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High-quality domestic business growth and accelerated

overseas direct sales expansion

MINISO reported 2Q24 revenue of Rmb4.04bn (+24.1% YoY). Gross margin hit a historic high at 43.9% (+
4.1ppts YoY). Adjusted EBITDA reached Rmb1.0bn (+17.1% YoY), with an adjusted EBITDA margin of
24.8%. Adjusted net profit reached Rmb630m (+9.4% YoY).

High quality mainland revenue growth and improving TOP TOY earnings. As of end-2Q24, the firm
achieved revenue of Rmb2.53bn (+18.1% YoY) from the mainland market, including core business
revenue of Rmb2.31bn (+18.3% YoY). The key drivers include: 1) the steady store expansion of domestic
MINISO, reaching 4,115 as of June 2024 (+81 QoQ, a slight slowdown from 1Q24); 2) rebounded
same-store sales, reaching 98.3% of that in 23H1 and increasing from 98% in 1Q24. TOP TOY's revenue
reached Rmb215mn (+24% YoY), mainly driven by accelerated store expansion. As of 2Q24, the number
of Top Toy stores reached 195, an increase of 35 QoQ. With an upgrade in the product portfolio, TOP
TOY's gross margin increased, boosting the company's blended gross margin.

Faster-than-expected increase in overseas channels. As of the end-2Q24, MINISO had 2,753 overseas
stores, an increase of 157 stores QoQ, including 62 direct stores and 95 third-party stores. It operated
177 stores in 40 states of the US. The average number of stores in 1H24 increased by 266, the highest in
a half-year period for overseas store opening, and same-store sales increased by 16.3%. The growth of
the overseas direct market remains strong, with revenue increasing by 109.3% YoY in 2Q24, maintaining
80%-plus growth for five consecutive quarters. With the fast-paced expansion of 105 new direct-sale
stores in 1H24, the revenue contribution of direct-sale to the overseas market increased from 45.7% to
55.7% YoY, which also drove up the gross margin of the overseas business. In 2Q24, overseas store
revenue reached Rmb1.51bn (+35.5% YoY), accounting for 37.4% of the total revenue (+4.6ppts QoQ).

A record-high gross margin. As of 1H24, the gross profit margin increased from 39.6% to 43.7% YoY
(+4.1ppts YoY), hitting a record high. We attribute the robust growth to higher proportion of direct sales,
implementation of IP and brand upgrade strategies, and rising contribution of high-margin products.
However, the accelerated development of direct-operated stores has brought a rapid increase in
operating expenses. The 2Q24 selling expense reached Rmb83m (+72.5% YoY), accounting for 20.5% of
revenue. Adjusted net margin in 2Q24 remained at a healthy level of 15.5%. We expect the company to
adopt more effective cost control measures in 2H24 to maintain healthy profitability.

Strengthened shareholder returns. The company repurchased 123m H-shares for HK$40.3m and 255
thousand ADS for US$4.8m in 1H24. On 30 August, the company proposed to pay cash dividends of
Rmb621m, accounting for 50% of the adjusted net profit in 1H24. It also announced a new share buyback
plan of HKS2bn worth of H shares and ADS in the next 12 months, demonstrating the management's
confidence in the business prospects while increasing shareholder returns.

Maintain BUY. MINISO's revenue continues to grow rapidly and the TOP TOY business demonstrated
strong growth momentum. With continued expansion of the overseas business and accelerated

direct-sale business growth, we expect its overseas business to see rising profitability and operation
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efficiency. We maintain our net profit forecasts of Rmb2.85bn in 24E, Rmb3.41bn in 25E and Rmb4.0bn
in 26E. The stock is trading at 13x 24E PE and 11x 25E PE. We maintain our BUY rating.

Risks. Intensified industry competition; overseas business expansion falling short of expectations;

inventory risks.
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Company financials

Consolidated Income Statement

Rmbm CY 2022 CY 2023 CY 2024E CY 2025E CY 2026E
Revenue 9,926 13,839 17,247 21,048 24,932
Cost of Sales -6,462 -8,140 -9,860 -12,065 -14,336
Gross Profit 3,464 5,698 7,387 8,983 10,596
Other Income 22 23 27 21 25
SG&A expenses -2,212 -2,958 -3,835 -4,726 -5,595
adj. EBITDA 1,698 3,210 4,050 4,872 5,717
adj. EBIT 1,370 2,820 3,582 4,281 5,028
Finance Costs -32 -43 -40 -51 -61
Profit before tax 1,442 2,981 3,698 4,414 5,185
Income tax expense -377 -707 -950 -1,135 -1,334
Minority interests -0 21 8 4 0
Non-IFRS adjusted net profit 1,124 2,357 2,851 3,405 4,001

Source: SYWG Research & Consulting Company

S FRINEE N Z ERIS SRR S A 54

=
=

EERERE 78



_’\
%) SWS ATT

(EEHE

IES P ImRE

AREBZ D FITEEFEIES ISR F IR S EIH BT EMOIESES D, DAEIRAERSE. Sl EEHRRS
ik FRGEGHNES, M, SMEHERNRS FNAREHABTIMRRE. AAREE, FH, BEASEAREFH
BiREEFER N mmEEs IR e ME,

52308XNERE

ANBRETFHELAERIESERAT. ANTETEIFSFEEEEERSE, BUSIESREEEWSEZFT, AATRKEIIEEEL
FEFTER TSR AR SIREAERN, IRARE e R B X EARMR IR IRITIRS . AN BEABSEENKES
HIEITIREN S, ZFAIEIY compliance@swsresearch.com EEEXIREFAIEE R www.swsresearch.com {SEIRERS
BEEAMNARERER. FRTHRE G XIS EINE.

TASHERIPABRRA

IR e 021-33388488 maojiong@swhysc.com
HRITEIRA K 021-33388245 liging3@swhysc.com
HAbH HE 010-66500628 xiaoxia@swhysc.com
Gtz = 0755-82990609 lisheng5@swhysc.com
HIRBUFTEIBA KEEZ 021-33388860 zhuxiaoyi@swhysc.com
AL RUFREIRA TS MERA 15201910123 panyeming@swhysc.com
BREIR VTR AR

IESAREITR :

LUREHER 6 MAR, IBSENTHiZEEEHRKEIE IR E, EXNT:

SEN (Buy) : EXgETFTIARI 20% LA L

#3% (Outperform) ;. AR FHIERM 5% ~ 20%;

Tt (Neutral) . HEXITIARIE - 5% ~ + 5% ZIAiEEN;

5 (Underperform) : EXSETF AR 5% LT,

T A BT -

LURERE 6 MAR, T T HinEEEERIKEIE IinE, EXNT:

&fr (Overweight) L ATEEMEATIARIN;

&4 (Neutral) AT SR RIERTE,

&% (Underweight) » AT SSTEATIARIN.

HAMELIREES, FARNEBSHRRARRRTRAEIITRITE. FHIIRBOBENTRAR, TRGSAEILERN;
REREINEE ZHIEFRERNR T NARSIRER, ISR OEEUREMREEEBNRER. REENEERR
&5, BRI BAMRSER, TRKSEREITRKAEEE. BRIROEERB TSR, MREIFHAIN
TS REXE, ATLIARIAHEERZRE.

FRERBAIEIEEE : PR 300 188K

e

MRS LSRR AEIESHRAERAS (RETHEERRIESERAD, LITER "ANE") EHEARKIERME (&8,
B, BERIN) ke, NMEAATNER (BESEIEIMIEGREESSESEGINER) F/H. AR EASRBRRAKEIRIR
EMMEAER. BERFHNHAMRIABEXARENECRESR. BREEERERRIANEELIE, SUALNE
http://www.swsresearch.com RuEFIERITSEIR S i, AN EHESEFRELLEE.

FRERETELATERES, EANEMRMEZEEENEM. ARt . MREMENER. TR, EIUENRE
HAEEFIESEZ A, HIEEASHEI A HERETIESSEIR S RAIAENE. AMRERENER. BEIUAENRRALNTTF
EWARESENFRT, AMREREIIESSIEERIIRNTE. MERIEEKRATESEM. EARNE, A ERHEERIRS
FraEs. BRRENA—EIRE.

EFNEEEEA LT s e AR EZMMERFIE DR, FRARE M EEIRERRIE—ER. BFNEE(FHER
BREFHETREBRENKGE,. ANTFIER, AREASEHIEFLHIF R S FIES RN G o EIES I RIRK,
D ISR R IEGR B & DRSS A RANBEE O LF B AT, MRETAIEIISA RIS TERNES N IEF,
HREFFANGEEN. ANEFRBRAMRERDERENBIEFEHFRINEEER. WESIKAREE. A TRz INEFNEEA
REMEIENISENESHAEESERR, UKk (EELE) SEiagEma, TEUER T, MREFHERHMFRINE
WHABEIHERABHGEEN, FEEABERT, AABARHEAARFERRNRSFRMERIASES B TREREHIEE. ™
FEXK, REFEE, ENRSIHEKRAIFANTNER, NEETARSEHTHIR S RESH AR S R ERR S
AVE %<1 I8

RIRERRNTRABE, BFIFAFER . AARENRIRSRE—INF. RIEBEPEER, BURRSPFRIRBEITERNR
BESBARNE], REANBEHLPEFN, NMREVTEATLIIAELHTAXEWEHTRAMER. SEMGSESR, SBERD
REFEEMA, SLUHIRIEANSMNEEMSER. FrEA RSP ERIER. IRSRERINCEARLBRIER. KRS
FRCKRIFC, FIRANTEE, FRASTAIEEHER ERMAII.

S FRINEE N Z ERIS SRR S A 85

=
=

EERERE 78



