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HREEZ: 2024H1 335 A AER LT K 4.68%, MK S FHiIEK
Recurring Net Profit up 4.68% in2024H1; Growth Segment Grows Rapidly: Initiation

- & K A Investment Focus

B K& &M T AT Initiate with OUTPERFORM (Please see APPENDIX 1 for English summary)
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A 3,907 5,455 6,658 7,842 R A 19,469 21,688 23,886 26,386
R 470 747 823 909 AEW%A 582 665 706 798
HR 5,684 5,707 6,619 7,306 EIEFA 642 715 787 870
H b, 4,068 4,129 4,411 5167 WM%%A 41 -40 95 -120
ERSHK = 7,855 7,487 7,328 7,176
TR 4,580 4,449 4,324 4,05 A A)E 1,065 1,625 1,812 1,978
R 1,187 1,152 1,117 1,084  FIEEHR 846 1,719 1,961 2,153
ik o P48 162 329 376 413
12 R E
4 2,087 1,887 1,887 1,887  ##)iHE 684 1,390 1,586 1,741
Vst 31 21,983 23,525 25,838 28,400 JHMBAMA 59 119 136 149
R itk 10,632 10,043 11,278 12,720
52 Hth 2 588 0 0 0 JEEFAE)AAHE 626 1,271 1,450 1,592
LA IR ER 3,772 2,970 3,472 4,092  EBITDA 1,483 1,892 2,071 2,231
HAb 6,272 7,073 7,806 8,628 EPS (/L) 0.09 0.18 0.21 0.23
A3 R 1,432 1,442 1,452 1,462
K153 1,201 1,211 1,221 1,231
AT 5B
HAb 231 231 231 231 EEMHrE 2023 2024E 2025E 2026E
R At 12,064 11,485 12,730 14,183  RKEH
B RF A 207 326 462 611  Eakdn -5.54% 13.42% 10.14% 10.47%
i 5,887 7,024 7,024 7,024  ELAE 6.68% 52.49% 11.51% 9.20%
B A B T ARANAR 3,824 4,689 5,621 6,582 )2 EEFuE) FA)E -44.01%  103.13% 14.11% 9.79%
V33BN E) IR AR 9,711 11,714 12,646 13,606  HAIGEH
Ak R AR 21,983 23,525 25,838 28,400 EAF 10.40% 12.00% 12.00% 12.00%
. kS 2.88% 5.16% 5.34% 5.31%
NERTR 2023 2024E 2025E 2026E  ROE 6.44% 10.85% 11.47% 11.70%
BEEHALY 2,485 1,294 1,799 1,894  ROIC 0.07 0.10 0.10 0.10
A 626 1,271 1,450 1,592 1EfEskAH
I8 ek 425 267 259 252 P GitEE 54.88% 48.82% 49.27% 49.94%
oV HPRFAR A 59 119 136 149 ARk -0.21 -0.35 -0.41 -0.47
TIERF LTI B 1,376 -363 -46 99 AFhE 1.33 1.60 1.64 1.67
B E 0.68 0.89 0.93 0.97
BREEHNAER -1,458 155 -45 45 BERH
TARLH -649 -100 -100 2100 BE AR 0.99 1.05 1.05 1.06
HE IR -809 255 55 55 ROKRE R R 46.28 33.00 33.00 33.00
JFLAT R B 5 5.16 7.30 6.88 6.45
EREDNER -478 100 551 664  FFEAEAE ()
A K3 I 48 -578 10 10  HRlksE 0.09 0.18 0.21 0.23
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EAFIEA] -407 -459 -561 674  BRAFF 1.41 1.71 1.87 2.02
H b -119 0 0 0 fEfArk#E
A T8 iR 551 1,548 1,203 1,184  PJE 9.81 5.09 4.46 4.06
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APPENDIX 1
Summary

The Company is mainly engaged in the integrated operation of production, supply and marketing of fertiliser products. The
company was established in August 1994 and listed in September 1996. The Company is the largest comprehensive fertiliser
enterprise in China, engaged in the integrated operation of production, supply and marketing of fertiliser products. The company
is the first enterprise in China's fertiliser industry to be listed in Hong Kong. The Company is mainly engaged in the production,
import, export, distribution and retail of fertiliser raw materials and finished products, as well as the technical research and
development of fertiliser-related businesses and products. In recent years, the Company has been actively developing the “Bio+”
strategy, based on which the Company's business has been divided into three segments, namely, Basic Business, Growth Business
and Production. Basic Business is responsible for the sourcing and sale of potash, phosphate fertilisers and sulphur, etc.; Growth
Business is responsible for the production, sourcing and sale of bio-compound fertilisers, speciality fertilisers, plant protection and
seeds, etc. Production segment is responsible for the production and sale of fertilisers.

Recurring net profit in 2024H1 increased by 4.68% year-on-year. The company's 2021-2024H1 total operating income were
22.711 billion yuan, 23.038 billion yuan, 21.776 billion yuan, respectively, +5.92%, +1.44%, -5.48%, +3.23% year-on-year; the
company NPAtS were 768 million yuan, 1.106 billion yuan, 780 million yuan, 1.051 billion yuan, respectively, +22.49% year-on-
year, +43.96%, -29.51%, +4.68%. The company's 2023 results declined mainly due to the impairment of interests in associates and
credit impairment losses on financial guarantee contracts totalling RMB523 million. Net of the impact of this matter, the company's
net profit achieved year-on-year growth. The company's 2024H1 gross sales margin increased 0.34pct to 12.15% YOY.

The company is firmly committed to the “Bio+” strategy, and its growth business is growing rapidly. The company is committed
to become a “bio-fertiliser and soil health innovation leader”, with China's leading biological agents, soil health product
development and application technology integration research platform. Based on the competitive advantages in R&D technology
and innovation, the company has created new products such as Blue Lin, Yaxin and Kodafon, which drived the high growth of
growth business. During 2022-2024H1, the company's revenue from growth business were 7.441 billion yuan, 7.845 billion yuan
and 5.555 billion yuan, with a year-on-year growth of 5%; profit from growth business were 194 million yuan, 239 million yuan
and 398 million yuan, with a year-on-year growth of 5%.

Relying on Syngenta Group's synergistic effect to enhance product competitiveness. As a subsidiary of Syngenta Group, the
company cooperates with Syngenta Group in the fields of plant protection, Bio+, production and other areas to play a synergistic
effect. In October 2023, the company and Syngenta Group plant protection segment jointly built the plant protection and nutrition
centre project of China Sinochem Central Research Institute. In December 2023, the company's scientific research team
cooperated with Syngenta Group's global scientists to introduce advanced technology and research and development experience
to promote the company's “Bio+” strategy. In the first half of 2024, the company achieved plant protection synergy revenue of
RMB 240 million, with a three-year compound growth rate of 21%, and seed synergy revenue of RMB 33.96 million.

Earnings Forecast. We expect the company's net profit from 2024-2026 will be 1.308, 1.504 and 1.627 billion yuan respectively,
corresponding to EPS of 0.18, 0.21 and 0.23 yuan per share. Combined with the valuation of comparable companies and the
valuation difference between AH shares, the company will be given 6.5 times PE in 2024, corresponding to a target price of 1.17
yuan, according to the exchange rate of HKD to RMB 0.92, corresponding to a target price of HKD1.27. We initiate coverage with
an “Outperform” rating.

Risks. Substantial fluctuations in raw material and product prices, less-than-expected progress of projects under construction, less-
than-expected downstream demand, and macroeconomic downturn.
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APPENDIX 2
ESG Comments

Environmental:

MEBRRERPEEERDBREFFTREENEIMKR, ZRELLNZHEETNA S AFIRERE T4, EAWED RS
BIFE . ACREA = F o T RRIAT (P RARERERERPE) . (PRAREFERUTEGBEEY . (PRARLERE
KIFHEGEEY FiEN, PHEPITELLEN R GHEEIE, EEHETEEA. BEK, TR, LEFHE, FITRL
I T RENLERE, RELBENLELENT, AEMIF L LIRS, REEETFTERAAN BN EME TR F, =K
S NG RAR AT KIRF TR EH.

Social:

EANECAEATEARRRGFAHFE, BRAFT LY mAFwER, EAM. . PORFA XS, RIEEZ4
E 95% VA_EHLEm ARG E MR TS RSN, WHRFAALE, REETEN, RiT, AP fodi 2 A T IRE
Moo, ZFMEFIIRS, 85 RPAFHRE. ZERBTR, HARFREMEDT . EWRY . FF. FPHEERFHEE
YIRS, FFRFHRAE RF RIS AT £, BIRR P AARA, RIS SR, it p i,

Governance:

NEFF LWL BRIV A A ARKRAA BAF, FERI NG BEAKT, WAL ENEEERF ., RBIRAT (D LEE
FHY BE, AN FoR-_=ZSRBFOATHEETLLI, ATANG)EFEIRE. PHIRS. REEIY. ' XFRH#
AT Fodk. RN, FFRLBEAT XA RERS) . FEXERHAERLSFHATTFIN. EFL2TROFTHER
2 FHERR REEZRAALLELERAAENI ARKERFORG . FOLMIF AR, N8 EEEMOG T EFF
@, #HBATT EFLRT OB A T IE.
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TRELHE

AR REEER G, ARG d5EE AR A RS (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3] (HTISCL)AYIE A B AR AL A ik e, B8 B FRAE A R ) (HTISG) A A R 2 AL E AT 93] 5 R AR A%,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

B I, ARRKE () KFRRET O EIUEARR T RN AL & RAMGETRAA 81708 R LTI UL, FA (i) KORMTRAETHY 5 AFTRE TR
R ERENENE LRRARAK; RS PHE ARG iR, &N (QBEANNARE) ELTATHAEAMSAE, APKNTE (KLEL0il) BR2ERH
RIRELAEH 3N B A XA RARIREFTT36 B 47408 #9384, |, Xiaohan Sun, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views

expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

A B % REE Conflict of Interest Disclosures

BAERALL LRI TAERRRMTL S A B KRR T HH RSN HATMTARA A ERT, FAFRRERNT, UTRAAXAFXANBEFTA A THERER
EAMARR, +FTHRANAGES, F 452 ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

LEARDA A F AL TS (44F B8 ) Eitd 2 MAKET 000022.CH HRFATRA . KRBT 0l 1 BARELTHHIIY, REARZAHHYH
GRMEARR; 2 BRAEAREA, IAHHRIMSRAGRRAGSERTAL; 3. BAEALLLANHZRLT. BFRERFUAR.

Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Haitong") have a role in investment banking projects of 000422.CH within the past 12 months. The investment banking projects
include 1. IPO projects in which Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 000422.CH for which Haitong acted as sponsor, lead-
underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A projects in which Haitong acted as lead-brokerage firm.

000422.CH B AT &L % 12 M AR BENRTRITLEEP
000422.CH is/was an investment bank clients of Haitong currently or within the past 12 months.

FAZX (M 202057 A 1 BFHHT) A4 Rating Distribution

BREGF (AT HAHY) RABSRAZERARRAREANE R0

aj: ,ﬁ[‘fk?ﬁ‘ *ltﬁé&‘ﬁ%k?ﬁ“ ﬁﬁ%ﬂﬁém ]’%]li HTI é’]ﬁ—é}}\,’ixﬂ ﬂ:ﬂ HTI Most Recent Full Quarter Prior Full Quarter
iﬁﬁ\*ﬁ'%%,“‘i é’];’ﬁ’fﬁ gréa ’ﬁﬁ%ﬂﬁ’éfﬂ lﬂﬁélrﬂﬁlﬁﬁ% E’&M‘E}‘ Underperform Underperform

AT, ABHRAPRLAREAARTEN, RAAHERRENRR A Y

ATS AR (RPRTANAARE) NALREE,

MR ERA
KFRT, Ak 1218 M ARSI AEBHREE 1004 L, KEZ e
. 01:;;;T;rm Outperform

90.4%
T, Ak 1218 M ARSATEEREKEARA, AERXPT. RE
FINRA/NYSE 8932 A AN, RATRH P HRAINBA X —%A].

BTXW, £k 1218 M ARSI KRSk A 1004 L, KRR L
‘F

AW Z ARSI BAR-TOPIX, $E - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, &
| - SP500; AT B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
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entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks — MSCI China.

AZ 2020 %6 A 30 A AR FRREFL LS A

RFXF L3 BIAH

(##)
BARFREFLELE 91.4% 8.1% 0.6%
BARITEP * 3.1% 4.8% 0.0%

MRS LR R P T B E NI,

LRPFFHEN, PUALEPARERNETRTRT, FUALEKTIA,

RAARIE FINRA/NYSE 83 A AN, RMNA BT HFRINRAZ—£5, FEEELAT ROAERANKE,

WA AAR L (A2 200%6A308):

EN, A& A8 RS A ERHREE 10%0 L, REZPT

P, K 12-18 M A AT R ER R TR, BAER ST, AR45 FINRANYSE 815 ANA AN, EMas P AN R %7,
Fih, Ak 1218 /M ARIAA LB HSARE 10%00 L, RER T

B2 A RS A A-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; Z AT % B A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of June 30, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.4% 8.1% 0.6%
IB clients* 3.1% 4.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERAHMR: BARRAAHE, FAIEERE, FERSTREGEP LB RELTHEL, AARTTRABAGIRE NS, TAPHEL RENMEF A
THATRZRA, R BHRMSTERGEE, AREALRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REZ: BARGRTRARPAARRBENTE A REFEEAPA, BEIEA (600837.CH) , AAERT LANENE), L2 TYEAATE A ROHLRE. 12
2, BERREASEGEARRNGIRRAL, UEAE RS ERIEANTE AREATRAH AR,
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Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEERAR 00A K (Q100) % HEE F QL00 52— 045 100 L BLEA R AORATE ARG Z P8, RERERALATRENhRits, FLEATETIEA A
WA TR LWHFT, HEE RS QL00 BERMEL L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

ﬁ&iﬁ FIN-ESG) SiBB ST A& % A LRLA (FNESG) SAEZH, HHLHREALLFRAERED:

=% A (FIN-ESG) #B 4 b RRTHEKFARARTAENT (AT HAARAD") ATARREOMELFERR, ANGRE LK EARATEETEEARIE, FAF
%ﬁ%m%ﬁﬁi%v%Xﬁ&ﬁ&ﬁAkiﬂ%ﬁﬁﬁﬂ,&m SEAETMASAIE, b E RBA R LR BHRE, K03 RHETMIIMETE BRAARER
i%ﬁﬁ%%ﬁ&%&ﬁﬁ&i@&ﬁkﬁﬁa
RRFRBE I LA HERBREARALP , AR BB G A § ZREAMEE AR, KEBAEN ARG R DRERMAAASEANL A4
', M#xﬁmméuéﬁt RTEH. BTHR G A RSB AN LR —RIA AR 05, BESTHE, A (WA LEHES) RRRLARIL, SEHL
@i%X%ﬁaF@ﬁM%m

5 RBEBBRBANG A, KNGREREEARA. REAXASERAHTER, EAMASAHREEREE P ORELRATHEAZAME 0, RENALERTH
f!i. &%J Bk, L% BRBE. BB AR, %5 ”zi KA. BAL RN KRB AR AR BARSHE. B BRBRALAF, TURRSLRALME =7
AL, bR P REAEORETE BERT 7?(#9
Ok AL FNANR, RLRALTSEANHL &WMW& (3 CERAEA 7 M0 CLRRA P RS (ANE) H0) (LRABRARR) $) A4, Niie
WO YR, ZALT RS ARDRARAER RIR—5), WAKLTERAE DR,
SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.
1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.
2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.
3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.
4. Ifanyterm s not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEATFY:

FRERANFRRE: AL HEAEREAZAARAS (“HTISCL) A KM BN ARERATARANG (“HTIRL) K47, A3 ARBEREARITLN (F571%) #

AHARZNTED GRHEARBENL) HBIER, ATRE £ HTISGL 49 A7 H B A3 Haitong International (Japan) KK. (“HTIKK”) 84080 FX47, HTUKK 2 B KX AM 4R K

£ HBEHR.

WEEANFRRE: AREONBZEAR S, BTRITRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) 1 %‘é’] Haitong Securities India Private Limited ( “HTSIPL”) A4

7, QHMERL A % Z BSE Limited (“BSE”) #» National Stock Exchange of India Limited (“NSE”) £ A8 (44kA THERHAT1 ) 49ARAR%. HTSIPL T 2016 4 12 A 22 BAMM

FRDERE FEAERA AT (HTISG") th—3 4.

FARERE RN EEE R LA LRSI, ST HELEREARNAE RS R/RALEREAZRG LR £ L] ETERAA

KLHF B AANECHRBERRTERR, 12 HTIRL. HTISCL RAETLME T HABRRIEAZAATRAL (“HTISG") AR AT LA, TR AN R T R T
/

FHAEREATHEAE RORTFRETREN AN, EELEHEER, KLETRAMEATRAERTE S, WRARFBALTE KB Do PAATH, WLEEL

TRANERFARA A, TENRAFL—AREABRNLR, LEBAR), QBIUTEBITALLY, AFAETANRNTRY, BRI REANANETE, ELLARE

AR HEBFEACT A, PHRFALBAEHGHMERR, EOMERAFNRGRE, BrELR A FEERNOERT A THEE, A At b
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AF BN ELAR, AAARRLAREAAEARTESTE, ZOTRARAMARGMAR P LT LESARNRK, HIS6 RLEEF, B RAREAR RS RREER T
1.

st KUK ARG IR, HTISG AKMA £, FATEAR. TERER, HTRAMEA ZEAGALS AL GEMIEASIITE BB KO RBEANRRITEE,
HTISG #9454 At LALHTE HIISC HAAREP Pnd REEALHMRENRRNG T XA B BT HIRELRRHRE, HISG THE 5 AL AR ERAE LR
—HABRRRR, 2 HTRLEA XS RARAL R EAT BEZF L)AL, SAREN,

95 7 8 B R P 3k www.equities htisec.com , &R ES A R EARRARG B A EF RRIOALFTRLHNNEEE,

FEEMREER & ARARE AL R ARE FOTRA AL FINRA BATEMEA RFAR AL T, FERZEE AINRAK X5 ARAE Bl d it frfd, A ERREE
EAR DN F 201 £ANZ 1A,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL”), a wholly owned subsidiary of Haitong International Securities Group Limited
(“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the assistance
of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MR AR 4

BRETXAAAL, FUENH LIRS ZLHARAL P B OETEARTET L) ORFAN L LR RIREHSEEFHEAR.

AREFANBLER: BARFEARNA RS (HTISCL) AT AR LRE, HTISCL AEABARERS 1 R2ATED (WSEALS) BHIENG . AHEREHFFHA
GEARBREH) (FAENF 71 %) (UTRAFSFO") AREH2ART, EAZHIMREY, AFTRENREL SFO FIREM FLETA". KAFRRERZHIEAK
PRELURERANGE, EALBRERFLRE PHENE EMERT AL, AFLREOREARFRRE T FARS AN ETETHIRE HTISCLAEAR .
FREFANELEAR: AFLREH HTRL, HIPL & HTUKK 25, HTIRL, HSIPL, HTUKK MURETHE HTISG 2B BEAE, HAkEBEM, BrFLEDETALRS S P
RAOMARBIBAZAGR, AFLRERBARE 1934 5 LEEAR) LS 150-6 SR NB LM 1 2B Z2HMMETE 1 (“Major U.S. Institutional Investor” ) A= 1 A4
F& 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #BstR&e R AR 7. EMKIARTREN LR
Bk, HERBARTRERBN G ST ETEAIA X AR IEE £, R4ET HTIUSA. HTIUSA {2F 340 Madison Avenue, 12th Floor, New York, NY 10173, %7 (212)
351-6050. HTI USA & £ B T U.S. Securities and Exchange Commission ( “SEC”) #9447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R 57t 5
ARTRE, ARATEY QAP BEMRAT, KAARRREGETLERTA, FELEEPTRAERE, LAFEL HOIPL, HTIRL S HTUKK A##47 % LiEASM
REBILNTS . AMERE T HIE HOIPL, HTIRL 3 HTUKK ATIREA 2 AL L FINRA BB R AT K46, BIILTH AT FINRA % 2241 AAZ 5 A AN RA, AESR
TR BA R DIEAERA, BRAFRRE P RANETELEEARMALBLIL (04 ADR) TRAE-ZAR. FEBRAOEATEEIA LM, RAZLEENN
HR, ARFERDEAIAXERIENE ETRARA. BN TRRZFHFRLROFEARS ZBRNARAFHRETZRK, RRTRE P AEDRIG L5 Gt e £
EAIMALRIEGETIKENNETLERD YR, TRHAFIEAIMALRILGNMEIBNF A LRR A BTN, £ERBANHAFHFREE:
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Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREFEGBLFA: APEARERE (FAPE, #AREAOAT, FOESBAAER. RNBATKRFSE) RAARBER G B EEEARKEIHA
RATHA G, AR EEERN, T OEEATMAETENRSALS. 28%H", ALHETEAAMAAFEANALLE RN, AAREEEAR XL 0E
AR, ERGTERAHAGRERATLIN, EMEAR G RAN LR LER LRI E AL GETEAIETEARE, BRALHNARALT LR RABAL.
PEXEFANBLER: AETEATRFMY AR A EEMME RN EEERA L E AN RATNIEANRARE, AT IR EAE NS KO ETEH R
ERAHREDLOA F I KIEARE AR B B 4512 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 54k, 17408 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #4433 T BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, T3 14%
B FIRTRREY, £REEPBLLE. AbEX, AFHREETEATHIRRBEAETEANBRAN D, AAEER. JEIAFRA. PEXHETEAZR 2K
A BEAMART B RNETF AREZFHA LT HRGE EIFTRIEANRE, ETERAMRNF R EEE, BRIZEFHHE, SAME KOREAGERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 1 %4 Securities Act (Ontario)® 73.3(1)F AT 40 TRTH KA 1 (“Accredited Investor”) , HE AERAEAT National
Instrument 31-103 % L1 W ATALE A THFTHEE 1 (“Permitted Investor”) .

Fmg R LA HBLER: AHTIRE Y Haitong International Securities (Singapore) Pte Ltd (“HTISSPL” ) F#fAndf 2, HTISSPL R4 (M4 %) 2001 (“FAA") ZXHBEM S
BEL T (a) BEXATEA, EARTHUOHY, ROFATERAAFNIMTELSHNER (b) KFIARH KER. R)FATARA AR IMTE RS ANHEE I ZA TR
£, KRRREMREARS GEARBRE) 2001 5 4A A THROWHATE, HTRRARERE R LGRS LMXNETAR, KAFTREORFALEIATE LS
HTISSPL B 4 :

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

#,7: (65) 6713 0473

HARKA OB LER: AFLRLGEREREAARAD AR, §ENAANELTTENABRARET R MR (RE D ALBIMFISE (FEC) ) % 61
(1) %, %1711 (1) 20ISTRAELH) .

BIBERR
12 @ﬁ’ﬁ%ﬂe



(ERKEERZNELER: ARSEANERLTFAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARKRSARSE
HENBERAARBHREE LR P, AARTERIA AR T ERNEP FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 Kk SR B2 AT 48

RERFLRE T RAMN FROLATRAEIL 05% ., #AREALELREA TR CEBL Y LRLCHEZT TALA.

RXAZEFAWELFR: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 4" 34k4% i
KA ZEARBEERS (UTRAICT) 28 (RRALEN) X35 2016/396 FATERKATNEARRL, AFATRRTARE 2000 £ (a8 %) EBEXATARLEP
RELBRANAREREHAAKALABREFTHEL, ASIC HMZERTEATRERR: www.legislation.gov.au. #:8BFREEN LRSI EEEEANLNTH, #
FHELERKALAERGEEAEER,

WERRENBHER: ARZONZEARLSY . BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J&& #) Haitong Securities India Private Limited ( “HTSIPL”) A}
KA, QIERMER LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BERE.

BRF HH) 4 5 Haitong Securities India Private Limited

SEBI 4% 7 447 /72 A5 INH000002590

u3t: 1203A, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#5491 22 43156800 45 A-+91 22 24216327

AMAiFAAEHRAA: Prasanna Chandwaskar; #7%:+91 22 43156803; 444 : prasanna.chandwaskar@htisec.com

“HiEE, SEBLAET )M NISM 49IAIESF RIRE P MO R A AR KA RBETRRIRIE",

AAMROBEREARR, A2 580GGBARERETULHPEILK.
VAR BEERIEAZ ARG 2019 %, REHARA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL"). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered

Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.
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Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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