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Company description 

Established in 1990 and listed in HKEx in April 2016, 

Nameson is one of the leading knitwear 

manufacturers in the PRC. Nameson offers one-stop 

services including raw material development and 

procurement, product design, sample manufacturing, 

high-quality production, quality control and timely 

delivery of products to their clients. Nameson has 

been supplying quality knitwear products to 

internationally renowned apparel brands such as 

UNIQLO (~54% of total sales in 1HFY25)  

 
Price chart  

 

Sources: Bloomberg, CIRL 

 

 

 

 

 

 

 

 

 

 

High yield play with stable growth ahead  
Rating BUY Maintain    

Target Price HKD 1.01     

Current price 

 

HKD 0.81 Upside:24.7% 
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  1HFY25 result largely in-line, better sales mix and operating efficiency 

drove GM  

 

We joined Nameson’s result call last Monday morning and had a post-result 

meeting with management on Nov 27 (Weds) to share with us company’s 

outlook. Nameson’s 1HFY25 result was on track to our FY25E estimates, 

with sales and adjusted net profit each grew +2.2%/+3.3% Yoy to 

HK$2,726mn/HK$299mn. Blended GM was up 1.6ppts Yoy to 19.9% 

(highest level since 2HFY22), thanks to lower raw material price and 

improved operating efficiency in Vietnam plant. 
 

  Fast order normalization on whole garment a short term drag on total 
volume, traditional knitwear and cashmere products provides volume 
support 
 

Nameson’s sales volume came in at 18mn pieces in 1HFY25 (vs. ~19mn in 

1HFY24, -5.7% Yoy), in which fast order normalization of whole garment 

(WG) led to lower segment sales volume at ~2.5mn pieces (-38% Yoy), while 

traditional knitwear was largely flattish at ~14mn pieces and cashmere sales 

volume soared 74% Yoy to 1.6mn pieces.  

 

All in all, 1HFY25E ASP was stable Yoy at ~US$18/~HKD119, thanks to 

higher cashmere sales volume which enjoys higher ASP (~US$40 per our 

calculation), while traditional knitwear ASP was stable at ~US$13-14 per our 

calculation. For WG, as a result of both lower sales volume with simpler 

designs and mutually agreed price adjustment, ASP slipped >20% Yoy to 

~US$10 per our calculation.  
 

  Europe and SEA sales outperform on favourable weather and clients’ 

overseas expansion; Expects stable volume and ASP ahead, thanks to 

major clients’ demand and new sportswear clients’ order ramp up  
 

Europe and SEA sales outperform which grew 23.1%Yoy /37.7% Yoy, 

thanks to favourable weather in Europe, in addition, we also believe 

Nameson also benefit from client’s overseas expansion in the 

above-mentioned regions. Meanwhile, sales were sluggish in Japan (-23% 

Yoy) and China (-3.9% Yoy) due to late winter and continued macro 

headwinds weighed on consumption. However, Management shared that 

orders from Japan and China showed signs of improvement in 4Q24.  

 

We expect Nameson’s FY25E sales to be down by ~1% Yoy mainly driven 

by lower WG sales volume, which was largely set-off by blended stable ASP 

Yoy due to better product mix. Looking forward to FY26E/27E, we expect 

low-single digit total volume growth and would stay at ~30mn pieces each 

year, thanks to current major clients’ stable demand in traditional knitwear, 

while newly added international sportswear clients’ order ramp up would 

also provide support to sales volume. 
 

 

Nameson Holdings | 1982.HK 
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   Cashmere yarn and fabrics continues to ramp up  
 

Nameson manufactured 70% of total sweaters in Vietnam in 1HFY25, while the remaining was manufactured in China. 

Nameson further expand knitwear capacity in Central Vietnam with total number of labour increased to ~11k in 1HFY25 (vs. 

~9,200 in end-Jun 2024). Nameson’s 1HFY25 CAPEX came in at ~HK$155mn, Management guided the majority of 

FY25E CAPEX would still be allocated to central Vietnam plant, we expect FY25E CAPEX would be similar to that in 

FY19-FY20. Nameson expects the production volume split between Vietnam and China would maintain at ~70%/30%.  

 

A recap that Nameson kicked off cashmere yarn business in 2HFY19 and has 13 production lines annual capacity at ~900 

tonnes currently running at full capacity to satisfy internal use and external customers. Nameson produced >550 tons in 

1HFY25 (>60% UTR vs. ~50% UTR in 1HFY24). Meanwhile, their own branded cashmere yarn – M.oro is gaining 

reputation with customers and revenue rose 26.8% to ~HK419mn (15% of 1HFY25 revenue/ 73% of FY24 cashmere yarn 

revenue). With improved UTR and sales continue to ramp up, we expect cashmere yarn GM would see further room for 

improvement going forward.   

 

   For fabrics’ business, Management shared that global demand for fabrics normalized, after brand customers have 

digested excess inventory. Nameson continue to spend effort on enriching customer relationship and enhancing product 

quality to pave way for future have become nominated suppliers of several global brands. Nameson targets to further 

narrow losses in FY25E and FY26E. 
    

  FY24-27E earnings expects to grow ~6% CAGR; Undemanding valuation with attractive yield, maintain BUY 

 

Since we issued a quick update in our daily commentary on Apr 11 (Report Link) followed by another company update on 

May 8 (Report Link), we have received increasing interest from investors, share price rose 55% (as of Dec 5 market close) 

and have outperformed main HK listed peers (+28.0% on average, including Yue Yuen, Stella, Crystal Intl, Best Pacific 

and Shenzhou). We expect Nameson’s adjusted EPS to grow at 6.3% CAGR in FY24-FY27E on the back of 2.7% sales 

CAGR. The earnings growth will also be accompanied by gradual GM recovery, thanks to lower raw material cost and 

higher sales contribution from higher margin cashmere.  

 

Nameson is trading at undemanding FY25E/26E 4.4x/4.0x PE (~46% discount to peers’ simple avg. based on FY26E 

valuation), however, investors’ risk appetite for small caps remains low under current market sentiment. We maintain 

Nameson’s rating at BUY with TP at HK$1.01 based on 5.0x FY25E PE (50% discount to peers’ average due to 

unfavourable market sentiment for small caps).  

 

Nameson’s balance sheet remains healthy, with net gearing ratio stayed low at 14.3% in 1HFY25 (vs. ~27% on 

average in FY19-FY24). Therefore, the company maintained its payout ratio at ~75% (based on adjusted net profit) 

in 1HFY25) and we expect FY25E payout ratio would be still well-above management guidance at >35%. With 

17.1%/18.5% FY25E/26E dividend yield (assume 75% payout), this would limit share price downside. 

 

Exhibit 1: Nameson’s blended GM gradually improved on better sales mix and operating efficiency in Vietnam 

Exhibit 1: 

Pork 

products sold 

in 

supermarket 

counters 

      

 

 

 

 

 

 

 

 

 

 

 

Source: Company data, CIRL 

https://www.cinda.com.hk/attachment/research_consultancy/pdf/1712798507KSCSh.pdf
http://www.cinda.com.hk/attachment/research_consultancy/pdf/1715153582UM12Q.pdf
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Exhibit 2: Cotton prices in the US (left) was at 2-year low, while Australia (right) wool price is still well below than 2019 level 
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Source: Bloomberg, CIRL 

 

Exhibit 3: North America took up ~16% of total sales in 1HFY25 

Exhibit 1: 
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Source: Company data, CIRL 

 

Exhibit 4: Nameson’s knitwear production volume mix (left) and sales volume mix (right) 
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Source: Company data, CIRL 
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Exhibit 7: Nameson’s 1HFY21-1HFY25 P&L 
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Source: Company data, CIRL 

 

Exhibit 5: Financial statement 

 
  

 

Source: Company data, CIRL estimates 
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Exhibit 7: Nameson’s forward PB band 
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 Source: Bloomberg, CIRL 

 

 

Exhibit 6: Peers valuation comparison 
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Source: Bloomberg, CIRL (Price as of Dec 5 market close) 
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Risk Factors  

Downside risks include: 1) Trade war tension escalates; 2) RMB appreciation; 3) More intense industry 

competition; 4) Slower than expected ramp up of Vietnam Plant Phase 2; 5) Order slowdown from major 

clients and slow order ramp up from new clients; 6) sharp rise in raw material costs 

 

 

 

 

Rating Policy 

 Rating  Definition 

Stock Rating 
Buy Outperform HSI by 15% 

Neutral Between -15% ~ 15% of the HSI 

Sell Underperform HSI by -15% 

Sector Rating 
Accumulate Outperform HSI by 10% 

Neutral Between -10% ~ 10% of the HSI  

Reduce Underperform HSI by -10% 
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