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APPENDIX1
Summary

Macro Environment: Inflation accelerated in June, and tax cuts may ease the burden on household daily spending. In June,
Japan's consumer confidenceindex rebounded to 36.4 (formerly 36.2), and CCCPlrose by 2.2% year-on-year, accelerating for the
second consecutive month. At the end of June, the yen fell to 161 against the US dollar. In May, Japan's real wage index fell by
1.4%year-on-year, fallingfor 26 consecutive months, and real consumption expenditures of households with two or more people
fell by 1.8% year-on-year. Starting fromJune 1, the Japanese government officially implemented a new round of tax cuts to reduce

the burden on householdspending caused by risingliving costs. The number of foreign tourists arrivingin Japanin Junewas 3.14
million, anincrease of 8.9% over the same period in 2019.

Sector Fundamentals: Consumer discretionary performed better than staples. The divergence between discretionary and
staples hasintensified. Most of the leading listed companies in consumer discretionarysub-sectors suchas catering, clothing, and
departmentstores had highsingle-digit or double-digit sales growth inJune, while in staples, only discount stores hada relatively
fastrevenue growth. On the one hand, the continued negative growth ofresidents' real income has suppressed daily consumption,
in contrast to more consumption of high value-added services and goods driven by prosperous inbound tourism; on the other
hand, the number of holidaysin Junethisyearwas 2 days morethaninJunelastyear, which had a positiveimpact of 3-5pct on
the same-store sales of catering, clothing, department stores and specialty stores.

Staples: Discount stores continued to lead same-store sales growth, beverage sales declined significantly. Consumer Staples
Merchandise Retail, inJune, PPIH/AEON Retail/711 samestoresales was +10.5%/+7.0%/-0.5% YoY; Tsuruha/Welcia/Matsukiyo

Cocokara same store sales grew +2.8%/+2.4%/+2.3% YoY. Soft drinks, Kirin/Asahi/Suntory sales volume all fell by 5% YoY. Alcoholic
Beverages, Asahi beer-adjacent products sales was-10% YoY, and Kirin sales volume was -14% YoY.

Discretionary: The leading catering, clothing, department store and specialty store companies generally saw high revenue
growth. Restaurants, Saizeriya/Toridoll/Skylark/Food&Life/Mcdonald’s/Sukiya same store sales was +31.9%/+17.7%/
+16.1/+15.2%/+10.5%/+9.7% YoY in June. Apparel & Footwear, ABC-MART/Uniglo/Workman/Shimamura same store sales was

+20.8%/+14.9%/+4.0%/+3.7% YoY. Broadline Retail, Mitsukoshi Isetan/Takashimaya/Marui sales grew +17.8%/+17.2%/+5.2% YoY.
Specialty Retail, Ryohin Keikaku/Nitori same store sales was +14.0%/+12.3% YoY.

Equity Market Move: Discretionary outperformed while staples underperformed. Soft Drinks & Non-alcoholic Beverages/
Consumer Staples Merchandise Retail closed up 10.6%/3.4%. Broadline Retail/Leisure Facilities closed up 9.3%/7.9%. The

Commercial & Wholesale Trade ETF had a netinflow of $6.34 million, while the Food & Beverage ETF net inflowremained flat. The
historical PE percentiles for Commercial & Wholesale Trade/Retail/Food since 2014 were 8 2%/26%/23%.

Recommendations: We strongly suggestto pay attentionto the following companies, of which overseas business accounts for
a large part of total revenue. ASICS, benefited from rapid overseas expansion and increasein gross profit margin brought about
by theimprovement of brand power. Fast Retailing, benefited from rapid overseas expansion and Japanese yen depreciation. Pan
Pacific International Holdings, benefited from strong consumption by overseas tourists and theimprovementin operating profit
margin caused by multiple factors. Asahi Group Holdings, benefited from overseas expansion of premium beer and the
depreciationof the Japaneseyen, as well as theimprovement of the product mixinthe Japanese beer market.

Risks: Yen exchangerate fluctuations, slowing inflation, negative real income growth, food safety issues.
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i this research report; and that | {including members of my household) have no financial interest in the security or securities of the subject companies discussed. |and my household, whom [have
already notified of this, will not deal in or trade any securities inrespect of the issuer that | review within 3 business days after the research report is published.

Al & £KE Conflict of Interest Disclosures

BARRRLE L X BA 4 TM?%& RELSHIAARR S ORRRZINARAMTARAATHT. RARARE AT, RTRAKAFAAHAESR (U TRER KR
EARARR, ETHRRNAHEE, A %% Z ERD-Disclosure@htisec.com )

HTl and some of its affiliates may engage in investment banking and /or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related tosuch relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

No Disclosure

FAZKX (R2020% 7R 18 FHitdr) # & 27 Rating Distribution
BEBH (A TRANTY) RAAHFAEGRARTA REANEZ 4
A KFRT PRABTAT. ATARFAREHT HFARX, & L HTI
&jﬁ\ﬁﬁ” £é]]7b,\1 nwv&)’g\%fl%éﬂlﬂﬁ Irﬁiﬁlﬁﬂ—)}\ /ﬁ.{"ﬁ
AT, MRORERRLAREEAATEN, EXANFRR2ZH AR R
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}g?z\a’%%( tt&”ﬁp’fﬁ' élj %ﬁ%/@) U\&}u&?" Most Recent Full Quarter
9‘7\ *ﬁﬁﬁ%ﬁﬁ Underperform

£FXF, AR DB AARTARN REERKEE 1090 L, REZ L G
’F

P#, AR DB MATARSREERIRRK, RERAL T, RE
FINRAINYSE 838 82 A ALIL, A HD MR RIASE L —£4].

BFKF, Ak 248 MATSRS LA EREE 1000k, SRR L b o
‘F

ARRZEESA AA -TOPX, $E -KoSPl, 47 -TAEX, P& -Niftyl0o, £
-SPS00; £AHA P ERAR - MSCI China,

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, inits
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investmen't
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock's listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

BE0u%s 6 00 RARGREALAENH

RFXF P BTKF

#H)
BAEFREHRELE 91.4% 8.1% 0.6%
ERAEP 3.1% 18% 0.0%

REMBEN LRT AR HERTI R,

LENREHEN, PHREEPASEANSTRTAT, PRAREXFRA,

RAARSE FINRANYSE B3 A A 4LN, AMA B HFRAABE R 45, FRBELAPROARANRE,

AAHRAREEN (B2 200% 64308 ) :

EN AR QBAARRSAAS RERKERRE 000 L, REE ST

i, AR DB AARRERAAEERRERAK, BB LT, R4 FINNANYSE AN AN, AMABT HRLIANEAZ-F14].
B, AR 8 MARFAAA R AR KRB E 0% L, RER L ET

AWRZRAEHK: A A -TOPX %E -KOSP, 475 -TAEX, /& - Niftyloo, ZHAA®EHAK -MSC China.

Haitong International Equity Research Ratings Distribution, as of June 30, 2024

Outperform Neutral Underperform
(hold)
HTI Equity Research Coverage 91.4% 8.1% 0.6%
19

Underperform

Prior Full Quarter

OQutperform
90.4%

D

B IBEIRR
HAITONG



IB clients* 3.1% 4.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return overthe next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks = MSCI China.

HFABREFBRE: BEAERAAHT. RRALARS, FARSIREGEALME A RERAHL, A4 AT TRNBAGRRL ENME, AL AEUNBF £ 4
THARERA, #4844 #}Xuﬁ?i\@ B, rﬁi@#f\%‘@i)ﬂ

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
HARRAREE: FRERTHARPBERRRANTE A RAFEARTA, BAiA (600837.0H), #ABKTLANAND, LATTRAATE A RNARA S, £
%, BEARRALEEEAFRGFRASL, FO BB REELEANYE ARIAT A AR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same AShares for distribution inmainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEHRER 000K (Q100) R4 AEERQOOBKR- N OE 00 LAABEARANRATE ARKNHE &, SLREREBLATAZORALE, FLOHERER A
RERATRLEGHR, AADRESH Q00 KEAM S LF,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-hased screening process in combination with a review of the HS Ashare team's hottom-up research. The Q100 constituent companies are reviewed quarterly.

Bk UA (FINESG) K BBATAARE: ARADIOU] (FINESG) RBZLA, HAbFalEALAFAEARY:

Bk LA (FIVESG) S8 A AR THERFARARAE L ( mw"w" EFORRARAREAREAR, AMIHEEHBRRRLREREMARE, #A9
é’]ﬂ'ﬁé’%fﬂ%i‘%z ﬂ‘??}'}ﬁki‘]’ﬁ?l\/&jﬂmﬁﬁﬁgﬂ) LRES D ANARAHH ﬂ/@&‘%ﬁ#ﬂ%/\m&}lwﬁw% i\/\ﬁmﬁ{f]'/\/&%ﬂ%ﬁ)ﬁ\%.iﬁ]i\&%%ﬁ
RHREEEE AR EMERANBRAAT,

Boh BRARBKARABKERARAANAZ P, REARARKEN RES 4 SHEAEL A RBI AN, ARBHEAN AR RERERMEAAKB I 50 &) 4|
%,ﬁﬁﬁﬂﬁziﬁkﬁ%r%Fiﬁ\%ﬂ%k&%&%$%ﬁ%ﬁm@$ RAATALBORE, REFFHA, ARE (PHFLEHES) ARATEAA, dEHL
%ﬁ%%ﬁﬁafaﬁ%%%

A KABRABALND A, AN RERGAARA, ABANIBELERATER, EAMANAREERRE YR ERA THEAZALAH, 11 ﬁ$%%# %
& &ﬁ BELH.BRBE. KB, HA. EE TR AR BA BT RE KB TR BARSES B ERBERANE, FNEAAARAARE 252
ARk, BAPRERENBETE, DRARKRAE.

%W%%$ﬁmF%ﬁ%& MERRGELERD LR AAR (2 (ZARSAP AN (ARRAP RS (AhE) ) (BAMBALR) %) F4%4, Nkih
WUHARIST, ZART PR LR AAREERERAT-R4), WAKETPAARAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave|'s assessment hased on legal publicly a ccessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It s not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution asa result of using SusalWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according toyour practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or

different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return,

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.
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4, Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there isany difference between this disclaim and other agreements,
this disclaimer shall be applied.

£ 3A LR

9RO RLRE: ARSuBARREARAARAD (‘HTIS6L ) 2B BADBEDRERZARAD (“HIRL) KA, AN3 RRESREARAT AN (F571 %) #

FRARZATED (REARBEL) HBEER., AL RE £ HTISGL 494 T B3 Haitong  International (apan) KK. (“HTIKK” ) B980T A 47, HTUKK R AAX AN 4 B K
£ALRER,

P EEANRRRE: ARSONZEALS. ATRITREAN R L Securities and Exchange Board of India (“SEB") A% # Ha|tong Securities India Private Limited (“HTSIPL" ) #f &

fr, QAR LA % 2 BSE Limited (“BSE”) A2 National Stock Exchange of India Limited (“NSE”) L A8 (%ARA T HERHA 1) 9L RS, HTSIPLT 2016 % 120 22 B iKW
FAABBEREAERA AT ('HTISC") B — 54

HARRREHMARER A A 2R AR, SATHAREREARBARA AR AARERuAZANERAR AL R ERRLA.
ALBHAGEANACHRABARATERR, 2 HTRL HTISCL RAF LA FEEE Fie A 2 DA R ( mnm"%ﬁmﬁﬁﬁ%i LEUREAETRENAFAE 78
FRARE, AXHPHANAHAZARE DS, PR EK, RRGfidh. AXHRBALHA, XHPRANEAAIALREHAAFER @%TZ%%W97$K%ﬁ#
Iﬁﬁ%ﬁﬁﬁﬁ%?%ﬁW%i%%%ﬁﬁiﬂﬁ EXEARTER, $i#?ﬁ&%ﬁﬁ?%i%ﬁﬁ%in%%ﬁﬁ?wuﬁm%$l%ﬁuﬁﬁﬁﬁkﬁﬁu,W&%
TEAMARF AR Y, AENRAF A -RRABRNLR, LLRA L), QBRI ARITALLN, AFATRARATHYE, BAFREAHARTA. ”ﬂﬁ%ﬁﬂ
ISGEETOCETES 3 %kﬁ MIRFAERI GG IO BN, b EOHERARARGE, BRELRAAINFLERNEATER QT ORE, K. 2. L@k

EARNFLRA, WAERRL A AARNRFEATE, BT RAALAHEAM A FLEN LRRARORA, HTS6 REEF. RRARBASRYARRENT
3

BHALAEAREEANT R, HTISC RAMMEREAD, GAFBAR. ERAR, HT AN I SARRIAFEBETEARIT AL B KA REONARA £ £,
HTISG #4ER. XA AR LR ELALHTE HISC AHAE P PARBIALGHAELARN DX ABETHFRELALARSE. HII6 TRESALGALENL & LA
~HHRERR, RHTRLAA LA ARALABMAATRBARE X Jh i, BHREN,

wHARABRERE wwequities htiseccom , BAESAXRABEFARGABAA A FRINALPALLHHAEE R,
FLEMMRRERR: AAFREA LA AR RO AR EFINRA T ERAARBEHEN T4, FLAZZBFANRAE X 5AAMRE Afpnd il AMEaRAE
ERAZANE 200 LANZRE

IMPORTANT  DISCLAIMER

For research reports on non-indian securities: The research report isissued by Haitong International Research Limited (HTIRL"), awholly owned subsidiary of Haitong International Securities Group
Limited ("HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and F utures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (HTIKK"), awholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (‘HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (‘BSE”) and the National Stock

Exchange of India Limited (“NSE") (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016

Al the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (‘HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed tobe reliable and ingood faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, asto their accuracy, comple teness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transa ctions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations i this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to inthis research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary tothe opinions expressed in this research report. HTISG may make investment decisions that
areinconsistent  with the recommendations orviews expressed in this research report. HTlis under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
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with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

2 KPR de:
RETIARAR, FUEAALARAREAAFAAA RS A RN EMEARAEARGOUBANERE L EDRAREHABERAEEAR,

-%%&ﬁ%%ﬁk$%:ﬁﬁ!hmﬁ&%ﬁﬁﬁﬂwnxwﬁm%imﬁ%ﬁn HTISCL 2 AABAREHS 1 £XATED (NBEARL) ) RN, AFLRLHF AHK
(EARBRAN) (ABENE 571 F) (MTRASH") FRENZA%E, EALAAMREA, AFRRERREL SFOMRANFLERE". ARRREALLEAR
%ﬁ?%ﬁﬁémé%ﬁéo@%ﬂﬁﬁ%$ﬁ%ﬁ%¢%ﬁ%ﬁ&ﬁﬁ&ﬁkin$ﬁ%ﬁ%%iﬁkm%nﬁi¢5ii5<ﬁ%%&ﬂ$ HHA HTISCLAEAR.

£ BEAFANELER: KAHFLRE Y HTRL HSPL X HTIKK %5, mm,mm,mmkm&&ﬁ#HmG%!%%&ﬂ,ﬁﬁﬁ%!ﬁ%,E%X%%!%%ﬂ%ﬁ%%ﬂ%ﬁ
AMARBIMMZHAR, AAARERBARB 1845 FHEARS %1%6*%2%%%&%%f%li%ﬂ%ﬁﬁ%i(“mmru&mmmmmmwmw)@fﬁ%ﬁ
AL ("US. Institutional Investors”) . /& &1 2B ALK K £ 2 }Uﬁn%ﬁiﬂf Haitong International Securities (USA) Inc. (“HTI USA") #stREMAL AT, BHKI KRR RE 4 £H
ﬁﬁ%7%%ﬁ%$ﬁiﬁ%ﬁ%%awﬁnﬁiﬁkiﬁﬁéwlikimAw,A%ﬁﬁHﬂUM HTI USAKF 340 Madison Avenue, umermevamﬂsﬁﬁ(zn)
3516050, HTIUSAR EZE T US Securities and Exchange Commission ( “SEC") 28144 %, 4% Finandial Industry Regulatory Authority, Inc. (“FINRA") #) &7 . HTUSAR it 7t %5
AELRE, LRETEY QAN EEARAT, KAKFARENENLERTA, AF E&E\ﬁ@ﬁ&ké L RBEL HSIPL, HTIRL & HTUKK E&#47 % 42 4 A4
%A%LEMi% $ﬁmﬁk¢$%ﬁHmm,mmLXMWK\ﬁ RAERALEENRA YRR AT RRAS, BATERZFINRAS 214X AR HRE, AFES
RSP A8 e A FIRAL &m$ﬂm&i¢ﬁ%m&ﬂ$%lﬁ%xwéAmlﬂ<u%Am T CEE-R N, FERLANEATREAER, ARLEE B AN
%ﬁ ﬁ%i%lmkkﬁiﬁwzﬂmaw Bbl, MEATRAZFHALRAFEAREAEAARAENEE 2K, ARRRSPAE A 2R Pt ) 247
BEIREARLLAAL KA D ﬁxméﬁwﬁ’% T4 ﬁﬂ#ﬁﬁxm%Aﬂlﬂ%Aﬁ&iAFii@&ﬁ@ Jn. RERHEABSE HHERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173
KEARE: (212) 3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region,

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (HTISCL"), which isa licensed corpor ation to carry on Type 1regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons inrespect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence  of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. ("HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the US. with the U.S. Securities and
Exchange Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (‘FINRA"). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified asa research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in-any non-US. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-US. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12% Floor

New York, NY 10173

Atn: Sales Desk at (212) 351 6050

P REAREARBRBLER: ETAARLAE (THATE, #ARLANRE, TQRABRAMKE. ANEAARERSE ) RARBER T BREEARKIAH A
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RATRRuM A, F ARER X EREM, Wﬂjr‘?é'] BAFAMA ETANZLS, 2544 . AXHATEARMAAKEANAELERAN, AARBERALA L0
AR, ERETERRAA HRAEIATLH, EHEALARAA TR ﬁ?%klfﬂ?%i&m%i\ﬁﬂ?ﬁ’] WEARENFARA, BRAXHNARASTLERS HAR.

e XRTANELER: AEABATAEMHNABREAAREA RS RN EFER AL ER AN ZAINNEAN 2 AR, AN PAREALNEROET 24 48
EAANRREBL AR ERIEARE MR LRI AE 4 7R T 4 Haitong International Securities (USA) Inc. (“HTI USA") FiL 5 4, # 43 2— KR4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Reg|strant Obllgatmns(“Nl 31:003") AR FH T BRXHABAL 1 (“International Dealer Exemption” ) 81X 57, & F X %
BORIBTERLE, Kb ARBREL, EREK, AFHAREAREATARERBAAEMEANBRAND, KAEER, JEHAMAR. MERBEFEAZR 4K
ANMEENA AT B LR 7 AR /W%er LR AHE L Wfruﬁf\é’]%‘l‘ ERERBRNFANBEE, ERHAFAAE, BB ROREASERAN BT
National Instrument 45-106 Prospectus Exemptions % 1.1 ¥ &# Securities Act (Ontario)# 73.3(1)F FTALZ# TAATHE# 1 (“Accredited Investor”) , &4 £ZREAT National
Instrument 31103 % 11 WA A ZH T HTHL AL ("Permitted Investor”) .

i REFEQBLER: KHTRS W Hatong International Securities (Singapore) Pte Ltd (“HTISSPL" ) F 4 Aot 42 4. HTISSPL RAA (MAF %) 2001 (“FAN") Z LM% £ M4
BE, 7 () REXTER, ERRTHA é’]*f’\ XAk b g bn A0 EN (b)) RAAMAE KA, R FITE RS0 R DML LA HORR Wﬁﬂﬁfbﬁ
£ ARRRERRELES GEARSKE) 2000 5 A FATHAONARTL. HTRARAREAFENASLRANEMAA, ARLREARBARELA TE LS
HTISSPLE 4

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #1901 - #1905 Ocean Financial Centre, Singapore 049315

w61 (65) 6713 0473

BARKANRLFR: AFIREDBAEREAARAD AR, SEPABNSRTEBNLBRFRBFARRLBAM (RBEDALBAAR A% ("FEL) ) 5 61
(1) 4, $1741 (1) b Rb £ 4%)

FEARBRREHELER: ARSONZELFE Haitong International Securities Company Limited A%, ARLRANAAXAMALRNELEPRA, BEHATAEARS
BEANBREAARAMREAFLE P AARTE R IR A AT RN E P KL Mﬁi\%&i Haitong - International Securities Company. Liited WY AN B KB RN BRATE
REARTRETRANFRORARAZHN05% . BARBALEIRLSATRANC 2L P AALCETARLA .

BAHBEEEHEHFR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited 72 Haitong ~International Securities (UK) Limited 2+ 31 #% 4 i
KAZEABERER S (MTRAMSIC) M (RRREAR) XHF 2016/396 FATERKALY ARAARL, AFATARTRE 2000 5 (M%) RKAZARKE P
RELBRANEIDREAA RAALARRAATHER, MSIC AAZE KT EATRBRR: wwwlegisltiongovau, #EBRRENLERSLNEREEANZHT 4, %
FHERERKADAER N EEELEER.
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People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of anoffer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements tofile a prospectus with the relevant Canadian s ecurities regulators and
only by Haitong International Securities (USA) Inc, a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
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research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each

Canadian recipient will be deemed to have represented that the investor isan “accredited investor” assuch term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, insection 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined insection 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided inSingapore by or through Haitong International Securities (Singapore) Pte Ltd (‘HTISSPL"). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (FAA’) to (a) advise on securities, units ina collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, orin connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net

long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this resear ch report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong Internationa | Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement tohold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following wehsite, www.legislation.gov.au.  Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (*HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered

Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (‘NSE") (collectively referred to as “Indian Exchanges’).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 124, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: 491 2243156800 Fax+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM inno way guarantee performance of the intermediary or provide any assurance of returns to investors”,

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.

Copyright: Haitong International Securities Group Limited 2019, All rights reserved.

http://equities.hti se c.com/x/legal. ht ml
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