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Pioneering film innovation, Huanxi Media focuses 25 June 2024
on both content and platform
RO Research Analyst
Outperform (Initiation) Ruibin Chen
(852) 3982 3212
Forecast & Valuation 2023A 2024E 2025E 2026E chenrobin@dwzq.com.hk
Revenue (HKD mn) 1,332.79 817.40 901.51 968.68
Growth (YoY %) 9678.39 -38.67 10.29 7.45
Net profit (HKD mn) 159.14 122.94 178.18 192.99  Price Performance
Growth (YoY %) 171.74 2275 44.94 8.31 &
EPS (HKD) 0.04 0.03 0.05 005 .
P/E (X) 14.02 17.25 11.90 1099 -

Investment Thesis

B Huanxi Media is an innovative film content investment, production, and online video
platform company, co-founded in 2015 by former Alibaba Pictures Chairman Dong Ping,
along with renowned directors Ning Hao, Xu Zheng, and Xiang Shaokun. The company <. = @ @ @ o s amsoes
went public through a backdoor listing on the Hong Kong Stock Exchange under “21 e e e et
Holdings.” The company pioneered a new equity structure, establishing collaborations
with several directors and aligning the long-term interests of shareholder directors with the
company. Simultaneously, it has been actively expanding its online video platform,
curating high-quality films and TV programs from both domestic and international sources ~ Market Data
for its users.

Closing price (HKD) 0.580
B Huanxi Media binds top directors and creative teams to consistently produce quality
content. Huanxi Media firmly believes that "content is king" in the film industry, with ~ 52-Week Range (HKD) 0.48/1.24
outstanding directors and creative teams being central to artistic and commercial success.  p/g X) 1.46
Since 2016, the company has brought in renowned directors such as Chen Kaige, Wong
Kar-wai, Gu Changwei, Zhang Yibai, and Zhang Yimou as shareholders and partners =~ Market Cap (HKD mn) 2,120.75
through targeted equity offerings. Emulating DreamWorks in the U.S., Huanxi Media’s
innovative equity structure ties the long-term interests of these shareholder directors to the
company’s future. Unlike profit-sharing agreements, the "director-partner system", which Basic Data

combines salary and shares, reduces the pressure on directors to perform beyond their
creative roles. By becoming shareholders, directors’ fortunes are more closely aligned with  gypg (HKD) 0.398
the company's, motivating them to consistently produce high-quality content.

B Huanxi Media develops an online video platform to create a Chinese Netflix. In Nov Liabilities/assets (%) 34.94
2016, Huanxi Media signed a collaboration agreement with PCCW, which would design Total Issued Shares (mn) 3,656.47
and develop its upcoming online video platform. Concurrently, the company made a $2
million strategic investment in the UK video-on-demand platform MUBI, gaining access
to MUBI's information and technology. In 2017, Huanxi Media’s online vidoe platform
“Huanxi Premier” began beta testing, officially launching in March 2019 alongside the ~ Reélated reports
film “Crazy Alien.” As a platform combining subscription and pay-per-view models,

Huanxi Premier spans PC, mobile, and TV, adhering to a “simple, luxurious, ad-free”
operation philosophy to curate top-quality domestic and international films for internet
users.

Shares outstanding (mn) 3,656.47

B Expanding partnerships to gain more traffic and channel support. In 2018, Huanxi
Media received an investment of HKD 953 million from Maoyan Entertainment, which
acquired a 15% stake in the company. Maoyan gained investment and exclusive
distribution rights for Huanxi Media's film projects and integrated “Huanxi Premier” into
its website and app, utilizing its traffic to promote Huanxi Media's online video platform
business. In 2020, Huanxi Media partnered with ByteDance, establishing independent
entrances for “Huanxi Premier” on platforms such as Toutiao and Xigua Video to attract
users. In the same year, Huanxi Media received an investment of HKD 513 million from
Bilibili, which acquired a 9.9% stake and agreed to set up dedicated sections for “Huanxi
Premier” on its platform.

B Earnings Forecast & Rating: We forecast its revenue to be HKD817/902/969mn for
2024-2026, -38.7%/+10.3%/+7.5% yoy, with net profit of HKD123/178/193mn, -22.8%/
+44.9%/+8.3% yoy. Given the company’s strong film reserves and product portfolio, we
initiate coverage with an “Outperform” rating.

B Risks: Underperformance in film box office, slower-than-expected Al development.
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BIRAME: ARKX AL BB ACMERARIER, £ AKX Al 7T AR S 1E 114,
R SRR BIACMERLX,. #l4e Deep Mind & # #9 Al B AE42%A! Dramatron,
e abil i B AR B, KARE 5 A AR A B, SR AR AL BB G T 2ARH 045
1) ARAEAK: & A B ARRIAEAR B % B ) TA SR BB A A 7=, B A R AT TR, AR
B&. ATAERKAL BRI ARAR LR EEIK, Trietited S, 2) BIAGIME
VAR AR BRI B R BAE KA e A P A RAE B A RN Al TR, @ Rz,
3) AFAEBRKELF.

B5: Dramatron [AR4E A P #r N8y —8) 5 FARM, AHERTENGLHEIKR
Dramatron

Log line

When James finds out he is a demon and his host is being subjected to an exorcism, he has to choose

between god and evil.

Title

The Demon Within

Now generate descriptions of some characters based on the log line. As before, you can
generate multiple times, or edit the character descriptions directly. You can also go
back and edit the logline above.

Generate characters

James: James is the protagonist. He is a demon who is discovered when James' former lover Ben is
being exorcised. He has to decide whether he wants to stay inside his host and manifest evil or
leave his host out of good will.

Father Thomas: Father John is an exorcist who is trying to expel James from his host Ben.

Ben: Ben is James' former lover, who suffered after James' death. When Ben finds out that James is
living inside himself in the form of a demon, he gets desperate to make James understand the danger

he is in and is willing to do whatever it takes to keep him safe.

Continue

$IERR: Medium, FZIEHR (FH)
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N AR, [7) BRiEE (BB

AEeB R BEAL, BRYAAEAERE., B Al FIRTER. FHEX
A, TER: 1) CHEANALR. HFHELE, 2) BEDTAN AR, 3) Fl—
BN FR-P R FIRGE, Blhe (BB T RAUER AL BB herk N AV h . T
KBEFRRGZ, B A Al ENT 27 & ARAEH L. mARX AL A 65 269K 48,
ARG L ARBNER B Z AR 1) EAEARTFARLEZNNGLERES; 2)
PR ERFRRR. B R%E—, F#EKE SRR KB 3) B HAAE S 69R i
RFer, BV IRE,

B6: w¥ (i) EA Al ERN 27 FHREH £

BHERR: Y . RRERA (F4)

BARE: ERHR, LRGP &WBFT X, AKX Al 4EH LA, Ltkiked
Y7 B AR X, T FINLF 4 3D #ALA 2D B 1 4% 3D AR fie. 44% 3D AR
IRIAS BATIA], AT A RaE T E b, THAEAN LY, KA B Al £ RGER S 3
AT, ARAFAERE., Flhest bl deg Al TE Magic3D, THA TR
iR BB AR 3D A, kkA LM EFHEY; Ml Midjourney-Al 48 44k
s EE A, T AT/ e R BATIEA

AN L ik X &, B BT LBERIER, 2024 %2 A, OPENAI X A& A
WS A PRAZR Sora, K& TER— S ZHNM, KBEREFZNAE. @M
BB RGT, RIS R eE 2R AR FTHEMBAF—EMF, KA
HORIEHTF T AT E A GAIRARR, 4THF T AR KARR g aF K. R4 5 A, BRE A
A RAER! Veo, THME A RiEZ At L) B ARE, HllemiRE. 2055, 4lidh
oA FERGHIERIZY R, B TRAE T B—8 5808 %. Veo 7 =4 i RF
A RAEG 1080p 2 HEH R, B h RETARLE—54F. A ATHARZS R, Al
MRS BB, 252 A, Alzhdk (FAFRY £ CCTV-14; 3 A, —3 “To
B Al AMER PRI MR BB R &SN, &A1AA, Al FHBERTMUEET B HMA
N A F A7 X, BERNBTHNE RGEIAT, HAHATLERIER,
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SECS spoc RITIES(HK)

3. BAMEFE, PBRAAELZNRAENT S

THERDE, GHILr) BT 2023 FEEZ M. 2023 F, NEIMETHE R
IR AAEE, EEBERRF GO E N e, R THERRT AT L E BB
Gy, RHEZ 54541070, EATHZERER, LRATEY L ARHL 25
BEBALG| T E 2023 FEEZoHEE— 4. BN, A6 EZ AL SRR TR,
H B ERF CFEY, FTEWEE, L TR KA T2 70 H B AR (K
AAZHLY . AR E S 6.14 10LA 0.91 /2.
B7: (F&EY A CHTL) EHER

BAERR: A EW, AXIER (FF)

BREEFE, RAARBEY Eetk, 2024 553 A, N5 L2 %HG TERS.

X el T E Y BEFLIEE R (B AA) bk, MK ZE 9422 F; Stk FA4F Bk
38R, AREOMTFRE. FTHATESTIRG (FEFY , BRTFMF. $BHK
5 Vincent Cassel BARE S T80 (IR - L3%Y , VLB B ERD % B EIMT09 (RED.
s, B BHAEEFE, CERTMKIMTF. ERATRIERY CRABY , AR
P KA T IR QAFEZL) , Fahg. KEBBAPEIR IR (K21 2%
AFBY , AAEFIMF. T WA IMEEIENTOEERE (ALY S8, nF)
ERREFE T B FER Lok TAE, Flaf, (GHTa) KRR E, A8 E&FX
5K EEFERREOME, BHITES —FNLBAHUEL, BAAA, N8 W55k s BHF

“MEAL 6R%, HRELBTRFIEEM, b B RR N 51K,
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INEEEAR, [7) 5 \E?é%(' "EE)
55 SO0CHOW SECURITIES (HK)
B EEARIEAT S, FrikF B Netflix, 2016 4 11 4, 28] fod il BAHLIT
AL, RARA A A R E B 6 KA 6 RS AT AR S RlEY, R
BEAEEE R B E XA EIEF 6 MUBI i 200 7 £ 0699455, K43 MUBI #9135
BBBAIA, 2017 F, a8 T ELEMRERTE REFBR” AN LK, 5T 2019
F3 ARBE (GRIZGIPEAY ELREZ. HEAR R H S5 EEAL 0L %
+&, REBGWAEZE PC. H3). WAL= K43, £K “MY. 85, A7 4 Wiz gw
&, ALIRFA P BLBERNIMRZAT B .
A8 REHHERMAM

£Ry HEE

BLESRE FUER BT 191855 (RISERR)

HFERF: REGH, RRIiEHR (F4)

BHIERAVEKE, BRFEZREFRERS. 2018 F, REAVFIBIRIZ R IZF
9.53 42T A 15% Ay, 18 BRIE AR M IRAFR EHBRALBI T B 3. B E
TR, FELWER APP A A “REGH” REREFA T, AIALATTRIE RE
I EEANRIERT 6 k5. 2019 F, REMLHS CCTV6 # T # B HHHEART 6
1905 W% P38 s R IESAE, £ 1905 B M FAIE P in kRS SREHH KREEE
R, ZRBELSAN. BIF, BB EMLRBBENRKREGRT & BN, RE BBk
BLATIB A RAIR L wAEAN, FIE ) 64 REF E, H B8R P RAEE A TR S 2020
F 1A, ~EE5F kRN, REFBEEARBRETHELE (BB £5F 7 ki
TRFEEREARLELTHE, FHRDIERY A 63 CAMAKRN; R, FHk
HEASRKE, HRAMETFENA “KREBGHR” FERIBIATHTFR. FHF,
IR EAE IR L OB E JE 513 AL T AT 9.9% R4, HErE e i P 6 A A R
SHR XIER, BB, A8 5EAPIM. PRAR. ER TV, AL, 4 4H
A BAFEAL. TCL B, Bk el AR REo1E, FIFE L RE LF. RIAA,
8] B 5 &K BB W Ak R IR A, R B e R P OB,
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SIS S00CHOW S TIES (HK)

4. BFRTNEFZAEN

HRRA, BMAFANG] “ABEAL” HGR%, E “FRGKAFE TREAZ
R E R A, RFlA, #%K K “REGHR EXNM-FE, BEIMMAARLES,
LR AP, FIGAERETESORR O, T5EKEEMERSLIEE
oA, BB R P AR RATTRIT, 2024-2026 F 8] A FE ) Ho-38.7%/+10.3%/+7.5%
% 8.2/9.0/9.7 1T# T, VAEAF)IEF) Hb-22.8%/+44.9%/+8.3%Z 1.2/1.8/1.9 1C# T, KA
AFFE R R & A S By, BRBELT GE PR
AT THAIFBEER

H R ABF) A8 ) eI iR /% P/E
2024E 2025E  2026E 2024E  2025E 2026E  2024E 2025E  2026E
REAER 0.36 0.41 0.47 154.8 13.5 13.6 23.6 20.8 183
77 ik 8% 0.65 0.78 0.91 55.8 19.9 16.4 19.1 15.9 13.7
Lisd¥ 0.52 0.75 0.94 85.0 42.6 26.0 37.5 26.3 20.9
o E b 0.21 0.35 0.42 153.0 65.4 19.8 23.9 15.1 13.0
+EEE 0.09 0.13 0.17 64.7 422 322 21.0 14.7 112
AR 0.72 0.9 1.03 20.8 25.0 15.4 8.5 6.8 5.9
FTE#L 0.03 0.03 0.04 199.2 18.9 19.6 13.9 11.7 9.8
KEAEH 0.03 0.05 0.05 -22.8 44.9 8.3 17.3 11.9 11.0

SRR IFiND, RFIEA (FH) TN, RREE s3] 32 iFinD — 2 4.

5. KR

CHEERAARERRY: LU ZHERAETHAOARZRE. THTH RB. LA
ROARFEAGF ZHARE, FELTHRZINE NI LTI ZEmE], EEIAT &6 RS
A & f Pk,

Al BREZBERETH: % Al FHAEA TR EAEA R 4B RAR ET 68
Je TRARARAE R GR . AT AR HALRIE F 69 58 T ae i e HRXMERL . 5 5 69 AR AR A VA &
AT Has 5 P4,
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SIS S00CHOW SECURITIES (HK)

K EAEHE (1003.HK) = XM $FHn i

FEAR (FHHL) 2023A  2024E  2025E  2026E flE& (FHAL) 2023A  2024E  2025E  2026E
K> 1,513 1,710 2,006 2,309 45BN 1,333 817 902 969
Ne 310 82 592 879 A R 427 450 478 484
LM 25 134 148 159 H b Ak 5 ) 0 0 0 0
A5 1,040 616 655 663 A5 S R 319 106 99 126
H R s %~ 138 878 612 607 239 % 138 131 135 155
FEAH T~ 722 669 617 565 W 4% A 1 0 -1 2
KA RARIE K 0 0 0 0 Hibz2 T 0 0 0 0
B 2~ 2 1 1 1 EFNH 0 0 0 0
EHEIA 0 0 0 0 NAMET BB 0 0 0 0
XA i 312 260 208 156 & LA)iHE 448 131 190 206
AR T 408 408 408 408 A AE2 T Ma -236 0 0 0
FELH 2,234 2,379 2,623 2,873 HLETHE 212 131 190 206
Pk ik 777 793 859 916 B 44 53 8 12 13
2 HER 0 13 0 0 #F)E 159 123 178 193
J AR 110 318 338 342 PR3 &% E 0 0 0 0
AR 667 462 521 574 VAEEF)E 159 123 178 193
RS AKX 4 9 9 9 EBITDA 516 183 242 256
KAats 0 6 6 6
AR RS T 4 4 4 4
A A 781 803 868 926 EEWMFHAEALEATF 2023A  2024E  2025E  2026E
v HME RS 0 0 0 0 FRMBACET) 0.04 0.03 0.05 0.05
)2 B, BR8] PR AR G 1,454 1,577 1,755 1,948 HMATF(CEL) 0.40 0.43 0.48 0.53
AtFA R R 2,234 2,379 2,623 2,873 HRZETIER 0.10 -0.07 0.14 0.08
ROIC(%) 28.57 9.61 11.13 15.16
RNEARER (BHBA) 2023A  2024E  2025E  2026E ROE(%) 10.95 7.80 10.15 9.91
ZEFEHIER 364 248 523 285 EAE(%) 68.00 45.00 47.00 50.00
ﬁ"‘/%@bﬂl/i\m’i 23 0 0 0 AHE HHE (%) 11.94 15.04 19.76 19.92
HEREHINAR -128 19 -13 2 R RBE%) 34.94 33.74 33.10 32.22
Iﬂa{i\}%‘ﬁgilﬂgﬁ 259 -228 510 288 ALK E (%) 9,678.39  -38.67 10.29 7.45
I8 A 4k 303 52 52 52 HFENE K E%) 17174 -22.75 44.94 8.31
FAF X 27 0 0 0 P/E 14.02 17.25 11.90 10.99
FERALS) -152 371 -284 -36_P/B 1.53 1.35 1.21 1.09

FAERIB: iFinD, AEiEA (F4)
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AAVA S I R T BEIZ AT B ARIRE, TR BT 8 ATA L5 34 S 7 R A AT T B
HAEFREATAZAAILE; AAT RIRE T R IR IS Tid &, AR, =
A AER N ES AAF A X, T2 EIFF TN AR RIAZAGAFIARIE, TR RAT
Ak R IUAE B AEAT O = R =25 B RARIE.

I, AR FIA, BB RAAREFEAL (BABILAZRESUERER 28K
T EAE K L) KA IAEARIRE PR LT NG B RIR N, AFA A R IEA WA G
BAEEEARRE 30 BTG RELHKIELR;, FAEAREL EEW 3IANATLEARS
R FE F AIRE PR B KAT A AEATIE S

FBEEEA:
FIR B FHARZAARSN R IR ABELZRTBATIHERRI AR RE, T REES
IR,
FRRAHT R Z 3B BN e 5F R 5 43 5 LI FARAT TAE AR A4,
R R RELIE RATF RN E LR / %ﬁ/*&@ﬂm%&ﬁaazm%iﬁi
Fu"aéﬁ%i E3).
G RARFLIRB AT RIELIRR /A7 /3 BSEE W AIEAT N 5] ZE F ISR,
ﬂwm%
RZIEABERZLHA NS (TART RZIEABER IR T AN 1) RELLER NG H R
FA AIRE PRt 9 KAT A T 39 AR TR A L0 545 .
R FIEAE R R A5 FHAERRE TS iIEAZ T EK,
A FIEA B FRR LR 23] H5ARE PR 90 8) £ RITE) 12 SR WEA EATR K4
AThHXZ,
REZIEAERREE RG] P FZREZ0MITLE LR NS AAEFTHIZ KA.

£R PN

ABLEHARIEAR GRS, ERZIEABRGEPLIER, A5 REERAKE
KIRE AL AR P oA 8] ik 42 R 697540 R 5] 22 1k S PR AR 2R A4 B IR &) U AR
BEARIRE, MAFASTIE ARS8 B ARR E 8T R, RBFRIRE R AR TR, FRFE
FMARE AT EA T ZF R . MBURIL, BF BARBAFAE R, FEMaH
BEHRTHEEEFIEA. ZK T, G RB R mk T a9, 8 T RsHAFZTAE
Ak TP AE, TAR AT T RAT AT AT, 8 T RAERIR 2 ik4E. M 4. 23t k.
B A ) RALET I T AL 2 Z A AR A6 B THFH B ArAed k.
RARAE R X A B iR AR B SRR

AARE T R FAAE LKA RR T AR ZIEAERTEZHER, 124 ZiEARRT
TR AR T A BAATH K6 % 0 TR e R BARIE (R TR T), Tk
B/ BOEAEFE AT, KZIEAR R RHAIRE AT EZ 45| M K AR 3T 57
£, ARG TR B A B AR 2 5] B

AIRE TR A ZZ AT A T AR B 638, T T ERmBRENEL, RH
AL, AR PTG 4EAT b £ S8 ) RAATAE I, ARV R AR A B e RILY
TEMRT. ARRNH, REFIEARRTRET REMRIZ. MEBESH 7 kL 5 AR FT
BEN. HEATN R — B A RTIRAE . AT T P8 TR T AR T AR L 098K, 4T
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TRIZ A PR T 4% RIRE TN & &~ & & K#h, R R IEA B IRIT KRGS ARAEALT IR
Kam—E 2 FR.

AZIEABFRGHEEARL . RHAR ABEIEAME WAL 2R IE T RIBE A A7
R B AT 77 ik 1 3k R B RS RIRE & LA R —B ) T it Ae / R H
B, RN E) B F e E LB DR R TR B AT AT L 5. R RIEAEFRA L LR
B BB 5300, de AR T ARSI FT BAGAEAT N E) ZAE S RATA T S i, HLAfAE R
BT R FT fe 55 AR PR XL &5 R — 2,

RIS BT RA B BAE, AXFRAG M AT) W, RIS RAR )2 R R A2 A E AT
H., RE $¢ﬂn%,x FOMERT 7 KA R BAL RIRAE a1 T, RIREAE
BH R i AT TAFAALAT 8] iR 5T 693075 fRAR A 3 2 RABVLI L 3,k B 44T TR
ﬁ&ﬁ%ﬂ%mk&%&ﬁﬂﬁ»ﬁ . RYFRR AR T L, ARIEARREMR
ARAB B 1% R AIRAE BT B AR T T fe BLAE SRR 355 | RZAEAT 48, ME XK.

45 5 9

R FZAEHE FRT A iR R R0 LT AL AT AIRE TR IE AR ATAZ BT RS,

T HE A K EAT AR FTHRAT L SRS RBH AL S, A/ RTH EEATAZAEA R
Xﬁ%ﬁ%& FHCRFHRARL T RRARAITR . BT EH EE R ZIEAE R
B | RAAR KA R T B AT o0 AARAE BT B B B AN B F R, FDHARIREN
Iy FF AR A1 BRI .

AIRE B BAE G4t R E B R E ATk, PR TIFE] A2 iR
T30 AR R AEAE R iR RS kAR AU 3T Bk AR AR A B R 2 ) T A48 KR AP 69
AEfFTHUX . B RSN E) % 42 R IR AR ERE K. EME N O ATARAL R AR A S M
H IR AR B INA .

TRBAFA:

28] B
EN: BEARK 6 A AABARERMaARAT KA 1504 L
B AR 6 ANAAMRIRIKIEARR KEAT ShE 15U 14
Tk AR 6 ARk AR KEANT-5%5 SU I,
B AR 6 A A AR Kk N@AR R AT -15%5 5% 14,
Tk BHAR 6 AAANBRIKIKIEANRT KA A-1SWATF .

AR
Wi FEARR OAAN, AThIgHART R T K I SWA b
Tt AR 6 NA W, ATAkAREAR KE-5%E 5%;
BAEF: AR 6 NAN, ATIsHAR 55T KA Sl k.,

AR RAEHAE PR 2 A PR 4]
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