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Bosideng (3998 HK)

Beautifully executed the solid strategies

A results beat is good, but positive outlook with solid growth drivers (new
products, new categories, ASP hike, solid plan of advertising and channel
upgrades) is even better. Together with the attractive 6% FY25E yield and a 13x
FY25E P/E, we maintain BUY, based on a 15x FY25E P/E.

FY24 result was a strong beat. In FY24 (ending Mar), Bosideng’s sales
has surged by 38% YoY to RMB 23.2bn, better than BBG/ CMBI est. by 6%
while its net profit also rocketed by 44% YoY to RMB 3.1bn, beating BBG/
CMBI est. by 7%. We attribute this significantly fast sales growth to macro
reasons: 1) massive demand for casual clothing after the re-opening in 2023
and the favourable winter and company specific reasons such as 2)
successful category expansion (e.g. sun-protective clothing, which had
300%+ sales growth to around RMB 500mn in FY24), 3) well received new
products (ultra down apparel had 70%+ sales growth to around RMB 30bn
in FY24, the 3-in-1 windbreaker was very hot-selling, so as the Extreme
Cold collection in the winter down apparel), and 4) robust growth from
wholesale business as the Company had raised the rebate and incentive to
order and open new stores. Moreover, we do think quality of this result is
high because of the unusually low other income, interest income and high
tax rate, as well as the extremely low inventory days at 115 days (down 29
days vs last year and level below 120 days should be considered as highly
healthy for Bosideng). Noted that a final DPS of HK$ 20 cents was also
proposed, plus HK$ 5 cents in 1H24, historical yield now is not low, at 6%.

The company is guiding for a mid-teen sales CAGR during FY25E-26E.
Management is now aiming for a roughly RMB 30.0bn listed co level sales
by FY26E, which is implying a mid-teens sales CAGR during FY25E-26E.
Moreover, they are also foreseeing a stable GP margin but improvement in
NP margin is likely.

We do think the targets (for both sales and margin) are comfortably
achievable. The macro environment in China is certainly worrying (weak
jobs creation, high saving rate, falling house prices etc.) but we are still
confident on Bosideng as it had proven its competitiveness for so many
times. We are now forecasting 15% sales growth and 23% net profit growth
in FY25E, and these should be completed easily, thanks to: 1) roughly 10%
ASP hike, by upgrading the function and designs of many product series
(e.g. new version of high-end outdoor, 3-in-1 windbreaks, puff collections
and other crossovers, etc.), 2) volume growth by expanding categories
(management is still aiming to achieve RMB 1.0bn/ 4.0bn sales for sun-
protective clothing/ ultra light down apparel, about 100%+/ 30%+ growth in
FY25E, non-down apparel could make up 10% to 20% of total sales in the
3 to 5 years) and 3) reasonably fast orders growth from the distributors,
boosted by the low level of channel inventory (sell through rate was as high
as 80% in FY24) and favourable ordering polices.

Earnings Summary

(YE 31 Mar) FY23A FY24A FY25E FY26E FY27E
Revenue (RMB mn) 16,774 23,214 26,657 29,654 31,584
YoY growth (%) 35 38.4 14.8 11.2 6.5
Operating profit (RMB mn) 2,826.4 4,397.6 5,096.2 5,908.4 6,368.9
Net profit (RMB mn) 2,156.4 3,120.1 3,889.5 4,597.0 4,992.7
EPS (Reported) (RMB) 0.19 0.27 0.33 0.39 0.43
YoY growth (%) 2.9 43.7 23.1 18.4 8.7
P/E (x) 22.7 15.8 12.8 10.8 10.0
P/B (x) 3.7 3.3 31 2.8 25
Yield (%) 3.9 54 6.0 7.1 7.7
ROE (%) 17.4 23.7 27.0 29.1 28.7
Net gearing (%) 25.2 29.1 32.8 36.9 39.6

Source: Company data, Bloomberg, CMBIGM estimates
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On top of Bosideng’s hard work of product innovations, it is going to double
down on other areas like brand building/ marketing, channel efficiency and
customer engagements. For marketing, we like to see more meaningful
storytelling. For example, the product launching campaign of ultra light down apparel
in Sep 2024 and the function apparel series equipped with advanced technology in
Nov 2024 and the opening of the Qomolangma flagship store in Beijing in Nov 2024.
For channel upgrades, Bosideng is implementing the segmentation, to pair the best
store format and SKUS in each region and tier cities to capture the demand from
different types of customers. It is also boosting the efficiency of each single store by
reiterating its TOP strategy (The TOP SKUs and TOP stores can make up around
60% to 70% of total sales, 200+ stores had generated annual sales greater than
RMB 10mn). Also, the Company has started to open more 6-th generation stores
(where store image level is benchmarking Descente). For customer engagement,
Bosideng is going to set up a new department of consumer insight and analytics, to
better understand the customer group, in order to refine the effectiveness of product
design and advertising. It will also focus on the top 10% customers and the 40mn
members, to better serve them. More improvements will be made for the WeChat
mini-program, in order to drive up sale (registered about RMB 200mn sales in FY24,
rapid growth should be expected in FY25E). Margin wise, we do concur with the
management’s view of a stable GP margin, because the boost from ASP hike could
be offset by the higher sales from the lower GP margin business like the sun-
protective apparel sales and wholesale. However, thanks to operating leverage from
the TOP strategy and normalized tax rate, we think a NP margin improvement is
likely.

Maintain BUY and raise TP to HK$ 5.98. We revise up FY25E- 26E net profit by
12%- 16%, to factor in: 1) results beat, 2) higher-than-expected ASP hike, 3)
smoother-than-expected new product sales and product categories expansion. We
do think Bosideng’s growth drivers are relatively certain vs many peers in the
consumer industry, plus the decent valuation (13x FY25E P/E and 6% FY25 yield).
We maintain BUY, based on a 15x FY25E P/E (unchanged), not demanding given a
11%/ 17% sales/ NP CAGR during FY25E-27E.

Earnings revision

Figure 1: Earnings revision

New old Diff (%)
RMB mn FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
Revenue 26,657 29,654 31,584 25,074 27,739 n/a 6.3% 6.9% n/a
Gross profit 15,942 17,833 19,054 15,150 16,872 n/a 5.2% 5.7% n/a
EBIT 5,096 5,908 6,369 4,402 5,014 n/a 15.8% 17.8% n/a
Net profit att. 3,783 4,478 4,866 3,377 3,868 n/a 12.0% 15.8% n/a
Diluted EPS (RMB) 0.331 0.392 0.426 0.295 0.338 n/a 12.0% 15.8% n/a
Gross margin 59.8% 60.1% 60.3% 60.4% 60.8% n/a -0.6ppt -0.7ppt n/a
EBIT margin 19.1% 19.9% 20.2% 17.6% 18.1% n/a 1.6ppt 1.8ppt n/a
Net profit att. margin 14.2% 15.1% 15.4% 13.5% 13.9% n/a 0.7ppt 1.2ppt n/a

Source: Company data, CMBIGM estimates

Figure 2: CMBIGM estimates vs consensus

CMBIGM Consensus Diff (%)
RMB mn FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
Revenue 26,657 29,654 31,584 24,427 27,855 n/a 9.1% 6.5% n/a
Gross profit 15,942 17,833 19,054 14,639 16,723 n/a 8.9% 6.6% n/a
EBIT 5,096 5,908 6,369 4,310 4,946 n/a 18.2% 19.5% n/a
Net profit att. 3,783 4,478 4,866 3,313 3,826 n/a 14.2% 17.1% n/a
Diluted EPS (RMB) 0.331 0.392 0.426 0.305 0.349 n/a 8.5% 12.1% n/a
Gross margin 59.8% 60.1% 60.3% 59.9% 60.0% n/a -0.1ppt 0.1ppt n/a
EBIT margin 19.1% 19.9% 20.2% 17.6% 17.8% n/a 1.5ppt 2.2ppt n/a
Net profit att. margin 14.2% 15.1% 15.4% 13.6% 13.7% n/a 0.6ppt 1.4ppt n/a

Source: Company data, Bloomberg, CMBIGM estimates
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Results review

Figure 3: Earnings review - Half Year

2H24E Acvt;‘a'
Half yearly - (Mar year-end) 1H23 2H23 1H24 CCEAI\/IIBI CMBG
(RMB mn) M
Revenue 6,180 10,594 7,472 15,742 14% -2% 21% 49% 14,468 9%
CoGS (3"))91 (3,707)  (3738)  (5,642) (5";33
Gross profit 3,089 6,887 3,733 10,100 12% -1% 21% 47% 9,435 7%
GP margin 50.0% 65.0% 50.0% 64.2% 65.2%
Other income & gains 105 205 110 106 197 -46%
S&D expenses (l’?23 (4502)  (2,030) (6,025 @ 1%  -1%  25%  34% (6'()’83 1%
S&D exp / sales 26_'3% -425%  -27.2%  -38.3% 42_'0%
Admin expenses (525) (679) (582) (925) 16%  -10%  11%  36%  (978)  -5%
Admin exp / sales -8.5% -6.4% -7.8% -5.9% -6.8%
Other opex -3 -10 -0 -19 -43
Operating profit (EBIT) 1,043 1,901 1,231 3,237 31% 5% 18%  70% = 2,528  28%
OP margin 16.9% 17.9% 16.5% 20.6% 17.5%
Other items (98) (20) 0 (70) (66)
Net finance income 69 14 82 76 116 -34%
Net finance income / sales 1.1% 0.1% 1.1% 0.5% 0.8%
Profit after financing costs 1,014 1,895 1,312 3,243 2,579
Associated coms (7) (15) (12) (2 (32)
Jointly controlled coms 0 0 0 0 0
Pre-tax profit 1,007 1,880 1,301 3,241 22% 2% 29% 72% 2,547 27%
Tax (283) (448) (384) (1,037) (577)  80%
Tax / sales -4.6% -4.2% -5.1% -6.6% -4.0%
Effective tax rate og10, 238%  -29.6%  -32.0% 22 7%
Minority interests (10) 28 (2) 49 13
Net profit att. 734 1,404 919 2,155 15% -1% 25% 53% 1,956 10%
NP margin 11.9% 13.3% 12.3% 13.7% 13.5%

Source: Company data, CMBIGM estimates
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Figure 4: Earnings review - Full Year

Actual '
Full . .
Uil ety - T el | g FY24  FY25E Fy2a — FY25E [ pyoue ys
(RMB mn) YoY YoY CMBI

Revenue 16,774 23,214 26,657 38% 15% 21,939 6%
COGS (6.798)  (9,380)  (10,715) (8';71

Gross profit 9,976 13,834 15,942 39% 15% 13,168 5%
GP margin 59.5% 59.6% 59.8% 60.0%

Other income & gains 310 216 240 307 -30%
S&D expenses (6,125) = (8055)  (9,258) | 32% 15% (8'§13 1%
S&D exp / sales -36.5% -34.7% -34.7% 37_'0%

Admin expenses (1204)  (1508)  (1,694) & 25%  12% (1'§’6° 3%
Admin exp / sales -7.2% -6.5% -6.4% -7.1%

Other opex -12 -19 -53 -44
Operating profit (EBIT) 2,944 4,468 5,177 520 16% | 3,759  19%
OP margin 17.6% 19.2% 19.4% 17.1%

Other items (118) (70) (80) (66)

Net finance income 83 158 213 198 -20%
Net finance income / sales 0.5% 0.7% 0.8% 0.9%

Profit after financing costs 2,910 4,555 5,309 3,891
Associated coms (22) (14) (53) (44)

Jointly controlled coms 0 0 0 0

Pre-tax profit 2,887 4,541 5,256 57% 16% 3,847 18%
Tax (731) (1,421) (2,367) (962)

Tax / sales -4.4% -6.1% -5.1% -4.4%
Effective tax rate -25.3%  -31.3%  -26.0% 25"0%

Minority interests 18 46 107 11

Net profit att. 2,139 3,074 3,783 44% 23% 2,874 7%
NP margin 12.7% 13.2% 14.2% 13.1%

Source: Company data, CMBIGM estimates
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Financial Summary

INCOME STATEMENT 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Mar (RMB mn)

Revenue 16,214 16,774 23,214 26,657 29,654 31,584
Cost of goods sold (6,476) (6,798) (9,380) (10,715) (11,821) (12,529)
Gross profit 9,737 9,976 13,834 15,942 17,833 19,054
Operating expenses (7,442) (7,459) (9,652) (11,086) (12,191) (12,970)
Selling expense (6,171) (6,125) (8,055) (9,258) (10,216) (10,907)
Admin expense (1,203) (1,204) (1,508) (1,694) (1,827) (1,905)
Others (68) (130) (89) (134) (149) (158)
Operating profit 2,569 2,826 4,398 5,096 5,908 6,369
Other income 274 310 216 240 267 284
Share of (losses)/profits of associates/JV (14) (22) (14) (53) (59) (63)
EBITDA 3,119 3,413 4,892 5,564 6,338 6,718
Depreciation (437) (474) (381) (355) (317) (268)
Other amortisation (113) (113) (113) (113) (113) (82)
Interest income 316 293 374 430 497 568
Interest expense (199) (210) (216) (216) (216) (216)
Other income/expense 0 0 0 0 0 0
Pre-tax profit 2,672 2,887 4,541 5,256 6,129 6,657
Income tax (613) (731) (1,421) (1,367) (1,532) (1,664)
Minority interest 4 (18) (46) (107) (119) (126)
Net profit 2,059 2,156 3,120 3,890 4,597 4,993
BALANCE SHEET 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Mar (RMB mn)

Current assets 14,737 14,722 17,456 19,378 21,433 23,025
Cash & equivalents 2,503 3,718 4,556 5,482 6,693 7,743
Account receivables 1,237 923 1,277 1,467 1,632 1,738
Inventories 2,688 2,689 3,711 4,239 4,676 4,956
Prepayment 1,281 1,355 1,876 2,154 2,396 2,552
ST bank deposits 306 1,824 1,824 1,824 1,824 1,824
Other current assets 6,722 4,212 4,212 4,212 4,212 4,212
Non-current assets 6,547 6,221 6,416 6,702 7,111 7,656
PP&E 1,758 1,728 2,050 2,502 3,083 3,773
Investment in JVs & assos 136 236 221 168 109 46
Intangibles 1,496 1,342 1,229 1,117 1,004 922
Other non-current assets 3,157 2,915 2,915 2,915 2,915 2,915
Total assets 21,284 20,943 23,872 26,079 28,544 30,681
Current liabilities 6,610 6,054 7,710 8,574 9,302 9,768
Short-term borrowings 934 770 770 770 770 770
Account payables 3,283 3,097 4,274 4,882 5,386 5,708
Tax payable 620 669 669 669 669 669
Other current liabilities 1,773 1,517 1,997 2,253 2,476 2,620
Non-current liabilities 2,447 2,284 2,284 2,284 2,284 2,284
Long-term borrowings 0 0 0 0 0 0
Other non-current liabilities 2,447 2,284 2,284 2,284 2,284 2,284
Total liabilities 9,057 8,338 9,994 10,859 11,586 12,052
Share capital 1 1 1 1 1 1
Retained earnings 0 0 (774) 249 1,462 2,779
Other reserves 12,192 12,546 14,548 14,760 15,167 15,395
Total shareholders equity 12,193 12,547 13,774 15,011 16,630 18,174
Minority interest 33 57 103 210 329 455
Total equity and liabilities 21,284 20,943 23,872 26,079 28,544 30,681

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 5
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CASH FLOW 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Mar (RMB mn)

Operating

Profit before taxation 2,672 2,887 4,541 5,256 6,129 6,657
Depreciation & amortization 550 587 494 468 430 349
Tax paid (593) (738) (1,421) (1,367) (1,532) (1,664)
Change in working capital (162) 26 (240) (131) (117) (76)
Others 202 289 231 270 276 280
Net cash from operations 2,670 3,051 3,605 4,496 5,185 5,546
Investing

Capital expenditure (577) (508) (703) (808) (898) (957)
Acquisition of subsidiaries/ investments 0 0 0 0 0 0
Others (109) 1,125 0 0 0 0
Net cash from investing (686) 617 (703) (808) (898) (957)
Financing

Dividend paid (1,309) (1,722) (1,847) (2,546) (2,859) (3,322)
Net borrowings 360 (210) 0 0 0 0
Proceeds from share issues 0 0 0 0 0 0
Share repurchases (14) 0 0 0 0 0
Others (269) (561) 0 0 0 0
Net cash from financing (1,232) (2,493) (1,847) (2,546) (2,859) (3,322)
Net change in cash

Cash at the beginning of the year 1,771 2,503 3,718 4,556 5,482 6,693
Exchange difference (21) 41 0 0 0 0
Others 752 1,174 838 926 1,211 1,050
Cash at the end of the year 2,503 3,718 4,556 5,482 6,693 7,743
GROWTH 2022A AT 2024A 2025E 2026E 2027E
YE 31 Mar

Revenue 20.0% 3.5% 38.4% 14.8% 11.2% 6.5%
Gross profit 22.9% 2.5% 38.7% 15.2% 11.9% 6.9%
Operating profit 15.5% 10.0% 55.6% 15.9% 15.9% 7.8%
EBITDA 11.9% 9.4% 43.3% 13.8% 13.9% 6.0%
Net profit 20.8% 4.7% 44.7% 24.7% 18.2% 8.6%
PROFITABILITY 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Mar

Gross profit margin 60.1% 59.5% 59.6% 59.8% 60.1% 60.3%
Operating margin 15.8% 16.8% 18.9% 19.1% 19.9% 20.2%
EBITDA margin 19.2% 20.3% 21.1% 20.9% 21.4% 21.3%
Return on equity (ROE) 17.7% 17.4% 23.7% 27.0% 29.1% 28.7%
GEARING/LIQUIDITY/ACTIVITIES 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Mar

Net debt to equity (X) 0.0 0.3 0.3 0.3 0.4 0.4
Current ratio (x) 2.2 2.4 2.3 2.3 2.3 2.4
Receivable turnover days 27.8 20.1 20.1 20.1 20.1 20.1
Inventory turnover days 151.5 144.4 144.4 144.4 144.4 144.4
Payable turnover days 185.0 166.3 166.3 166.3 166.3 166.3
VALUATION 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Mar

P/E 23.3 22.7 15.8 12.8 10.8 10.0
P/E (diluted) 23.3 22.7 15.8 12.8 10.8 10.0
P/B 3.7 3.7 3.3 3.1 2.8 25
PICFPS 18.0 15.9 135 10.8 9.4 8.8
Div yield (%) 3.7 3.9 5.4 6.0 7.1 7.7
EV 48,562.2 46,149.2 45,311.2 44,385.4 43,174.5 42,124.3
EV/Sales 3.0 2.8 2.0 1.7 15 13
EV/EBITDA 15.6 13.5 9.3 8.0 6.8 6.3

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE



CME INTERNATIONAT

28 Jun 2024 @E‘ﬁc@ﬁ

Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months

CMB International Global Markets Limited

Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888 Fax: (852) 3900 0800

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned
subsidiary of China Merchants Bank)

Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual inve stment objectives, financial position
or special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the
report. The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the
performance of underlying assets or other variable market factors. CMBIGM recommends that investors should independently evaluate particular investments
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions.

This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM
or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
publications having information and/ or conclusions different from this report. These publications reflect different assumption, point-of-view and analytical
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in
this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM.

Additional information on recommended securities is available upon request.

For recipients of this document in the United Kingdom

This report has been provided only to persons (l)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005
(as amended from time to time)(“The Order”) or (ll) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Comp anies, Unincorporated Associations,
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.

For recipients of this document in the United States

CMBIGM is not a registered broker-dealer in the United States. As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports
and the independence of research analysts. The research analyst who is primary responsible for the content of this research report is not registered or qualified
as a research analyst with the Financial Industry Regulatory Authority (“FINRA”). The analyst is not subject to applicable restrictions under FINRA Rules
intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is
intended for distribution in the United States solely to "major US institutional investors”, as defined in Rule 15a-6 under the US, Securities Exchange Act of
1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to
effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.

For recipients of this document in Singapore

This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined
in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distribute reports produced by its
respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations.
Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities
and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law.
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 7



