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EREAARMER. HA REMX EREEEALRK

Operating profit (‘000) 2024E 2025E 2026E
Pinduoduo 119,846,845 128,520,199 151,592,162
Duoduo Grocery 1,572,124 3,666,219 5,261,757
Temu -8,086,271 2,336,416 11,677,264

GAAP operating profit 113,332,698 134,522,834 168,531,182

Adjusted profit: add SBC 124,378,619 148,102,743 184,213,756
EV/EBITDA 12.0

Enterprise value (mn, CNY) 2,022,374

Market capitalization (mn, CNY) 2,078,531
Discount rate per annum 20%

Market capitalization (mn, CNY) 1,443,425

Market capitalization (mn, USD) 200,476

Target price 142.40

PORERUE: 5 — L TR
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iz LV E:T0Ab L]
B F, USFE: 128318 20226 20238 20248 20258 20268 20226 2023¢F 2024 20258 20268
Py SRR il i i) SEER EER i bl i)
Online marketing services 102,721,924 153,540,553 193,606,561 226,950,650 263,361,343  BFIEEH
Transaction services 27,626,494 94,098,652 215,501,607 295,353,544 363,941,608 Gross Profit Non-GAAP 106,813,656 162,994,422 262,579,083 331,630,225 404,635,748
Revenues 130,557,589 247,639,205 409,108,167 522,304,195 627,302,951 Gross Margin Non-GAAP 81.8% 65.8% 64.2% 63.5% 64.5%
Costs of revenues 31,462,298 91,723,577 157,575,005 204,253,879 238,349,777 Operating Income Non-GAAP 38,120,286 65,777,556 124,378,619 148,102,743 184,213,756
Gross profit 99,095,291 155,915,628 251,533,163 318,050,316 388,953,175 Operating Margin Non-GAAP 29.2% 26.6% 30.4% 28.4% 29.4%
Sales and marketing expenses -54,343,719  -82,188,870 -117,180,303 -156,691,258  -188,190,885 Net Income Non-GAAP 39,529,722 67,899,292 128,618,887 154,835,222 191,105,060
General and administrative expenses -3,964,935 -4,075,622 -8,105,502  -10,348,212 -12,428,511 Net Margin Non-GAAP 30.3% 27.4% 31.4% 29.6% 30.5%
Research and development expenses -10,384,716  -10,952,374  -12,914,659  -16,488,012 -19,802,596
Total operating expenses -68,693,370  -97,216,866 -138,200,464 -183,527,482 -220,421,993 Gross Margin 75.90% 62.96% 61.48% 60.89% 62.00%
Operating profit/loss 30,401,921 58,698,762 113,332,698 134,522,834 168,531,182 Operating Margin 23.29% 23.70% 27.70% 25.76% 26.87%
Interest and investment income, net 3,997,100 10,238,080 21,636,526 27,623,131 33,176,206 Net Margin 24.16% 24.24% 28.55% 26.90% 27.84%
Interest expenses -51,655 -43,987 -8,966 -11,447 -13,748
Foreign exchange gain -149,710 35,721 -518,361 -661,787 -794,826 Revenue/GMV 4.21% 6.28% 8.23% 8.90% 9.30%
Other income, net 2,221,358 2,952,579 2,991,915 3,819,747 4,587,631 Online marketing service 3.36% 3.89% 3.89% 3.87% 3.90%
Change in the fair value of the warrant liability - - - - -
Loss before income tax and share of results of « 36,419,014 71,881,155 137,433,813 165,292,479 205,486,445 EizEm
Share of results of equity investees -155,285 -4,707 -4,707 -4,707 -4,707 S&M expenses -41.6% -33.2% -28.6% -30.0% -30.0%
Income Tax expenses -4,725,667 -11,849,904 -20,615,072  -24,793,872 -30,822,967 G&A expenses -3.0% -1.6% -2.0% -2.0% -2.0%
Net profit/loss 31,538,062 60,026,544 116,814,034 140,493,900 174,658,772 R&D expenses -8.0% -4.4% -3.2% -3.2% -3.2%
BrERfE RERBE
20226 2023¢F 2024 2025¢F 20265 20226 2023%F 2024%F 20256 20265
By R i bl i kR R il i) )
Cash and cash equivalents & Restricted cash 92,300,417 121,779,905 266,671,280 436,654,655 639,931,366 Net profit/loss 31,538,062 60,026,544 116,814,034 140,493,900 174,658,772
Receivables from online payment platforms 587,696 3,914,117 4,091,082 4,700,738 5,645,727 Interest expense 51,655 - - - -
Short-term investments 115,112,554 157,415,365 162,415,365 167,415,365 172,415,365 Lease expense to reduce right-of-use assets 510,915 - - - -
Amounts due from related parties 6,318,830 7,428,070 7,456,716 7,625,735 8,769,595 Receivables from online payment platforms 86,041 - -176,965 -609,656 -944,989
Prepayments and other current assets 2,298,379 4,213,015 4,634,317 5,097,748 5,607,523 Amounts due from related parties -2,068,675 - -28,646 -169,019 -1,143,860
Total current assets 216,617,876 294,750,472 445,268,759 621,494,241 832,369,575 Prepayments and other current assets 758,282 - -421,302 -463,432 -509,775
Property, equipment and software, net 1,044,847 979,597 -710,047 -1,692,049 -2,869,070 Customer advances and deferred revenues 222,891 - - - -
Intangible asset 134,002 21,148 27,492 35,740 46,462 Amounts due to related parties -286,616 - - - -
Right-of-use assets 1,416,081 4,104,889 4,104,889 4,104,889 4,104,889 Payable due to merchants 749,373 - 11,997,766 12,726,128 14,958,172
Other non-current assets 17,907,147 48,222,014 48,222,014 48,222,014 48,222,014 Accrued expenses and other liabilities 7,003,998 - 15,634,714 18,203,600 16,327,794
Total non-current assets 20,502,077 53,327,648 51,644,348 50,670,594 49,504,295 Merchant deposits 1,480,677 - 4,388,474 3,828,100 3,764,298
Total Assets 237,119,953 348,078,120 496,913,107 672,164,835 881,873,870 Interest and investment gain, net -606,447 - - - -
Amounts due to related parties 1,676,391 1,238,776 1,238,776 1,238,776 1,238,776 Share-based compensation 7,718,365 - - - -
Customer advances and deferred revenues 1,389,655 2,144,610 2,144,610 2,144,610 2,144,610 Other non-current assets & liabilities -1,064,074 - - - -
Payable to merchants 63,316,695 74,997,252 86,995,018 99,721,146 114,679,318 Net cash provided by operating activities 48,507,860 94,162,531 148,208,075 174,009,621 207,110,411
Accrued expenses and other liabilities 20,960,723 55,351,399 70,986,113 89,189,713 105,517,507 Purchase of short-term investments -163,996,321 - -5,006,344 -5,008,248 -5,010,722
Merchant deposits 15,058,229 16,878,746 21,267,220 25,095,320 28,859,617 Proceeds from sales of short-term investments 141,928,351 - - - -
Short-term borrowings 13,885,751 648,570 648,570 648,570 648,570 Purchase of long-term investments -6,795,838 - - - -
Lease liabilities 602,036 1,641,548 1,641,548 1,641,548 1,641,548 Purchase of property, equipment and software -635,716 - 1,689,644 982,002 1,177,021
Total current liabilities 116,889,480 152,900,901 184,921,854 219,679,683 254,729,946 Proceeds from disposal of property and equipn 40 - - - -
Convertible bonds 1,575,755 5,231,523 5,231,523 5,231,523 5,231,523 Loans to related parties - - - - -
Lease liabilities 870,782 2,644,260 2,644,260 2,644,260 2,644,260 Net cash provided by/(used in) investing act -22,361,670 -55,431,278 -3,316,700 -4,026,246 -3,833,701
Other non-current liabilities 13,025 59,829 59,829 59,829 59,829 Proceeds from follow-on offering - - - - -
Total non-current liabilities 2,459,562 7,935,612 7,935,612 7,935,612 7,935,612 Costs incurred for the follow-on offering & the i - - - - -
Total liabilities 119,349,042 160,836,513 192,857,466 227,615,295 262,665,558 Proceeds from issuance of convertible bonds - - - - -
Ordinary shares 170 177 177 177 177 Costs incurred for the issuance of convertible b - - - - -
Additional paid-in capital 99,250,468 107,293,091 107,293,091 107,293,091 107,293,091 Repayment of short-term borrowings - - - - -
Accumulated other comprehensive income 3,327,238 4,829,742 121,643,776 262,137,675 436,796,447 Proceeds from short-term borrowings - - - - -
Accumulated deficits 15,193,035 75,118,597 75,118,597 75,118,597 75,118,597 Net cash provided by financing activities 10,079 -8,960,626 - -
Total shareholders’ equity 117,770,911 187,241,607 304,055,641 444,549,540 619,208,312 Effect of exchange rate changes on cash, cash 100,177 - - - -
- - - - - Increase in cash, cash equivalents and restricte 26,256,446 29,479,488 144,891,375 169,983,376 203,276,710
Total liabilities and shareholders’ equity 237,119,953 348,078,120 496,913,107 672,164,835 881,873,870 Cash, cash equivalents and restricted cash . 92,300,417 121,779,905 266,671,280 436,654,655 639,931,366
BmADR: ARl BORL H— BT
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