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5)£ 7 Explosive (002096 CH)
23 F4udE 5 HIE R 1L+26.77%, & TRBITLEFY ERG

23 recurring net profit +26.77% YoY & Benefiting from increased concentration of civil explosive

/éﬁ#ﬁ f)t ﬁMaintain OUTPERFORM (Please see APPENDIX 1 for English summary)

5 FE A Investment Focus

E-S-G: 0-5, (Please refer to the Appendix for ESG comments)

AL Rmb15.63bn / US$2.16bn
B2 5 (3 4 A #1h) US$17.28mn
KATIR 24 A 1,240mn
B & AE AR (%) 33%

1 IRAN IR % RAKAE Rmb14.70-Rmb8.71

JE: I Rmb12.60 4 2024 4 5 f 28 B &N

A TR OUTPERFORM | o 2023 4 4= 3F 3% F| 38 ] 1k +26.77%, 24Q1 = dE % F| @ F o
A Rmb12.60 +4.33%, 2023 FAodk& IR Hb+26.77%. 2 3] 2023 FEIE
A AR Rmb13.55 AN 84.28 1L, FH+52.90%; FI4edksAlA%h 6.34 1C
HTI ESG 3.0-5.0-4.0 T, FlH-0.24%; 4234 F)1EH 6.28 127, FlH+26.77%.
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A8+ MSCI China 35.9% 51.8% 44.2% YA ‘56'55‘ Trok, b Tl @0 genﬂ'—"]‘;ﬁﬁ‘é 26.80 vk,
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the disclaimer)



571 (002096 CH)

BRETRT

&1 HEHLLGBATR

R E 2023 2024E 2025E 2026E
BN (E 7 7T) 8427.74 9192.43 10051.35 10780.83
B BRA(B 77 7U) 6262.83 6908.62 7566.25 8147.85
BA AR 25.69% 24.84% 24.72% 24.42%
YRR 4
YA (BF L) 5371.04 6122.98 6735.28 7408.81
BRA (BFHA) 4321.75 4959.62 5455.58 6001.14
EF L 19.54% 19.00% 19.00% 19.00%
Y24
BN (BFT) 1808.23 1828.93 1949.52 1989.72
ARA (BH L) 1139.47 1152.23 1228.20 1253.52
ERES 36.98% 37.00% 37.00% 37.00%
FE
PN (EFT) 858.67 850.71 976.74 992.50
AR (BH ) 583.89 578.48 664.18 674.90
EXES 32.00% 32.00% 32.00% 32.00%
SRS
BN (BFT) 389.81 389.81 389.81 389.81
BRA (BHL) 217.72 218.29 218.29 218.29
ERES 44.15% 44.00% 44.00% 44.00%
TR NE) 2023 IR, HEE T
A& 2Tk L7 A8 A AR
EPS (L/AZ) PE (1%)
NEIS A R EXRA B (L) PB
2023 2024E 2025E 2023 2024E 2025E
JREKR 002683.5Z 21.25 0.94 1.10 1.29 21 19 16 2.49
H&EH 603977.SH 10.60 0.49 0.62 0.70 21 17 15 2.08
RV 21 18 16 2.29
AR R Wind, EBER, RNH 2024 %5 A 28 B &N, HRIKE A Wind —EK TS,
29 May 2024 2 @ el



%% 7 (002096 CH) Y btk F K T
W -3 B Fa TR
EX 309 EEr 2023 2024E 2025E 2026E  Fl#EE (BHA) 2023 2024E 2025E 2026E
EHRABAF (L) 2k BN 8,428 9,192 10,051 10,781
B A 0.51 0.61 0.74 0.83 EFl/A 6,263 6,938 7,595 8,178
PR 5.63 6.04 6.78 7.61  EAFE% 25.7% 24.5% 24.4% 24.1%
BRAEETNER 0.58 1.20 1.00 0.82  EFBLARM In 47 46 50 54
1 BB 0.21 0.00 0.00 0.00 FLHAEY 0.6% 0.5% 0.5% 0.5%
MAEIPAE (42) EDI% 120 127 131 140
P/E 24.66 20.49 16.98 1522  BLHAE% 1.4% 1.4% 1.3% 1.3%
P/B 2.24 2.09 1.86 166 FEHEA 825 881 898 902
P/S 1.85 1.70 1.55 145  HmE ARy 9.8% 9.6% 8.9% 8.4%
EV/EBITDA 9.82 11.33 9.18 7.95  EBIT 827 888 1,076 1,203
PR EF% 1.6% 0.0% 0.0% 0.0% WM%%A 29 0 0 0
BAVEE 1847 (%) W 4% A £ % 0.3% 0.0% 0.0% 0.0%
EXIES 25.7% 24.5% 24.4% 241%  FERMABIK 3 0 0 0
P 7.5% 8.3% 9.2% 9.5%  HFIH 36 37 40 43
HR AR 9.1% 10.2% 10.9% 10.9%  EA)HE 833 925 1,116 1,246
KA 6.1% 7.1% 7.5% 7.9%  EAksM L -15 0 0 0
HF=IRE 8.7% 9.1% 9.8% 9.9%  FiEEH 819 925 1,116 1,246
BAFK (%) EBITDA 1,090 1,165 1,374 1,517
RPN ¥ 52.9% 9.1% 9.3% 7.3%  FiigHL 143 139 167 187
EBIT 3k & 24.5% 7.5% 21.1% 11.8% A 2FTIFHE% 17.5% 15.0% 15.0% 15.0%
HAE N kR -0.2% 20.3% 20.6% 11.6%  VEBRAMA 42 24 28 32
S WA o V3 BN 8) PR A % #) 18 634 763 920 1,027
T A 30.5% 27.3% 28.2% 24.6%
B 241 2.49 241 2.90
PR 2.09 2.25 2.20 267 FE{GEA (BFAL) 2023 2024E 2025E 2026E
WAL F 1.11 1.38 1.33 169 HHFE 2,673 2,949 3,533 4,089
ZEBHRBAT LB BRI 2 2,050 1,627 1,947 2,066
JLC 3R B 5 R 4 43.79 43.00 35.00 38.00 A% 454 201 221 233
BB 4R R4k 16.70 17.00 10.00 10.00 HEADHE~ 594 545 681 634
B R AR 1.11 0.87 0.88 0.85 AFHF A 5,771 5,321 6,382 7,021
B R = R 4% 6.06 3.86 3.41 333 KRIIMBAILK 145 145 145 145
) & % = 2,023 2,746 3,147 3,333
R 97 97 97 97
I = 991 991 991 991
AEARER (BHL) 2023 2024E 2025E 2026E  FFAFHF A 4,702 5,426 5,827 6,013
A 634 763 920 1,027  FFEEH 10,473 10,747 12,209 13,034
Y HMREB A 42 24 28 32 EiEEH 67 67 67 67
ERAZ 286 277 298 314 FAT R ATIRE 1,134 870 1,324 1,038
EL2BRE 3 -37 -40 43 TRk 0 0 0 0
TEREL -243 467 37 317 AR K 1,197 1,202 1,261 1,314
BEEHAAR 722 1,494 1,244 1,013 A R At 2,398 2,139 2,653 2,419
* -142 -1,000 -700 -500 kA 212 212 212 212
Fed 0 0 0 0 Hek#fif 580 580 580 580
A 493 37 40 43 4ERS) A At 792 792 792 792
BEFEHAER 351 -963 -660 -457  Fifx&t 3,191 2,932 3,445 3,211
TR ER -672 0 0 0 FAFAR 1,240 1,240 1,240 1,240
RARFEH 1,303 0 0 0 ABTHNS A HRA 6,978 7,487 8,407 9,434
Hab -62 -254 0 0 JVHEEREARA 305 328 357 388
BEEHALR 569 -254 0 0 FiHFpiAERBELT 10,473 10,747 12,209 13,034
ReHsiE 1,642 276 584 556

ik (1) RP i AAEELAT e AN B B0 2024 45 F 28 B;
FToAHRIR: SRR (2023) , AEE R
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APPENDIX 1

Summary

e In 2023, the recurring net profit increased by 26.77% YoY, while in 2024Q]1, recurring net profit increased by 4.33% YoY. In
2023, the recurring profit increased by 26.77% YoY. The company achieved revenue of 8.428bn RMB in 2023 (YoY +52.90%);
The net profit was 634mn RMB (YoY -0.24%); The recurring profit was 628mn RMB (YoY +26.77%). In 24Q1, the company
achieved revenue of 1.776bn RMB (YoY +4.46%); Realized net profit of 135mn RMB (YoY +420%); Realized recurring net profit
of 131mn RMB (YoY +4.33%). In 2023, the company plans to distribute 254mn RMB, with cash dividends accounting for
40.12% of the distributable profits for the year.

e The company benefits from the increased concentration of the civil explosive industry. According to the "14th Five Year Plan
for the Safety Development of the Civil Explosive Industry”, the main expected indicators for industry development are that
by 2025, the top 10 civil explosive enterprises will account for no less than 60% of the industry's gross domestic product.
Provide policy support to leading backbone enterprises and enterprises that have completed substantial restructuring and
integration, and implemented dismantling, point withdrawal, and certificate reduction, to promote the concentration of
market factors towards advantageous enterprises, further reduce the number of enterprises, and form 3-5 large-scale
integrated civil explosive enterprises (groups) with strong industry driving force and international competitiveness.

e The company has sufficient orders in hand. The amount of newly signed orders and contracts for the company in 2023
exceeded 30bn RMB, reaching the highest level in history. In the major orders signed by the company in 2023, all projects
including the general contracting of Wujia Mine in Anhui Baomagnesium Garden, drilling and blasting of Guoneng Xinjiang
Zhundong Mine, and drilling and blasting of Tianchi Energy Xinjiang Zhundongnan Open pit Mine have entered the site and
fulfilled their obligations, and the production and construction of the projects are normal. The total amount of daily operation
contracts for blasting service engineering newly signed or started to be executed by the company from January to March 2024
is RMB 3.918bn. In 2024, some of the large-scale mining engineering projects tracked by the company will enter the bidding
stage in the second to fourth quarters, and it is expected that the annual contracted amount of engineering projects can
support the company's related business development needs.

e The proportion of mixed explosive production capacity has increased. As of April 2024, the industrial explosive production
capacity managed by the company is 565500 tons, of which 268000 tons are licensed for industrial packaging explosives and
297500 tons are licensed for mixed explosives. The proportion of mixed explosives production capacity is 52.61%, exceeding
the target of 35% for mixed explosives proposed in the "14th Five Year Plan" for the safety development of the civil explosive
industry by 17.6 percentage points. As the proportion of mining construction general contracting business continues to
increase, in order to meet the needs of project performance, the company will dynamically adjust industrial explosive
production capacity resources and further increase the proportion of on-site mixed explosive production capacity.

e Profit forecast. We expect the net profit to be 7.63, 9.20, and 1.027bn RMB from 2024 to 2026, respectively. Based on the
valuation of comparable companies in the same industry, and considering the company the leading players in the civil
explosive industry, we provides a certain valuation premium of PE ratio of 25.5x (corresponding to a PB ratio of 2.58x) for
2024, with reasonable TP of 15.55 RMB. We maintain with an "OUTPERFORM" rating.

e Risks: Macroeconomic cycle; Safety production expectations; Fluctuations in raw material prices.
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APPENDIX 2
ESG Comments

Environmental:

1 25 EARBKBINK 2R R

Social:

EE LB REFALRREXE T ERNLLHE
Governance:

At BRESTH LWERE R RRRES B A ZAL.

5 jEimEIRE
HAITONG



K APPENDIX

TELRUE

MR RE G EEE RS, #EEFA bR ERMAA RS (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK) A= 8 B FRIE 44 PR
3] (HTISCL)AYE AR K B AFT AL AR A ik so b, B B FRAE A 2 1) (HTISG) A B 2 R L4 T 9 8 b 5 ER WA F LA 7D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAE Analyst Certification:

Ao EMA, ARRE () KRLRETHEILEARRT KN AHE Y RAGEARAA B AFAE AL FAGAMIE, FE (i) KGRMTRAETEY 5 ARTRE T K
R ERENSNE LRRABAKL; Rt PATTE ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFROTE (K245 50N) ERLEAHR
RRELAEH 3N TR KRG ARIRE Frif48 B 47488 #9274, |, Huaichao Zhuang, certify that (i) the views expressed in this research report accurately reflect my personal views
about any or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations
or views expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my
household, whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

A AR EEE Conflict of Interest Disclosures
BAERALL LR TAERTRMTL S A B KRR R AR EBINNRATMTARA AERT, RAFARERE, DTRAAXAFXAORESA U THERRR
EAM AR, 0F THANAGSEE, HXU4Z ERD-Disclosure@htisec.com )
HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

AR (202057 A 1 BF#HAT) 42 Rating Distribution

AR (A THANT) KRS FAEARARTA RERNEEHA

A RTAT. vRABTAF. AAALFEAE HT AL, FA

HTI iﬁ \*ﬁ)m)b$ é/];[:%é : é” ﬁ'ﬁ‘l%‘ﬂﬁ'é\ﬂ]ﬂliéirﬁiﬂiéﬁ%o ﬁl& Most Recent Full Quarter Prior Full Quarter
HELT, PTG FRARLAREEAZTEN, BEENFE LR SN R Underperform
REATAQBR (RBRRAOAAHL) NALRAE.

PR ERA

RIXF, Ak 1-18 M ATEA RASIRIBE 10%4 £, REZ e
‘F

PR, R 1218 M AT RARKEIRA, BARABT. R i
FINRA/NYSE 895R A A LI, K A1AH# P HpA] )\J}%fﬁ E—%A.

BERW, Ak 12:18 M ARSI RERERKRE 10%00 L, FER L
‘F

AW Z ARSI BAR-TOPIX, $E - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, &
| - SP500; £-A AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as

Underperform

Dutperform
89.4%
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indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks = MSCI China.

BZ 204 %30 3 AEEARREFTREN

RFXF L3 BTAF

(##)
BARGFREFLELE 90.4% 8.8% 0.8%
BRRITEP * 3.3% 4.9% 0.0%

MRS LR R P T B E NI,

LRPBIHFEN, TR EPIREANGART AT, uAEE XTI,

AF AL FINRANYSE S5 - B AAN, BT B i BRANBA E—£5], FEEALAT ROAERRNKE,

RATHRAEAENX (22020564308 ) :

EA, Rk 12-18 MR ATAARR ROE S AR A 0% L, BEZ T

i, Rk 12-18 MR AR R ESHERAK, AER T, #R45 FINRAINYSE 43R A A AN, RATAH T HIRAXIAFA X %7
Fih, Ak 1218 M ARG LB HSRRE 10%00 L, RER T

B2 L4 A A -TOPIX, #E - KOSPI, 5 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of March 31, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 90.4% 8.8% 0.8%
IB clients* 3.3% 4.9% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

AR GERARL: BARRAANE. RAAERRE, FERS PRESEALOBIFTRELAHL, ZAATTRAOBABIREZIUME. ZRHL ZERNNMEF A
TRARZIR, Rib B RMERRATARBGE, ARBEAERA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEER A BREE: AERGRTRARPAERRAANTE A REFEEAFA, BEIER (600837.0H) , AARGTLENENE), LATYEAATE A ROFLRE. 2
&, BRBREA S BLEATR GRS, FlEEE RS BLEATE ARFAT A A AR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTl and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEERER 00A K (Q100) % AEE G QL00 4R 04 100 L BBEARZNRATE ARG ZF %, RERERALATREN R, FEATETIER A
REAWNG TR LAAL, AR RS QL00 HEANER L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s hottom-up research. The Q100 constituent companies are reviewed
quarterly.
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BRXA] (FIN-ESG) KBRAT FAAHK: ARA LA (FINESG) SEZH, #45LFRAEALEFREREN:
F—% XA (FIN-ESG) #4% 2 b HRTHERFHRA RN (AT HAARNE") ATAEREHME LRERR, ANEA1ELHERMAT R TEETRIE, 3G

R LREANET LESAERL AT

2% B RBRE B RBREARAZ P, AR AR RS B R IR A KR 2 A0, ABERPTEA R R LRERMAA ASAE R % 8 6]
b, BRARERL BB 5t T L3, BTHLE AR ERKBHFEA SRR EA RRALRHOHE, REFFTHN, KB (UM LEHET) RRARER, TEAL
SRATME A B B RREG TN,

525 KRB RNE T, ANRERGAAMA. REANAFABDHTER, EHMINMIFERLKE T HRELERA TEMTALE 0, RET R ATH
R 4L B T BRBEL . AL BE. TR KA. BAL RN AR AR SR BARSER. BE. HEBRARNE, SURLLERAREZ A
AL, WA PAREALGRBETE, BRAKETE,

504 BALTENALE, RERRSFSANNARBRAL (o CRRREA P RN (LRRAAP RS (AAE) ) (LRABALR) 5) A4 4, NEie
WM AT, ZALT P RS AMIRA XA LY RET—RH, WAALK RO AE,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

TELTAY:

FHREAGHRRE: ARS DA REAZAA AT (“HTISGL") BATH BN EEERARARA (“HTRL) AF7, %AE RIRBEREARDRELN (5 511 %)
HAGARZNEF (REARBENL) FMREA, AR E HTISGL 494 % H B2 3) Haitong International (Japan) K.K. (“HTIKK”) #9480 F&47, HTIUKK & B A% K45
BEAKTRE,

WEEANRRRE: AREZONFEAR S, BTBRATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL”) AT 4.
17, Q5L AR Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) /N8 (4AkA 1WA HFT1 ) 1Rk, HTSIPL T 2016 4 12 A 22 BARIK
W3t AR R RIE A RAA RG] ('HTISG") H9—32.

PR RARE AR RE A LEALSKRIE, 24T ARG B REARDARAS) R /AR FEALAN LR LA EEERLA,

ALHF A0 &NE CRBEIRATERR, 12 HTRL. HTISCL RAEATEME T HE B REAZAATRAS (“HTISG") MR AT LA, T &b A LA AT T R T4
PRI, AL PHANEABEARE DY, WA EK, BAA i, AXHUBALHA, LHPRANEMN D ZLREZGHAARZBREFZEGNE, KAXHFE/
FERBBEASHEAE Z NP FRETREN SN, AELTREER, AXHTRAMEATRAERTEL, LRETZBURTA AR R Poshey dfBTHN, MWILEEL
TRANER FARA R, SEORAFF—AREBRNER, ZEBRRS, BT RTATLY, APATANRGTRE, BRFAREANAGETE, BT AR
RSP ENFEAES G TH. MIRFALEAE FOMERR, BEAMERAARRRGE., BRELR AT EERABATEE 0 THEE. FK. At 2ok
ERA BN AR, MAARTZAEAAENRATES TR, 2o TRAAMSFAN AR AEMAERABGRL, HIS6 ALEE, B RARBAM LY RREBIER T
£,

At KA ZARBT NPT, HTISG REAMMERAED, FRTEAR, TERER, HTAMEAD LEARALMFENEMEAIITESHA R CIBLURRITEE,
HTISG 894 € 7. XA ALt LAY TS HTISG B £ E P A d REES ALHHRE ARG D XA BT AERELAR H RSB, HTISG THRE EAL AR ENAZLR
—HHBRT AR, 2 HTRLEA XS RARAL O REAT BEZER AT, BHREN,

95 7 %8 B 7 P 3k www.equities htisec.com , ZHESA £ EEEFARG B & A A TRINASATLLHNNEE S,

8 @ S ImER
HAITONG



FREMHRRER & AAALERLANHEARROMITF AL FINRA ATEREA B HAE, FARLEE FINRA A X5 AAML B A4 AR, M EEFA
FIRAR DM F 2241 FANZ A,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PE AR E 4o

RETLHANE, FNETFLTBARESRARARRL P HANETEARTET )R AA LR E LA R AR HREFHEAR.

ABBRANBLER: HEEFEARDA RN (HTISCL) A R 2R AATRE, HTISCL RAKBARERS 1 £LNTED (NBEARS) BBMRAG, FHLREF FHR
GEARBREN) (FAE0FE 71 F) (ATRASFO") AREMNEART, EAZHIMNEY, ARTRENREL SFO FIREM ELEFA". AFERERZHIAR
PREFRRERLNGE, ERLRBARTRE PHANE ABERTRE. AFTREGUEARFLRE P FERELMRAEMELTRE HTSCLAEAR.
LFRERENTELER: AHFRRLH HTRL, HSIPL X HTUKK 5. HTIRL, HSIPL, HTUKK WARIETIE HTISG 2B B ENE), HALEREM, RIATEE£TFHLRL G M
RAOMARBLZENZNAR, ARRRERELIRE 1934 S £BIEAR D E"F 15a-6 LR NGB A EM 1 2B ZE2MMEFE 1 (“Major U.S. Institutional Investor” ) A= 1 A4
FA 1 ("US. Institutional Investors”) . ) & BHAMEZFANLAMAIRER, Haitong International Securities (USA) Inc. (“HTI USA”) BxtREM AR F. EMKEARTRE M E
BRAN A, FERBARLRERBOE ERTEMEASIMALBRILEENR S, REATHT USA. HTI USA4LT 340 Madison Avenue, 12th Floor, New York, NY 10173, %
(212) 351-6050. HTIUSA & &£ T U.S. Securities and Exchange Commission (“SEC”) M4 %%, 4.2 Financial Industry Regulatory Authority, Inc. (“FINRA”) #18J. HTIUSA 7
ARBEARRRE, LRRATLT QAN EETHERT, KARREZRENEMZERLA, FEAEEMIMARRKA, L RBEH HSIPL, HTIRL 3 HTUKK AE#/FEE
EAIMALRILGR S, KFLRE T LI HSIPL, HTIRL K HTUKK A7 A MR LA FINRA 9BF R 47 B84, BT8R FINRA % 2241 £H0% 40 5 B AN 8] 4 R,
AFEGRMITKP B ORI HEAFRA, BRAARRE RO EAELREARMALRIL (045 AR) TRAE-ZAR, FEBRAHEATREA LM, &FTE
ERMAAR, AAFEZREARMALRLENGATRARS, SEA TRAZFHALRNFENAS ZRRNABAFNREER, KAATRE T AR LT P it
MGEMEARAF 2B L ENET IR BNMEZ LR R DNFA, TRNEFEAIRRLSILOMARINS L LBR A BYA. 2EREAGHANHFRE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050
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DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. Al inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREFENREER: AT EAREFE (THFE", tARLEHAT, ROEEREAMRE, RNEAFKERSE) RARBER T B EEEARKEIHANA
RATRRAEMA. FARBRKEEEAL, AT HOELF TR ETENELS, 2553, AXLHETBF RARAKEAAELE AN, LR ENR ALl

AR, ERFTEBRIH GRERATLN, EMEAR A RAN ARG LER R E AP GETEARET R ARE, BRALHNARALSF LR RAMAT.

WEXBFAHBLER AETEATAFHHNTERBEA MRS RN EEERA B E AN ZATIAMIEANEARF, AP R EAENE KO EME2AAE
BERAYRBEDB L GA F I KIEA LS AIE BRI B 4 3TJ2 T & Haitong International Securities (USA) Inc. (“HTIUSA”) Ful %4k, /03 & —F4R3E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") #Z /3% T B4 A% % 1 (“International Dealer Exemption” ) 81X 47, T X4

BA, RIBFRREE, 2XbEfBts, EheX, AEMHAETEATHRBRBEAETEANBRAR D, AAEEX. TEIAFLT. MEXRNETEARRA
RENE BT AT B RMETF AREZFIH. L PEAE LI REANRE, ETERARNFREEdE, AREESIAN, SMERGREAERAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3% Securities Act (Ontario)% 73.3(1)%7 FiALZ 49 TATHRA 1 (“Accredited Investor”) , JA£EABEAT National
Instrument 31-103 % L1 W ATALE A T TR AEE 1 (“Permitted Investor” ) .

Fk B KA BB A5 IRE D Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A8] iM% 5 201311400G] TF#fAns iRk, HTISSPL 244 (W 4R %)
(%110 ) (“PAN) RAHBEMERE, T (a) REXTFER, ERETTUGEY, LHFTELADRPIMIARSANEN (b) KAARMA KIEA LHAATERS
HRGIMTERAANREITIALRE . RRRRENRBAES GEARIRE) (% 289 %) £ 4A SR TARNIMATE. HTFRARLRERF AN EZ AR NGENT
FA, KALREQRAALZLA TR &S HTISSPLEE

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

#,7%: (65) 6536 1920

HAREA BT A AFLREGBRBIFHEAR RN FTAA, §EPKONERTE BALRRSIREA Rz e B (42 B KRB % (“FE) ) 5 61
(1) %, %1711 (1) 48407 RMEAR) |

EEAKERRENELER: AR HNERTHFIL) Haitong International Securities Company Limited Fi & A, ARERAMARTMAZRNELEP AH, FARTASARE

RENERTAR BN REE LR P, AARFERIA AR TSR NEP MHRHAIRS . Haitong International Securities Company Limited 42 XA 493 K SR A2 B2 B A 7T 46

RARFTIRE T RAN FRCKATBALHRN 05%. HARBALELREATHRACLBLPLALCHET TRAT.

BRATEZFANTESER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #» Haitong International Securities (UK) Limited 23 4R 4 i
KABEABERERS (AT HASICY) Ad (KRALER) LH% 2016/306 TMELBKHEILKARL, TFNELRTARIE 2001 & (A3 %) ARKAZARLEP

RPN ADE REHAAKA LARREHTHEK, ASIC I E KT EATRERR: www.legislation.gov.au, #i8 B FRZEH ARIRELINEEEEANL AT H, 7

BIBERR
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FHAELERRATERGEEEEER,
FERRADELER: AREGNFEARLS . KRPITRIEANATAZ Securities and Exchange Board of India ( “SEBI”) %5 4 Haitong Securities India Private Limited ( “HTSIPL” ) #f
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BERE.

BRF HH) 4 45 Haitong Securities India Private Limited

SEBI F 447 12 A5 : INH000002590

Hu3t: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751 491 22 43156800 # £.:491 22 24216327

AMAbFAANEHEAA: Prasanna Chandwaskar; #7%:+91 22 43156803; % F ¥} 44: prasanna.chandwaskar@htisec.com
“iEE, SEBIE T4 NISM I RGP M) R A R A REET R RRIE,

AAFROBRBARR, A2 EEEFOPARERAFTAL4PBLNA.
WA B B REA R AR TS 2019 . REFTA A

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)

B BERR
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registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

"

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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Aug-2021  Dec202l  Maw-2022 Sep-2022 Feb-2023 Jun-2023  MWow-2023  Mar-2024

1. 12 Dec 2023 OUTPERFORM at B.71 target 13.0.
2. 15 Apr 2024 OUTPERFORM at 11.85 target 13.0.
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