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P 5 % X Ak &
No. Game R, Platform Genre Market License? Expected Launch
1 Once Human L B #R PC, Mobile Openworld FPS  China Y 2024/7/10 for PC
2 Where winds meet kETNF PC, Mobile, OP?nworld Global Y 2024/7/26 for PC
Console Action
3 I\N/Iac:s::: Bladepoint K T 18] F Mobile Action China Y 2024 Summer
4 The Apocalypse Project X B4T3) PC, mobile Shooter China Y 2024/9/9
5  Project 56 BRFEZ_ B, Mobile RPG, shooter China Y 3Q24
6  liuli: Journey of Wind & R Z 5k PC, mobile Placement China Y TBC
7 Lord of Dragon Z54E 35, Mobile MMORPG China Y TBC
8  Marvel Snap 7% AR Mobile Card China Y TBC
9 Ghost World Chronicle &4 dyaf Ba & Mobile MMORPG China Y TBC
10 King from Ashes et 2 & Mobile RTS China Y TBC
11 War Spring and Autumn 5% &k Mobile MMORPG China Y TBC
12 Dawn of Titans F St &) Mobile RTS China Y TBC
13  Steam: Rails to Riches RIAKRM: BB Mobile Casual China Y TBC
14  The epic of Tia SR &5 PC MMORPG China Y TBC
15 Raid: Shadow Legends RE: BEEH Mobile Card, RPG China Y TBC
2021/9/23 in Europe,
16 The Lord of the Rings: Rise 453K £: % Mobile SLG Global Y the Americas, Oc.eama
and SEA, Domestic
: launch 2024/5/16
17 Mission Zero KEE4% Mobile ﬁ:\t/trremetnc China Y TBC
18 SiFang Yu zhi Shi V9 IR L PC, mobile TBC China Y TBC
19 Project Three Project Three Mobile Match-3 China TBC
20 Project Mugen KRF5: LK PC, Mobile, Ope.nworld RPG, China TBC
Console Racing
21 Onmyoji: The World K5 R Mobile Openworld RPG  China TBC
22 Project 67 RFxL Mobile China chicACG  China TBC
23 Star Wars Eclipse FIRKEK: B4k TBC Action, Global TBC
adventure
24 Code: ATLAS K5 ATLAS Mobile Openworld China TBC
Shooter
25 Onmyoji: Monster class A A F: &%/ 3E Mobile RPG China TBC
26 Peter Rabbit A R TR Mobile Puzzle China TBC
27 Dead by Daylight A Mobile :Zyr:lTetr'c’ China TBC
28 Phantasy Star: IDOLA BuZ E: 5 BEER Mobile RPG China TBC
29 Tales of Weapons TEMiE Mobile SRPG China TBC
30 Disorder Disorder Mobile Shooting China TBC
31 Code: Rider K5 Rider Mobile Casual China TBC
32 Cardboard Clash %K e KL Mobile Casual battle China TBC
33  Stay Silent IR Mobile VR, Shooting China TBC
34 Nostos L Mobile VR, Sandbox China TBC
35 West World: Awakening  #GEgt- 5% 782 Mobile VR China TBC
36 the untamed 4 Mobile RPG China TBC
37 thelast secret RE HHL R Mobile RPG China TBC
38 FORZA: STREET MIRFEE: #kiba Mobile Sports China TBC
39 WarStorm - Mobile RTS China TBC
40 Sega Pocket Creation Fool # & 1 £ 4))i% 3R & Mobile Simulation China TBC
41 Project: Ragnarok K5 EahE B Mobile RPG China TBC
42 EGO Effect AFAS 2K R Mobile CCG China TBC
43  Theseus K5 T Mobile Simulation China TBC
44  Code: Onmyoji Idol Projec /X, 5 : Onmyoji Idol Project Mobile Simulation China TBC
45 Code: M KR5: M Mobile MOBA China TBC
46  Trinity Gears 7B R A Mobile RPG China TBC
Source: /> 813 &, HTI
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APPENDIX 1

Summary

Recently, NetEase has implemented significant commercialization adjustments to its flagship PC game FWJ, causing market
concerns regarding the game's lifespan and the impact on NetEase's high-ARPPU monetization model. Since May 21, the
company's stock price has experienced a consecutive decline of over 10%.

We think 1) Market concern overdone, and we think these changes are likely to extend the game's lifespan; 2) The negative
impacts of the adjustments have been fully reflected in 1Q24, and the game has recently shown signs of recovery. We expect
that the sequential decline of FWJ PC in 2Q24 to be controllable, and return to positive QoQ growth in 3Q24; 3) We believe that
other NetEase games are not likely to see additional large-scale adjustments; 4) Rich pipelines ahead in 3Q24, including Naraka
Mobile, Where Winds Meet PC and Once Human PC etc..

We are optimistic about NTES 3Q pipelines and its long-proven leading game development capacity. The name is currently
trading at 12x/11x FY24E/FY25E PE based on our estimates, towards historical low level.
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Neutral, or Underperform for recommending the stocks we cover to ,

. o . Most Recent Full Quarter Prior Full Quarter
investors. Investors should carefully read the definitions of all ratings used Underperform
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment Outperform
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individual circumstances (such as the investor's existing holdings) and
other considerations.
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Haitong International Equity Research Ratings Distribution, as of March 31, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 90.4% 8.8% 0.8%
IB clients* 3.3% 4.9% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BEEGERAHMR: GABRAATE. RAIEERE, FEREPREGEA LRI RELTHE, IART TRAGEERREEUME, ZHHL SERMEF 44
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Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
wEER A REE: BAERTHARPEAARBANTE A REAREPA, BEILA (600837.CH) , AAERT LANEND, LATTEAFTE A ROFLRE, 2
A, BRRREREERIEARRARARL, ML REEREHREANPE ARRAT A FTRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEB LA 100 AR (Q100) 488 HEE R QU00 #ECE A4 100 LB BEABANRATE ARSTE 5. RARZRALATRENFRLAE, FEATATIEA A
AN TR EGHAT, BEERESH QL00 BERMEL L F,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks

are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s hottom-up research. The Q100 constituent companies are reviewed
quarterly.

BRUF) (FIN-ESG) BB BAF FRAR: AR LI (FINESG) HBZH, #40FmlE AL HFREASR:

F—% XA| (FIN-ESG) $#B 2 b MR TRERFHBA RAENT] (AT RAKARNE") ATAEREOAFELRERR, ANEHE EHERER T L TEETIRIE, 108
IR RIEAE, FRMARETIAIIIETEN, CRBEAETAAIIMBE, BEIBAMA LR BORE, KA R ETMRARETA B R AREL
iééi%% RERNETLESABRE AT,

&#z@&ﬁ%ﬁﬁﬁ%ﬁ%iﬁAMﬁgﬁ,&ﬁkﬁm%ﬁ%wﬁﬁ%a%%ﬁH%%ﬁaﬁﬁi%ﬁ ABBEFEN BRI R DRERMEA RIS BSB89
', &ﬁﬁﬁfﬁ&a%%t%Tiﬁ BITEE B A AREF BN AR —RIA AR SR 0HIE, BEATEN, AHE (pMELEHES) RRASEZN, SHHL
@i%X%ﬁaF@ﬁM%m

& KEBEMAIANBA, ANJRERGEARA, RAZRAN TR RBFTER, EAMINHAREASE POPEERA TETTHNA 6, FMEREERTH
& &ﬂ Bt L. BARE. &%, WA B5. P A5 BA RE. AR AR T EARNSEE B4 BRBARARE, FNERAERRLNE 25
RAEH, mmfﬁﬁﬁﬁmwgm&,m&IAt

FOE WARTENALR, MBERHTELERNE 4&1‘)]»(??/» (o CELRMSER P EMmial) CLEAMA P RS (AAE) Hal) (CRRMBAKR) %) A48, WEip
WG AZIIT;, ERLTE RS LR ARAES RER—RKE, WARLTERAZA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g,, financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

FRATEY:

FREEANFRRE: ARSGEAEREAERA A (“HTISGL") HATH B SR RALARAZ (HTRL) K47, #A8 RBBERIEARIGAN (£ 571 %)
BAEBAAZNEED (REARBEN) ABMER, ZMEREE HTISGL #4 T H B4 3] Haitong International (Japan) K.K. (“HTUKK”) #9080 FX47, HTIUKK & B AKX A M 45
B ARTRE,

WEREFAOMRRE: KREINFIEAR ] BEBRITRIEANTAZ Securities and Exchange Board of India (“SEBI”) 7% #) Haitong Securities India Private Limited ( “HTSIPL”) 7%
f, Q4R R L A% A BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) /AN (%4kA 1 5[’F HFT L) HARARE, HTSIPL T 2016 4 12 A 22 4K
W3t A BR B FREA R AR RN (HTISG") #—3 4.

FAMARE N EERRA LA 2REN, 2T dBHEEFEARNA KNG R/AELBREAER LA AL EEERAR
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KX AL &AL CHAEIRATERR, 12 HTIRL. HTISCL AT L4005 T B IREAZBARAS (“HTISG") AR LERE, THEMA AL RMETHTRE T

/
FHAEREATHEAE RORTFRETREN AN, EELREER, ALETRAMEATRAERTE S, WRARFBALTE KB P PAATH, WLEEL
THRAEREARAh, TENEAFR—ZREBENLR, LERT X)), OHOTERITETLY, AEATARRATER, BhFREANANERE. BLTARE
AXBRHEBFEACTL A, PR FALBAEHGOMERR, EOMERAFNRAE. BrELROFIFEERNOERT A THEE, A At b
G ENELERR, AERTZAPE R AR TEATE, B THARIHFENMARFAETAESAENRE, HISC RAEEZ. BRRREASRY AR T
1£,

HHAKARKIEFUAIIS, HISG AANNARDT. SAFRAR, FSPAR, ATRRED £ FARALRIERIERERAIL A R CARENARIRE,
HTISG #4/E R\ X R fib LALHTA HTISG #4057 b e AL AXM A ELRN 0 KRBT HHBELALH K%, HISG Thh 5 AL ATRERAELR
—HHERAK. {2 HTRURA XS RARALHHREAT RIS LH AT, BRI,

57 FLAHR B 17 F 35 www.equities htisec.com , £ 254 X AR B R ARG AL S84 RRLHARPHALHINES &,

FLRMRRES & RARLE T LANGBARFMOTFAL FINRA AT AARARENTS, FLREEE FINRA A £ 5 KR L B 728 08, AMFERRY
BIARHNH 2201 FHN A,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 4

BETXAFAE, FUNEAHLHERREIAFARRL P Tk ETEARTET L) HRHANERE LD RIRR G ABE FRHEAR.

ERERANESHFR: AR FERRAH A (HTISCL) A TR AR RS, HISCL REEBAREAS 1| RLAEED NBIEARY ) BHHNG. ERTRLF AR
GEARBGAG) (BBEAE 571 F) (ATRASO) FREHENMRT, EAZAZMMEY, AFRREMREL SFO FIREH S LETA". AFTRERZLIERK
PREFRERERLNGE, ERLMRBARLRE PHANE ABERTRE. AFTREGUEARFRLRE P FERELMXNEMELFIKE HTSCLAEAR.
LERFANBLER: AFLRS Y HTRL, HSIPL & HTIKK A5, HTIRL, HSIPL, HTUKK pAREEATHE HTISG 2B ZAE, HAEER M, BRALEEXTFALRE S P
RAOMARBLIEAZ AR, AFRREREARE 1934 £ EBIEAR B H 1506 AT NBREME 1 B Z2AMETZ 1 (“Major U.S. Institutional Investor” ) F= T ALH#
FA 1 ("US. Institutional Investors” ) . f#) & BHAMEZTANLAMAIREH, Haitong International Securities (USA) Inc. (“HTI USA”) BxtEMARR . EMKEARZ RSN E
AR, A IRBAFRRERBEGE RATEMEASMXABRILE RN S, REELHT USA, HTI USA4LT 340 Madison Avenue, 12th Floor, New York, NY 10173, @44
(212) 351-6050. HTI USA & &£ T U.S. Securities and Exchange Commission (“SEC”) #4247, 4.2 Financial Industry Regulatory Authority, Inc. (“FINRA”) &8 J3. HTIUSA &
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ARBERARLRE, LRATLT OANMT. EEAERT, MEAAFLREOETEBATE, FELBSMMTAERE, LRFET HIPL, HTIRL & HTIKK EE#/7E £
EAIMALRILGR S, KFLRE T B I HSIPL, HTIRL K HTUKK A7 EA MR LA FINRA 9BF R 47 R84, BT8R FINRA % 2241 2407 80 5 B 4783 09 3R,
AFEGFRMTIKP B O R HIEAFRA, BEARERE PR ETELR AR ALRIL (04 AR) TRAE-ZAR, FERRANEATRIA LM, ALTE
BAANAR, ARELEEASMALRIENGETRARSY, SENITRAZFHRLROFEARE ZREAARMAOEEER, ARRRE T ALY LT Tt
MHETEASAR LRI EGR T RRANME LR RSO A, TRAZFEAIMXLBRILGMERKAF A EBR G B Y0, EEREANHAFHEKE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research re port are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREREGRLFA: AP EAREFE (FAPE, #AREANAE, FOEABRAMER. RNAAAKRFSE) AARBER G BEEERKEEHA
RATHRAGMA. FARERREEEN, AT OE TR ETENSAE, 2557, AXHETEFAUABREAGA LR EIAN, RttiE ke A Lt
AR, ARETELRAA OREIATZH, FMEAR A RANTELERAERNE KA O ETIEARET EARE, BRAHOAR AL T LARAMAZ.
PEXERAHBLER: AETEATEFHHYRERBEAEEM PSRN EEER A B E AN ZATINMIEANEARF, AP IR EAENE KO EME2HAE
ERAHREDLOA F I KIEARE AR B B 4512 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, 17408 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") #Z /% T B4 H% % 1 (“International Dealer Exemption” ) #1457, T X4
BAE, RIRFRTE, 2XbEPBLE. EhEX, AFHHAETRLTHARBRBEAETEAGBRAE D, AFEER. THAMFRST. MEXGEMIEALT S
SANNBENRART BINERF ARAERFHH, LPARANGELIMRIEANRE, EMERARLERD ks, AREBFHINE, B MEROREANRRAAN BT
National Instrument 45-106 Prospectus Exemptions % 1.1 F&# Securities Act (Ontario)® 73.3(1)F FIALZ#) ATHETH | (“Accredited Investor”) , A& EZERAEAT National
Instrument 31-103 % 1.1 FATALZ &) 1 #THFE 1 (“Permitted Investor”) .

HmEELTANESLER: AHRIRS & Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [A8) iM% 5 2013114006] TAimdk2tt, HTISSPL RAA (M 4 %)
(% 110 ) (“PAR") RXHBAMSRE, T (a) REXTIEA, ERBTRORY, L)AL DRPIMTERSANER (b) RAIMH KB4, LHAITERS
BRGIMTERAANR LI LRE . RARRREWRBLES GEARERE) (% 289 %) £ 4A SR TAROIMATA. S TRARZRER F LA 5K NGENT
MA, REZREGIAATRDATREES HTISSPLIE

Haitong International Securities (Singapore) Pte. Ltd
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50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

#7%: (65) 6536 1920

BARRZ B LER: AFLARLGEEEREAARAD LA, BEPALNERTE RO LRRAREH T Me A (RE D ADBIMFLH % (FE) ) % 61
(1) %, %17-11 (1) $89fFRMA L)

FERREEREHNBLER: AREHAZELHAFIY Haitong International Securities Company Limited FT A A, A4 RAGALTHAZRNFLEPAA, FHETREARS

HEAERTARANREELE P RARRERIMAR TR EP FHRAMARS, Haitong International Securities Company Limited #] 2 XM 44 K B R B2 a8 R A T4

RS T RAMN FROLATRAEHL 05% . HAREALELREATRATCLBL Y XRACHEZT TALA.

BRATHEFTANEHER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 23 4R 4 i
KATEAREEERS (LTEARICT) 28 (RRAZEE) L35 2016/396 FAZEAXALIAARRL, AFAELRTARE 2000 £ (N8 %) BAXATARLE P

RUABRSHAEIRFERAERALLBREFTHER, ASIC HMFAATEATRERR: www.legislation.govau. #8EREBGLBRETIEFEEAAZHEH, #

FEERERRADFERNERAELER.

WERRZHBLER: AREONFEARS) HFRITRIEANTAZ Securities and Exchange Board of India (“SEBI”) 147 #) Haitong Securities India Private Limited (“HTSIPL” ) Ff

KA, Q45 RA A 2 BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4454 T AR AAT 1 ) HR %,

BRFHH) 4 45 Haitong Securities India Private Limited

SEBI AR %247 2 A5 INH000002590

Hu3t: 1203A, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751491 22 43156800 1 A:+91 22 24216327

ANFRiFANEHRAA: Prasanna Chandwaskar; 7%:+9122 43156803; % F#}4: prasanna.chandwaskar@htisec.com

“GEEE, SEBIA T A M Ae NISM 4RI F RARE 2 A I A B AR BT IRFRIE”,

KRARREREARR, A2 EEEFASERERMETULAPERNL.
WA BA B R AR A A RANE) 2019 55, 1R P ARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
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experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. Al rights reserved.
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Sep-2021 Jan-2022 Jun-2022 Oc-2022  Mar2023  Jul-2023  Dec2023  Apr-2024

1.1 Sep 2021 OUTPERFORM at B9.62 target 1240

2. 17 Nov 2021 OUTPERFORM at 111.18 target 132.0.
3. 21 Dec 2021 OUTPERFORM at 97.26 target 132.0.
4 25 Feb 2022 OUTPERFORM at 92.8 target 124.0.

5. 25 Feb 2022 OUTPERFORM at 91.56 target 124.0.

6. 25 May 2022 OUTPERFORM at 97.04 target 124.0.
7.1%9 Aug 2022 OUTPERFORM at 91.58 target 124.0.
B. 31 Oct 2022 OUTPERFORM at 55.41 target 100.0.

9. 1B Nov 2022 OUTPERFORM at 71.33 target 96.0.

10. 24 Feb 2023 OUTPERFORM at 86.05 target 93.0.
11. 26 May 2023 QUTPERFORM at B5.73 target 36.0.
12. 25 Aug 2023 OUTPERFORM at 102.64 target 121.0.
13. 17 Nowv 2023 OUTPERFORM at 115.08 target 123.0.
14.1 Mar 2024 OUTPERFORM at 107.92 target 128.0.
15. 24 May 2024 QUTPERFORM at 98.36 target 116.0.

Source: Company data Bloomberg, HTI estimates

Our target price of US$116 is based on 15x FY24E core NP and nil value assigned to Youdao, Music, Yanxuan or cash;
The risk may include: : game performance fails expectation; sector-wise regulation risks.
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