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Rooted in Hong Kong, a century-old energy industry operator in Asia Pacific region: Initiation

W& & Investment Focus

Ak EEZ M FA T Initiate with OUTPERFORM

R #&F K OUTPERFORM
N HK$68.45
ERTIIN HK$73.55
HTI ESG 3.5-4.1-3.5

E-S-G: 0-5, (Please refer to the Appendix for ESG comments)

AE HK$172.94bn / US$22.27bn
B2 5 (3 4 F #1h) US$29.64mn
KATIR 24 A 2,526mn
B & AE AR (%) 72%

1 IRAN IR % RAKAE HK$71.50-HK$55.75

JE: I HKS68.45 4 2024 4 10 A 07 B &M
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May-24 Sep-24
AR Factset
1mth 3mth 12mth
WATE -1.0% 8.0% 28.9%
s (£7U) -0.6% 8.6% 30.0%
8%} MSCI China -37.0% -21.9% -2.8%
HKS mn Dec-23A Dec-24E Dec-25E Dec-26E
Revenue 87,169 90,266 93,867 98,531
Revenue (+/-) -13% 4% 4% 5%
Net profit 6,655 6,941 7,338 7,563
Net profit (+/-) 620% 4% 6% 3%
Diluted EPS (HKS) 2.63 2.75 2.90 2.99
GPM 32.7% 33.1% 33.6% 33.6%
ROE 6.4% 6.8% 7.3% 7.5%
P/E 26 25 24 23

HARI: 25 158, HTI

374 Olivia Mao

olivia.gp.mao@htisec.com

#3%, Bin Yang

bin.yang@htisec.com

(Please see APPENDIX 1 for English summary)

2023 FE) BAIREBE, 201950k, 25 BN ATk
Zh, W 856.89 10L& TIZHIEKF] 2023 464 971.69 12H T,
CAGR %4 0.4%. 2023 4, /&) £ )3#4 418 66.55 124 T, F
PIg K 620.2%, ETER A 2022 Fii b 5B L A2 B T Lk S
it 4 ik HAE & S K BN X SOIRE TR S A NS E
A, AREER L EZ 3| B ERE R, 1 2023 FRAE AN KL B
Mo e L R4 B B, 1RAFA)E 2 E5 A,

EBH IR T HAE) 60% 4 LKA T 76%49 B 15 F)H, A3
g b MN Bk g ABAN, 2023 F LS A 60% Fo
38%. 2023 &, A&t AT IAE AT EEAA A 101.27 105
T, EbF%E 76%, FPEANE 18%; il 4X4, Hafd
BRE[MBERBRA/ R/ THRERBROEA & Ly5H
53%/22%/16%/9%.

OB R BAEE, T AR AR, Aa A EBAA
F bR AEFAZE IR LK, LFRFFREERE3.1AT, 2023
FFEIRER S 4.81%, o8] T 5 R ERIFA SI1%AAL, KA
0N, BA RAFHME R D R S AA T, 545 A 13 BAE B4
K 2024 FF—IF IR G 0.63 B, 5 2023 5 —4F
R EARR), FIRB A AT,

FAOATRALFRENEK, TEAL., RHNAGPERRK
TEARIRENA BRI, 28 Btk b 4 d A4t d 58 B f b
Oy Nk EELHE, WELFNE M 50%. sLih, FHEL
BN A RIREIE T egiRm, /N3 B AFE 2028 4T, AR %
K18 NREHKE T CERARAE Y F, 2024 F, EnergyAustralia
#7249 320 MW Tallawarra B A AL ® - &2 B A, +XIAE 2030 F
JRATE R T EFOTHARRAAEMER S 3,000 MW,
Apraava Energy M2 mIAIZAFH 69w . KFEGERM B E , £ R
I EH LR e A BRI AL (AMI) 4Tk,

B A TRM BRI EW AT DCF BEAEA, &M TS 2024-
2026 FE A A 902.66/938.67/985.31 1Tk, JAHEAA)IEA A
69.41/73.38/75.63 104 7T, B AE E4d 73.55 A48 B M,
b T K 78RR,

e 7
1 ICEEFH R, 2. IREAKT AL ; 3. BERF TR,

AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEFA LR F) HAt &%, S5 69 AE A 50 ) PAPIT 20 R, 09 2 SR SB iE,  ii8 B PR 2 ) & - SR LT 69 8) R B 42 X A FE
KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)
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1. PRR £ 24 RITLEETH
11BRETFAES, LEBLTLAREK, %0k

PHREARZPAREAERKHGATR A NEZ—, LEaBEES. TEAM., BRHN.
BE. eEMRALE, AT PRIFEBRARN]ZE—RKIBNEL @ BRS¢ Z T
JEANGE), NEEER WL, HEMIE. BRA. e, Ad. Ke R KR, L5
Wik £ AL RNMEAE 0 BN T RIRT . A . BB RE R BRI, AN
SN EZVSAFTEES, PEMEMNGL B L S, FRETTFEAR. &9
TRFEEEHEBARE . BAERIANAIR KRR, FoERLERLMET,
F538 MBI AGE, B EHERA F IS THE K.

2B HFERE N BBEZ—, FEEFBGE TR E R BIVE, dEE S
B BIE, ARG AR MR RERNG X EESE A RS, HP ol i AT ENE
A, A RN B BAERR K, AR FRBKRINB Y 279 FANERF RAETEE
99.999% 49 H A AR5, BB & A BRI EAT,

RREmAZ: 1901 4, ¥oF 1 A 25 HAEFBEXEMRL, & AT HAH RN
3", 1985 4, 5 RAZ R KA RN LRETNE, TPE R4 KLELES
w3k, JFT 1994 FEXEANIRS; 1998 F, FLNE], AL ¥ RIER; 2001 F, &
JEy RGN W A T3, KW IRE BALR KA AR, 2002 F, ITANFPEARATH, K
W 4% F P B #) Paguthan Combined Cycle Power Plant; 2011 “F, % & MK ¥
EnergyAustralia 8878 R4Z W 4~ 2019 4F, FRITMALN (AIEB T 20500 F, RKiEL
FIRFHRBEL w5 ZF, T 2050 FA7, BFIPTH KT GREL &7~ BIK;
2023 5, R RBRAEBGNELBRMCRRAZNSE, EFATHLSF, T HEHY
T2,

B 1. N3 EEAFE

PEOARRAVERAE  gpoo o ppnn ST RRGPhY g #

K MAZ . Er;::]imd Cycle Power Bk B
1901 1998 2002 2019
1985 2001 2011 2023
¢ 3 s : el e gyAustralia B BRFEGANEL
e ety ARMBRERREIR REges AT AR A 36

TortRIR: a4, HTI

O3 B EW, EEE RN FFRERA. Aok 2023 F 12 A 31 B, KZHEdE
. %7 4£H8F. Lawrencium Mikado Holdings Limited Au~& KA, HEFAH NG
16.25%/16.20%/9.22% ¢ FAAL, & B IREL LA 8 41.67%., N3] PRARLE M 0T, FRAAY
A, EEBTAAERERA, RRFBRESRLS. WF. BE. BT5E
2 PFNEE, RAGTARLTY. 2023 3% RIBAAFBER P BI2REHBPBTE,
A 30 FoA LW ERAERZE, FREMEEREY, TESLARBSF LAY
e, ) BRI,

JEBERR
3 @rﬁq’ﬁdﬁlﬁe



o i1, 42 I (2 HK) AREBEEHRTKT

B 2: & RN

Lawrencium
Mikado Holdings A
Limited

58.33%

KAk B Wind, HTI

1.2 BAFLEGE, RERFRE

2023 FE B, ABEZIKEIRHA. 2019 Fhk, A& BLEAR —Z K, @
856.89 10# L& #7138 K 3| 2023 449 971.69 12550, HAM CAGR #94 0.4%. 2023 4/
3 BRI b T4 13.4%, 2R AT 2022 4 12 A R RBRFE, a5 &bt A 5+
Apraava Energy , &k B PP EGBEAN T BAA IR, sbohdr T 2022 F M B L T H I
WAL T &1L, M 2023 F3L T IHIKNAEA MK, KB EAE 2023 FEIKHt
NI TR, BN AR kSN T 2k 90 125 7T.

) BAR SR K, & EnergyAustralia 69 I AR AE P bk SR A 59 12H T,
2023 F £ I )AEFF)E 66.55 12T, FlHRIEK 6202%, BAKW@EE, T&R&
Rk HEBRTH TR L ST ETHK, PaPELSEFRIGM S EKIL. Apraava
Energy 44 B IL 4 12 & W 5 A6 58 ), VAR 2023 St B w4828 BN a8 R A4
MR B, AT ANE R F A

B 3: A3 LRAZF IR B 4: &) )35 E AR g%
_ 114.56 -
1200 - - 25% 120 700%
4 600%
1 20%
1000 | 100 |
856.89 4 15% 4 500%
800 | 4 10% 80 4 400%
1 5% 4 300%
600 60 |
1 0% 46.57 4 200%
400 | 1-5% 40 | 1 100%
1 -10% i
200 | 20 L 0%
4 -15%
4 -100%
0 L -20%
0 L -200%
2019 2020 2021 2022 2023 2019 2020 2021 2022 2023
_— A (LBA)  —
yoy B A (LBA) = oy
PR Wind, HTI Tk F: Wind, HTI

8 Oct 2024 4 @ im0
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o B AR X T 8k 8] 60%89E LA 76%85 B AL FE . AT KA fIR0h5 5 A)
B A, 28] BA|TT RIS T 2 & TR FAIEG B K= FH8E LA, ARE
FH N AR AR T B AR R G RIL L, A3 T RN 2% | F%
AL, 2023 4 & B3 A 60% A7 38%., 2023 4, NE) HANFMAE HAEIE R
F1 A 101.27 15T, LFEHEEE 76%, TEARE 18%; b F5Xa, Hafd AR
A BRI B IR AR/ T B A 48R 69 B A & bb 5 A 53%/22%/16%/9%, 78%4) EiE &
AR RBEE L. #Hrd. RaREEbE,

B 5 AFELRAMRR LI

2%

m %

mEM

¥ E AR A

AR A3 A%, HT

EHRR2FEHERL, S RBRE. 1) FREFET KL, EWAFURATILR
R, TRENGECZTRILIEK 1.6%E 353.9210/%; 2) % HlHH x| hix el + ikt
EXAR, FMEEETHEIT, wANBLERFEHE;

PEAMEFEREASTHRAEL. 1) U AT ZBA TR, AL 0T
AF S, A2 K LB AZ R b B ATH KA T RSB PRI . 2) R EeA K FR4LR B 4
RN TTAR. 3) A VEEAR A AP B AL RAF T M. KA K BB F=FE
AR E T RAEE, B R TENTHG EZE A RA.

M EnergyAustralia (bR 52 FRE, RE ZEIRFAIEM. A LS LT
TR E, FHEEH: 1) % E A Mount Piper )" EIM A _EFF; 2) 2022 F
FAWERE, kP misg R PeyeE L rBEL4E; 3) RAaDsFAEE

fF (RE B I 2022 3T HORMARAR) 5 A 4) kB THAERRM )BT K

¥, Bp kS RAGRE LS EIEZhARBRERA LA, & 2022 F
— R A E R B R A, IR E RE RN . RAGRE T8 H
HE P RAE, FREFHKARY, BEP ARFSRENRT TR, R E
A, BN EER T G EEESHAN A B 42 E R P,

FP B Apraava Energy Z A3 K. 1) Kftfe KA K 083 e, JEATUEALAK +
FRAFRZ AN 2) o R RILPMIEFH B AIE I, 3) fHrd = RINAE
BRRF AR . R LA, PELATHERRFEL, & 2THEFEA 4
FARE .

8 Oct 2024 5 @ e
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LEBE foPd ) BAKERLE Lopburi EEFRE., 1) 65 b HHLTIEE,
K FEEE AR W 3E 6 T kAR T AL.

A6 & TEAA LS E 7. M BEABFAEK B

2% 39 3%
. m F#
38% &%
m ¥ E AR
|
60%
FE AR A

A

mEERERLAR

P RB: 3%, HT (fefh A RO BE 546 182 8 %

BHT)
28 BB, T RAFARKTAsTAEAE, A8 VEAHF B AR T LIRS FAL 0K 8T
kK, EFRNE) B FFEFIREH LA 3.1 BT, 8 ARE ER KAV R IR E K
R, AT RE 2023 FHMGENKF R E, AREZAHRBEEAEFLE
EFHAREEE, 2023 FENERELEFRE, 2023 FHERERA 4.8%. 23
BROKE R FNE K, 2023 SFIR AP 2.63 BT, 2023 FE] FA R A 8.8%, FliRF
73 NBS S KT R RRFAE 51% A4, KahEol, A& B RIEIEREE S A

KA R IR 8%, HTI

W H-AS 2
B8 #&AmE. SR A 9: HRREARFRILE
5 -
60% 45 b
50% | __./—I_l 4
. - 35

40% | - = =

3t =
30% | 25

2 -
20%

15
10% /\/ 1r

0.5

1 1 1 1 ]

0% 1 L L 1 ]
2019 2020 2021 2022 2023 0
2019 2020 2021 2022 2023
R A
i AT G il M A
TR IR Wind, HTI TR IR E) A%, HTI

£H 2024 FEFEBEBE, BARAEGE. 2024 FEFF, NG FHABIK
440.86 10# T, &b A)iE A 58.55 12550, R HIEK 25.3%, YVaHE4H)E 4 59.51 /2%
L, REK 17.6%. ¥, HEHTHLSEME, LN THEFRELY, PETH

8 Oct 2024 6 @ e
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WRITI, AHLEBAZTHEETEESRGIAEIAEE, (27T HAEERZTRE
838 KAR KA. AT ERe9AaE £ I, 2024 55 f 13 B /N3] THAIRAK 2024 F5F—
b R BB 0.63 B0, 5 2023 FE—HFHRKEAR, FREAFSTL. ¥
WA, N TBEFHRT, BARAIFESE.

2024 £ F ¥4, N3] ROE (F#)) £ 11.56%, ROIC 4 2.73%, ETHKERBFEHE
FWRE; NE) EINEZTHINA A 90161241, FlIEK52.8%, T BLMM. Fp
FEHRZEHALKEATIAR, FEL, A8 5E, 28R REHIKX
2R, BAKERIT.

B 11: 2 IR T EM A E A

14 ¢ 250 r 4.0
12 } 3.5
200 } 20
10 } -
2.5
st 150 I
ol - . 2.0
100 1.5
4r 1.0
50
2r 0.5
(] s : 0 0.0
2019 2020 2021 2022 2023 2024H1 29 2020 2021 2022 2023 24H1
et FEFHEE(FRIN) —— BEATFLOEFROICH) — G S EE R (L) e B L) il

FAHRIBE: Wind, HTI

8 Oct 2024

KRB NE) A, HTI
VEr AT AE =R A0 8 R -3 248 ) 3R + A BB T AR AR

2. é%%ﬁuxy\iﬁnzﬂ
2.12050 AT E B EEL LB 47

A& N43] 2035 FFERE R TR, THAERBRLSR LILRAZE 7.5%10%. HIE
(E#HAMEATHIER 20500 , BMKF) 2050 FaT KA 0", FAEERETARE
) RAHE A, T HIE ARA 2035 FRZAFABEAE B w AR, KA AER AL BIRAHE
AP BB L INIR E E 60%-70%. WL )N 5] SR Yk 4238 A KRR R LR, SRVA R AR
ART HARBRERRIREL b, BAXAESHTHARBLE, S R#ERLAL .
RIRAMEAER R SF, FIAE 2035 FRZ AT T A4 G R AL WA AT b )

RHAZE 75%Z 10%.

ARAWA G FT LT ELBH KA, 2015 Flk, FEEF LA QA FTED
BB ARE EAAY, & 2015 49 158,083 K A F 24738 K 3] 2023 469 163,558 K £
H, HFH] CAGR #94 0.4%. 2023 %F, 2#ZARERIL EA 15%. L+, FLmAd
TRIKEK 3%, MIETH EFRLEMK 2%, (2D % ZEAKF, Wit 224 ERKI
3o, BRI AR E TR, R RBRE. AEFREFHEFTRST
RixED, WHHBERA LTI,

JEBERR
7 @rﬁq’ﬁdﬁlﬁe
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GREERTRT

Ak, ARG (FAed h ) 2023 S & 35,392 F 5, 452022

1.6% . 2024 F 4% 72798 %5 E, #2023 £ R H LFt 3.7%. —FEE B R AL BF%
FHUAFR, M EEAF A S AR, TAEP ERNGR LT HFHZTHLE
. 2024 F L, REFRR G EH AT, & T ERRNEFSE @ EFHFH
HUN T, FHE N LR Y 3.0%.

B 12: HALALERGE

166 000 4 4.0%
164 000 | 13.0%
1 2.0%

162 000 |
1.0%

160 000 |
0.0%

158 000 |
-1.0%
156 000 B I _2_0%
154 000 1 1 1 1 -3.0%

2015 2016 2017 2018 2019 2020 2021 2022 2023

A LA LE (REF)

yoy

KA R IR BAFSGITL, HTI

2.2 &) R F I R A F B R R S

PEFBITEBRZEHEAR LS, B VIR A S A RN E) (F )R AS BT
ARG (BIT)V R T E B O, AEHARTHIAA, LEER, HEEL G,
B, ERF—H8FI—edlk, PaAARARIFRFEIERE L. KiNA L b
HoBHEE S, TR2EER 3T ASELE @A 90% AL, BEHATTLESS
80%; i AAT ] S 38 B BILARAL 4 P BRI Aoy 7 By 6L T P BRIA

BEGH NG HERAFEIT CEHRPY . E#e 60 K, FRAILTFLFS
REREH, FERIIRE TR T LR R, AR NG R EERGES, BE
AR 1964 f-F= 1978 £ 5 K d A N8 54T (BRI . B+Fd% e
AR, SFIER B4, RIEZWIL, BARER AN GAEE, AR FIRERS
AR B R AP EEN 15%. A T kA BATQAIERE, HHE N TEX I
HHAT, 1970 RSB ER BN AH LR RGBS, FAed AR RG] A 2018
10 A FF46 AT CEHlHRITL) , RS 15 F, AFAEKEABZR S
34 A4 8%.

8 i ImEIRR
HAITONG
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B 13: Z2MEMESHE

ERMWALE (2023)

PRERREE
BEE
400F{RBMDL
132FRE®
FHEERIP
A00FREREE
132F Rk
1B2FRBERSR

4, I
fllree=m

FARR: ANE A%, HT

FAERNOEFOEARS FARIALTHIFSMEAR. A AR5 N 6474
BRFFRA . BB RAZCEFAE G E A, RATRNE & 5134 BOAHA T 1 R p %
B E S, AFREHF X, AP GG I, ARSfEFRAE—X,
WRARE 3 W) BARIE T LK Sh . AU A Bh F3E AR R PRI AR A, ) BT R AR ) R
FH#Fa BRAHAL R 2 69 % 3h PT-F- B0 42 A8 v

2024 F BN TH, EREHNTHAERREFLHFFRAKE. AR RS Z L
Bl %, 4NE) 2024 4 1 AR R TR 7.4%. & T EBRBRHN A= %,
A, ) 6 R AR A5 2023 4 1 AR D 62 AL TR ESE E 46.3 B4L, FTFik
G = FHFFAR —KT - EREY, N hEEE 93.7 B L EE/E W 96.6
B, ZPEEE, 2024 F0-FHF RN AEE G 142.9 BN, RASFEEY 1544
BT 7.4%.

A 14: BB FARTER A 15: wHH
Bll/SEE
160 -
140 - 142.9 FHFEE
AT A o 120 4
100 - o %6 EXEM
80 —

AR AR AR A o |

o //b 46.3* MANIEESE
S

o 2000 2003 2006 2009 2012 2015 2018 2021 2024
b *WFHERREEEERNAMNAER - ERTESHIGET  BRREEREARNNE
gf&ﬁﬁlﬁﬁﬁiﬁﬂ@ﬁﬂ@ﬁﬂﬂ - BHSARE - SRBREERRRHESNEE - RAEHA

FTA R 8%, HTI

8 Oct 2024

Ttk R: w8, HTI
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A 16: 23] FALLEH

GREERTRT

3. M eREER, kY RTHRAMRRAS

3.0 KEHLAMA NG BN EEL ORE T E2EF EEB

NI KBEME S 68%, ERETESS. BRE 2023 5 12 A 31 B, N3 EEM
AEH 23291 MW, HFKEEME RS, £F) 68%, MIEARALK BEISH A
9,719 MW #= 6,093 MW, & b3 A 42%F 26%; 4ZH EAILZ| 2,685 MW, LIt
12%; WA KR EHSF A 2,391 MW F2 842 MW, & tbh 10%A 4%, 453 X X4,
NG EEW A ENSHASE. FEARBIEN, X455 H 8,268/7,180/5,859 MW,
¥ AL A 35%/31%/25%.

B 17: A3 ZBEHHER bb

2%1%

1%

L33

m A%

n R
- = FEAR

A o
. krade .

e =R
) & EME AL
. e

KA R IR 28] AE, HTI

8 Oct 2024

KRB NE) A, HTI

EBLANEREEHEHK, FRFRIFEN LA GBS, NE TRt T ES
MRS B A e N3 5 R RS, FERFNIE A S0%EART 15 H A, sk
b, FBERFHE S RA RIBREAE PSR A, 3] 8 B AR 2028 AT, AR %
K AN KA HE P SHERFRAS ., BA], w3t S E5R@OEBHLIY 9%, N
3 XFFHTE) TEV BILAY G TR 1 HEsh L shE R e K.

KA BN R BUFMEL BRI 5291280, F oo F 2023 4 11 A K ABF R K
FEbfE 7S K R it X3 R 529 108, L6 FAIL KA A 3] 2024-2028 F 5%
TG RKE AR, HEEBR R KRS KA AR RER B A7,

NE EEBRRHEETFRE AMNKS, BHAKEEZ—F. NaHENHE LRI
RAFEMSET T 2023 FEAFHRBA; RFEML B FHEE) 600 MW R AL B AL

D2 .43 L, AT 4 AAGEA, ibSF LA E AT REIER S EL;, P

W, 3L 100 MW W, W BALAR ) b il AL R 4, AT S AR E R, AR
B AT B A SR 8] R RRRARSAAL B R ERE; EAEGFER
REXRZAEEIAR, THEBMNES KR,

1B IR EN R
10 okl
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3.2 VE AN, BMAPEMRR LSRR TRARBRENE KRS

W E A, MM BB T AR RANA PR, RHEES T E A H 2030 FUmikE
2060 SF“BX F Fa” 69 “RBK B AR, EAR KPR B ARG R %, 2023 5, A& 4%
Fr @&k g R ey 150 MW HE 3 e 23T, % T 2024 FHEANTIE, FMNEH
100 MW = #F =R 3G Fefs T 58 2 AT 46994 100 MW A FE 447 B TR
AL, BT EESEWGRE I, NE)EBIFE AT HAGRBRE QZRRH, T OA
660 MW, L ARF 530 MW, (I AR THIA R B L&, 28 A TH
TR B — R, BPIaEFaRNIGR =R, R RBRAGHE RN,

LN 48] EnergyAustralia K&/ 2030 “F R ATIC L AR EE T o T HAGBAE
¥ E & % 3,000 kL E. 3B EnergyAustralia T 8 A AF 644 WA NE R AT ST X]
(CTAP) , Fit/ra] AERNREG SRR AL H 492 F0K 4 50 128 7T. 2024 5F
2 A, o8] 69N AW B3] EnergyAustralia #7269 320 MW Tallawarra B A& 2 &
IR RBR, ERYZERE R D RARA R, FELS S @ LIEEXBER.
EnergyAustralia 47 & T B A GE IR0 E, ok K —H R F R WEE T~ Fo T H A
F BRAEAMER )T (TallawarraB) . 448 ( Wooreen, Hallett, Mount Piper ) Fedd/K &
% (Kidston, Lake Lyell) , ABe&AAE46A 4T3h31 %), EnergyAustralia £ F B 4%, &
2030 SFRATIC L KR EE T 69T B A LR A B b B 3729 900 MW 3 4n £ 3% % 3,000
MW,

B E A5 41k Apraava Energy 24 & % TAARAR e R b S5 @it B R AF. EP R BTG
B 4723 2030 FHZ B )T BA B L L EEHWM—12vA E, X3 50 HIKR, T4

Sedf h BURMES) AR, M e biRFGEMA LS, AFFRBRER. »
) e X FFOP AR IR GG R B, TR R B M B K e d /) E K, Apraava Energy

TALRRAZAFH G N . KFAGERM B E , R HFEIF LT R BB NARL
(AMI) A7k,

LB MR AT o) A A E Lopburi RFABgE ARG FRFAETIEAE,

A 18: A3 ELEMREE . EEEANERL

50 MW F &) — 2K 3%
SRR 73.7 W g il K MaAE AR B aE (B8 MW £ 150 MW +§ & K35
fit)

100 MW =48 — 8 W35
200 MW A A fE = B

660 MW J~
530 MW L &

%)

320 MW Tallawarra B4 A&
A Riverina=Ji4=Dar | ington Pointffit (%)
258 MW Kidston =2 K % 5 8 §530% 4 €& (4

350 MW Wooreenfi fit 335 MW Lake Lyel | 3K &k

P |251 MW Sidhpur &

250 MW K rafeoq B

300 MW A& H

250 KM 400 #K 4 & 4+ 30 i & & 56
(T3 A277 MWW ST HEfERE D)

4000 MVAZE & 3%
41 KM 7651 1£ #ir & 4L
3007 A4 fk b K&

KA IR 8%, HTI

8 Oct 2024
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4.8 AR ZAEAE

AT DCF AR, RAFIA3) 2024-2026 FE 15514 902.66/938.67/985.31 1L
#A, JAEFAESA 69.41/73.38/75.63 /LA, B ARE AL E 73.55 HL B AN,
R R e e L L R 8

% 1: DCF4&&
Free cashflow forecast 2022A 2023A 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E
NetRevenue 100,662 87,169 90,266 93,867 98,531 103,427 107,783 112,366 117,153 120,716
YoY 19.9% -13.4% 3.6% 4.0% 5.0% 5.0% 4.2% 4.3% 4.3% 3.0%
EBIT 972 9,316 10,019 10,888 11,428 11,996 13,148 13,707 14,291 14,726
YoY -91.2% 858.4% 7.5% 8.7% 5.0% 5.0% 9.6% 4.3% 4.3% 3.0%
EBIT Margin 3.1% -4.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
EBIT*(1- 1) 909 6,714 7,220 7,846 8,236 8,645 9,475 9,878 10,299 10,612
+ Depreciation and Amortization 8,904 8,594 8,901 9,207 9,514 9,821 10,128 10,409 10,664 10,920
- Change in working capital 2,913 627 -919 -572 -651 -729 -666 -581 -773 -327
- Capex -14,891 -11,776 -12,000 -12,000 -12,000 -12,000 -12,000 -11,000 -10,000 -10,000
Free Cash Flows -2,165 4,159 3,202 4,481 5,100 5,737 6,937 8,706 10,190 11,205
YoY -292.1% -23.0% 39.9% 13.8% 12.5% 20.9% 25.5% 17.0% 10.0%
PV of FCF 41,469 Tax rate 28%
Terminal value 301,679 Debt ratio 50%
PV of terminal value 210,578 Beta 0.56
'Enterprise Value 252,047 Risk free rate 4.3%
Net Cash/(Debt), Minority interests -66,237 Risk premium 6.0%
Equity Value 185,810 Equity cost 7.7%
Equity value per share (HKS) 73.55 Debt cost 4.0%
Debt cost (After tax) 2.9%
WACC 5.3%
Perpetual Growth 1.5%

KA R N5 HAE, HTI
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Equity value per share (HK$)

Perpetual Growth -0.5% 0.0% 0.5% 1.0% 1.5% 2.0% 2.5% 3.0%
3.8% 71.05 82.08 96.49 116.09 144.34 188.54 267.55 449.16
4.3% 59.95 68.42 79.14 93.14 112.19 139.63 182.58 259.34

4.8% 50.98 57.65 65.88 76.30 89.90 108.41 135.07 176.81
WACC 5.3% 43.58 48.94 55.42 63.42 73.55 86.76 104.75 130.67
5.8% 37.38 41.76 46.97 53.27 61.04 70.88 83.73 101.22

6.3% 32.11 35.74 39.99 45.06 51.18 58.74 68.30 80.79

6.8% 27.58 30.62 34.15 38.28 43.21 49.16 56.51 65.81

% change from DCF TP upon WACC/perpetual growth change

Perpetual Growth -0.5% 0.0% 0.5% 1.0% 1.5% 2.0% 2.5% 3.0%
3.8% -3.4% 11.6% 31.2% 57.9% 96.3% 156.4% 263.8% 510.7%
4.3% -18.5% -7.0% 7.6% 26.6% 52.5% 89.9% 148.2% 252.6%
4.8% -30.7% -21.6% -10.4% 3.7% 22.2% 47.4% 83.7% 140.4%
WACC 5.3% -40.7% -33.5% -24.6% -13.8% 0.0% 18.0% 42.4% 77.7%
5.8% -49.2% -43.2% -36.1% -27.6% -17.0% -3.6% 13.8% 37.6%
6.3% -56.3% -51.4% -45.6% -38.7% -30.4% -20.1% 71% 9.9%
6.8% -62.5% -58.4% -53.6% -47.9% -41.3% -33.2% -232% -10.5%
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Financial Summary
(allin HKD mn unless otherwise noted)

2022A 2023A 2024E 2025E 2026E
Income Statement
Revenue 100,662 87,169 90,266 93,867 98,531
Operating costs -99,690 -77,853 -80,248 -82,980 -87,103
Finance costs -1,842 -1,869 -2,113 -2,349 -2,529
"Profit before taxation 1,590 10,643 11,101 11,735 12,096
Taxation -103 -2,973 -3,101 -3,278 -3,379
Net profit 924 6,655 6,941 7,338 7,563
Cash Flow Statement
Operating cashflow 12,734 23,567 15,982 17,092 17,581
Investment cashflow -15382 -9472 -12000 -12000 -12000
Financing cashflow -987 -13,142 -5,832 -5,832 -4,832
Netcash change -3,635 953 -1,850 -740 749
Cash BB 8,199 4,251 5,182 3,310 2,548
CashEB 4,251 5,182 3,310 2,548 3,275
Balance Statement
Current Assets
[Cash 4,251 5,182 3,310 2,548 3,275
Term deposits / Structured deposits 2,107 1,077 1,077 1,077 1,077
AR receivables 18,111 14,734 19,278 16,091 21,035
Inventories 6,407 5,520 6,147 6,356 6,672
Others 3,585 417 417 417 417
34,461 26,930 30,229 26,489 32,476
Non-current Assets 23690 23955 23955 23955 23955
Equity Investment 18,971 19,851 19,851 19,851 19,851
[Fixed assets,net 146,971 152,488 156,612 160,430 163,941
Intangible assets and others 19,558 14,239 13,214 12,189 11,164
Other long-term investment 4,719 4,104 4,104 4,104 4,104
Deferred items and other assets 11,346 11,439 11,439 11,439 11,439
201,565 202,121 205,220 208,013 210,499
Total Assets 236,026 229,051 235,449 234,502 242,975
Current Liabilities 6887 2721 6587 2966 6956
Short term borrowings 11,314 12,572 13,572 14,572 15,572
Payables to suppliers 6,511 6,526 6,912 6,984 7,602
Other Payables 5,310 1,658 5,524 1,903 5,893
Taxation payable 1,577 1,063 1,063 1,063 1,063
Others 19,749 20,660 20,660 20,660 20,660
44,461 42,479 47,731 45,181 50,791
Non-current Liabilities
Bank borrowings 47,903 44,943 45,943 46,943 48,943
Other long-term payables 27,968 29,247 29,247 29,247 29,247
75,871 74,190 75,190 76,190 78,190
Total Liabilities 120,332 116,669 122,921 121,371 128,981
Shareholder's Equity 115,694 112,382 112,528 113,131 113,994
Financial ratios
Operating margin 1.0% 10.7% 11.1% 11.6% 11.6%
Netmargin 0.9% 7.6% 7.7% 7.8% 7.7%
ROAE 0.8% 6.4% 6.8% 7.3% 7.5%
AR turnover 63.9 68.8 68.8 68.8 68.8
Inventory turnover 226 28.0 28.0 28.0 28.0
Total liabilities/Total assets 51.0% 50.9% 52.2% 51.8% 53.1%
Per share data (HKD)
EPS 0.37 263 275 2.90 2.99
BPS 41.76 40.50 40.14 39.94 39.82
DPS 3.10 3.10 3.10 3.10 3.10
Operating profit per share 0.38 3.69 3.97 4.31 452
Operating cashflow per share 5.04 9.33 6.33 6.77 6.96
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APPENDIX 1
Summary

Significant Earnings Repair in 2023.Since 2019, the Company's operating income has fluctuated, gradually increasing from
HK$85,689 million to HK$97,169 million in 2023, with a CAGR of approximately 0.4% over the period. In 2023, the Company
achieved a net attributable profit of HK$6,655 million, a year-on-year increase of 620.2%, primarily due to the fact that the
Australian business was severely adversely impacted by a generation The energy business was severely adversely impacted by
settlement costs incurred by forward sales contracts that could not be met in 2022 due to a shortage of generation capacity in an
environment of record high wholesale electricity prices, while profits were significantly repaired in 2023 due to a slowdown in
forward tariffs and the expiration of out-of-the-money energy contracts.

The Hong Kong region contributes 60% of the Company's revenue and 76% of its operating profit. The company's operating revenue
is mainly derived from Hong Kong and Australia, accounting for 60% and 38% respectively in 2023. in 2023, the company's operating
profit before fair value changes is HK$10,127 million, of which 76% is generated in Hong Kong and 18% in Mainland China. by
business, the profit share of transmission, distribution and retail/coal and gas-fired/nuclear energy/renewable energy is 53%/22%/
16%/9%, respectively. 16%/9%.

The company's dividend payout is stable, and its balance sheet is relatively healthy. The company as a Hong Kong utility stocks to
maintain a stable dividend payout record, in recent years the annual dividend maintained at 3.1 Hong Kong dollars, the annual
dividend rate of 4.81% in 2023, the company's balance sheet ratio to maintain at about 51%, fluctuations are relatively small, with
good solvency and financial stability.On May 13 this year, the Company declared a first interim dividend of HK$0.63 per share for
2024, which is the same as the first interim dividend for 2023, and the earnings per share are in line with expectations.

Demand for electricity in Hong Kong is expected to continue to grow, and renewable energy installed capacity in Mainland China
and Australia is expected to rise. The Company expects the number of public housing units to be built within CLP's power supply
area to increase by 50% in five years. In addition, Hong Kong has strong potential to become a regional data center hub, with the
Company targeting to connect and power up to 18 large data centers by 2028. 2024 saw the commissioning of EnergyAustralia's
new 320 MW Tallawarra B gas-fired power plant, and the Company plans to increase the number of renewable energy projects in
development or operation to a maximum of 3,000 by 2030, with the Company also planning to increase the number of renewable
energy projects in development or in operation to a maximum of 3,000 by 2030, as well as to increase the number of renewable
energy projects in the region. We plan to increase the number of renewable energy projects in development or operation to a
maximum of 3,000 MW by 2030.

Profit Forecast and Investment Recommendation: Based on the DCF valuation model, we expect the company's 2024-2026
revenue to be HKD902.66/938.67/985.31 million and net profit to be HKD6,941/7,338/7,563 million respectively, and give a
target price of HKD73.55 for the first time, with an “Outperform” rating.

Risks: 1) Exchange rate fluctuation risk; 2) Lower-than-expected dividend; 3) Regulatory environment change risk

8 Oct 2024 16 & zram



APPENDIX 2
ESG Comments

Environmental:

In 2023, the greenhouse gas emission intensity of electricity sold by the Group decreased from 0.55 kg CO2 equivalent per kilowatt-hour
in the previous year to 0.54 kg CO2 equivalent per kilowatt-hour, and the power generation output of coal-fired and gas-fired assets
decreased by 12%, reflecting the effectiveness and efforts of the Group in reducing carbon.

Social:

In 2023, the greenhouse gas emission intensity of electricity sold by the Group decreased from 0.55 kg CO2 equivalent per kilowatt-hour
in the previous year to 0.54 kg CO2 equivalent per kilowatt-hour, and the power generation output of coal-fired and gas-fired assets
decreased by 12%, reflecting the effectiveness and efforts of the Group in reducing carbon.

Governance:

In 2023, the greenhouse gas emission intensity of electricity sold by the Group decreased from 0.55 kg CO2 equivalent per kilowatt-hour
in the previous year to 0.54 kg CO2 equivalent per kilowatt-hour, and the power generation output of coal-fired and gas-fired assets
decreased by 12%, reflecting the effectiveness and efforts of the Group in reducing carbon.
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APPENDIX

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

Analyst Certification:

Ko W, ERARE () ARRRETHELEARRT RN ARL P RENEMIAR AL R LT AGOAAIL, FE (il) KORH YA ETEY 5 RFTRE T RE
HEKERII L AERRNEAKX, RRRRET AL B ARG MLk, &N (QHEANNOEE) ALY HRBAEARFAE, ZPANRE (RLELARN) BRRERAR
REXBBH 3N AR HRA LIRS b8 B 4708 #9124, 1, Bin Yang, certify that (i) the views expressed in this research report accurately reflect my personal views about any or all
of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household, whom | have
already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

K, LM, ERRE (1) AFRREPHE AR LR T KN RAR P RAMETRAA 8RN R LTAGHMIE, F1 (i) KORM S RAETELEARRRE T L
R ERENSNE LRRABAK; Rt RE PATE ARG LR, &N (QBERNARE) ELPATBAEMMAAE, APROTE (KLE400) KRLERHR
RBRELABH 3N A XA IARIRE T8 B 47408 49324, |, Olivia Mao, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

Conflict of Interest Disclosures

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

Ratings Definitions (from 1 Jul 2020): Rating Distribution

Haitong International uses a relative rating system using Outperform,

Neutral, or Underperform for recommending the stocks we cover to ,

. L . Most Recent Full Quarter Prior Full Quarter
investors. Investors should carefully read the definitions of all ratings used Underperform Underperform
in Haitong International Research. In addition, since Haitong International 0.6%
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment Outperform
advice. An investor's decision to buy or sell a stock should depend on oLa%
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

Outperform
00.4%

Haitong International Equity Research Ratings Distribution, as of June 30, 2024

Outperform Neutral Underperform
(hold)
HTI Equity Research Coverage 91.4% 8.1% 0.6%
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IB clients* 3.1% 4.8% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included
in the table above.

Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTLKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
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your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities. htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12t Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
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to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial
Services Providers or Registered Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL”)
Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at
persons having professional experience in matters relating to investments. Any investment or investment activity to which this research relates is available only
to such persons or will be engaged in only with such persons. Persons who do not have professional experience in matters relating to investments should not rely
on this research.  Haitong International Securities Company Limited” s affiliates may have a net long or short financial interest in excess of 0.5% of the total
issued share capital of the entities mentioned in this research report.  Please be aware that any report in English may have been published previously in Chinese
or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research reportis distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.
This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.

Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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