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24Q2 EF: AR, 2K 2025 KA LT
Solid quarter with GPM beat and raise; but too early to look through 2025
- W& T £ Investment Focus

B F A F Maintain OUTPERFORM (Please see APPENDIX 1 for English summary)
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Revenue 1877 2,229 2,815 3.468 24-26 SN £ 22.29/28.15/34.681C 7L, B AR AT 2025 F 2.0x

Revenue (+/-) 56% 19% 26% 23% PS (3] ¥ -T2k 2.4x;, BAH 2.24 F 4.7x), T B AN 6.1

Net profit -476 212 -84 158 AU/ (GLE=7.0; BFNTHE62%), £IFHTFRFTHA,

Net profit (+/-) n.m. n.m. n.m. n.m.

Diluted EPS (Rmb) -3.81 -1.64 -0.66 1| @ AT 1) MoAERATRSERARY; 2) TEES; 3)

GPM 35.2% 40.0% 35.5% 34.4% AT RABEAR LK E N T REH G,

ROE -14.7% -5.9% 2.5% 4.4%

P/E n.m. n.m. n.m. 25
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#|-F & Michelle Jing
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KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)
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3023 4Q23 1Q24 2024 2023 2024E 2025E
ERIX O 446 561 359 459 1,877 2,229 2,815
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Hpe g PN 7 17 27 18 27 15 15
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Key Ratios Dec-22A 23-Dec  Dec-24E Dec-25E Dec-26E Balance sheet (Rmb mn) Dec-22A 23-Dec  Dec-24E Dec-25E Dec-26E
Valuation Measures Total cash and equivalents 1,859 3,144 3,093 3,038 3,132
Growth* Inventories 647 496 669 704 694
Revenue growth 67% 56% 19% 26% 23% Accounts receivable 503 550 539 647 793
Operating profit growth n.m. n.m. n.m. n.m. n.m. Other current assets 126 208 178 197 243
Net profit growth n.m. n.m. n.m. n.m. n.m. Total current assets 3,135 4,398 4,479 4,586 4,862
Margins Net fixed assets 505 872 1,010 1,184 1,399
Gross margin 39% 35% 40% 36% 34% Intangible assets 21 79 89 103 120
EBITDA margin (25)% (26)% (10)% (2)% 6% Others 179 315 319 323 327
Operating margin (31)% (30)% (14)% (7)% 2% Total non-current assets 704 1,265 1,417 1,610 1,846
Net profit margin (62)% (25)% (10)% (3)% 5% Total assets 3,839 5,663 5,896 6,196 6,708
Returns Short-term borrowings 0 112 100 100 100
ROE (26)% (15)% (6)% (2)% 4% Accounts payable 207 277 376 510 640
ROA (19)% (10)% (4)% (1)% 2% Other current liabilities 749 947 1,302 1,551 1,775
Stability Total current liabilities 956 1,335 1,778 2,161 2,514
Gross debt/equity 0.4x 0.5x 0.6x 0.7x 0.8x Long-term debt 18 286 286 286 286
Cash Flow Interest Coverage n.m. 6x 21x 21x 33x Other liabilities 24 179 182 184 186
Current Ratio 3.3x 3.3x 2.5x 2.1x 1.9x Total non-current liabililties 42 465 468 470 472
Quick Ratio 2.6x 2.9x 2.1x 1.8x 1.7x Total liabilities 998 1,800 2,246 2,631 2,986
Net debt to equity Net cash Net cash Net cash Netcash  Netcash Paid-in capital 0 7,424 7,424 7,424 7,424
Note*: "n.m." means related ratio is not meaningful for non-profitable years. Retained earnings (3,145) (3,562) (3,773) (3,859) (3,702)

Capital adjustment 5,987 0 0 0 0

Shareholders' equity 2,842 3,862 3,650 3,565 3,722
Profit & Loss (Rmb mn) Dec-22A 23-Dec Dec-24E Dec-25E Dec-26E Total liabilities & shareholders' equity 3,839 5,663 5,896 6,196 6,708
Total revenue 1,203 1,877 2,229 2,815 3,468
Cost of sales 731 1,216 1,338 1,814 2,275 Cash Flow (Rmb mn) Dec-22A 23-Dec Dec-24E Dec-25E Dec-26E
Gross profit 472 661 891 1,001 1,193 Net profit (301) (476) (212) (85) 156
Total operating expenses 850 1,233 1,211 1,190 1,129 Depreciation & amortisation 54 86 97 121 149
Operating profit (378) (572) (320) (189) 63 Chang in working capital (621) 147 319 217 168
Net other Non-op. income (Loss) 19 (0) 0 0 0 Others 173 300 200 150 150
Net interest income (expense) 59 97 108 104 93 Cash flow from operations (696) 57 404 402 624
Pre-tax profit (301) (475) (212) (85) 156 Cash flow from investing activities 1,120 (1,060) 226 (321) (643)
Extraordinaries, net of taxes 0 0 0 1 2 Cash flow from financing activities 40 1,648 (210) (148) (148)
Taxation & Minority interest (446) (1) 0 0 0 Total cash generated 464 645 421 (67) (167)
Netincome to ord equity (747) (476) (212) (84) 158 Free cash flow (927) (349) 181 121 277

Bloomberg, HTI Fn|
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APPENDIX 1
Summary

e 24Q2 GPM was above the industry average at ~45.1%; net loss narrowed QoQ. The company achieved revenue of Rbm
459 million in 24Q2, +28%YoY/+4%QoQ; gross profit margin exceeded market expectations by 45.1%, thanks to cost
optimization, scale effect, and additional service revenue contribution this quarter; Non-GAAP net loss narrowed to 4.36
million yuan quarter-on-quarter. From the perspective of delivery volume, the total delivery of LiDAR products reached
87,000 units, +66% YoY, of which ADAS delivered 81,000 units, accounting for 93%. As the delivery of some customers'
models was postponed to 2025, the company guided the full-year LiDAR delivery volume to 450,000-500,000 units,
corresponding to revenue of 2.0-2.3 billion yuan (vs the previous guidance of 2.5-2.8 billion yuan); the gross profit margin
guidance was raised to nearly 40% (vs the previous guidance of 32-35%); the goal of achieving break-even under Non-
GAAP caliber in 24H2 was maintained.

e  Strong order book; but still too early to look through 2025 with market focusing on profitability. The company's ADAS
LiDAR maintains its leading position in the pre-installed passenger car market, and the Robotaxi application brings new
highlights: 1) As of 24Q2, Hesai has reached mass production cooperation with 19 domestic and foreign automobile
manufacturers for more than 70 models; 2) This quarter, it reached a mass production cooperation with a domestic
mainstream electric vehicle company for its flagship model with monthly sales of 15,000 units; 3) It has reached exclusive
long-range LiDAR supply cooperation with the top five Robotaxi companies in China; 4) The main LiDAR on the sixth-
generation Baidu Apollo driverless car that will be launched on the market this year is exclusively supplied by Hesai. Each
car is equipped with 4 ultra-high-definition long-range LiDARs AT128. This is the first time in China that ADAS semi-solid-
state LiDAR solutions have been deployed on Robotaxi on a large scale. We believe that Hesai continues to maintain its
leading position in the LiDAR market with superior product performance and cost-effectiveness, and its abundant orders
on hand will lock in strong growth in 2025/2026. However, the market is fully aware of the growth of LiDAR orders and is
more concerned about the subsequent sustained profitability and evolution of the competitive landscape. It may be too
early to look forward to 2025 at this point in time.

e TP $6.1/share, and “Outperform” rating. Since LiDAR companies have not yet made profits, the market mainly focuses on
revenue growth and the fixed-point situation of the car companies on hand, and uses the PS method for valuation. We
expect the company's revenue in 2024-2026 to be RMB 2.229 billion/2.815 billion/3.468 billion, respectively. The target
price of US$6.1 is based on 2025 2.0x PS (as compared with the company’s historical average of 2.4x, and 4.7x of 2024 for
previous target price of USD16.2) and an unchanged RMB/USD exchange assumption of 7.0. The "outperform" rating
remains.

. Risks: 1) Underperformance of Auto LiDAR business; 2) Over-competition; 3) Major technology change in LiDAR sector.
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TRELHE

AR RE RGN, HAERR d5EE AR AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am -8 B FRIEAA Fas
3] (HTISCLAYIE AR BN AT AL A Sk, B8 B FRAE A R ) (HTISG) A A R 2 AL E AT 93] 5 R AMEIE A%,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFA3E Analyst Certification:

o FFE, ARRE () AFLRETHELERRET KNS ART 2 RAAEFARAA 8D X TG HMAEL, FE (i) RGRMT LA ETEPEARTRE TR
R ERERINS AERNEAK, RpRE T Atk B ARG WiER, AN (QHEANARE) ELTARBA LM FAE, APAARE (KL5E5L00) BRLEAH
RIREXFEH 3NTHD ALY RAR RS FTT36 B 478 #9384, |, Michelle ling, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views

expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

BAERALL LR TRERTRMTL S B3 KRR OB AREZN N RATUTRBH BERT. RARARERE, DTRAAXAFXAORESA (A THERRRE
ERRARR, F T RANAESEE, %4 ML ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

No Disclosure

FAZX (M 202057 A 1 BFHHT) B4 Rating Distribution

BREGF (AT HAHY) RABSRAEARARRAREANE R0

aj: ,ﬁ[‘fk?ﬁ‘ *ltﬁé&‘ﬁ%k?ﬁ“ ﬁﬁ%ﬂﬁém ]’%]li HTI é’]ﬁ—é}}\,’ixﬂ ﬂ:ﬂ HTI Most Recent Full Quarter Prior Full Quarter
iﬁﬁ\*ﬁ'%%,‘b‘ éllfﬁ%é 51@,7 %’iyﬁf‘%‘ﬂﬁém I’ﬂﬁ"éiﬁjﬂiéﬁﬁo E'ﬁfﬁ% Underperform Underperform

AT, PHRORBARRAREEARTEN, REANEEREGARE w

ATE AR (RPRTANAARE) UALREE,

MR ZIA
REXT, % 1218 M ARSI RORESREE 0% L, AEE e
: Ou;[.;l.a:;rm Outperform

90.4%

T, AR 1218 M ARSI AEERTRK, AERURT. RiE
FINRA/NYSE 893 AR A ALA], KANAH P HFRINFA Z—%A],

BFRW, Ak 12:18 M ARG RERERRE 10%00 L, KER L
‘F

AW Z A BRI BAR-TOPIX, 4E - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, &
| - SP500; £LA AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings
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Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

AZ 204 %68 30 AEEEFREFTRENA

RFXF il BTAT

(##)
BARGREFLELE 91.4% 8.1% 0.6%
BRRITEP * 3.1% 4.8% 0.0%

EENMPRER DR RRTEP T BN TR
LTRPFFHEN, FUALEPARERNETRTRT, FUAEEKTIA,
RAARIE FINRA/NYSE B3R A AN, N4 B P MR BIARAE—£5], F2EALAY ROSERANMRE,
R REARL (A2 2020%6A308):
EN, A% 1218 /M ARG R ESRKRE 10900 L, KAER LT
ik, AR 12-18 M IR R EREEAK, AER X T. 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£7].
Fih, A& 1218 /M ARG L ERRSRRE 10%00 L, KAER T
SR Z AR BA-TOPIX, 28 - KOSPI, 4 7% - TAIEX, ¥ — Nifty100; A7 % Bl #A I - MSCI China.

Haitong International Equity Research Ratings Distribution, as of June 30, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.4% 8.1% 0.6%
IB clients* 3.1% 4.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

ARERERAHMR: BARRAAHE, FAIEERE, FERS TREGEP LB RELTHEL, AARTTRABEGIREEUME, ZAPHL REMEF A
THARSTA, R BRI TARBRL, Mi@éf‘%‘ %A,

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A BREE: AERGRTRARPAERRAANTE A REFEEAFA, BEIER (600837.0H) , AARGTLENENE), LATYEAATE A ROFLRE. 2
A, BEARREASBREARR AR, FIUEAE RS BZIERANTE ARTFATRA FTRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BB LR 100A K (Q100) 46 BEE 7 QL00 552 —A 045 100 L BREAR ZNRAPE ARG Z 75, RERERALATR SRR, FEATELIER A
REANG TR EAHAL, BAEREEH QL00 HANMEL LT,

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
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carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BRXA (FIN-ESG) HABBAF FREH: AR DI (FINESG) BBZA, #5 LA ALEFREASN:
=% A (FIN-ESG) $kiB 4 b WATHAHKFARA RTINS (DT RAFANED") ETFARRBOMELRERR, ANAELYEAMRZ LR TAEETRIE, 3T
IR RIERE, FRMARETMASIIETE, CREEAETAASIIHNE, B EIRARELRS BORE. KN AR ETMSAMETE B AEA
R R ROET ARSI ERE R .

52k AR RRRE AR ERERRREANAE P, AR RSN HARE  F FIREAE R § R L A0, RSBAEA SR R R ARMAA ARSI L 0404
B, BRARARK B BLlEATEH, BTEA A0S KERFEARR—HEA AR LE0HE, REFFRE, AKE (PHFLERES) RRATAAN, TaEML
SENRMER B B ERG T,

FE5 RBRRBANG A, ANRERGETRA, AZANDBRPEFTRR, EHMIMMRFEARLE TP RA TEATALA 4, RES RIS
K AAL G LA BREE. A%, MR %35, ”ﬁ KAt wAL RE. RE. Mo T RERAEE. B BRBARART, FUBARLLRIARE 2%
BAAH, 9P AREREHEETE, BRIARETY

Ok AL FRANR, ALRALTSANNE &me@ (o QRRRER 72 M) CRRRA P RS (4hE) i) (RRRBAKR) 5) A9%4, Nkl
WO YR, ZALT P RS ARDRARALR RAR—5), WAKLTERAR AR,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEARAY:

FOEERANRRRE: AREDARBHEAZAARAZ (“HTISGL") AT BN BRERATARAG (“HTRL) £47, B RRBABEARDRES (F571%) &

HHEARZATED GLEARBENL) BMER. A RHREE HTISGL 494 % B/ 4 Haitong International (Japan) KK. (“HTUKK") #9080 F A 47, HTUKK At A AX AWM 44K
EARTRE,

RN R RE: N&‘L&J}J\?ﬁ%\ B BFBATRIEAPAT AL Securities and Exchange Board of India ( “SEBI”) & %‘é’] Haitong Securities India Private Limited (“HTSIPL”) P4

17, QAEHIER LA E 2 BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L/ /8] (4kA AR A1 ) AT IRE. HISIPL F 2016 4 12 A 22 B HMH

FRABAERIEAEAA RN (HTISC") #—H2.

R B RE YRR E 17 oh 2 2R, BT diBE B FEARDA RS R/ AEE REA R AN ARAR AL BT ERAA.

AXHAES EANEDHRAERR ATERR, 2 HTRL HTISCL ZET LB TARBIRMEAZAA RS (“HTISG") AT L ERAN, TEMAR AT FRE R
FRRRIE, AXLHYHAREABEARE A, WA EK, BAFFilb. AXBUBALRA, XHPRAGETNZLRZNHAFEEBRTLENAE, KAXHHE/

TERBBEAEAF RO TIETREMIAN, EELARFER, AXFPRANGEATEAERAEE, BRETF AR TARE S FoAsha BB, WILETL
THAGERFERHGA, TEGERAFR—AREABRNSR, TREZ RS, OBUHARITETLY, APAEANBRGTENE, BFRESHAUERE, HEEARE

I SGLEFOCET IS S5 \ﬁﬁﬁﬁfﬁéwﬁﬁﬁW% Wy AT ERAF RS, BELR QAT FEERGRATEN G TORR, A, 2, 2akd

A BN ELAR, DAARRLAREAAEARTESTE, ZOTRARAMARGMAR P AT LEAARNRK, HIS6 RLEF, B RARZAR RS RREER T
£,

A KA BABTENMTTRI, HTISG RKMMEFENG], FATEAR. TERER, YT AR LEAGRIG A GETEAIITE A R IELNRRTEE,
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IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BKEAARE: (212)3516050
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DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRARLREOEHLER: LT EARLFE (THPE", #ARSAGRE, FOESBHATIR, ANEANFHRRSE) RAREER G T BRELARKIIMHAA

RATHA G, S AARBA KRR, AT 0 S THA T IM?}LF BEFD ., AIMHETEFRMRAREANALLE NN, AAREEEAL R L0

MR, BT BB GRAERITZA, EMEAR AR LRI BRI FE AT G ETEARETEEARE, BRRLHHARARTF LR AR,

PEXERA N BLER: AETEATAFIAARERBE AR ET SR T ERA B EEANBASANIANZAEE, KPR IEA RS KM EMEAS

BERAHRRED L @A F e KIEARE AR BRI B 4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥hF4k, %408 £ — A3 National Instrument 31-
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National Instrument 45-106 Prospectus Exemptions % 1.1 7 34 Securities Act (Ontario)% 73.3(1) % ATALZ &) TAT4 K4 1 (“Accredited Investor”) , HAZZRAEAT National

Instrument 31-103 % 1.1 W ATALE A THTHEE 1 (“Permitted Investor”) .
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Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

7 (65) 6713 0473
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FHAELERRATERGEEEEER,
FERRADELER: AREGNFEARLS . KRPITRIEANATAZ Securities and Exchange Board of India ( “SEBI”) %5 4 Haitong Securities India Private Limited ( “HTSIPL” ) #f
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BARE.

BRF HH) 4 45 Haitong Securities India Private Limited

SEBI F 447 12 A5 : INH000002590

Hu3t: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751 491 22 43156800 # £.:491 22 24216327

AMAbFAANEHEAA: Prasanna Chandwaskar; #7%:+91 22 43156803; % F ¥} 44: prasanna.chandwaskar@htisec.com
iR &, SEBIE T4 A NISM I RGP M) RILAA R A REET R RRIE,

AAFROBRBARR, A2 EEEFOPARERAFTAL4PBLNA.
WA B B REA R AR TS 2019 . REFTA A

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act (“FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of

BIBERR
10 @ﬁ’ﬁgﬂe



India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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1.14 Feb 2023 OUTPERFORM at 22.43 target 40.30.
2.3 5ep 2023 OUTPERFORM at 9.42 target 20.00.
3. 17 Mov 2023 OUTPERFORM at 11.00 target 18.00.
4. 25 Mar 2024 OUTPERFORM at 4.71 target 16.20.
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