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Clear Future Development Strategy, Breakthroughs Achieved in Green Energy Transformation

- A& K A Investment Focus

£ A F A 7 Maintain OUTPERFORM (Please see APPENDIX 1 for English summary)
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Calculation 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 30 2031 2032 2033 2034
EBIT 8,879 9,275 9,647 9,989 10,297 10,567 10,865 11,151 1,444 1,746 12,056
EBITDA 11,668 12,119 12,564 12,940 13,308 13,647 13,979 14,319 14,667 15,023 15,387
Total debt 57,769 60,614
DCF assumptions 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
Valuation benchmark date 311212024
Gost of equity 10.2%
‘Cost of debt 5%
Weight of debt 34.0%
Weight of squity 66.0%
WACC 2%
Ext year EVILTM EBITDA 21
Exit year terminal growth rate 25%
DCF valuation 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034
EBIT 8879 9,275 9647 9,989 10,297 10,587 10,865 11,151 11444 11,746 12,056
EBIAT 6,940 7,250 7,541 7,808 8,049 8,275 8,493 8,716 8,946 9,181 9,424
Depreciation and amortization 2,789 2,843 2807 2952 3,006 3,060 3,114 3,168 3222 3217 3,331
Changes in NWC (260) (518) (562) (614) (674) (709) (731) (721) (707) (692) (677)
_Capex (6,500) (6,500) (6,500) (6.500) (6.500) (6.500) (6,500) (6,500) (6.500) (6,500) (6,500}
FCF 2,969 3,076 3,376 3,645 3,680 4,126 4375 4,663 4,961 5266 5,577
PV of FCF 2,969 2,843 2,884 2,878 2,831 2,783 2,727 2,686 2641 2,591 2,537
Sum of PV of FCF 30,371
1) Exit multple method
Terminal value 323,131
PV of terminal value 146,967
Ev 177,338
(+) cash 14,817
(- total debt (60,614)
(-) NCI (12,308)
Equity value 119,232
Total diuted shares 18,660
Equity value per share 639
EV - Exit muttiple vs WACC
Exit mutiple
20 21 22 2 24
10.7%[ 138605.16 14974073 15530852  160876.31
97%| 15036343 15646010 _ 16255676 16865343  174750.10
‘WACC 8.7%| 163324.65 170005.98 183368.65 190049.99
77%| 17762649 | 18495476 19228303 19961131  206930.58
67%| 19342385 20146874 20851353 21758831  225603.10
Tewngas:
Financlal Summary Balance Statement
millions HKD! Gurrert Assets
Cash and equivalents. 13.241 8972 14.817 20,109 25,476
0224 2023A D0ME 2025E 2026E Inveniaries 3426 2867 3088 3,26 3,385
Income Statement Account receivables 2,438 4591 4,585 4,790 2,882
Other receivsbies 8227 53 5.3 5,39 533
Rev : Proparty under development/avaiable for sake - - - - -
Main business ravenue 60,953 56,971 59,777 62,448 64,947 Other curent s3sets 1,560 6470 547 410 5110
8111 26634 32,995 38,630 44,318
Cost of sales (52,592 (48,834) (51,239) (53,527) (B5670)  nonouren Assets
Gross profit 8,362 8,137 8,538 8919 9,276 Property Plant & Equipment - Net 819 narr 0437 69.543 68,585
Invastment in sasocates w178 26,064 3,405 7,100 7,883
Other gparating income (net) B s e 356 k] Investment i JGEs 1,163 10884 w0255 9,604 o182
Operating Income (loss) 8,893 8,462 8,879 9,275 9,647 Invesiment in securiles 6777 1614 3614 3614 3814
Goodwil and intangible assets 5,340 4,483 4,483 4,483 4,483
Interast expenae (1.776) (2.215) (2.287) (2.358) 12.428) Other long-term assets 10,481 9.042 9.042 2,042 2,042
Share of profita leas losses from affiliates 865 2361 2361 2,361 2,361 1,758 54 14,217 133,500 132,729
e of ﬂafﬂs leas loages from JCEs Total Assets. 168,469 161,978 167,212 172129 177,047
Income before Income taxes (EBT) 8,184 9,174 9,519 9,844 10,146 Current Liabilities
Income tax expenses (1.859) (2.003) (2.078) (2.149) (2,215)  Aesounts payatle and oifer atlies e ot no e ma
Tax paysbis 1411 1619 1,745 1,810 1872
Net Income 6,324 TAM T.440 7,695 7931 Current potion of long term debt:
Net income attributable to NCI {1.077) {1.101) {1.143) {1.182) (1,21g)  Shontemadent ta s U A0 18,123 18,768
-Callable perpetual debt o 2344 o o o
Net income to common shareholders 5,248 6,070 6,208 6,513 6,713 Liabities held for sale [ mr o ) o
Other cumrent liabilities 421 825 825 825 825
43,523 40,142 40,002 49,739 43,367
Cash Flow Statement MNon-curren Lisbilities
Cperating cashfiow 9,640 WA 9,968 10,020 10,266 Looyiombononngs gt are aun a o
Deferred tax abilities 8021 6924 8,924 6,024 8,924
Investment cashfiow (6.760) WA {439) (203) (83) Other long term kabilties 3258 1477 341 m sarr
Financing cashflow 350 WA (3.686) (3.825) {3.995) 40,800 booiid ssme 000 168
r Total Liabilities 93,331 90,959 95,284 99,038 102,555
Net cash change 3.230 (4,269) 5,845 5,202 5,368 ‘Shareholder's Equity 75,430 THot0 a2 73,002 4401
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APPENDIX 1

Summary

Business growth and market expansion are significant, and the diversification strategy has been effective. The steady growth of
Towngas in integrated energy business, especially the 8% year-on-year increase in mainland urban gas business, not only
consolidates its market position but also demonstrates the effectiveness of its diversification strategy. In 2023, the company
increased its gas projects in mainland China by 5 to 320, and the number of users increased by 2.9 million to 40.19 million. This
growth is attributed to the company's deep cultivation in regions such as East China and continuous improvement in service quality.
In addition, the stable growth of water affairs and innovative attempts in environmental business, such as converting kitchen waste
into biogas, further expand the company's business scope and profit model.

The green energy transformation has achieved a breakthrough, and the layout of the eco-friendly fuel market has achieved
preliminary results. Towngas has made significant progress in the green energy transformation, especially after the reorganization
of EcoCeres business, successfully developed and produced SAF and HVO. The production of these eco-friendly fuels in 2023
reached 150,000 tons and 115,000 tons, respectively, opening up new sources of income for the company. This transformation
not only responds to the global trend of low-carbon development but also provides strong support for the company's sales in the
European market. At the same time, the company's upgrade and transformation of the methanol plant in Inner Mongolia, using
waste tires to produce green methanol, achieved a production of 2,000 tons and obtained the ISCC certification, marking the
company's technological progress and market competitiveness in the field of bioenergy.

The financial performance is stable, and profitability continues to improve. Despite a 7% year-on-year decrease in total revenue
in 2023, Towngas achieved an 11% year-on-year increase in core profit and a 16% year-on-year increase in net profit attributable
to shareholders through improving operational efficiency. This improvement in profitability is due to effective management in cost
control, market expansion, and business innovation. The company's total assets reached 162 billion Hong Kong dollars, net assets
71.1 billion Hong Kong dollars, and cash and bank deposits 9 billion Hong Kong dollars, showing the company's good financial
condition and liquidity, providing a solid financial foundation for future business development and capital expenditure.

Capital expenditure focuses on renewable energy, and the investment strategy reflects long-term development considerations. In
2023, Towngas's capital expenditure was 10.2 billion Hong Kong dollars, mainly used for renewable energy business, especially
investment in photovoltaic projects. This investment strategy reflects the company's firm determination and strategic investment
in energy transformation and green development. It is expected that the capital expenditure in 2024 will be adjusted to 7.1 billion
Hong Kong dollars, with the capital expenditure of Hong Kong China Gas Smart Energy expected to be significantly reduced to 3.3
billion Hong Kong dollars, reflecting the company's prudence in investment and flexible response to market changes. At the same
time, the company plans to reduce debt by 10 billion Hong Kong dollars in the next five years, showing the company's continuous
pursuit of optimizing asset structure and improving capital efficiency.

The future development strategy is clear, and business transformation and market expansion are promoted in parallel. Looking
forward to 2024, Towngas will continue to promote business transformation and market expansion, planning to adjust the gas
price of Hong Kong business in August, and negotiate with major oil and gas suppliers to add a long-term supply agreement of 14
billion cubic meters. In the field of renewable energy, the company will introduce strategic investors, transform to a light asset
model, and plan to list Mingji Jia, to further integrate and expand extended business. In addition, the company's green methanol
production capacity is expected to reach 120,000 tons, bringing about 100 million Hong Kong dollars in cash net profit for the
company, showing the company's long-term development potential and market prospects in the field of green energy. At the same
time, the company is also actively exploring emerging energy fields such as hydrogen energy, such as signing a strategic
cooperation agreement with Citybus Group to provide hydrogen refueling station services, and building a hydrogen experimental
base in Sai Kung, which shows the company's active exploration and long-term layout in emerging energy fields.

Profit forecast and investment recommendation:

We expect the company's main business revenue for FY24-26 to be 59.777/62.446/64.947 billion Hong Kong dollars, corresponding
to net profit attributable to the parent company of 6.298/6.513/6.713 billion Hong Kong dollars. According to the DCF model
calculation, the target price is expected to be 6.39 HKD per share, and maintain OUTPERFORM rating.

Risks: Macroeconomic policy risks; Natural gas price fluctuation risks; Terminal demand is less than expected risks.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

A, R, ERRIE (1) KHETRE P OZILEARRT RN KA L REMEFAAA B2 A LT AGOAANE, F 1 (il) RORBT RAETHN SARTRE T RE
HARENIAE ARR AR, ARBARE T At B AT LA, AN (QHEENATE) ALPHTEREAMSHR, APKOTE (ALEEL0N) RRLEARR
WAL B 3N TR AR AR RS FTt45 B 4743 69324, 1, Bin Yang, certify that (i) the views expressed in this research report accurately reflect my personal views about any or all
of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household, whom | have
already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

Ao PR, ERRE (1) AFRLRE T HRUEHARRT AN AR T RANETRIA 8RN R LFTADAMIE, FE (i) KORI T RAETHY HARLRE T R
R ERERINS AERNEAK, RARE T Ak B ARG WiER, AN (AHEANNRE) ELTARBAEMMFAE, APEARE (KL545L00) BRLEAHR
RREXFEH 3N MDA KRB RSPt B 47428 #9384, |, Linda Deng, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

A, TEA, ERRKE (i) KERRET O EIUEARIR T RN AL & RAMGETIAA 81708 R LTI UL, FA (i) KARMTRAETHYHAFTRET L
L%ﬂﬁﬁmkﬂ$ﬁﬁkm&ﬁﬁ RAASRE P A BN iER, AN (QBEANNTE) ELTATHREANSAE. APANTE (RLEERRN) BR2ERH
RIRERHEH 3N TR AL IART RS FriT16 B 4708 #9384, |, Karen He, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

A A% REE Conflict of Interest Disclosures
BAE AL L LRI TAERRRMTL S A B KRR T MR XM EATMTARA A EXT, FAFRRERNT, UTRAAXAFXANBEFTA A THERER
EAM AR, 40F THANAGSEE, FX U4 Z ERD-Disclosure@htisec.com )
HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).
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Haitong International uses a relative rating system using Outperform, Most Recent Full Quarter brior Full Quarter
Neutral, or Underperform for recommending the stocks we cover to Underperform
investors. Investors should carefully read the definitions of all ratings used 0.6% o
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case, Outperform
ratings (or research) should not be used or relied upon as investment L4
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks — MSCI China.

Underperform

Outperform
90.4%

AZ 2020 %6 f 30 A ERFRREFL LS A

RTXF L3 BTAG

(#7)
HAERREALEESE 91.4% 8.1% 0.6%
BRRITEP * 3.1% 4.8% 0.0%

MRS LR R P T EHE NI,

LRPFPHEN, PHAEENIREENGTRTRT, PUAEEKTIA,

RAARIE FINRA/NYSE 893 B AN, EMA B BN R —£5, FEEE LRI ROA RN RE,

RATHREEAENX (22020564 308) :

EN, Ak 12-18 M ARSI AR ECRIE 10 £, AEZ T

P, AE 12-18 /M AT R ERRTAAK, BER ST, AR%E FINRANYSE B3R AN AR, ZMAFPHRAUNFAZ %5,
Fih, Ak 1218 /M ARG A ESHSRRE 10%00 L, RER T

B2 A RS A A-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; Z AT % B A KK - MSCI China,

Haitong International Equity Research Ratings Distribution, as of June 30, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.4% 8.1% 0.6%
IB clients* 3.1% 4.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperfor m, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.
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Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REE: BAEGRTHRARPEIARBENTE A REATEEFA. BELK (600837.CH) , AARRT LANENE, LATTEARTE A ROHIRE, 2
£, BRERRRSEREARRGRRAEASL, IAEERREEREANTE A RKERTRA FRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BB LA 100A K (Q100) 885 BAE R Q100 52— 04 100 L FLEAFENRATE ARKITZF S, RERERALATREN RisdA, FEOTHAIER A
WA TR LEHAT, HEE RS QL00 BERMES L.

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

ﬁﬁiﬂ(w&%)&%ﬁkﬁ?%%ﬁ'Eﬁﬂ%ﬁiﬁ(WE%)%%ZM,m%%ﬁ@@u$$ﬁﬁ@%$?ﬂ
F—% A (FIN-ESG) 4LiB 4t R THASFAMARAENE) (ATRARANE") AFAEREHNTE L-ERR, KNG A1E SHEANR T L REAETRIE, 33
%ﬁﬁ%%ﬁ%ﬁ%,ﬁi%&ﬁ&ﬂAAiﬂﬁﬁﬁgm,&z SEAEAMASAIE, B E RBA R LR BHRE, K03 RHEAMIIMETE BRAARER
iéﬁi%% RERNETELEIEAERE AR
BRHFRRRE| AR HBEREREARAL P, KEARARKERERE G ERERMEE A RBZH. KEBEHENERBN R ARERMEAAKE D NS 0694
', &ﬁﬁéii&a%%t%Tiﬁ BITER B A AREF BN AR —KRA AR L0058, BTN, AE (WMELEHES) RRATEAN, SHHL
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& RBBRBANG A, A RERGAARA., REANDFAPRFTRR, EAMINAMTREEALE Y GPEERA TRAEANA K, RET AL H
ﬂ\aﬂ %%, L. BRGAE. B, K. %5 ”ﬁ Air AL BRI KR KEEL T BERSEE. R ABRRENF, FNERSARALNS 251
AR, B PR EGBETIE, ﬁ&fﬁﬁ

504 ALK FNAAR, RARRSETEERGL &mum@ (40 CERRMEA P M) CRRRMAPIRS (ANE) i) (RRRBALR) §) AHEL, NEkie
WA, ZALTE NG LRIRYREEF RAT—KY, WAALTERYEA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEARFY:

FRERANFRRE: AL AR REAZAARAS (“HTISCL) HA KM BN ARERATARANG (“HTIRL) K47, A3 ARBAREARITLN (F571%) #
AHARZNTED GRHEARBENL) HBIER, A7RE £ HTISGL 49 A7 B /A3 Haitong International (Japan) KK. (“HTIKK”) 8480 FX47, HTUKK 21 B KX AM 4R K
EABTRIE,

WEEANMRRE: KREANFIEAR S, BEHRITAIEANHTAZ Securities and Exchange Board of India ( “SEBI”) X %‘é’] Haitong Securities India Private Limited ( “HTSIPL”) A7%.
7, QIEHERL A% E BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L&) (%A AR AT 1 ) MRS, HTSIPL T 2016 4 12 A 22 B4
FRAFRE FIEAZDA R (HTISG") t5—3 4,
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AR REANEEBFRA LA LIRS, ZHTHERE REARNA RS A AT FEARANARAREL EEERRA,
AXBF B AFILE OB RAR AT ERR, 12 HTRL. HTISCL R T EME T a8 BIFEAZAARAE (HTISC") AR LA, T8N EHM R FREFN
/
FERBBEAREAE ENRTIBTRENIAEN, ELLDEFHER, ALBFPRADEATRARRTEL, RELESUETA KB T FR AN, WLET
THANEREAERAD A, TFHEANFR-RREABRNERE, TERTRY), OHEOTARITE TR, AFAEXNRNTRYE, BRFREANAHELE, BEEARE)
AXHF ORI EALTY T4, PRFRERAEAFOMEER, SENMSRAFNREE, BRELA QA FEERGEAT SN THRE. . 2. bk
L@t LRE, DREERZARERRAEDRATESTE, 2O TRARLEAENMAREAETLERABARE, HIG REEE. B RARFAM Y LA T
1t

st KL ARG MR, HTISG AKMAEIEANZ), FATEAR. TERER, HTRAMEA ZEAGALS AL GEMIEASITE BB KO RELNRRITE S,
HTISG #9454 At LALHTE HIISC HAAREP Pad REEALHMZRENRRNG T XA BBTHIRELRRHRE, HISG THE 5 AL ERAE LR
—HABRRRR, 2 HTRLEA XS RARAL R AT BEZF AT, SAREN,

97 7 8 B R P 3k www.equities.htisec.com , &R E S A R EARRARG B A EF RRIOALFTRLHNNEEE,

FEEMREER & ARRLE AL A ERE RO AL FINRA BATEMEA R LA T4, FERZEE FINRAK 5 ARARE Bl d it irfd, AMEGRAT
EAR DU F 201 £AN 214,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 4o

RETIAAAL, BNEAHDHRARERLHARRE P BT EARTET R JERAAYERZ LA ER FROR A E FHEAR.

FREFE D BLER: B8 B REARNA RS (‘HTISCL) A T K AMERE, HTSCL AERBRAREAS 1 22AFED (NFIRARS) HHRAG . AHLREFTHA
(EARIRAG) (FHEHE 511 %) (ATEARSO) FRZHEHHE, EAZHIMREY. FMILRERRES SFO FIREHELETE". AFLRERAZTIEAR
BRESERERANGE, BRLREARLRE PHANE ARERTRL, ARERSORBARALRE Y FARE LR ANETETHBE HTISCLAEAR .
FEBFANERER: AFLIRS Y HTIRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK MBI HTISG 2EBENG], HALLE M, BRAEEDEFHERE S5 FH
AAMARBLIBAENAR, AFLRERBARE 1938 £ 2 BEAR S E" 5 1526 RAXHB LM 1 2B Z2HMETA 1 (“Major U.S. Institutional Investor” ) F2 T ALt
F# 1 ("US. Institutional Investors”) . & EEAMERE S K ATIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) BsHREH R AR T, HIKIARTREN LR
BRE, HEIRBARRBERENE ERTETIEAIA 2RI EE AR, R4EE HTIUSA, HTIUSA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, %4 (212)
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351-6050. HTI USA % £ B T U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R 5t 5
AFRRE, CRATLT AT, AEAEAT, KAARTRENETEDRLA, FELBSMMFABRE, LRFE HIPL, HTIRL 3 HTUKK A4#47 % L4440
REBILARS. KFRRE T E I HOIPL, HTIRL & HTUKK AR A 2 B 24 FINRA AR AT R F 48, BRTHAZ FINRA £ 2241 £AZMEAHAANRA, AFER
Ttk P BA MR HIEASRE, BERFLRE PHRMOEMELBEASAIRLBIL (84 ADR) THAE-ZAR, FERRAOEATRIAEM, ARTEEENAN
HR, ARERDEASMALRIENGEETRARS, SENG TRRALFHALROFEARE ZBR AR AREER, AHLRE P ARSI L5 B4 12T
EARMEA LR LEOETIRENMEZ LR RN D0, TETAFEARMELRLEOMASKAZ L LA A AY N, EEREALAA FHHEEE

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PREAREFEGRLFA: AP EAREFE (FAPE, #AREAOAE, FOESBRAMKR. RNBAAKRFSE) AARBER ST B EEERKEIHA
RATRAZMA. FARBRKEEEL, AMHTOELATHRETENELS, 25E5)" . AXHET B FHRMAFEANAELE AN, LREE AR AL e
HAE, ARETELRAA OREIATZH, FMEAR A RANTELER AN E KA O ETEARET EARE, BRAHOARAET LAREMAZ.
MEXRTANELER AETRATAF Y RERBEN LMD SR DR ER N B EEANZAZNMEANZARE, KT LA AN ERGETZARE
ERAHREDLOA F I KIEARE AR B B 4512 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 54k, 17408 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #9#L% 473] T BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T 3 44%
A RFRFRITA, 2 XBARBLLE. EWEX, REMEETRATHRERREAEMEANBIRAA S, RAEER, TEIMFLA. MERNETEALR AR
F0HRERMAREF B INETF RREZFHH. L PHENELRTREANRE, ETERARNE R Bk, ERIASHHE, BMEROIEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TATHFEE 1 (“Accredited Investor”) , HAZZREAT National
Instrument 31-103 % 1.1 P AFALE4) 1R K4 | (“Permitted Investor”) .

Fg R XA ELER: KH7IRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#iAnskd&At. HTISSPL RAFA (WA FIE) 2001 (“FAN") 2 X HB A4
BRE, 7T (a) REXTIER, ERRTTUNES, RAOFITERLHRIMIARSANER (b) KATIMA KL LHIATEREHARIMTE RS AN LT AA LR
£, KRRREMREARS GEARBRE) 2001 5 4A A THROWHATE, HTRARRRERFANAELAXNETAR, AFTREORFALBINTELS
HTISSPL % 4
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Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

w45 (65) 6713 0473

BARKAHBSFR: ARLREDETE LA RADIAA, §EMASAFRRT RN LRRSRUT LA RN (1R DALBIMA LS, (FE) ) 2 61
(1) 4, %1711 (1) A8PFRBXER)

RERKARRZ N D LER: ARSEANELTFAFIH Haitong International Securities Company Limited Fi & A, ARERAMARTMAZRNELEP LA, EARTRSARSE
HENBERAARBHREE LR P, AARTERIA AR T ERNE P FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 Kk SR B2 B AT 46

RERFLRE T RAMN FROLATRAEHL 05% . HAREALELREA TR CLBL Y LRLCHEZT TALA.

RXAZEFAWELFAR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 4" 34k4% i
KA ZEARBEERS (UTEAICT) 28 (RRALEE) X35 2016/396 FATERKATNEARRL, AFATLRTARSE 2000 £ (Ad) %) BRKATARLEP
RELBRANADEREHAAKALABREFTHEL, ASIC HMZERTEATRERR: www.legislation.gov.au. #:8BFRZEN LRSI EEEEANLNTH, #
FHELERKALAERNEEALER,

WERRANBHER: ARZONZEARLS. KT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J&% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, QIEHERA A Z BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) (444 T ERHFT 1 ) AL,

B5HH) 4 45 Haitong Securities India Private Limited

SEBI A% 4247 Jf i A5 INH000002590

Jb3t: 12037, Floor 124, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#5491 22 43156800 45 A-+91 22 24216327

A iFAAEHEAA: Prasanna Chandwaskar; #7%:+91 22 43156803; % 444 : prasanna.chandwaskar@htisec.com

“HiEE, SEBLET MR NISM 49IAIE S RIRE P MO R AR KA RBETRRIRIE,

KAMROBEREARR, A2 580GGBARERETUALHPEILA.
PBATA: il B A 2 A A TRANE) 2019 %, REHIARA.

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).
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Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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1.9 Apr 2024 OUTPERFORM at 5.95 target £.35.

Source: Company data Bloomberg, HTI estimates

B BERR
11 @ mamm



