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More visible path to achieve profitability; U/G 
to BUY 

 

 

J&T achieved net profit of US$31mn in 1H24, a substantial improvement from a 
loss of US$264mn / US$168mn in 1H/2H23. On the back of on-track cost 
reduction trend in both SEA and China, we now see a more visible path to 
achieve sustainable profitability. We revise up our 2024E/25E recurring after tax 
profit forecast by 12%/7%. While our SOTP-based TP is revised down to HK$10 
(from HK$12.8) due to more conservative target multiples following the sector 
pullback, we see the valuation more reasonable now which presents an entry 
opportunity. Upgrade to BUY from Hold. 

 SEA: Cost reduction to mitigate ASP pressure. Revenue in 1H24 grew 
22% YoY to US$1.52bn, driven by impressive 42% parcel volume growth 
(to 2bn units) but offset by a 14% ASP decline (to US$0.74). Market share 
in SEA expanded 2ppt YoY to 27.4%. Driven by a 16% YoY unit cost 
reduction, the unit gross margin in 1H24 dropped only 8% YoY to US$0.14. 
We forecast full-year volume growth of 30% YoY with double-digit decrease 
in ASP.     

 China: Achieved profit on the back of resilient ASP and cost reduction. 
Revenue in 1H24 grew 36% YoY to US$3bn, driven by 37% parcel volume 
growth (to 8.8bn units) and a stable ASP (US$0.34). Market share expanded 
1.1ppt YoY to 11%. Helped by a 6% YoY decrease in unit cost, the segment 
achieved unit gross profit of US$0.02. The better-than-expected ASP was 
driven by an improved customer mix, as well as increases in the proportion 
of reverse parcels and individual orders. We forecast full-year volume 
growth of 24% YoY with a relatively stable ASP.  

 New markets: Strong volume growth in 1H24 but expect to slow in 2H. 
Due to a low base, revenue in 1H24 surged 1.2x YoY to US$292mn, driven 
by 64% parcel volume growth (to 136mn units) and a 34% ASP increase (to 
US$2.14). However, we expect the growth rate to slow to mid-teens in 
2H24E due to the negative impact on cross-border e-commerce in Brazil 
(20% tariff on goods <US$50, effective from 1 Aug).  

 Risks: 1) relatively high dependence on the development of the e-
commerce industry and key customers; 2) further ASP pressure; 3) 
fluctuations in foreign exchange rates. 
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Stock Data   

Mkt Cap (HK$ mn) 59,922.7 

Avg 3 mths t/o (HK$ mn) 128.4 

52w High/Low (HK$) NA/NA 

Total Issued Shares (mn) 8812.2 

Source: FactSet   
 

Shareholding Structure  

Jet Jie Li 11.1% 

Source: HKEx   
 

Share Performance 

 Absolute Relative 

1-mth 0.3% -0.2% 

3-mth -18.6% -8.7% 

6-mth -36.3% -40.9% 

Source: FactSet 

12-mth Price Performance 

 
 

Source: FactSet 

 
Related report:  
J&T Express (HOLD) – Adjusted net loss 
in 2023 less than expected; ASP beat in 
China market but miss in SEA – 24 Mar 
2024 (link)  
 
J&T Express (HOLD) - Largest express 
delivery operator in SEA to expand 
globally – 19 Dec 2023 (link) 

Earnings Summary      

(YE 31 Dec) FY22A FY23A FY24E FY25E FY26E 

Revenue (US$ mn) 7,267 8,849 9,938 11,716 13,530 

  YoY growth (%) 49.8 21.8 12.3 17.9 15.5 

Adjusted net profit (US$ mn) (1,488.3) (432.3) 186.5 495.6 729.1 

EPS (Adjusted) (US$ cents) na (5.00) 2.12 5.62 8.27 

Consensus EPS (US$ cents) na 0.00 0.15 3.54 6.25 

P/E (x) na na 39.7 15.2 10.3 

P/B (x) na 2.8 2.6 2.2 1.8 

Yield (%) na 0.0 0.0 0.0 0.0 

ROE (%) na na 6.8 15.8 19.5 

Net gearing (%) na (8.8) (13.7) (18.5) (20.1) 
 

Source: Company data, Bloomberg, CMBIGM estimates 

https://www.cmbi.com.hk/article/9618.html?lang=en
https://www.cmbi.com.hk/article/9246.html?lang=en
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Figure 1: 1H24 results highlights  

 

Source: Company data, CMBIGM  
 

Figure 2: Change in key operating assumptions for J&T Global 

 

Source: Company data, CMBIGM estimates 

YE Dec 31(US$ mn) 1H23 1H24 Change (YoY)

Revenue 4,030 4,862 20.6%

Cost of sales (3,837) (4,326) 12.7%

Gross profit 194 536 176.8%

SG&A expense (1,768) (382) -78.4%

R&D expense (19) (24) 24.9%

Asset impairment (12) (12) 5.3%

Other gains/(losses) (31) (3) -90.2%

EBIT (1,636) 115 n/a

Net finance income/(cost) (45) (45) 0.7%

  Finance income 11 17 51.7%

  Finance expenses (56) (62) 11.1%

Fair value change 1,021 (29) n/a

Share of profit of JV and associates (0) (0) 9.5%

Pretax profit (660) 41 n/a

Income tax (7) (10) 52.6%

After tax profit (667) 31 n/a

MI 26 3 -86.7%

Net profit attributable to shareholders (641) 34 n/a

Recurring net profit after tax (264) 31 n/a

  D&A 252 233 -7.7%

  EBITDA (1,384) 348 n/a

Old New Change

2024E 2025E 2026E 2024E 2025E 2026E 2024E 2025E 2026E

Shipment volume (mn units of parcel)

Southeast Asia 4,115 5,144 6,172 4,212 5,265 6,318 2.4% 2.4% 2.4%

China 18,256 21,360 24,564 19,023 22,257 25,596 4.2% 4.2% 4.2%

New markets 466 863 1,208 299 389 506 -35.8% -54.9% -58.1%

Total 22,838 27,366 31,944 23,535 27,912 32,420 3.1% 2.0% 1.5%

ASP (US$)

Southeast Asia 0.76 0.74 0.73 0.70 0.69 0.67 -8.0% -8.0% -8.0%

China 0.32 0.32 0.31 0.34 0.33 0.33 4.2% 4.2% 4.2%

New markets 1.33 1.32 1.31 1.59 1.57 1.56 19.1% 19.1% 19.1%

Blended 0.42 0.43 0.43 0.42 0.42 0.41 -1.2% -3.3% -4.3%

Unit cost of express delivery by region (US$)

Southeast Asia -0.63 -0.60 -0.59 -0.60 -0.58 -0.57 -3.8% -3.7% -3.7%

China -0.31 -0.30 -0.29 -0.31 -0.30 -0.29 0.4% 0.4% 0.4%

New markets -1.27 -1.16 -1.11 -1.46 -1.45 -1.44 15.0% 25.2% 29.7%

Average -0.39 -0.38 -0.38 -0.38 -0.37 -0.36 -2.2% -3.7% -4.2%

Unit gross margin (US$)

Southeast Asia 0.13 0.14 0.14 0.10 0.10 0.11 -27.7% -26.5% -25.7%

China 0.01 0.02 0.02 0.02 0.03 0.04 101.3% 59.3% 50.1%

New markets 0.07 0.16 0.20 0.13 0.12 0.12 98.3% -24.4% -39.2%

Average 0.04 0.05 0.05 0.04 0.05 0.05 9.9% -0.7% -5.0%

(US$ mn)

Revenue

Express delivery services

Southeast Asia 3,127 3,831 4,528 2,944 3,607 4,263 -5.8% -5.8% -5.8%

China 5,912 6,813 7,717 6,419 7,398 8,380 8.6% 8.6% 8.6%

New markets 622 1,140 1,579 476 612 788 -23.5% -46.3% -50.1%

Cross-border services 396 404 408 99 99 99 -75.0% -75.5% -75.7%

Total 10,057 12,187 14,232 9,938 11,716 13,530 -1.2% -3.9% -4.9%

Gross margin (by region) ppt

Southeast Asia 18% 19% 20% 14% 15% 16% (3.8) (3.8) (3.8)

China 4% 6% 8% 7% 10% 11% 3.5 3.4 3.4

New markets 5% 12% 15% 8% 8% 8% 3.3 (4.5) (7.5)

Blended gross margin 8% 11% 12% 9% 11% 12% 1.2 0.6 0.1

Net profit attributable to shareholders 175 474 733 194 506 744 10.6% 6.7% 1.4%

Recurring net profit after tax 167 464 719 186 496 729 11.7% 6.7% 1.4%
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Figure 3: Key operating assumptions for J&T Global 

  
Source: Company data, CMBIGM estimates 

2020 2021 2022 2023 2024E 2025E 2026E

Shipment volume (mn units of parcel)

Southeast Asia 1,154 2,161 2,513 3,240 4,212 5,265 6,318

China 2,084 8,334 12,026 15,341 19,023 22,257 25,596

New markets - - 49 230 299 389 506

Total 3,237 10,495 14,588 18,812 23,535 27,912 32,420

Change (YoY)

Southeast Asia - 87.3% 16.3% 28.9% 30.0% 25.0% 20.0%

China - 300.0% 44.3% 27.6% 24.0% 17.0% 15.0%

New markets - - - 369.0% 30.0% 30.0% 30.0%

Average - 224.2% 39.0% 29.0% 25.1% 18.6% 16.2%

ASP (US$)

Southeast Asia 0.91 1.10 0.95 0.81 0.70 0.69 0.67

China 0.23 0.26 0.34 0.34 0.34 0.33 0.33

New markets - - 1.67 1.42 1.59 1.57 1.56

Blended 0.47 0.43 0.45 0.44 0.42 0.42 0.41

Change (YoY)

Southeast Asia - 21.3% -13.9% -14.2% -14.0% -2.0% -1.5%

China - 13.9% 30.1% 0.1% -1.0% -1.5% -1.5%

New markets - - - -14.8% 12.0% -1.0% -1.0%

Average - -7.8% 3.5% -3.2% -4.0% -0.4% -0.5%

Unit cost of express delivery by region (US$)

Southeast Asia -0.64 -0.79 -0.76 -0.67 -0.60 -0.58 -0.57

China -0.51 -0.41 -0.40 -0.34 -0.31 -0.30 -0.29

New markets - - -2.06 -1.41 -1.46 -1.45 -1.44

Average -0.55 -0.49 -0.46 -0.41 -0.38 -0.37 -0.36

Change (YoY)

Southeast Asia - 24.7% -4.5% -11.4% -10.4% -3.3% -2.4%

China - -19.5% -3.0% -14.4% -7.7% -4.2% -2.8%

New markets - - - -31.2% 3.1% -0.5% -1.0%

Average - -11.9% -4.8% -11.7% -7.4% -2.7% -1.6%

Unit gross margin (US$)

Southeast Asia 0.27 0.31 0.19 0.14 0.10 0.10 0.11

China -0.28 -0.15 -0.06 0.00 0.02 0.03 0.04

New markets - - -0.39 0.00 0.13 0.12 0.12

Average -0.08 -0.05 -0.01 0.03 0.04 0.05 0.05

Change (YoY)

Southeast Asia - 13.3% -38.2% -25.5% -30.9% 6.3% 3.7%

China - - - - - 33.7% 10.0%

New markets - - - - - -6.8% -1.0%

Average - - - - 50.6% 21.7% 8.2%

(US$ mn) 2020 2021 2022 2023 2024E 2025E 2026E

Revenue

Express delivery services 1,525 4,559 6,560 8,189 9,839 11,617 13,431

Southeast Asia 1,047 2,378 2,382 2,633 2,944 3,607 4,263

China 479 2,181 4,096 5,229 6,419 7,398 8,380

New markets - - 82 327 476 612 788

Cross-border services 10 292 708 660 99 99 99

Total 1,535 4,852 7,267 8,849 9,938 11,716 13,530

Revenue growth (by segment)

Express delivery services - 198.9% 43.9% 24.8% 20.1% 18.1% 15.6%

Southeast Asia - 127.2% 0.2% 10.6% 11.8% 22.5% 18.2%

China - 355.5% 87.8% 27.7% 22.8% 15.2% 13.3%

New markets - - - 299.5% 45.6% 28.7% 28.7%

Cross-border services - 2797.5% 142.5% -6.8% -85.0% 0.0% 0.0%

Average - 216.0% 49.8% 21.8% 12.3% 17.9% 15.5%

Gross margin (by region)

Southeast Asia 29.8% 27.8% 20.0% 17.9% 14.0% 15.1% 15.9%

China -120.4% -55.9% -16.2% 1.1% 7.2% 9.8% 11.0%

New markets 0.0% 0.0% -23.5% 0.5% 8.3% 7.8% 7.8%

Cross broder 32.5% 4.1% -8.8% -8.8% -2.0% 0.0% 2.0%

Blended gross margin -17.0% -11.2% -3.7% 5.3% 9.2% 11.3% 12.3%

(US$ mn) 2020 2021 2022 2023 2024E 2025E 2026E

Adjusted EBITDA

SEA 267 427 332 376 450 532 622

China (616) (1,206) (723) 31 409 643 731

New markets 0 0 (74) (82) 9 15 22

Cross broder 2 (14) (95) (107) (6) (4) (2)

Unallocated 27 (2) (334) (71) (85) (80) (78)

Total adjusted EBITDA (321) (794) (894) 147 777 1,106 1,295

Share-based payments and expenses (188) (619) (281) (1,462) 0 0 0

Listing expense 0 (12) (10) (8) 0 0 0

Others 0 (1) 302 0 0 0 0

Reported EBITDA (509) (1,427) (884) (1,324) 777 1,106 1,295
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Figure 4: Recurring net profit after tax 

 
Source: Company data, CMBIGM estimates 

Figure 5: Earnings sensitivity to China ASP and cost 

 
Source: Company data, CMBIGM estimates 
Note: Based on recurring net profit after tax 
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US$ mn

Recurring net profit after tax

2024E After-tax profit (US$ mn) ASP (US$/unit)

186 0.321 0.331 0.337 0.344 0.354

-0.067 -116 35 136 236 387

-0.065 -85 66 166 267 418

Unit line-haul -0.064 -65 86 186 287 438

transportation cost (US$) -0.063 -45 106 207 307 458

-0.061 -14 137 237 338 489

2024E After-tax profit (US$ mn) ASP (US$/unit)

186 0.321 0.331 0.337 0.344 0.354

-0.194 -212 -61 40 140 291

-0.189 -124 27 128 228 379

Pick-up & delivery cost -0.185 -65 86 186 287 438

(US$) -0.181 -6 145 245 346 497

-0.176 82 233 333 434 585
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Valuation 

We revise down our SOTP-based TP to HK$10 from HK$12.8. We apply different 
EV/EBITDA multiples for different markets to better reflect their respective growth outlook.  

 SEA: We slightly reduce our target multiple to 15x (from 16x), which is a 100% 
premium over the global integrated logistics operators (8x). Our premium is to 
reflect J&T’s solid competitive edge and strong execution for market share gains.  

 China: We change our valuation methodology to EV/EBIDTA (from P/S) as the 
segment is already profitable. We apply a target multiple of 10x, ~50% premium to 
local peers to reflect the above industry growth potential.   

 New Markets. We lower our multiple to 20x (from 35x), due to more uncertainties 
in penetrating emerging markets.      

Figure 6: Target equity valuation  

  
Source: CMBIGM estimates 

 

Figure 7: Peers comparison   

  
Source: Bloomberg, Company data, CMBIGM estimates   

Valuation

Breakdown Methodology 2024E Multiple Value % of total

(US$ mn) (x) (US$mn)

SEA EV/EBITDA EBITDA 450 15 6,744 61%

China EV/EBITDA EBITDA 409 10 4,089 37%

New markets EV/EBITDA EBITDA 9 20 189 2%

Total EV 11,022 100%

Add: Net cash (end Jun 24) 77

Minus: MI 0

Equity value 11,099

Target price

  US$ 1.26

  HK$ 10

Ticker Company Price Market cap EV/EBITDA (x) PS (x)

(local 

currency)
(US$ m) FY24E FY25E FY24E FY25E FY24E FY25E

China express delivery

ZTO US Equity ZTO EXPRESS -ADR 20.40 16,582 12.6 10.8 1.8 1.7 6.4 5.6

2057 HK Equity ZTO EXPRESS 158.70 16,582 12.6 10.8 1.8 1.7 6.4 5.6

1519 HK Equity J&T GLOBAL EXPRE 6.80 7,661 39.0 15.1 2.6 2.2 8.1 5.7

002352 CH Equity S F HOLDING CO-A 34.20 22,783 17.9 15.2 1.7 1.5 6.9 6.2

600233 CH Equity YTO EXPRESS -A 14.78 7,044 11.6 10.0 1.6 1.4 6.2 5.3

002468 CH Equity STO EXPRESS CO-A 8.54 1,808 18.5 13.5 1.4 1.3 6.8 5.6

002120 CH Equity YUNDA HOLDING -A 6.32 2,535 9.0 7.5 0.9 0.8 4.3 3.8

Average 17.3 11.9 1.7 1.5 6.4 5.4

China logistics (others)

636 HK Equity KERRY LOGISTICS 7.63 1,763 8.9 8.3 0.7 0.7 4.8 4.6

2618 HK Equity JD LOGISTICS 9.74 8,251 13.2 11.0 1.2 1.1 3.7 3.3

9956 HK Equity ANE CAYMAN INC 7.20 1,070 10.9 8.9 2.7 2.1 4.1 3.7

603056 CH Equity DEPPON LOGISTIC-A 12.82 1,821 12.3 9.6 1.5 1.3 3.9 3.2

600787 CH Equity CMST DEVELOPM-A 4.74 1,430 10.8 10.1 n/a n/a n/a n/a

603128 CH Equity CTS INTERNATIO-A 5.26 952 9.5 8.6 1.1 1.1 6.0 5.5

603565 CH Equity SHANGHAI ZHONG-A 8.32 2,417 9.8 8.5 1.6 1.5 5.0 4.4

002930 CH Equity GUANGDONG GREAT RIVER-A 10.22 651 13.8 11.1 1.6 1.4 9.0 7.7

600057 CH Equity XIAMEN XIANGYU-A 5.01 1,575 6.0 4.9 0.6 0.6 11.2 9.6

Average 10.6 9.0 1.4 1.2 6.0 5.2

Overseas (Integrated logistics)

FDX US Equity FEDEX CORP 288.42 70,652 14.0 12.2 2.4 2.2 8.9 8.3

UPS US Equity UNITED PARCEL-B 128.95 110,456 17.5 14.5 6.3 5.6 10.7 9.5

DHL GR Equity DHL GROUP 38.37 49,764 12.9 11.1 1.9 1.8 6.3 5.8

9064 JP Equity YAMATO HOLDINGS 1,657.5 3,946 19.2 13.6 1.0 0.9 5.5 4.6

9143 JP Equity SG HOLDINGS 1,564.5 6,617 15.0 13.5 1.6 1.5 7.4 6.6

6178 JP Equity JAPAN POST 1,423.0 30,133 14.5 12.0 0.4 0.4 n/a n/a

KEX TB Equity KERRY EXPRESS TH 2.6 126 n/a n/a 1.6 1.7 n/a n/a

Average 15.5 12.8 2.2 2.0 7.8 7.0

Overseas (Pure LTL)

ODFL US Equity OLD DOMINION FRT 200.16 42,894 35.0 30.4 9.8 8.6 21.6 19.2

SAIA US Equity SAIA INC 389.75 10,363 28.0 23.3 4.5 3.8 15.0 12.8

XPO US Equity XPO LOGISTICS IN 120.05 13,973 33.9 26.0 8.6 6.4 14.4 12.5

Average 32.3 26.6 7.6 6.3 17.0 14.8

     PE (x) PB (x)
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Financial Summary 
 

INCOME STATEMENT 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec (US$ mn)       

Revenue 4,852 7,267 8,849 9,938 11,716 13,530 

Cost of goods sold (5,397) (7,538) (8,376) (9,025) (10,395) (11,867) 

Gross profit (545) (270) 473 913 1,321 1,663 

Operating profit (1,647) (1,390) (1,767) 283 636 899 

Share of (losses)/profits of associates/JV 1 (0) (0) 0 0 0 

Interest income 9 22 25 23 22 21 

Interest expense (99) (99) (105) (81) (53) (32) 

Net Interest income/(expense) (90) (77) (80) (58) (31) (10) 

Others (4,384) 3,051 708 0  0  0  

Pre-tax profit (6,119) 1,583 (1,139) 225 604 889 

Income tax (73) (11) (17) (38) (109) (160) 

After tax profit (6,192) 1,573 (1,156) 186 496 729 

Minority interest  145 84 55 7 10 15 

Net profit (6,047) 1,656 (1,101) 194 506 744 

Adjusted net profit (1,178) (1,488) (432) 186 496 729 

Gross dividends 121 29 0  0  0  0  
 

 

BALANCE SHEET 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec (US$ mn)       

Current assets 3,516 2,846 3,137 3,016 3,176 3,462 

Cash & equivalents 2,102 1,504 1,483 1,395 1,330 1,333 

Restricted cash 126 80 42 42 42 42 

Account receivables 335 514 556 642 706 851 

Inventories 29 29 35 34 40 45 

Prepayment 882 703 971 853 1,009 1,141 

Financial assets at FVTPL 42 16 50 50 50 50 

Other current assets 0  0  0  0  0  0  

Non-current assets 3,028 3,089 3,464 3,577 3,764 4,025 

PP&E 1,108 1,053 1,179 1,458 1,761 2,038 

Right-of-use assets 604 481 503 353 253 253 

Deferred income tax 10 43 54 54 54 54 

Investment in JVs & assos 1 1 0 0 0 0 

Intangibles 1,129 964 975 959 943 926 

Financial assets at FVTPL 0 481 726 726 726 726 

Other non-current assets 177 67 28 28 28 28 

Total assets 6,545 5,936 6,601 6,593 6,941 7,487 
       

Current liabilities 2,206 1,732 2,085 2,190 2,342 2,359 

Short-term borrowings 60 77 211 261 261 261 

Account payables 577 484 467 522 674 692 

Tax payable 21 32 31 31 31 31 

Other current liabilities 134 0 11 11 11 11 

Lease liabilities 207 151 204 204 204 204 

Contract liabilities 291 210 272 272 272 272 

Accrued expenses 915 776 889 889 889 889 

Non-current liabilities 10,975 9,188 2,037 1,737 1,437 1,237 

Long-term borrowings 29 1,021 1,071 771 471 271 

Obligations under finance leases 391 341 304 304 304 304 

Other non-current liabilities 10,555 7,826 661 661 661 661 

Total liabilities 13,181 10,920 4,122 3,927 3,779 3,596 
       

Total shareholders equity (6,591) (4,847) 2,750 2,944 3,449 4,193 

Minority interest (45) (137) (270) (278) (287) (302) 
    



 

 

21 Aug 2024 

 

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE   7 

CASH FLOW 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec (US$ mn)       

Operating       

Profit before taxation (6,119) 1,583 (1,139) 225 604 889 

Depreciation & amortization 107 299 319 344 370 396 

Tax paid (76) (74) (17) (38) (109) (160) 

Change in working capital (283) (227) (333) 88 (73) (265) 

Others 5,404 (2,100) 1,512 208 131 10 

Net cash from operations (967) (520) 342 827 923 871 
       

Investing       

Capital expenditure (490) (541) (475) (600) (650) (650) 

Acquisition of subsidiaries/ investments (612) 4 0  0  0  0  

Others 101 (322) (384) 16 15 14 

Net cash from investing  (1,001) (860) (859) (584) (635) (636) 
       

Financing       

Dividend paid 0  (121) (29) 0  0  0  

Net borrowings (355) 1,009 184 (250) (300) (200) 

Proceeds from share issues 4,223 264 450 0  0  0  

Others (398) (271) (105) (81) (53) (32) 

Net cash from financing  3,470 881 501 (331) (353) (232) 
       

Net change in cash       

Cash at the beginning of the year 600 2,102 1,504 1,483 1,395 1,330 

Exchange difference 1 (100) (5) 0  0 0 

Cash at the end of the year 2,102 1,504 1,483 1,395 1,330 1,333 

GROWTH 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec       

Revenue 216.0% 49.8% 21.8% 12.3% 17.9% 15.5% 

Gross profit na na na 93.2% 44.6% 25.9% 

Operating profit na na na na 124.5% 41.5% 

Net profit na na na na 160.7% 47.1% 

Adj. net profit na na na na 165.8% 47.1% 

PROFITABILITY 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec       

Gross profit margin (11.2%) (3.7%) 5.3% 9.2% 11.3% 12.3% 

Operating margin (34.0%) (19.1%) (20.0%) 2.8% 5.4% 6.6% 

Adj. net profit margin (24.3%) (20.5%) (4.9%) 1.9% 4.2% 5.4% 

Return on equity (ROE) na na na 6.8% 15.8% 19.5% 

GEARING/LIQUIDITY/ACTIVITIES 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec       

Net debt to equity (x) na na (0.1) (0.1) (0.2) (0.2) 

Current ratio (x) 1.6 1.6 1.5 1.4 1.4 1.5 

Receivable turnover days 19.4 21.3 22.1 22.0 21.0 21.0 

Inventory turnover days 1.5 1.4 1.4 1.4 1.3 1.3 

Payable turnover days 27.1 25.7 20.7 20.0 21.0 21.0 

VALUATION 2021A 2022A 2023A 2024E 2025E 2026E 

YE 31 Dec       

P/E na na ns 39.7 15.2 10.3 

P/B na na 2.8 2.6 2.2 1.8 

Div yield (%) na na 0.0 0.0 0.0 0.0 
 

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.  



 

 

21 Aug 2024 

 

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE   8 

 

Disclosures & Disclaimers  
 

Analyst Certification 
The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer 
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2) 
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report. 
Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures 
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will 
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong 
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.  
CMBIGM or its affiliate(s) have investment banking relationship with the issuers covered in this report in preceding 12 months.  

 
CMBIGM Ratings 
BUY : Stock with potential return of over 15% over next 12 months 
HOLD : Stock with potential return of +15% to -10% over next 12 months 
SELL : Stock with potential loss of over 10% over next 12 months 
NOT RATED : Stock is not rated by CMBIGM 

 
OUTPERFORM                    : Industry expected to outperform the relevant broad market benchmark over next 12 months 
MARKET-PERFORM            : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months 
UNDERPERFORM                : Industry expected to underperform the relevant broad market benchmark over next 12 months 

CMB International Global Markets Limited 
Address: 45/F, Champion Tower, 3 Garden Road, Hong Kong, Tel: (852) 3900 0888   Fax: (852) 3900 0800 

CMB International Global Markets Limited (“CMBIGM”) is a wholly owned subsidiary of CMB International Capital Corporation Limited (a wholly owned 
subsidiary of China Merchants Bank) 

Important Disclosures 
There are risks involved in transacting in any securities.  The information contained in this report may not be suitable for the purposes of all investors.  CMBIGM 
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position 
or special requirements.  Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the 
report.  The value of, and returns from, any investments are uncertain and are not guaranteed and may fluctuate as a result of their dependence on the 
performance of underlying assets or other variable market factors.  CMBIGM recommends that investors should independently evaluate particular investments 
and strategies, and encourages investors to consult with a professional financial advisor in order to make their own investment decisions. 
This report or any information contained herein, have been prepared by the CMBIGM, solely for the purpose of supplying information to the clients of CMBIGM 
or its affiliate(s) to whom it is distributed.  This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in 
securities or enter into any transaction.  Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be 
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report .  Anyone 
making use of the information contained in this report does so entirely at their own risk.  
The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable. 
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides 
the information, advices and forecasts on an "AS IS" basis.  The information and contents are subject to change without notic e. CMBIGM may issue other 
publications having information and/ or conclusions different from this report.  These publications reflect different assumption, point-of-view and analytical 
methods when compiling. CMBIGM may make investment decisions or take proprietary positions that are inconsistent with the recommendations or views in 
this report. 
CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or 
on behalf of its clients from time to time. Investors should assume that CMBIGM does or seeks to have investment banking or other business relationships with 
the companies in this report. As a result, recipients should be aware that CMBIGM may have a conflict of interest that could affect the objectivity of this report 
and CMBIGM will not assume any responsibility in respect thereof. This report is for the use of intended recipients only and this publication, may not be 
reproduced, reprinted, sold, redistributed or published in whole or in part for any purpose without prior written consent of CMBIGM. 
Additional information on recommended securities is available upon request. 
  
For recipients of this document in the United Kingdom 
This report has been provided only to persons (I)falling within Article 19(5) of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 
(as amended from time to time)(“The Order”) or (II) are persons falling within Article 49(2) (a) to (d) (“High Net Worth Companies, Unincorporated Associations, 
etc.,) of the Order, and may not be provided to any other person without the prior written consent of CMBIGM.  
 
For recipients of this document in the United States 
CMBIGM is not a registered broker-dealer in the United States.  As a result, CMBIGM is not subject to U.S. rules regarding the preparation of research reports 
and the independence of research analysts.  The research analyst who is primary responsible for the content of this research report is not registered or qualified 
as a research analyst with the Financial Industry Regulatory Authority (“FINRA”).  The analyst is not subject to applicable restrictions under FINRA Rules 
intended to ensure that the analyst is not affected by potential conflicts of interest that could bear upon the reliability of the research report. This report is 
intended for distribution in the United States solely to "major US institutional investors", as defined in Rule 15a-6 under the US, Securities Exchange Act of 
1934, as amended, and may not be furnished to any other person in the United States. Each major US institutional investor that receives a copy of this report 
by its acceptance hereof represents and agrees that it shall not distribute or provide this report to any other person. Any U.S. recipient of this report wishing to 
effect any transaction to buy or sell securities based on the information provided in this report should do so only through a U.S.-registered broker-dealer.  
 
For recipients of this document in Singapore 
This report is distributed in Singapore by CMBI (Singapore) Pte. Limited (CMBISG) (Company Regn. No. 201731928D), an Exempt Financial Adviser as defined 
in the Financial Advisers Act (Cap. 110) of Singapore and regulated by the Monetary Authority of Singapore. CMBISG may distri bute reports produced by its 
respective foreign entities, affiliates or other foreign research houses pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. 
Where the report is distributed in Singapore to a person who is not an Accredited Investor, Expert Investor or an Institutional Investor, as defined in the Securities 
and Futures Act (Cap. 289) of Singapore, CMBISG accepts legal responsibility for the contents of the report to such persons only to the extent required by law. 
Singapore recipients should contact CMBISG at +65 6350 4400 for matters arising from, or in connection with the report. 
 

 

 


