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APPENDIX 1
Summary
Investment Highlights:

Fixed Asset Investment: From January to August, national railway fixed asset investment grew by 10.5% YoY, with August alone
increasing by 10.87% YoY. According to China Railway’s WeChat and Wind, from January to August 2024, national railway fixed
asset investment reached RMB 477.5 billion, up 10.5% YoY. In August alone, it was RMB 67.3 billion, up 10.87% YoY. Summer
Transport Demand: Record high passenger volume and stable freight volume. From July 1 to August 31, national railways
transported 887 million passengers, up 6.7% YoY, averaging 14.31 million passengers per day, with over 16 million daily
passengers from August 10 to 12. National railways transported 670 million tons of freight, maintaining high levels of operation.
China Railway Group’s Operating Conditions: China Railway Group’s H1 2024 financial results show steady improvement in
quality and efficiency. Total revenue was RMB 579.4 billion, net profit was RMB 1.7 billion, and total transport revenue was RMB
484.1 billion, up 4.7% YoY. The asset/liability ratio was 64.55%, down 0.99 percentage points from the end of last year. High-level
Maintenance Tender: China Railway Group announced the second batch of high-level maintenance procurement for 2024, with
Level 5 maintenance accounting for 63.90%. The tender includes 472.625 sets of high-level maintenance, with Level 3/4/5
maintenance accounting for 5.08%/31.02%/63.90%. In 2023, the tender volumes for Level 3/4/5 maintenance were 69/113/108
sets, accounting for 23.79%/38.97%/37.24%. This year, the demand for Level 3/4/5 maintenance is 56/268.25/509 sets,
compared to 2023, a decrease of 19%, an increase of 102%, and an increase of 371%, respectively. Key Companies in the Rail
Transit Industry: 1) CRRC Corporation: H1 2024 revenue grew by 3.13% YoY, net profit attributable to shareholders grew by
21.40% YoY. Revenue was RMB 90.039 billion, with railway equipment, urban rail and infrastructure, new industries, and modern
services accounting for 46.63%, 18.19%, 33.37%, and 1.81% respectively. Net profit was RMB 4.201 billion. 2) China Railway
Signal & Communication Corporation: H1 2024 revenue decreased by 14.33% YoY, net profit attributable to shareholders
decreased by 12.32% YoY. Revenue was RMB 14.25 billion, net profit was RMB 1.599 billion, and new contracts totaled RMB
21.023 billion, down 33.62% YoY. Railway, urban rail, overseas, and EPC and others accounted for RMB 9.89 billion, RMB 2.983
billion, RMB 3.549 billion, and RMB 4.601 billion respectively. 3) China Railway Group: H1 2024 revenue decreased by 7.84% YoY,
net profit attributable to shareholders decreased by 12.08% YoY. Revenue was RMB 543.285 billion, net profit was RMB 14.278
billion, and new contracts totaled RMB 1.0785 trillion, down 15.3% YoY. Domestic and overseas businesses accounted for RMB
996.1 billion and RMB 82.38 billion respectively. 4) Zhuzhou CRRC Times Electric Co., Ltd.: H1 2024 revenue grew by 19.99% YoY,
net profit attributable to shareholders grew by 30.56% YoY. Revenue was RMB 10.284 billion, net profit was RMB 1.507 billion.
Rail transit electrical equipment, rail engineering machinery, communication signal systems, other rail transit equipment, power
semiconductor devices, sensors, NEV electric drive systems, industrial converters, marine equipment, and other businesses
accounted for RMB 4.947 billion, RMB 557 million, RMB 416 million, RMB 219 million, RMB 1.747 billion, RMB 136 million, RMB
903 million, RMB 903 million, RMB 405 million, and RMB 51 million respectively. 5) Thinker Automatic Equipment: H1 2024
revenue grew by 6.16% YoY, net profit attributable to shareholders grew by 9.39% YoY. Revenue was RMB 559 million, net profit
was RMB 190 million. New orders totaled RMB 660 million, up over 30% YoY. Rail control, rail security, and high-speed rail
businesses accounted for RMB 330 million, RMB 137 million, and RMB 80 million respectively. Investment Advice: High demand
for high-level maintenance of EMUs, coupled with equipment renewal policies and accelerated overseas expansion, will benefit
rail transit equipment. Recommended companies: CRRC Corporation, China Railway Signal & Communication Corporation,
Zhuzhou CRRC Times Electric Co., Ltd.

Risk Warning: Railway fixed asset investment weaker than expected; policy implementation weaker than expected; company
order delivery weaker than expected.
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IMPORTANT DISCLOSURES

This researchreportis distributed by Haitong International, a global brand name for the equity research teams of Haitong In ternational Research Limited (“HTIRI
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIIKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Hai
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.
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RRELA BN 3T AN ) RALARE A BARA S BIEA, |, Yuewei Zhao, certify that (i) the views expressed in this research report accuratelyr
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will b e directly or indirectly related to the
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject compar
whom | have already notified of this, will not dealin or trade any securities in respect of the issuer that | review within 3 business days after the research report is
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RRERA B INTH BN X ) ARIRE Fritie B4R 3 893EK, |, KunyangWang, certifythat (i) the views expressedin this research report accurate
any orall of the subject companies orissuers referred toin this researchand (ii) no part of my compensation was, is or will be directly or indirectly related to the
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject compar
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HTI and some of its affiliates may engage ininvestment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or comp
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timelines:
email to ERD-Disclosure @htisec.com if timely and comprehensive information s needed).
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Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Haitong") have a role in investment banking projects of 6013 90.CH within the past 12 month
include 1. IPO projects in which Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 601390.CH for whic
underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A projects inwhich Haitong acted as lead-brokerage firm
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601390.CH is/was an investment bank clients of Haitong currently or within the past 12 months.
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Haitong International uses a relative rating system using Outperform,

) Most Recent Full Quarter
Neutral, or Underperform for recommending the stocks we cover to Underperform
investors. Investors should carefully read the definitions of all ratings used 0.6% o
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, iniits
entirety, and not infer the contents from the rating alone. In any case, Outperform
ratings (or research) should not be used or relied upon as investment 1%
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.
Analyst Stock Ratings
Outperform: The stock’s total return over the next 12-18 months is
expectedto exceed the return of its relevant broad market benchmark, as
indicated below.
Neutral: The stock’s total return over the next 12-18 monthsiis expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules,our Neutral ratingfalls into a hold rating category.
Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks — MSCI China.
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Haitong International Equity Research Ratings Distribution, as of June 30,2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.4% 8.1% 0.6%
B clients* 3.1% 4.8% 0.0%

*Percentage of investment banking clients in each rating category.
BUY, Neutral,and SELL in the above distribution correspondto our current ratings of Outperform, Neutral, and Underperform.

Prio

Underperform
0.8%

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls intoa hold rating category. Please note that stocks with an NR designation are

Previous rating system definitions (until 30 Jun 2020):
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Haitong International Non-Rated Research: HaitongInternational publishes quantitative, screeningor short reports which may rank stocks according tovaluatio
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are
BB A REE: ATRRTRALPAINREINTE A REFEZFR, BBIEA (600837.0H) , AABRT LEHERN S, LaT
&, EARRERASEBEATR O RER, FASERREELIERNTEARFRTRA AR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme wit
Securities (HS; 600837 CH), the ultimate parent company of HTISG hasedin Shanghai, covers and publishes researc h on these same A-Shares for distributionin m
system employed by HS differs from that used by HTI and as a result there may be a difference inthe HTI and HS ratings for t he same A-share stocks.

% B FRER 100 AR (QU00) 4 HE B QU00 4 5E — AL 100 LMEBEREANRATBARNT A0, ZLRERALATRES
KRN TREGFL, &8EREEH QL0 HHANMERLT,

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index s a quant product that consists of 100 of the highest-quality A-shares under coverage
carefully selected through a quality-based screening process in combination with a review of the HS A-share team's bottom-up research. The Q100 constituent cc
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F—%& LA (FAIN-ESG) 3038 2t MRTHEKFARARAMEN ) (MTRA AN ") ATFAFREHMELIFERK, KN {3 880 R4 M
HIREERREAE FTHRAETMAIMB BT EN, CRREAETMASIMHBE, BEXARA MR LR DORE, KN ITAETA
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FEE RHBRAB RN A, AN ARERGEAMM, KRN EARAHTRN, EAMEIMMRBEALET WGIFEERATHITE
Ko A4 Gk Lh. BRBE, &%, MK, %5, TR, K. 84, RE RE A8 T4, GARGEE, &4 BRGNS,
RARKH, HRPRRREQBETE, BRAKETE,
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BROH RIS FRETFRELRBRYRALS REF K, WALLRFRARAE,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefullyand confirm your agreement and acceptance with these te
ESG Data Service.

1. FIN-ESG Datais produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. S
forany accuracy and completeness of the information. The assessment resultis for reference only. It is not for any investme nt advice for any individual or instituti
sellingor holding any relative financial products. We will not be liable for any direct or indirect loss of anyindividual or institution as a result of using SusallWave
2. SusallWave donot consider recipients as customers for receiving these data. When usingthe data, recipients shall make your own independent judgment ac
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents p ast performance onlyand the past per
prediction of future return.

3. Thecopyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior wri tten permission of our compar
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilat
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instruction
third-partyis caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsi ble for any loss.

4, Ifanyterm s not containedin this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, Use
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between
this disclaimer shall be applied.
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IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Ha
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securiti es) for the purpose of the Securities and Futures Ordinanc
assistance of Haitong International (Japan) K.. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Fin
For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities al
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Lim
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities G
December 2016.

Allthe research reports are globally branded under the name Haitong International and approved for distribution by Haitong I nternational Securities Company L
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no rep!
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be rec eived, as to their accuracy, compl
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for infor mation purpose only. Des
securities mentioned herein are not intended to be complete and this re searchreport is not, and should not be construed expressly or impliedlyas, an offerto t
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other t
change in exchange rates may adversely affect the investment. Past performance is not necessarilyindicative of future result s. Certain transactions, including tho
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research r eport are not tailor-made for you. The
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your o
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or age!
forany direct or consequential loss arising fromany use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analystsresponsible for the content of this document, will from time to time have long o
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or writ
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions exp ressed in this research report. HTISG
are inconsistent with the recommendations or views expressed in this research report. HTIis under no obligation to ensure th at such other trading decisions, idez
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements setup for the preventiona
with respect to Research.

Non U.S. Analyst Disclosure: The HTlanalyst(s) listed on the cover of this Researchis (are) not registered or qualifiedasa researchanalyst with FINRA and arer
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securitie s by a research analyst.
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Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAABE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction inany s ecurity discussed in HTI's research shou
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), whichis a licensed corpor ation
(dealing in securities)in Hong Kong. This research report does not constitute a solicitation or an offer of securities or aninvitation to the public within the meani
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewe d by the Securities and Futures Commissio
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respec
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S.
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of researchanalysts. This researcht
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities'
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. AnyU.S. recipient of th
any transaction tobuy or sell securities or related financial instruments based on the information provided in this research report should do so only through Hai
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in tl
Exchange Commission (the “SEC”") and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation
analysis contained therein. Under no circumstances should any U.S. recipient of this resea rch report contact the analyst directly or effect any transaction to buy ¢
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not r egistered or qualifi
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearanc esand trading securities held by a
in anynon-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certainrisks . The securities of non-U.S.
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subjec
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial ins
report denominatedina currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or inc
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12" Floor

New York, NY 10173

Attn: Sales Deskat (212) 3516050
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Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

#.7:(65) 6713 0473
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RAMEXHARGTREELE P RARTERAMKA TR ROE P LBRM KR4, HaitongInternational Securities Company Limited #) 4 %t
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BEBKXAGELER: ARSONZILAR ), HFRTRILAPHAR L Securities and Exchange Board of India (“SEBI”) % %49 Haitong Securities I

KA, 0357 R L% % 2 BSE Limited (“BSE”) 7o National Stock Exchange of India Limited (“NSE”) (4#k# [ L X HAT ] ) L.

% M) 4 A Haitong Securities India Private Limited

SEBI # % 447 Jf 2 # 5 : INH000002590

Jb3E: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#7491 22 43156800 1% £ :+91 22 24216327

AMA A AFHRZA: Prasanna Chandwaskar ; % 7:+912243156803; ¥, ¥ & 4 prasanna.chandwaskar@htisec.com
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People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the researchreport in accordance with the a
Further, the information on the research report does not constitute "production and business activities inthe PRC" under relevant PRC laws. This research repor
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the securit
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of th
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offe rto buy sec
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requ
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be con
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviey
researchreport, the information contained herein or the merits of the securities described hereinand any representation to the contrary is an offence. Upon re
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” a s such term is definedin section 1.1 of National Instrument
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such termis defin ed in section 1.1 of NI 31-103, respectivel

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL"). HTI!
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange -traded derivatives contracts and ove
and (b) issue or promulgate research analyses or research reports on securities, exchange -traded derivatives contracts and over-the-counter derivatives contracts.
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this resea rch report are to contact HTISSPL via

matters arising from, or in connection with, the research report:
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Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is direc
experience in matters relating to investments. Any investment or investment activity to which this research relates is availa ble only to such persons or will be
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company
long or short financial interest in excess of 0.5% of the total issued share capital of the entitiesmentioned in this research report. Pleasebe aware that any report
previouslyin Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securi
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Inst rument 2016/396, which exempts those HTISG entities from the
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASICC
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securiti
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Austra lia.

Notice to Indianinvestors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchang
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”)
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+9122 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph:+9122 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of ret

This research report s intended for the recipients onlyand may not be reproduced or redistributed without the written conse nt of an authorized signatory of HTI
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
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