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FRUZAQLA Achieved US Market Sales of 130.5 million USD, Driving Oncology Product Revenue +59%
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B F A F Maintain OUTPERFORM (Please see APPENDIX 1 for English summary)
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Net profit (+/-) -128% n.m. -228% 194%

Diluted EPS (US$) 0.12 -0.05 0.06 0.18

GPM 54.1% 42.9% 49.6% 55.8%

ROE 13.8% -6.1% 7.9% 19.8%
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Table 1. 2024 F-/223) A~

In-Market Sales Consolidated Revenue
nmuUSD
2023FY 2024FY % Growth 2023FY 2024FY % Growth
Fruquintinib (CN) 108 133 24% 83 103 23%
Fruquintinib (Global) 15 306 1925% 7 107 1386%
Savolitinib (CN) 46 54 17% 29 29 -1%
Surufatinib 43 49 14% 43 49 14%
Tazemetostat 1 1 25% 1 1 25%
4
Oncology Products 212 543 156% 163 288 77%
Upfront+Milestone+R&D sevices 364 80 -78%
Total Oncology/Immunology 527 368 -30%
14 14
Other Ventures 309 258 -17%
Total Revenue 837 626 -25%
Source: HTI
B IRERR
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Table 2. DCF /#{&

USD million FY25E FY26E FY27E FY28E FY29E FY30E FY31E FY32E FY33E FY34E
2025/12/31 2026/12/31 2027/12/31 2028/12/31 2029/12/31 2030/12/31 2031/12/31 2032/12/31 2033111 2033/1/2
Forecast Year 1 2 3 4 5 6 7 8 9 10
Time Factor 1.0 2.0 3.0 4.0 5.0 6.0 7.0 8.0 9.0 10.0
(fraction of year to next FY end)
Sales 781.7 983.4 1,210.2 1,416.1 1,595.7 1,728.8 1,832.0 1,882.9 1,902.0 1,922.0
... Growth 24.9% 25.8% 23.1% 17.0% 12.7% 8.3% 6.0% 2.8% 1.0% 1.1%
Gross Profit 387.5 549.0 747.4 923.2 1,083.9 1,196.7 1,270.7 1,314.7 1,315.9 1,317.1
... GP Margin 50.4% 44.2% 38.2% 34.8% 32.1% 30.8% 30.6% 30.2% 30.8% 31.5%
SG&A 1371 163.2 204.4 231.9 257.4 274.8 291.1 298.6 302.9 307.5
... SG&A Margin 17.5% 16.6% 16.9% 16.4% 16.1% 15.9% 15.9% 15.9% 15.9% 16.0%
Depreciation & Amortisation 15.4 15.8 16.4 16.4 16.1 16.2 16.5 16.9 17.2 17.6
EBIT -11.3 99.6 229.8 348.4 451.1 521.5 552.4 560.3 526.3 4901
Add: Amortisation 6.0 7.0 8.0 9.0 10.0 11.0 12.0 13.0 14.0 15.0
EBITA -11.3 99.6 229.8 348.4 4511 521.5 552.4 560.3 526.3 4901
... Margin -1.5% 10.1% 19.0% 24.6% 28.3% 30.2% 30.2% 29.8% 27.7% 25.5%
... Growth -88.6% -977.7% 130.8% 51.6% 29.5% 15.6% 5.9% 1.4% -6.1% -6.9%
Add: Depreciation 15.4 15.8 16.4 16.4 16.1 16.2 16.5 16.9 17.2 17.6
EBITDA 4.1 115.3 246.2 364.8 467.2 537.7 568.8 5771 543.6 507.7
... Margin 0.5% 11.7% 20.3% 25.8% 29.3% 31.1% 31.1% 30.6% 28.6% 26.4%
Less: Tax -0.5 -9.0 -19.1 -28.2 -36.1 -41.6 -44.0 -44.6 -42.0 -39.2
Less: Minority Interests 0.2 0.5 0.9 1.2 1.5 1.7 1.8 1.8 1.7 1.6
Less: Increase of Working Capi -35.1 -60.2 -66.6 -49.9 -45.6 -33.9 -26.1 -13.0 -5.4 -5.6
Less: Capex -15.6 -19.7 -18.2 -14.2 -16.0 -17.3 -18.3 -18.8 -19.0 -19.2
... Capex:Depreciation 1.0x 1.2x 1.1x 0.9x 1.0x 1.1x 1.1x 1.1x 1.1x 1.1x
Less: Acquisitions 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Free Cash Flow -46.9 27.0 143.2 273.7 371.0 446.7 482.2 502.5 478.9 445.4
... FCF Growth
PV of FCF -43.0 22.6 110.0 192.5 239.0 263.5 260.5 248.6 217.0 184.8
WACC DCF Valuation
Risk Free Rate 1.5% Sum of PV of FCF 1,695.5
Market Risk Premium 9.0% PV of Terminal Value 3072
Equity Beta 1.05 Enterprise Value 4,767.9
Cost of Equity 11.0% Add: Net Cash 23FY 803
Cost of Debt (Pre-tax) 6.0% Equity Value (mnUSD) 5,570.4
Cost of Debt (After tax) 5.1% No. of Ord shares (m), fully diluted 850
Target Debt weight 30.0%
Target Equity weight 70.0% Value per Share, USD 6.56
Tax Rate 15.0% FX: USD/HKD 7.83
WACC 9.2% Terminal Growth 3.0% Value per Share, HKD $51.33

FARIE: HTI
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Table 3. B 4R &

Key ratios 2023A 2024E 2025E 20261 15 (USD mn) 2023A 2024E 2025E 2025E
Revenue 838.00 626.11 78173 983.44
EPS{USD) 0.12 0.05 0.06 0.1 COGS 584.40 357.60 39421 434.40
BVPS(USD) 0.86 0.79 078 0.9: GPM %) 54.13% 42 .89% 49 57% 55.83%
Operating cash flow per share(USD) 0.26 -0.10 -0.02 0.1 Business tax and surcharges -4.51 -6.33 -0.45 -2.01
DPS{USD) 0.00 0.00 0.00 0.0 Tax rate (%) 8% 8% 8% 8%
Operating expense 43518 550.50 581.68 43229
F/E 31.68 -78.15 G0.B4 20.6! Operating expense ratio (%) 51.93% 55.98% 48.83% 43.96%
R/B 437 479 281 a0 Administrative expense 79.78 63.83 64.47 66.40
P/S 381 5.23 418 3.3 Administrative expense ratio (%) 952% 10.19% 8.25% 6.75%
EV/EBITDA 5937  -39.28  BO731 8.4 EBIT ] I ot 3857
Dividend yield 0.00% 0.00% 0.00% 0.009 Financing expense 78 78 78 78
Financing expense ratio (%) -15.58% -11.90% -15.75% -15.75%
Gross margin 5413%  4289%  4957%  55.83 Assets impairment loss
Net margin 1204%  -6.53% 672% 1572 Investment profit 0.00 0.00 0.00 0.00
Operating profit 18.42 -B1.98 5.85 116.76
ROE 13.81% -6.13% 7.91% 19,782
Exceptional income-net 39.99 0.00 0.00 0.00
ROA 7.88% -3.75% 477% 12.672 :
Pre-tax profit 58.42 -B1.98 5.85 116.76
ROIC 6.80% -3.44% 452% 11.602
EBITDA 55.20 -83.44 4.06 115.35
Taxation -451 -6.33 -0.45 -3.01
Revenue growth 96.55% -25.28% 24 B5% 25.80% -
Tax rate (%) B% B% B% B%
EBIT growth 109.66%  -340.55% BB56% -977.73 Minority interests 031 013 016 0.8
T - - - a9
Net profit growth 12796% -140.53% -22845% 194252 Net income to ord equity 100.89 2089 253 150.56
Asset/liability ratio 238.59%  265.53%  25078%  286.31% Financial statement (USD mn) 20237 2024E|  2025E|  2025E
Cash 28359 146.44 108.36 161.00
Liquidlity ratio 27215%  268.30%  26137% 20149 as
R R Account receivable 116.89 134.79 178.14 235.33
Quick ratio 259 8%  254.83%  247.05% 275812
: Inventory 50.26 4675 5154 56.80
Cash ratic 70.36% 42.21% 30.10% 44 459
Other current assets 646.10 602.75 602.75 602.75
Total current assets 1096.84 930.73 940.78 1055.87
AR days 50.0% 50.0% 50.0% 80.0¢ —
Long-term equity investment
Inventory days 43772 4772 4772 477 -
Tangible assets 152 .80 129 88 130.11 134.00
Total asset turnover 0.65 0.57 0.71 0.8: o
Construction in progress
i d
Fixed asset tumover 4.58 32 488 52 Intangible assets 0.00 0.00 0.00 0.00
Cash flow (USD mn) 2023A 2024E 2025E 2025E Total non-current assets 182.93 160.01 160.24 164.13
Net profit 10120 -41.02 5168 155.04 Total assets 1279.77 109075 110103  1220.00
Minority interests -0.31 0.13 -0.16 -0.48 Short-term debts 31.16 0.00 0.00 0.00
Mon-cash expenses 13.97 15.74 15.40 15.78 Account payable 36.33 33.79 37.25 41.05
Nen operating income -21.70 -23.52 -17.64 -26.20 Prepayments 271.40 24895 258.55 257.03
Change in working capital 7115 2448 35.08 60.17 Other current liabilities 3.93 3.93 3.93 3.03
Operating cash flow 219.26 -B4.40 -13.38 81.38 Total current liabilities 403.03 346.89 359.95 362.23
Assets -32.61 -1252 -15.63 -19.67 Long-term debts 4819 4819 4819 4819
Investment -285.03 0.00 0.00 0.00 Other long-term liabilities 15.69 15.69 15.69 15.69
Others 26.51 0.00 0.00 0.00 Total non-current liabilities 133.36 £3.88 £3.88 £3.88
Investment cash flow -291.14 -12.52 -15.63 -19.67 Total liahilities 536,39 210,77 423.83 426.11
Increase in debts 6171 -31.16 0.00 0.00 Common stocks 27.13 0.00 0.00 0.00
Proceeds from issue of shares 5.0% 0.00 0.00 0.00 Retain earnings reserves £43.42 £567.00 £64.38 781.57
Others -18.14 -2.07 -5.07 -3.07 Minority interests 12.85 12.97 12.81 12.33
Financing cash flow 48.66 -40.22 -9.07 -9.07 Total liabilities and equities 127977 109075 110103  1220.00
Net cash inflow 2322 -137.15 -38.08 52.64
FH kB WIND (20240801 close), HTI
B imERR
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APPENDIX 1
Summary

Event. Hutchmed reports 2024H1 results of total revenue $305.7 million (-43%) in which consolidated revenue of fruquintinib from
overseas was $42.8 million (in-market sales: $130.5 million). COGS was $180.1 million (-14%); R&D expenditure was $95.3 million
(-34%), and R&D expenditure accounted for 74.5% (-106 pct) of consolidated revenue from oncology products; SG&A expenses
were $57.8 million (-15%). Net profit attributable to the parent company was $25.8 million. As of June 30, 2024, the Company had
$802.5 million in cash, cash equivalents and short-term investments. Overall in line with expectations.

Comments.

Fruquintinib's overseas sales were strong, and the company's 2024 oncology/immunology consolidated revenue guidance
remained unchanged at $300~400 million. Fruquintinib was rapidly scaled up in the early stage of marketing in the United States.
According to Takeda Pharmaceutical's financial report, in Q1 and Q2 2024, the overseas sales of fruquintinib were 78 billion yen
and 11.9 billion yen, respectively, and quarter-on-quarter growth for 24Q2 was +53%. In 2024H1, Hutchmed recognized revenue
of $42.8 million from overseas sales of fruquintinib, including Takeda’s manufacturing purchases and royalties.
Oncology/immunology consolidated revenue of $168.7 million in 2024H1 was in line with expectations, driven by overseas sales
of fruquintinib as well as revenue contributions from Takeda's upfront payments, milestones and R&D services. At present, the
company's comprehensive revenue guidance for oncology/immunology business in 2024 remains unchanged at $300~400 million;
Considering the continued positive growth trend of fruquintinib overseas sales in 2024H2, further down payment confirmations
and potential regulatory milestones from approvals in Europe and Japan, we estimate that full-year oncology/immunology
consolidated revenue could be $368.4 million.

We expect the company to breakeven in 2025 as continued fruquintinib overseas sales growth and internal control costs. In
terms of open source, fruquintinib has achieved overseas sales and contributed royalties; In terms of cost reduction, the company
has achieved remarkable results in cost control. In 2024H1, the company's R&D expenditure was $95.26 million (-34%), mainly due
to the strategic restructuring of teams and projects outside of China; SG&A expenses of $57.81 million (-15%); Net profit
attributable to the parent company was $25.8 million. With the increase in overseas royalties and continued cost control, we
expect the company to achieve breakeven in 2025.

More overseas opportunities for the pipeline expansion, savolitinib is expected to submit an overseas NDA by the end of 2024.
The company has reached a global collaboration with AstraZeneca on savolitinib (a MET inhibitor). The first overseas registrational
clinical SAVANNAH study. If the results are positive, it is expected to submit an NDA in the United States by the end of 2024, which
has the potential to become the company's second overseas approved and commercialized product. Sovleplenib (a SYK inhibitor)
has achieved positive Phase lll results in China and initiated Phase Ib dose-optimization study in United States, Europe and Australia.
We believe that there is still a large unmet clinical need in the global primary immune thrombocytopenia (ITP) market, and
combined with the dual mechanism, rapid onset, sustained response, and good tolerability of sovleplenib, there are also
opportunities for overseas development and collaboration in this pipeline.

The innovative pipeline around hematology is entering advanced development. Sovleplenib (a SYK inhibitor), tazemetostat (an
EZH2 inhibitor) and HMPL-306 (an IDH1/2 inhibitor) are the second and third waves of the company's innovative pipeline, with
indications covering ITP, follicular lymphoma (FL) and acute leukemia (AML), with good synergy in hematology. At present, the ITP
indication of sovleplenib has submitted NDA and was granted with priority review, and commercialization is actively in preparation.
Stage Il of warm antibody autoimmune hemolytic anemia (WAIHA) has been initiated. The 3L FL indication of tazemetostat has
been submitted for NDA and has been granted priority review. A Phase Ill RAPHAEL study of HMPL-306 has been initiated. We
believe that the company has a strong pipeline and the next generation of innovation pipelines will provide further momentum
for the company's growth.

Earnings Forecast and Valuation: Taking into account the strong overseas sales of fruquintinib, and performance of other ventures,
we adjust our 2024-26 revenue forecast to $626/782/983 million (prior: $680/868/1146 million), -25/+25/+26% YoY. Based on
cost control measures and rich innovative pipeline, we adjust 2024-26 net profit attributable to the parent company to $-
41/+53/+155 million (prior: $-194/-59/+111 million). We value the company using the DCF model and cash flow projections for
fiscal year 2025-2034, giving a WACC of 9.2% and a terminal growth rate of 3.0%, and based on exchange rate assumptions of USD :
HDK=1: 7.83, target price to be 51.33 HKD/share (prior: 51.01HKD/share, up 0.6%) and an "outperform" rating.

Risks. Risks in innovative drug R&D, risks in new drug approval, risks in new drug commercialization, risks in product iteration, risks
related with partnership, risks in continuous loss and short-term cash dividend.

1 Aug 2024 5 @ yamm



APPENDIX 2

ESG Comments

Environmental:

Plants using solar panel
Social:

Fruquintinib reaching patients globally
Governance:

good corporate governance

D
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.
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expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom I have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.
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HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
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advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

AZ 2020 %6 f 30 A ERFRREFLAESH

KFRF i3 BT

(##)
HAEGREMLEEE 91.4% 8.1% 0.6%
BRRITEP* 3.1% 4.8% 0.0%

CERNERER RERRITEP T AR,

LENFFHEN, PUAREPAMERNETRTRT, TRALEKTHA

RAARIE FINRA/NYSE 893 B A AN, EMA BB R —£5, FEEE LRI ROAERRNRE,

RATHREEAENX (22020564 308) :

EN, Ak 1218 /M ARG B HKIBE 10%00 L, RER T

B, KR 128N AT AR HTMAK, BB T, AR3E FINRANYSE #13FE AN, SMAR T RS L —£5],
Fih, Ak 1218 /M ARG A ESHSRRE 10%00 L, RER T

B2 L R4 A A -TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of June 30, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.4% 8.1% 0.6%
IB clients* 3.1% 4.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

AR GERARL: AARRAAE. RARERRE, FARE PRESEALOBIFREIAAHEL, ZARTTRABMEBIREZINME, ZAHLZERNEHEH
THATRZRA, R BHRMSTERGEE, AREAZRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REL: BARGRTRAZPRARREANTE A REAREAPA, BEIEA (600837.CH) , BABGRT LANENG, LATTRAATE A ROALRE. 12
&, BEAAREA S BGEATRGPRAL, FBEEREBUEANTE A RFATRA AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
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system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BEE R 100 A K (Q100) #H: AEEF QL00 4R /M5 100 LA BREARENERATE ARSI E 5%, BERERALATRAENMAE, FEOTETIEA A
AN TR EGHAT, BEERESH QL00 BERMEL L H,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

“ﬁiﬂ FIN-ESG) SBB A4 F AHAHR: AR AR (FINESG) HBLH, H45bFmARAEIFREREY:

F—% XA (FIN-ESG) 448 2 b LR TREHFHRARFTAENE (AT A ANE") AFAERFOATE LR ERR, ANGHE LM EAR TS TEETRIE, HAE
é’vﬂ#ﬁé%ﬁﬁi‘% FAMBSHETMAIAME R I, CREEAEFIMASIMBE, BEIBAHE LT BaRIE, A RAETMARIMETE B AHKEL
R RS RO AERABERE AR,

B g DR FRURSA BRERIIAARAN TP, ARSI AR £ § R A AR I, RABATEN S ARARARARMAAARED RS 8 60]
i, BRARERR B IHLT R4, BT 5K S RREAANER-RIA RRLR0IIE, BRI, KB (PMSLEHES) RRAZAAI, ThH L
@i%zﬁﬁaFEﬁM%m

& KBRS RN A, ANRERGEARA, REZANEFEBDHTER, EAMEIMURFEARE T GRELERA TEATAMA 6, FEFARBERTH
f!i\ 5\%!\ Bk, L% BRBE. BB AR, %5 ”si KA. A R KRB B T BARAEE. BH BRBERRRE, THERSERIL S TR
&ﬁ%%,mﬂfﬁﬁﬁﬂ%%@ﬁ&,ﬁﬁfﬁﬁ\
5k AT FRALR, AARMETSANNLRIIAE (o CRRMBEA P EMHH) CLRRAP RS (ANE) 990 (RRABAKR) 5) ALHEH, NEik
PAHAZIIT BART AR LRINARAES RAF—HE, WAKLKARAZAA,
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm s not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

FRATEY:

FRERANFRRE: AL AR REAZAARAG (“HTISCL) A KM BN ARERATARANG (“HTIRL) K47, A3 ARBEREARITEN (F571%) #
ﬁ%4%iﬁﬁ%%(%ﬁﬁﬁﬁ% ) MR, AR IR HTISGL 494 % B3] Haitong International (Japan) K.K. (“HTUKK") #9480 T A47, HTUKK & A A% A 45 K&
FABLBE,
RN AR RE: /f\fr&idﬁ]}k?lﬁ\ B BFBATRIEAPATARZ Securities and Exchange Board of India ( “SEBI”) X %‘é’] Haitong Securities India Private Limited (“HTSIPL”) P4
17, QHEHIER LA 2 BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L/ /8] (44kA AR A1 ) 8K IRE. HISIPL F 2016 4 12 A 22 A HMM
FRA BB FEREAARAE (HTISGC") 8—H4.
FABRREN BB RA LA SRR, BT 0iEEEREARNA A A/REERREAERNLMAR AL REERAA,
KB &AL CHBERRATERR, 12 HTIRL. HTISCL RAEMAWE T HEE FREAZRARAZ (“HTISG") t9m M LEAN, T A A RETH TR R
FRAMRIE, KIHTHARSHBRERARE OH, A IR, BRIFRI, KIHRBEAZER, XHPRAGETNG RARZGHAFEERRFZEGNE, ALHAE/
RERBEATIELAEZHRFREFRENRIEN, AELFFER, KB PRANEATRAERTER, LREEXFSARREKE R Polsh e Pty MICELL
THRAGER ARG A, TFHEANFF-RRABRNLRE, TEBTRY), OUTARIMATRY, AFAEXNRNATRY, BFREANAHERE, BEEARE
AP OEDGEAB IR, PARFAL RAE A O SER, PEAMERAFNRER, BrELAAFMTFEERNERT SN THRE, A i, 2akdp
g aHE LR, ABERTZAFEAREDNRTEATE, 2O TEAALHAEAMHAZAETABIABORE, HIG REEE. B RAREAM LY LREET T
f£,
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A A A ZRRT AT, HTISG AANAAKLD, HATEAR. FFPAR, HTRHEN LEARAIASRAERTEAII L BHE ROIBONARITE R,
HTISG 8945 7. X5 AAntied LALITE HTISG MR XL P Ao d RIEEALHA R ENARRL 0 X AR AT HREE LA R, HTISG THE 5 AL AFAENRELR
—HBERAR, 2 HTRUEA L LR AR RAAT BRI ZEF LS hz, BRREN,

i7 ) A E P 35 www.equities htisec.com , £ 18 £ %H X AR E FA TG ft A B4 FRIOARFTLEHGAEE L.

FLEMORRER & ARHARE LI W HRE FOAR AL FINRA BATEMRARFA LM KA, F AR EE FINRAF 25 ARAMZ B ipnd Al AMEGRAT
EARH NS 201 £ANZIRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR PR R B de:

RETIHAAL, FUERA L ARE ZAHARHL PR ETEARTET ORI AN LR E LA EE RIRE SRR FHEAR.

FRBTANBSFA: HADRERARAA RS (HISC) A TR A RAL, HISCL REBBARTAS 1 RXAFED NFEAR ) HHHAT. HALRALFRUR
GEARBREH) (ABENE 571 &) (UATRARSFO") FREHEAEE, EAEAIMEY, AIRREMREL SFO FIRTH S LETA". AFRRERETIEAR

PRESFBEZRANFE, CREMRBRALRE PAENE EMBATAR, RAZREORIARALRE T P AR E LN ETELFRE HISCLAEEAR.

FEHEKANELER: AFLREY HTRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK ARIETHE HTISG 2EBEAG, HALLEEMR, BRALEDEFHLRESHFH

RAOMARBZENZNAR, ARTRERELIRE 1934 S £BIEAR D E"F 15a-6 LR GBAEM 1 2B ZE2MMEFE 1 (“Major U.S. Institutional Investor” ) A= T A4

F& 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 1. EMKIARTREN LR

BEE, FERBAMRRERBNE ST EMIEARA R LB ILEEHRS, RAEAE HTIUSA. HTIUSA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, ®.4% (212)

3516050, HTIUSA #f£ £ F U.S. Securities and Exchange Commission ( “SEC”) 2494 4%, 4. Financial Industry Regulatory Authority, Inc. (“FINRA”) #9/% 1. HTIUSA R % %% 35

ARERE, ARRTET QAN EEAHLT, KAAFZRENETRBRTA, FRAEMMAARKE, LRFAL HOIPL, HTIRL 2 HTUKK AH&#ATE RIEAAH

ARBIANRS). ARSI HSIPL, HTIRL K HTUKK 247 R EA 2 M A L4 FINRA #9BF R AT A F46, BIILTARE AL FINRA % 2241 £LT M5 AR A, AFES

TR P BA MR EAFIRA, REARLRE Pt T REEASMARRIE (04 AR) THAE-ZAR, FEBAMNEATREA LN, AFLEEEN

HR, AKEEZDEASMALRIENGEETRARS, SPENETRRZ FHALROFEARE LERNAMFORETZR, AHRRE T AR LT P42

EAIREERIEARTIRBAMEL TR RN 0, TRIAFEAIASBIEGMERRNFLEBR A B A, ERRAAGAA FHERE:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

BIBERR
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New York, NY 10173
BKAALE: (212) 3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PREAREFENELER: AT RAREFE (TAPE", RARSANAE, ROBERMBARE, RIAARERSE) RAREEN 0T BEEEARKIIHANA
RATHA G, FAREAERERN, AHHTOE SR ETENRSALE, 25EH", AHETEFAMAAFEANALLE TN, AAREEENL R LT
AR, ERFTEBRFA GRERATLN, EMEAR A RAN ARG LER I E AP GETEARET R ARE, BRAHNARALSF LR RAMAT.
WEXEEA N BLER: AETEATAFAARERBEA R ET SR T ERA B EEANBATARIANZAEE, KPR IEA RS KM EMEAS
ERAHREEBREOH R T KIEARE MR ZBEAY B 4977 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F A %4, %8 & —RAR4E National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #4135 1 BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T X 44%
A RARTRLEY . XBERHLLA. AREX, AFHRAEARATARERBEAEMEANBRAR D, AAEER, [EIMTFLS. PEROEMERER 24
F0HRERMAREF B IETF RREZFHH. L PFENELRATREANRE, ETERMRNE R Bk, BRIESHHE, BMEROKEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TRATHFEE 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 FAFALE4) 1 TR K4 | (“Permitted Investor”) .

FmE B XA ELER: KHF7IRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#Anskd&At. HTISSPL RAFA (WA FIE) 2001 (“FAN") 2 X H5B 5.4
BEL T (a) BEATEA, BARTTUOHY, ROFATERAAFIMTELSHNER (b) KFIARH KER. R)FATERA AR IMTE RS ANHEE I ZA TR
£, KRRREMREARS GEARBRE) 2001 5 4A A THROWHATE, HTRRARERE R LGRS LMXNETAR, KAFTREORFALEIATE LS
HTISSPL 3% 4

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

7% (65) 6713 0473

BARRZ OB LFR: AFLREGRREFEAARADNAA, BEPRAANBELTRNABRARET MR (RE D ALBIMFLHE (FE) ) % 61
(1) 4, %1711 (1) A8PFRBXER)

RERKEERZHNELER: ARSENELTHAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, FARTREARSE
HAANBTAAA RO REELE P . RARTERIMALTERNE P FEFRHARE. Haitong International Securities Company Limited 494" XAUHI 494 K ARAE B2 B A T £
RERFTIRE T RAM FRCKATRALHRN 05%. FARBALELREL THRACEBLPXALCET TRAA.
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BXA LT A ELER: Haitong International Securities (S|ngapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 451 4% # &
KATEFBRFER S (UTRANSICY) 28 (RRARER) XHF 2016396 SATERKATILARAL, AFATLRTRE 2000 F (k) ARXATARLEP
RELBRAIADEREHAARA LARREFTHEK, ASIC HME & KT EATRERR: www.legislation.gov.au, #i8 BFRZEN ARSI EEEEANL AT, #
FHERLERKADHRERANERALLR.

PEAEAHRLFA: Nﬁ’”ﬁﬁl*}\%ﬁ\x% BRAATRIEANMTAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, atEHER LA 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T WER AT 1 ) HRRE.

BRFHH) 4 5 Haitong Securities India Private Limited

SEBI F 447 2 #-5 : INH000002590

Jb3t: 12034, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751 491 22 43156800 4 £.:491 22 24216327

AMAbfANTHEAA: Prasanna Chandwaskar; #75: +91 22 43156803; % F ¥} 44 : prasanna.chandwaskar@htisec.com
‘iz, SEBIRT A NISM 8IAEF RIRE P MRS A R4 RBET DRI,

AAFRBRBALR, A2 ELEFOPARERAFTAL4PBLNA.
WA B B REA R AR TN 2019 . REFA A

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL s an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
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International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

"

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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Qce-2021  Feb-2022  Jul-2022  Mow-2022  Apr-2023  Aug-2023  Jan-2024  May-2024

1. 15 Oct 2023 OUTPERFORM at 28.60 target 45.05.
2.4 Mar 2024 OUTPERFORM at 24.10 target 43.27.
3. 10 May 2024 OUTPERFORM at 33.20 target 51.01.

Source: Company data Bloomberg, HTI estimates
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