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1H24 results largely in line; Significant growth in CSO business

UL, E 5 £ Investment Focus

2445 F A % Maintain OUTPERFORM

E-S-G: 0-5, (Please refer to the Appendix for ESG comments)
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HFAFE IR Factset

(Please see APPENDIX 1 for English summary)
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NS5 2024 S E¥F, LBEHZIEI 1394 1274, Rk
+5.1%., P &H —FF TIN 69312, FH+4.4%. Mg

AR HK$49.33bn / USS$6.33bn

AR5 (3 A NME) Ussasomn | [ T ARk (AAE+RE) ¢ FIUIKON 1267 1CT, FlHAT.5%.
B 0T | gtk HAH LN 1270 AL (RAENHILS) L Rl
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100 BN 52 1250, R t@g k., EFSFREN 14 1250, Rk
90 +15.3%, & T4 6 11%, L F AL T A 11104, Fl+7.7%.
80 % —FEEH TN 58 1L, Fl-16.1%, 3K1L-16.7%. Lk
BHRMNTREREIZLZZ LB E A FRENh (LHE—
g A EFEFPANAD 7.8 1270, FIILTHE 63.8% EZ2%%5HE B
2 etsatosi i st bt et on ), AR S LA L.
Sep-23 Jan-24 May-24

EREEFRAE. LEEH EFFEAE 11.6%, FFH-1.3pcts;
—ZEF £A% 11.8%, [F-0.9pcts, IRb+0.3pcts. ®HAEF5 @,
X FLERAE 47% (Fl-1.1pcts) , FEFAFE 2.3% (Fl b

1mth 3mth 12mth
prh A% 8% e8| EKARHF) AT AE 08% (FILAKREFF) , WHKAF
#3HE (£7T) -7.2% -4.5% -16.2% 0.5% ( E]kb)%i\%"?‘) R éﬁ’% ﬁ,)ﬂ;}ffﬁ\%%, i%#‘&%liéﬁ
HAFMscl china o8 o.0% W g 4140, R TR 24.0%, A5E B % H 30.6%, R TIE
43pcts. [E o4l 54542 % A 251270, FI+3.2%, ® R E
p
Rmb mn Dec-22A Dec-23A Dec-24E Dec-25E )]s ]zé
Revenue 231,981 260,295 277,798 299,891
revente o e T | RATAAHE R T = @B h TR AR, A0
Nt et (1 e e o o | RAERALBBY; F—F@EATHLmEHIES, Tk
Diluted EPS (Rmb) 1.61 1.02 1.34 1.45 MR G %%i}gj #—(%} A %B%ﬁ? s % °
GPM 13.1% 12.0% 11.6% 11.4%
(o] 10.2% 6.5% 8% 9% . v . VN . N _
o . T AWk EELEESEN)TES AR 294 L, Ak
EARE: T8, HT +12.7%; FodE)3EAA)E 27.1 1250, Fl+23.0%. —FE a4
#1118 14.0 1274, FH+28.2%.
E#+4 Kehan Meng John Nie

kh.meng@htisec.com john.zy.nie@htisec.com
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FRIEA SR B H A &R, T AL 0GB 50 B AT 20 AR 0 A Bk du iR, i B FREA R A &R 0 2 A E L5 T 89 8) ih 32 X WA EIE
KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)
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Rk SRS BE 2024 FE¥HF, LERED KRS MAELEF] 809 17T, HF
— VAR ER S 795 140, —F|FFEa 282 1450, BFRA LIS 12 10, —F &
— L b o MRS AAE S 3512 (R E 2023 k) KA 40 12 (. E 2024 5 L F
F) . WIRAEE S 2023 SFR G 22 1CUIRFE 2024 S EFSF69 254050, FJERER
WREREZENRK, BAVEBIFLE X E LEE 2R BEIAEF K2 T,

B AR 5 AE4E

2024 ¥ E B ABATR NG EARKE, RINIAD EEEHGEBELIERKRTIEFET
EO S K K, B4F CSO. # O e A G B SRS A SPD F. (2# & 3|
AL 48 b 4 ) A 3 K 2 RABAT L R MLIRE #h, RAVEM T _EAEZ 2024/25/26
F oA A £ 2,778/2,999/3,235 1LTUAK. T (AI{AL 5] A 2,848/3,116/3,404 /25T )
33k 5% 6.7%/8.0%/7.9%; &K TFiF 2024/25/26 = )3HE4A)1E 4 % £ 50/54/59 12T
AR T (ATIE5 314 52/57/63 1070 ) , 381k % 37.1%/9.8%/10.6%.

BAVEF A KT KT 693RK, B AN T 5.0%% 13.82 Tk . KAV AR
I (DCF) AR R FY24-FY33 09I R ATHEME. 2 F WACC6.2% ( RE ) , Rkégk
F 3% (AL, BB ARITN 60% (RE) , B ARN 13.82 Tk T, BATIEM
S AT R 2024/25 7.4/6.9 4% PJE.

R

BRI W2k RATAARE; R R A K R o3 R R TR R e AF
Rt R TRERE BARAE R,

B 1LEHED 2024 5 L5 VkiEe

LikE A
ART (BF) 1H23 1H24 [ 2Q23 2Q24 F H
b4 . 132,592 139,413 5.1% 66,366 69,260 4.4%
AR (115,533) (123,245) 6.7%  (57,942) (61,120) 5.5%
£4) 17,059 16,168 -5.2% 8,424 8,140 -3.4%
EAFF 12.9% 11.6% 12.7% 11.8%
HERA (7,733) (6,565) -15.1% (3,821) (3,274) -14.3%
g (2,763) (2,869) 3.9% (1,384) (1,478) 6.8%
AR A (1,026) (1,105) 7.7% (486) (604) 24.3%
A (979) (798) (666) (368)
ZEHEAN 4,558 4,831 6.0% 2,067 2,416 16.9%
22 Y F 3.4% 3.5% 3.1% 3.5%
Hfld (24) (9) -63.5% (26) (11) -57.4%
ALATJLA 4534 4822 6.4% 2042 2405 17.8%
B4t (1,117) (1,225) 9.7% (578) (674) 16.5%
AA)HE 3,417 3,597 5.3% 1,464 1,732 18.3%
VR ARG 807 655 -18.8% 372 332 -10.7%
a5 A 2,610 2,942 12.7% 1,092 1,400 28.2%
2.0% 2.1% 1.6% 2.0%

TR HTI
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B2 LigEHZET NS BANL

EZTASMA
1H23 2H23 1H24 [B)2 E7N7
ey
LM 3,792 3,716 4,447 17.3% 19.7%
F5E R 988 974 1,033 4.6% 6.1%
EXFEE 706 579 638 -9.6% 10.2%
Pt B R AT 553 528 627 13.4% 18.8%
LT+ 452 472 475 5.1% 0.6%
B 400 336 376 -6.0% 11.9%
b 239 72 240 0.4% 233.3%
Lipfeg il (BAE A E]) 1,616 1,086 1,620 0.2% 49.2%
#5552 )
ey 2,748 2,105 2,388 -13.1% 13.4%
F—iEh 2,159 903 781 -63.8% -13.5%
LA 1,017 485 571 -43.9% 17.7%
O 2k 3,326 2,984 3,369 1.3% 12.9%
g =4 587 601 632 7.7% 5.2%
REAAL 854 874 897 5.0% 2.6%
AR B HTI
B 3 L& E % RIRR BRI
ART (8%) 2015 2016 2017 2018 2019 2020 2021 2022 2023 1H24
RLK M Bt 24,215 28,471 32,552 44061 49,403 54,712 60,002 68,775 75161 83,448
FL SRR 838 1,178 1,175 1,909 2,064 1,966 1,894 2,015 2,227 2,501
-2 3.5% 4.1% 3.6% 4.3% 4.2% 3.6% 3.2% 2.9% 3.0% 3.0%
FLC Mk Bt 24,215 28,471 32,552 44,061 49,403 54,712 60,002 68,775 75161 83,448
—FA 23,412 27,526 31,555 42,641 47,724 52681 57,677 66016 71,650 79,470
—3 = 252 344 381 626 659 999 1,082 1,700 2,347 2,823
Pl b 551 601 616 794 1,021 1,032 1,243 1,058 1,163 1,155
— 5 B L) 3.3% 3.3% 3.1% 3.2% 3.4% 3.7% 3.9% 4,0% 4.7% 4.8%
FAHR IR HTI
A 4 DCF /444
DCF Valuation (CNY mn) 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E
Sales 260,295 277,798 299,891 323,530 348,476 374,437 401,352 429,147 457,627 486,673 516,151
Gross profit 31,328 32,096 34,063 36,498 39,228 42,108 45,139 48,324 51,598 54,947 58,357
EBIT 8,537 9,176 10,017 10,854 11,741 12,669 13,664 14,684 15,750 16,835
Tax rate
EBIT*(1-tax rate) 6,659 7,157 7,813 8,466 9,158 9,882 10,658 11,454 12,285 13,131
+D&A 1,578 1,599 1,626 1,658 1,695 1,737 1,786 1,839 1,898 1,964
- Change in working capital (4,762) (5,790) (5,529) (6,423) (6,004) (6,867) (6,411) (7,172) (6,656) (7,350)
- Capx (2,387) (2,481) (2,582) (2,690) (2,8086) (2,929) (3,060) (3,201) (3,350) (3,510)
FCFF 1,088 486 1,328 1,011 2,042 1,824 2,971 2,920 4,177 4,235
Terminal value 134,959
FCF + Terminal value 1,088 486 1,328 1,011 2,042 1,824 2,971 2,920 4,177 139,194
Discount factor 0.97 0.92 0.86 0.81 0.76 0.72 0.68 0.64 0.60 0.57
PV of FCF + Terminal value 1,060 445 1,146 821 1,562 1,313 2,013 1,863 2,508 78,668
Terminal growth rate 3.0% Present value of enterprise (CNY mn) 91,399
WACC 6.2% -Net debt (CNY mn) (677)
Cost of Equity 7.0% -MI (CNY mn) (11,802)
Cost of Debt 4.0% Equity value (CNY mn) 78,920
Equity Beta 0.64 No. of shares 3,701
Risk Free Rate 2.5% DCF per share (CNY) 21.32
Market Risk Premium 7.0% CNY/HKD 1.08
Target Debt to Asset ratio 20% A/H Discount 60%
Effective Corporate Tax Rate 22.0% DCF per share (HKD) 13.82
FA R R HTI
B imERR
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APPENDIX 1
Summary

What'’s news: SH Pharma announced its 1H24 results on 26 Aug 2024
Revenue Growth Dragged by Pharma Manufacturing; Milestone Achieved in Expense Control
Topline: In 1H24, SH Pharma achieved sales of CNY139.4bn, +5.1% y-y. Sales in 2Q24 came in at CNY69.3bn, +4.4% y-y. By segment:

Pharmaceutical Service: Sales reached CNY126.7bn, +7.5% y-y. Distribution business contributed CNY127.0bn in revenue (including
inter-segment sales), +6.9% y-y, among which, the Contract Sales Organization (CSO) business generated sales of CNY4.0bn, +172%
y-y. Non-pharmaceutical businesses such as devices and big health achieved sales of CNY21.8bn, +11.1% y-y. In 1H24, SH Pharma
successfully introduced 8 import varieties under general agency, and 15 new SPD (Supply, Processing, and Distribution) projects
were added. In 2Q24, the pharmaceutical service segment achieved CNY63.5bn in revenue, +6.7% y-y and flat g-g. CSO business
reported sales of CNY2.3bn, +35.3% g-q.

Pharmaceutical Manufacturing: Revenue was CNY12.7bn in 1H24, -13.4% y-y. Traditional Chinese medicine revenue came in at
CNY5.2bn, showing slight growth y-y. R&D investment in 1H24 was CNY1.4bn, +15.3% y-y, accounting for c.11% of the segment
sales. R&D expenses were CNY1.1bn, +7.7% y-y. In 2Q24, the segment reported CNY5.8bn in revenue, -16.1% y-y and -16.7% g-q.
The decline in the manufacturing segment was mainly due to price reductions of products from SPH No.1 Biochemical &
Pharmaceutical (revenue fell 63.8% y-y, contributing CNY780mn), aligning with previous expectations.

GPM and Expense Ratio: In 1H24, SH Pharma’s GPM was 11.6%, -1.3pcts y-y; GPM in 2Q24 was 11.8%, -0.9pcts y-y but +0.3pcts
g-g. Regarding expenses, the selling expense ratio was 4.7% (-1.1pcts y-y), the G&A expense ratio was 2.3% (largely flat y-y), the
R&D expense ratio was 0.8% (largely flat y-y), and the financial expense ratio was 0.5% (largely flat y-y). For selling expenses: the
pharmaceutical manufacturing segment's selling expenses were CNY4.1bn, -24.0% y-y, with a selling expense ratio of 30.6%,-
4.3pcts y-y. The distribution business had selling expenses of CNY2.5bn, +3.2% y-y, with a slightly decreased expense ratio.

We attribute the reduction in the selling expense ratio to two factors: 1) products from the manufacturing segment being included
in volume-based procurement (VBP), leading to less sales expenses, and 2) internal management controls such as the integration
of southern and northern businesses in the distribution segment and adjustments to the sales team in the manufacturing segment.

Profit: In 1H24, SH Pharma achieved a net profit to shareholders of CNY2.94bn, +12.7% y-y; net profit excluding non-recurring
items was CNY2.71bn, +23.0% y-y. In 2Q24, net profit to shareholders was CNY1.40bn, +28.2% y-y.

Accounts Receivable and Collection Period: As of 1H24, SH Pharma's AR totaled CNY80.9bn, of which CNY79.5bn was due within
one year, CNY2.82bn was due in one to two years, and CNY1.2bn was due after two years. The amount of AR due in one year or
more increased from CNY3.5bn (by the end of 2023) to CNY4.0bn (by 1H24). The bad debt provision increased from CNY2.2bn (by
the end of 2023) to CNY2.5bn (by 1H24). Given the reimbursement pressure in some regions, we recommend keeping our eyes on
SH Pharma's AR and collection period.

Profit Forecast and Valuation

The pharmaceutical distribution industry faced pressure in 1H24, and we attribute SH Pharma's growth to its innovative businesses,
including CSO, full lifecycle services for imported varieties, and SPD. However, considering the weak organic growth of traditional
distribution businesses, we fine-tune SH Pharma's revenue forecasts for 2024/25/26 to CNY277.8/299.9/323.5bn (previously
CNY284.8/311.6/340.4bn), implying growth rates of 6.7%/8.0%/7.9%, respectively. We also slightly cut net profit to shareholders
for 2024/25/26 to CNY5.0/5.4/5.9bn (previously CNY5.2/5.7/6.3bn), suggesting 37.1%/9.8%/10.6% growth rates, respectively.

We maintain an "Outperform" rating for SH Pharma while cut our TP by 5.0% to HKD13.82. We use a discounted cash flow (DCF)
model and forecast cash flows for FY24-FY33 to evaluate the company. Based on a WACC of 6.2% (unchanged), a perpetual growth
rate of 3% (unchanged), and a H-shares to A-shares discount rate of 60% (unchanged), the corresponding TP is HKD13.82. The
current stock price corresponds to 2024/2025 P/E ratios of 7.4x/6.9x.

Risks

1) Policy risk; 2) results underperformance risk; 3) risk of extended collection periods for AR; 4) internal business integration below
expectations risk; 5) R&D below expectations risk; and 6) goodwill impairment risk.
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APPENDIX 2
ESG Comments

Environmental:

In compliance with local laws and regulations, and industry standards related to environmental protection, SH Pharma established a sound
environmental management system, including an Environmental Protection Responsibility System, an Environmental Events Reporting
System, Measures for Safety Management and Environmental Management Performance Assessment, Accountability System for Safety
Production and Environmental Protection Accidents, and Energy Information Management Measures for Energy-Using Enterprises, and
prepared a series of normative documents such as Basic Requirements for Enterprise Environment.

Social:

SH Pharma is deeply committed to charitable causes as a means of promoting social equality, achieving common prosperity and
strengthening the social security system. Guided by its mission to "persistently improve people’s health and quality of life", SH Pharma
takes its corporate social responsibility seriously and has a long history of active involvement in public welfare and charity, giving back to
society, people, and the nation through proactive, sustained, and standardized charitable actions.

Governance:

SH Pharma continuously improves its sustainability governance system and optimizes its ESG Structure. SH Pharma has established a top-
down and well-defined ESG structure consisting of the Board of Directors, the Audit Committee and the ESG Working Group, and is working
together to improve the Company's sustainable development.

5 @ S ImER
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TRELHE

AR REEER G, HARRR b5 E R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am -8 B FRIEAA Fas
3 (HTISCL)AIEAAR T B ATkt 25k, 48 B FRAE A R B (HTISG) & R R A AL LA T 3 R E R AR AT,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

K, EHE, BRREE () ARERETHE LA T KN KRR P RAMETRAA B AN X LFTADAMAE, FL (i) RORMF RAETEPEARLRE TR
R ERENSNE LRRABAKL; Rtk DAtk B ARG LA, &N (QBRNNORE) ELPARBAEMMSHE, AFKOTE (K245 500]) ERLEAHR
RRERABH 3N TR N XU RE P46 B 4728 6934, 1, Kehan Meng, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

&, John Nie, ARAKIE (1) AFTRE Y HEILEARRT KN KL T RAMETRAA B IR A LT AGAMAINE, FB (i) RORB T RAETH 5 ARLRE T
AR EREVSAE ARRARA KL, R RE PATTE B ARG LA, &N (QBRNNRE) ELPATBAEMMSHE, APROTE (KLE%50b0) RAEA
RRBELABH 3T A XA IREFTiT5 B 4743 49324, 1, John Nie, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

HRERAL LR EBN ] TAER RT3 KR E HBR RSN RARTABA A5 ,T. #AHRRERT, UTAALATLZ0RESA (N TRERSER
ERRARR, ©F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

601607.CH & 2607.HK A /& if% DA ANRBENEP . BRMEP RBFRTITLENERIX LERS.
601607.CH and 2607.HK are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.

FRZL (A 2020 % 7 A 1 BF8HAT) ¢ AL Rating Distribution
BABR (LT RAHTT) R TAEARARTARAERNE LG

g RTFRT. PHRBTAT. HEAEAFRAE HT 3 RRE L, FEHT

ERMIRNEN T &, KX RFAARALAERARA, AETHE

AT, MG RAFRRAREEARTEN, BAANELRENERL

ATEOHN (WeRFAOAAHL) DALEE,

MR 2L
KFXT, A% 1218 M ATHAR KRR E 10%0 L, REZ e
’F

Th, Ak 1218 M ARSASEERRKEIARK, AERPT. RE
FINRA/NYSE 8932 A AN, RATAH P HRAINBA L —%A],
BTRT, AR 1218 MARTAMar RERSkIRA 10000 L, BER L
’F

AW ZEARE: B A-TOPIX, $HE - KOSPI, 4 75 - TAIEX, ¥ /& - Nifty100, &
] - SP500; 7 A ] H - MSCI China

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International

6 @ S ImER
HAITONG



Research contains more complete information concerning the analyst's Most Recent Full Quarter brior Full Quarter
views, investors should carefully read Haitong International Research, in its Underperform
entirety, and not infer the contents from the rating alone. In any case, 0.6%
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations. Outperform
Analyst Stock Ratings L4
Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India — Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

Underperform

Outperform
90.4%

AZ 204 %68 30 AEEEFREFTRENA

RFXF il BTAT

(H#)
HAEGREMLEEE 91.4% 8.1% 0.6%
BRRITEP * 3.1% 4.8% 0.0%

MRS LR R P T EHE NI,

LRPFFHEN, PUALEPARERNETRTRT, THALEKTA,

RAARIE FINRA/NYSE 87BN, R4 B P MR BIABAE—£5], F2EALAT ROAERANMRE,

WHTHRRALRL (E£2020%6A308) :

EN, A& A8 RS A ERHRIEE 10%00 L, REZPT

P, AR 12-18 M IR R ERBEAK, BRI T. 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£ 7).
i, Ak R8RSR AERHSRIEE 10%00 L, REZPT

SR Z AR BA-TOPIX, 2 - KOSPI, 4 7% - TAIEX, ¥ — Nifty100; A7 A % Bl #A I - MSCI China.

Haitong International Equity Research Ratings Distribution, as of June 30, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.4% 8.1% 0.6%
IB clients* 3.1% 4.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks — MSCI China.

HEERERAAR: BARRAANE. RAKEERE, FARE PREGEALORITTRELTHE, JARTTRAGBEAREZNME, TRHHESERIMEH A

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
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BEER A BEZE: AARGRTRARPAERRALNTE A REAEERFA, BIER (600837.0H) , AARGTLENENE), LATYEAATE A ROFLRE. 2
2, BAEREASELEARR RS A%S, FhEEE RS ETEAN T E ARRAT A i RR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEB AR 100A K (Q100) fodk: A2 7 QU00 #R— 45 100 LB TERABZNRATE ARKITE &, TLRERALATRENHALE, FEATELIER A
AN TR EGHAT, BEERESH QL00 BERMEE LF,

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BRA) (FINESG) BARRAT A4k A LI (INESG) SBZA, wHLFEARALRARERSN:

F—% XA| (FIN-ESG) 44 % oy R THEMFAHARGENT (AT RAFRXED") ATAERBAOMELFERR, KNG RAEARATERTEEMRIE, 3]

W ERIBAE, FRMAEIMIIAETEN, CREEAETIASAMANE, BEXBRARERT BHRE, K08 RAHETMIAHE A BEA AR
RO RE RN AR ERE A T

F 24 BRFARRRERERE ARG REANAE P, KAEARR AR HARE § 4 RIS § R HI0T . KA ATA A SR R R A RAA A AR L B ) )

B, RRARERR B BEMHAT LS, STEL A0S KEBAFEARR—KIH RALANSE. REATAN, AH0E (BM5HLGHES) RRATERN, TEHL

SRARME R BB RARETA.

B 25 RARBRRIRNG A, RN RERGAARA. RERNIBEREATER, EAIASIMMREEREIE T R4 R THEATANLE 0, RESRARIERAH

Ao AHL %k L. BRBE A% AR B TR KA B R AR R TS BARSEE RAL BRBEAENF, TURRLERALRE 5%
ARk, @R PRI EHRETE, ARFRETAE,

5k pARTFRALR, ARRMERSANDLRBINE (b CLRMEM P EMHH) CLRAAP RS (ANE) 990 (RRABALR) §) AHEH, NELk

WAHAERIT;, ZART P REEMIRARA LY REITX—RH, WAARR P RO A K.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TELRAU:

FOREANFRRE: AREDALEREARAA RN (HTISGL") #2K W B a) BRBFRATA RG] (HTRL) RAT, 93 RARERBEARSSL 40 (% 571%) #

HEAERZATED (RHEARBEL) KEHEER. ZARRE /L HTISGL 494 % H B/ 3] Haitong International (Japan) KK. (“HTIKK”) 49980 F£47, HTUKK 2é B A% &M 5AK

EALLBP,

WEEANFRRE: AREONBZEAR S, BEITRIEAPHTAZ Securities and Exchange Board of India ( “SEBI”) 35 #) Haitong Securities India Private Limited (“HTSIPL”) AT &

17, QHEHER LA 2 BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L/ /8] (44kA AR A1 ) AT IRE. HISIPL T 2016 4 12 A 22 B HMM

FRA BB FREAZAARAZ (HTISG") 81—

AR REA AR B FRA LA RSN, ZHTHERE REARNA RS A AT FEARANARAR AL EEERRA,

ALHFESE AFNECRBERRATERR, 12 HTRL. HTISCL RAETEME T AR FEAZAATRAE (“HTISG") MR AT LR, T BbbA LA AT T R T
/
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FREMBAFHEAE ZONTABTRENREN, EREDRTER, ALEPRADEATRAERITEEL, PRARFSAETE AR Tty PR, WILELL
THRAEREEFRAh, TENEAFR—FREBENLR, LERTT)), OHIOTEBITETLY, AEATANRATEN, BrFREANANERE. BT TARE
RAXAPHEEABT LA, MORFAL I D S HREHN, PEOHSRASRES. BRELRAFMTFEERBELTENATHRE, K. A, ARkb
AF @l LRE, WRERRZAERRERR T ESTE, Fh TRARIAH AR F AT AR AEORE, HISC REEE. BRAKEAM Y RREETT
1£,

Pt KUK ARG IR, HTISG AKMAETEANZ), FATEAR. TERER, HTRAMEA ZEAGALS AL GEMIEASITE BB KO REANRRITEE,
HTISG #944E R\ X4 Rt LALHTE HIISG tta R K P Ao REE AL HATAE AR B kR B BT R ELAR S R%. HTISG TH S AL R ENRE LR
—HHERRR, 2 HTRUEA LA R AR RAAT BEZF k7. BRI

95 7 48 B 7 3k www.equities htisec.com , ZHESA £ HEEFARG B LA LA FRIOASATLLHNNEE S,

FLEMORRER & ARHRE LI W AR E AR AL FINRA BATEMRARFAL LM KA, F AR EE FINRAK £ 5 ARAZ B ipand Al AMEGRAT
EAZ NS 2241 FAMNZRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE") (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 4o

RETIAAAL, BNEAHDHRARERLFARRE TS BT EARTET R JERAAYERZ LR FRAR A E FHEAR.

FREFE O BLER: HEEREARNA RG] (‘HTISCL) A T K AMARE, HTISCL AERBRAREAS 1 R2AFED (NFIRALS) HHIRAG . AHLREFTHA
(EARBREH) (FARAE 571 %) (UTHARSO") HRZHEAESE, EARHIAMEY, ARARELREL SFO RTH S LETA", AMRRERZTIEAK
BRELUERERANTE, EALPRERFTRE PR SMERT R, AFLRENREARALRE T P AR ELARNETTEHRHRE HTSCLAEAR.
LEERENTBLER: AHLRE Y HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK WAAAEATHE HTISG £ BB ENE, HALEZEEM, BURZLEXFALRE B 5
RAMARBLIEMZHA R, AFRREIEARE 1930 £ LAY E S 1506 ZNZHBL M 1 28 T 2AMEFA 1 (“Major U.S. Institutional Investor” ) #= T L4k
F& 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 1. EMKIARTREN LR
BxA, HERBRALRERBOEERTEMIEAIRERILELMZ S, REAL HTIUSA, HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 4% (212)
351-6050. HTI USA % £ B T U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R 5t 5
AHFLRE, LRATLT AN, AEAEAT, KAARLRENETEDLTE, FELBHMMAERE, L RFEE HIPL, HTIRL 3 HTUKK E£#47 % £iEAAA
AABILNRS, AFTRE T E I HSIPL, HTIRL 3 HTUKK 247 IR RA E MK L& FINRA G4BT R A R4S, BOLTTAERZ FINRA £ 2241 AMA B BN A, AFED
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FpIIRIR P BA X DEASRAE, BERATRE Pitib M 2B ASM AL BRI L (04 AR) TRAELE—FNE, FLELAGEATRAA M, ARTEEEALN
HR, AAEEDEAIMALRILNE ETRARS, SEATRALFHLANFEAR L ZBRNARAEHRT 2R, KRRIRE PAEDIMNG L5 Tt 2T
EARMA LRI ENRTRKANMAZLRRANF N, TR GFEARMALBRILAMAIKN A LR A BHh, EEREALIA FHERE

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREREGBLFA: APEARERE (FAPE, #AREAOAT, FOESBRAMER. RNEAFKRPSE) AARBER G BEEEARKEIHA
RATRAZMA. FARBRKEEEL, AMHTOELATHRETENELS, 25E5)" . AXHET B AR FEANAELE SN, LB AR A L
AR, ARETELRAA OREIATZA, FTEAR A RANTELERAERNE AP O ETEARET EARE, BRAHOAR AL T LAREMAZ.
MEXRTANELER AETRATAF Y RERBEN LMD SRR ER A B EEANZAZNMEANZARE, KT LA AN ERGETZARE
ERAHREDLOA F I KIEARE AR B B 4512 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 54k, 17408 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #1433 T BRX5H% % 1 (“International Dealer Exemption” ) #1X 57, T3 14%
A RIRFRIES, 2 KBARBLAA, ENEX, BFMAEETEATHRERBEAEMEANBIRIAA S, RAEER, JEIM L. MERGETEALR AR
ENHEEIMNRT EIOMETF XRAEZ T, LT HENE ERTRIEANRE, ETERARL F AN Bikik. EREISHHE, BMEXOREADERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TRTHFEE 1 (“Accredited Investor”) , HAZZEREAT National
Instrument 31-103 % 1.1 FAFALE 49 1R K4 | (“Permitted Investor”) .

FmE B XA ELER: KH7IRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#Anskd&At, HTISSPL RAFA (W4 FIE) 2001 (“FAN") X495 5.4
BEL T (a) BEATEA, EARTTUOHY, ROFTERAAFIMTELSHNER (b) KFIAAH KER. R)FITARA DR IMTE RS ANHEE I EA TR
£, ARRREMREARS GEARBRE) 2001 5 4A A THROWAATE, HTRARERE R LGRS LMXNETAR, KAFTREARFALEIATELS
HTISSPL % 4

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

w,4%: (65) 6713 0473
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BAREA O RSER: AFLREDAERE FEAA A LA, §EPKANERTE ENLRRSREA RE AR (B8 RERIMAZE (“FEV) ) £ 6L
(1) 4, %1711 (1) S8R XA

%E&Eﬂi&ﬁ%%xﬁ%ﬂ$zﬁ A4 b ME L FH F) 9 Haitong International Securities Company Limited X, ARERBGA XX ZRNELEP XA, EAREREARS

HANBTAARGREELE P, RABT LRI AR TERNEP FERHARE. Haitong Internat|onal Securities Company Limited 899> £ AUt 494 K B4 A M A T4

REAFRIRE T RAN TR RATRALTE 05%. HAREALELREA TR LT T LALCET TALA.

RRABEFAHB%FA: Haitong International Securities (Slngapore) Pte Ltd, Haitong International Securities Company Limited 7= Haitong International Securities (UK) Limited £ A 4R4 i
KHTEAREFER 2 (A TEAASICY) 23 (RRRLER) X5 2016/396 SHFERKALYRAARL, AFNT LR THE 2001 5 (A3 %) ARXATARLE P
RELBRSHEEEREHA AXALLRREHTHER, ASIC HATE AT EATRERIR: www legislationgovau, #EERRENLRRS LB EEEANLATH, 4
SHELERRATIEN kA EER.

WERRANBHER: AREONZIEAR ) HFRITRIEANATAZ Securities and Exchange Board of India (“SEBI”) %57 #) Haitong Securities India Private Limited (“HTSIPL”) Ff
KA, BHEHERL A E BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T WER AT 1 ) MR,

HER AU 4 4F: Haitong Securities India Private Limited

SEBI A 7 447 /2 A5 INH000002590

Jh3t: 12037, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

75: 49122 43156800 % 41491 22 24216327

AMAbfANEBEAA: Prasanna Chandwaskar; #7%: +91 22 43156803; % F ¥} 44 : prasanna.chandwaskar@htisec.com
HER, SEBIET 4 M Ae NISM 8)IEF RRE P M RILAA LA RBETRRIFIE,

AARRABREARR, £2580HFGPHEERETUALHBREILA.
WRFTA R B FRIEAE A NG 2019 %, RE A RA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL"). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
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long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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1. 26 Jul 2024 OUTPERFORM at 11.54 target 14.54.

Source: Company data Bloomberg, HTI estimates
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