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We Believe Qifu Technology, Inc. (NASDAQ:
QFIN) is a China Hustle Stock with Outright
Fake Financials, Fraudulent Backers, and an
Imploding Business
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SAIC consolidated (in RMB) Total Revenues Net Income
2022 21,523,710,700 3,149,000
2023 19,662,942,000 3,082,600

SEC reported (in RMB) Total Revenues Net Income
2022 16,553,930,000  4,005,568,000
2023 16,290,027,000  4,268,577,000

Difference between SAIC & SEC reporting Total Revenues Net Income
2022 -23.1% 127,101.3%
2023 -17.2% 138,373.3%

(ki : Grizzly Research)
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Different accounting treatments cannot explain the delta in the financials filed with the SEC

and SAIC. Let's call the kid by name: We allege that QFIN has been falsifying its SEC financials

to portray the business as vastly more profitable than it is. [SIN@VEIIRGEIROISINR {e=10ls 0] E=Tald)Y
falsified its SEC financials is strengthened by several factors, such as a range of other lies

and misrepresentations that our research uncovers and a key man behind QFIN that we

believe to be dishonest and untrustworthy.
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RMB millions 2021 2022 2023
For services provided by Shanghai Qibutianxia and its subsidiaries to us 354.7 355.8 119.7
For services provided by us to Shanghai Qibutianxia and its subsidiaries 1.4 — 0.1
Amounts due from Shanghal Qibutianxia and its subsidiaries to us 0.2 24.3 0.2
Amounts due from us to Shanghai Qibutianxia and its subsidiaries a0.7 3.1 3.1
Qutstanding loan under joint back-to-back guarantee arrangement with Shanghai Qibutianxia 11,803.5 | 3,575.9 5,239.0

Source: company filings

(ZRiE: Grizzly Research)

EHUERR, L8P R FLUAEIRER "360 HRl" IR, BITMEREIEX
BRT, YW5FEssRE.

4/11



NEE «5 1 Tz &8 e wsm® = 8y eaaSxes Q
~ | 360%F

+ A5 13.88 thee 2 =EIL 32 S EE 10 LASHE]
cam  EINBOSAT AN ATRERNES. 8. BENSMES

Noigl | BHEASIASHES> db5ir  woss &> volo HERIEREI:  vess ATENE>

Nold SHEER > Mes RS> i fEH> Nowo §RF>

ST MEE Wt WA PR WE ME  ME BR S8 BRARK B

ERHIE? ASEENR

AEEER
= R bhaEl (EEE e

= Hlig:  5000-9999 A

=
K

7: 184 (ZCHY[El: 2008-11-28)

* il ERVEESAES  THERERG

« £ JbBEEA FREERAA. |
ERIME

(K& Grizzly Research)

ERNMEEMENATHER, LiEsP X TRIRTEE) "5000-9999 A" 0
"1 BALLE",

Ell ST ATEREAR.. © v

Se0=s 2.k - 10000ALL E - BEENER

NEEST  HEESHRNL(38)

HIRER(

(3RiE: Grizzly Research)

WA, EEFSXTREMLEEANRTHERSE, BANATHER
REBARZEWRIEHISEERT, TiER%E LRRIE,

5/11



We find this big employee count for Shanghai Qibutianxia odd because the company has no

Wil business operations, online or physical presence we could identify.

(3R : Grizzly Research)
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In addition, we suspect that the company has been using the provisions for the receivables

to manipulate the reported earnings. The table below shows the total receivables, including
—

accounts and contract assets, financial assets, and loan receivables. According to the
company's income statement, there were four items on provisions, Kjallda Wi R te] =1 B=Telele [ a1 =Ts
or 54.5% and 50.4% of the total operating costs and expenses in 2022 and 2023,

(ZRiE: Grizzly Research)
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2019 2020 2021 2022 2023 Q12024 Q22024

90 day+ delinquency rate 1.30% 1.48% 1.54% 2.03% 2.35% 3.35% 3.40%
Source: company filings

(K& Grizzly Research)

2022-2023 £, NEIRHIKERM 253 1Z7TI8ZE 337 1Z5T, RIECIZIE 33%,
(EFHERIRICES ST 66 {Z7THEE 58 (27T, FILLIEIES 12%,

NERPANCESTHRELA, B 2022 F59 26%, FF=E 2023 FRI17%, FT
2024 F EHFH—EMREE 13%.

RMB'000 2022 2023 2023 H1 2024 H1
Current assets
Accounts receivable and contract assets, net 2,868,625 2,909,245 2,808,531 2,102,292
Financial assets receivable, net 2 982,076 2,522,543 2,746,010 1,528,003 |
Loans receivable, net 15,347,662 | 24,604,487 21,430,147 26,722,713
Non-current assets
np:;i't::;:ﬂreceivable and contract assets, net- 261,319 146,995 172,413 51,375
Financial assets receivable, net-noncurrent 688,843 596,330 522,451 232,571
Loans receivahble, net-noncurrent 3,136,994 2,898,005 2,881,248 2,859,871
change change
in % in %
Total Receivables 25,285,519 | 33,677,605 | 33.2% 30,560,800 | 33,496,825 | 9.6%
Provision for leans receivable 1,580,306 | 2,151,046 1,002,170 | 1,697,429
Prowvision for financial assets receivable 387,951 386,050 151,017 169,169 |
:;:::zionf:}r accounts receivable and contract 238,065 175,799 44,970 235,239
Provision for contingent liabilities 4,367,776 3,053,810 1,437,924 103,397 |
change change
in % in %
Total Provisions 6,584,098 | 5,766,745 | -12.4% 2,636,081 | 2,205,234 | -16.3%
Provisions as % of total receivables 26.0% 17.1% 17.3%! 13.2%1

1
Mote 1: to simplify, this number was annualized by multiplying the half-year % by 2

Source: company filings, Grizzly analysis
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QFIN’s Controlling

of Destroying Shareholder Value and Fraud

(3RiE: Grizzly Research)
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360 Ludashi Holdings Limited (3601.HK)
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EflRE (SB11H) iR RiRGE (98208)
On September 11, 2023 the company On September 20, 2023 the company
announced that a board meeting will be announced that it was informed by True
held on September 21 to consider the Thrive Limited, a substantial shareholder,
proposed declaration of a special that it sold 34.343 million shares,

dividend to the shareholder accounting for 12.77% of the company’s

total outstanding shares.
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J.f On September 21, 2023 the company
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/ announced that the board meeting is
cancelled.
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360 completed the reverse
merger and stock started to
trade in late 2017
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In 2023, another incident involved the A share public company 360 and its controlling
shareholder, Mr. Zhou. The company announced in April 2023 that Mr. Zhou and his wife got

divorced, and the joint assets had been dealt with. [alERE glale]MleTel=Tgal=Toial o] do107-{a1 3] T ey

ontroversy at the time because some investors and media members were questioning the

Ti=late s Kol R IR \Welges). For example, this article gave some background on this incident.
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We believe the long-term performance of different entities that the same person controls

can be a valuable indication of that person’s business acumen and ability to reward the

shareholders wha believe in him. So far, 360 Security Technology Inc. (601360.55) and

HK3601 show the same pattern. With the current business model and economic condition in
China, we believe it is highly likely that QFIN will undergo the same downtrend in the future.

(ZRiE: Grizzly Research)
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from the last two years seem to be fabricated even shocked us. The key man behind QFIN,

Rl Tl s (o N MM el [eloIlsi[sTs Mo bad actor who is taking advantage of the company to the

o[SigigLTsl o) Wolb] ol [[BsET=llolle (N6, The fact that QFIN shares its auditor with one of the most
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