted Investor”) «

R EEEDELFA: AFLREY Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [ 82 % 5 2013114006] FHb KR &, HISSPLAFA (H4HF ) (4

100 %) (PAN) R XABBAMAAA, T (a) RELTER, FRETHANE Y, THATARA DRI MTASAANEN (b) KARAMAARER, RHAITL R AL A

i@&h’ﬁiwéﬁéﬁﬁi/\ WAR LIRS AFARERBELHS (EARRK ) (F 289 %) 5 4A AATAROMARE 4, A FTRAFLRERF A HLZHA MR
A, AFLREHKEARELATE &5 HTISSPLEF

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore land Tower, Singapore 048623

#i: (65) 6536 1920

BARKARALER: AR EA AR EARRAMINAA, BEDPASASRAF RN LR SRETA AL 2NN (REAALBRARR HF ('FEL) ) 4 61
(1%, 51711 (1) £8RFABXER)
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FERBRALAAO AL EA: ARLHAS RS M AH Haitong Iternational Securities Company Limited ST A %, ARERG QAR T RAL RO ELEPAA. BAETAEARS
RAGBREGARAR REELEP, RARRLRANAAT BN EP RBRH AR S, Haitong International Securities Company Limited ¥ 72 LWAMH AR A AEH LR RATE
BEAFRRSPRANERCARRAETA N 05%, HARBALELREATERNOLARAPLRLCET ZALA .

BAHEEFEWTLFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited 4 Haitong International Securities (UK) Limited 4 #) % % i&
RAZEARRTER 2 (RTAANSIC) 2 (RBRALEN) XHF 2016/396 SATERKAL P AAAAL, HEATARTRE 2000 F (A A%) ARXALARKE P
REABRAWAABRZ BALKALARREHTHEL, SIC HATAATERTREER: wwwlegidationgovau, ABEFREHNLBR AN BEEEAAZH T4, 4
SHERER XA D EAN FRELER,

BREEANALTA: AREZONFEAL) . XA HFRIEA DK R £ Securities and Exchange Board of India (“SEBI”) X % 4 Haitong Securities India Private Limited (“HTSIPL") 4
KA, 05 ER LA %2 BSE Limited (“BSE”) A National Stock Exchange of India Limited (“NSE”) (% #% [ #EXHH ] ) FRA4

FRMM LA Haitong Securities India Private Limited

SEBI A X247 T E A% INH000002590

$3k: 12034, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Wik 491 20 43156800 frA91 22 24216327

AAfd kA AER S A Prasanna Chandwaskar ; %i5: +91 22 43156803; € F 4 prasanna.chandwaskar @htisec.com
REE, SEB KFHERA NSM HMEFRRET AN AAAN RTA REET TRREL".

ARRLRERBARR, AAERRORARERBFAEHRE R L,
WAAA: RABRIEAZDARNG 0194, REHARA.

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report inaccordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances isthis research report to be construed as an offer to sell securities or as asolicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc, a dealer relying on the ‘international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (‘NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor isan “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd ("HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Evempt Financial Adviser under the Financial Advisers Act (Cap. 110) (‘FAA") to (a) advise on securities, units ina collective investment scheme, exchange-traded derivatives contracts and over-the-
counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This
research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact HTISSPL via
the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #1901 - #1905 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registere d
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ('FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report inEnglish may have been published
previously in Chinese or another language.
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Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report isdistributed by Haitong Securities India Private Limited (‘HSIPL"), an Indian company and aSecurities and Exchange Board of India (‘SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (‘BSE”) and the National Stock Exchange of
India Limited ("NSE") (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: 491 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer :Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar @ htisec.com

‘Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019, All rights reserved.

http://equities. htisec.com/x/legal . html
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Aug-2021  Dec202l  May-2022 Sep-2022 Feb-2023  Jun-2023  Mow-2023  Mar-2024

1. 30 Jan 2022 OUTPERFORM at 25.29 target 29.97.
2. 21 Sep 2023 OUTPERFORM at 22.53 target 32.75.
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