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Factory Automation Components One-Stop Provider, with Improving Earnings and New

Growth Drivers : Initiation

Ak EEZ M FA T Initiate with OUTPERFORM

M,,& % £ Investment Focus

A H#.F KX OUTPERFORM
E i Rmb23.24
| A4 RmMb26.50
HTI ESG 4.0-4.0-4.0

E-S-G: 0-5, (Please refer to the Appendix for ESG comments)

AL Rmb14.74bn / US$2.01bn
B 55 (34N A #1h) US$25.88mn
KATIR 245 A 634.20mn
B & AE AR (%) 34%

1 IRAN IR % RAKAE Rmb29.73-Rmb16.68
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HFAFE IR Factset
1mth 3mth 12mth
ERSKi -13.7% -8.1% -3.1%
%aHE (£7) -14.5% -12.0% -5.4%
#8%F MSCI China -9.7% 3.5% -20.1%
Rmb mn Dec-23A Dec-24E Dec-25E Dec-26E
Revenue 2,881 2,513 2,884 3,326
Revenue (+/-) 15% -13% 15% 15%
Net profit 546 427 509 608
Net profit (+/-) 8% -22% 19% 19%
Diluted EPS (Rmb) 0.86 0.67 0.80 0.96
GPM 37.9% 35.9% 36.6% 37.2%
ROE 17.8% 10.3% 11.5% 12.7%
P/E 27 35 29 24

AAFEE: 275] 158, HTI

Z.3%¥FA Kunyang Wang
ky.wang@htisec.com

(Please see APPENDIX 1 for English summary)
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WA RABEAHAEE K. $2ELIEARAL,
B2 NapRsEMH (220244511 198)

y - sl R A ALHE
cE A )4 e
2am || #= bt i e I E Y T
19.67% 14.63% 10.34% 4.26% 3.47% 3.11% 3.11% 2.92% 2.60% 2.54% 33.35%

FR AR i LRI AT PN 3]

KRR NG A, HTI

1.2 W4a#: BANKHRI, BAIGRHEIE

TREL: ZHRRERTLIER, WLHFHETH, 23] 2018-2023 SN CAGR #
35.8%. ¥, 2022 4. 2023 FoNE) B, A A 25.1 1. 28.8 12T, &) yoy+39.5%.
+14.6%; /3] 2019 FE IR RE, T EREA: FER HERFRETRROLIREZFTAT
HRFERT, THTLBRY 8HRERT, FRAHMEBRNZRZE - A,
INE) 2023 FENIE R AR, TEFRAAKAE R GG IBATEATIRE, AL,
/N3] 2024Q1-Q3 MR L Fil, £2%23| T #Ha0RAZ AT LT AT LT Hay%h.

BNLEH: LHEHEEREARY . 3¢ FLERBERA, ETFTHELEESF. 1) &
FRgEM]: 2023 HF, ANEMATTHRE K GG T KR h AR B EM. 42 R B, Huikdn
IH, 2) Fa#ATk: 2020-2022 4, #ALRAREATL KB EIA, KA E) 6 ZAATK
Z —, 2023 4F, ARATIL G IRH. FrAbR4ZR LI TS, H b, #4ER. 3C. RKRATL
&S A F A 30.9%. 20.6%. 14.7%. 2024H1 #he 42w bkt —F T, LR,
3C. RARATL NG AL A A 17.0%. 29.9%. 11.4%., 3) 45 EAEX: N3 &L T4 E Lk
5, 2023. 2024H1 LA 83%. 79%.
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FFHRIF: Wind, HTI

FAHkBR: wind, HTI

A5 2020-2024H1 28] £ ERAM R (FTF#H4TL)

A6 2018-2023 4. 2024H1 528 BB, (I4h B RE

BATERE W3CHTL BAESL OEE T Ofe(iTih)
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FH kIR Wind, HTI

BAEIL: AAFEFEAA,

FA R R N8 B, 2021-2023 FFIR, 2024 X IR, HTI

/™8] 2018-2023 )35 A)7E CAGR 4 41.1%., 2023 4.

2024Q1-Q3 »~3) VAEE A 5 F A 55120, 3.34270, 2% yoy+7.7%. -27.3%; 2017 %

3Q24, AEFE

EN A

17.7%.

B BA R YA 39%43%, FARAGEFE 15%-21%. H T,
2023 4. 2024Q1-Q3, N &) 451E A F 5 R A 37.9%. 35.44%, 45EEFE R A 18.9%.

B 7 2017-2023 5. 2024Q1-Q3 /A 3) V37 %F)H & F) p3gik
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FARR: Wind, HTI FARR: Wind, HTI
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FHRIF: Wind, HTI
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ZEMNAIAR: 2023 4. 2024Q1-Q3 A 8) BB EIA RS A 4 3.76 27T 6.10
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ARNE] 2022 SFFARAFAE T P BAUKE A R T LA A 4 43E, 2020 SFHURE
RIHPATLE FAAIAF) 47631070, AT THEETRKBLE FARFE KLY, ks
AT 8y T AR 2, QAEHARAESR ., 3C. AF. BKR. TUMBA. FL. ER.
F IR, Bk, RRAMRERS AT, BAIAY, ME THTLEK, AHEET
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Bi18 T AShb T AAIR &b (2023 5, ¥4 OEM W 3554 )
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#HFRIBR: MIR DATABANK, HTI

TFTafTh R RRE G, FELRAEL Bk, 1) 3C /7. RIE Wind 438, 2023 F
FEAR TR T A 1162.80 B H 3, FHIRY 3.29%; 2) KR: HRIBERERHIL
1B, BRZE 2023 FAERMKRL BRI ANEEH 60892 7 T, FHIEK 5532%; 3)
BIAE: ARIE Wind 2035, 2024 4F 1-2 A REFERAFA T H 121 4%, FHIEK 29.43%;
ARIE GGIl #38, 2023 -+ E42 B 9 F 4 633GWh, B IR 3.8%.
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KHRR: GGIl, HTI FHHRIR: Wind, HTI
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PRI EAHRE P HRHTORRER, AR EEETELRLAT, AR
R B ] 8 K EALE R XML AENAR A Z R RIGRA, LofThe 9% 42 0T 18]
ARME R EF A, SRLE. Mk 2880 B T4, R ADNLE HHAEE R,

HFRAEGRIBER G E, —HXBEHREXEERE: AREXR, BEANH

WAZX A B,
1) R&K: EATLFRFRA—EXBE S HERARARMR LRI, AHL
XA AT L84 5

ORI FF N T B TFE AR ORI RARFTRT 3 ERERGH
S B RF, AFRIT A R GRAT T ARENRE R, REFA— DA TR ERI R
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F o, EHFTHARBEP QITEABEEIIEANE 575 XA, ERIMLER
89 B B 52 ILF G 49 7 su At K BAKRAF R BT 42 .

Qi % Bnihidn—sb XA M: EAZBE P ARG S, MISUMI T 2010 4 3
T VONA Jb %, BEAEUAHIMEEREPF SHEARGNER: BEPAE—sb NGk
W) H]iE e B ST BAL R B 6 BAY T oy TAE A AR T 69 B ShbAE K a A AR R
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9 Jan 2025 10 JEIEERRE

HAITONG



1446-1£ (301029 CH)

9 Jan 2025

BREERTKT

2) HeBk: EKATAHEPRE FA —SXRMRS. 28 BRIFERE. FhFL.
BEEEEAT ENETEAN TG, 4P UA R G SRS E T 04Tk 2
LEALE -

O AR b HRHM T kA, BT RR IR RIB I ABIRHLA B,
EEGHEXT, TRPESE —FREHATETE, 9T ARtz %—47E,
AL S, F B4t BRI AT RIR T HF A EIDBEA B, Rt T g ik de
EHMC B, TRH)T B3Ik & AR AR TR RO BAA A, Bk, £83)
HRIMRI T @S A A K. AR T O, 6 A URIMHFRKREAT, T
A2V A E B ARBP ST ARSE & o B RPN E A 5 T AR IR 3D A, dE G AEX T 69kt
KM REET A RA R, Pk ©RITEA, RA THEBE,

QR4 FA L) BRI —EX RSB RIE SO X BN B,

a3 B EF AN B DURHRAREKRE, BREF —BRORME K A8 Lik
1680 B SHICRAA = Btk B s b, KB P AR5 FRATR AL, A6 o £
SKU 08 . £ HiE Mo B % P B AR, RAREOEE P AMCEINES 5L
IV TS

bt HACB R BRR, BAEFAIMORNER: HABKXT, ©Tés
HEEPTE R 6 B ST IAATRE R, B R TE 25 At 4249 8 SHCT S04
W2 ANH, BEMHEEODURIFMAE A ) LIMBATHAEE, LARGESMEH
REAEFBERE, AR FFORM AT DGR K ERE, LN EST A HI4%
KL OEM B fu SRR 69 = e bR AR A, BT AT L. bR E A CMahE 2,
FUTRRACB AR 7, AIRE P AT R LB ITEI AR . A0, ST 4) A

CHIPHUREEERE, BREPSRMOAMER: HABEXT, KI/EAN
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KFAT, R PRIERFEEEIA, LRGSR ETIE, T 2RBIHFEMERE
AEARADERETRF I, S TARSHNEREE, TR SETHEKRA AT
B EUAEIT.

d.iB it K29 ag 7 IR B SRS R AR EEGARXT, @ F A 2R3t
RS, AR RRAGROBEEAR, THERERAS, UMEAIRHE, R
W AR B . Nee ka8 BB A T X, AREHT A SR EAT LS B ST
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Die components procurement 30-40 years ago
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though > ="

orders g
blueprints % time for

Small-scale parts manufacturers
scattered throughout Japan

MISUMI's parts procurement

Order by catalog E

MISUMI partner manufacturers

///’d Lengthy
manufa
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and high cost

Delivery time of
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» SR
' » a2
. —e
0o G
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A oA =
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pl:t;ugl.I;n! perlod quick delivery v -]
Delivery time of
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T
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et e G
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23 EFHA: —HXBETHTHHARFLRA

HRT H A, ARIENE] 2022 4R, FATH IILEIFMFTLLA ZHAT LS. A
. EAMLERE L. KA R, AR ET RN KRENEREE, 5Ty LERY
PR AMEAA KA, AT E A F R i, ATLAMERE RS, A FE
WA S, EEKR AR, ZE P SN ERE @MY T AR —FF KU R
AR, B THEATTMEIK, FOAEZ ARERS, THOKBERS, BATHOE
Gk Al

B SR I —SE XA — 160 RFe KGR A ETBHEH . RBELNBRILAPH, K
EARMREZT 1963 F2 A, EARATIEAR ST H LT, BEEXERER{HAHARNAF)
WRIFMMREZ OB TZ—, EEFLS, 22755, 2FHEX. B BRTTO4
FR S ARIZ AL,

R4 HeAAH RER KK

] AREXR ek
c Z c o X S K AN
2% A 5 & 800 54 T b £ aiu_ 2023 £E K, IR iEE 226 Kk, 3880 A~

2023 FE K P 4320276 K, EP: H K 115934 R,

£, 180 £ F A SKU 89 FA L) B LRI = Stk &

‘ NFETIT %
S B ARAsh 204442 R 2023 B, 8] REEF 44 36900 K
xH BAEARAERKEMA 2 R, LHPETF % 99.96% 90%AT T I 3 KA A
HFREFER RER (FEH) AFHEGESFZERE 27 R T 6 B 9 TR

AR ARER (FE) ANFFHEEF A 149 50

BE 2023 FFREAFF 642, L F: RPAEH 1
M. ERHFAEAH 518 . MUK EAF) 117 A

EL Y PN 2024 M4, FE T KA 609 128 T 2023 N3 h 28.8 12T

ERGES 2024 MR, A& BAIR A 45.53% 2023 4 3] 24 % 4 37.95%

T RR: teSEBRAAR. 16

9 Jan 2025

43K 2023 SF4R. 2024 FFAR. KK 2023, 2024 MFFSF4R. Wind, HTI

BEALEF S, FA —SEXBE B THRRFLRA, BEERGHRAER., HREHEES
202349 A 25 H-10 Al 12 B AE (2T HhinEkik, BLITADNEREHERSTY
HAZKAE 2250-2500 1L LA, A8 Fa T EEEL T 40%69 A CR3pF, 235 9%
71, 0% AEAZ S R IRAF A SR AT AR AR SAL VAT AR AL GG, BP FA k4, X AN
HAE 7-8% A4, RETHTUARIE 12%-15% 4 4. FIT 25-30%2 % k47 AL 69 BP FB
V4. BA], 25 FA+FB F Rt B 2 K P X% BOM R 928 L& 4 20% £ 4, B o
3 L& P %% BOM _L&9 431 & teAn AR K 03RS = 1),

BAVAA, REBRFe KB HF G2t A7 T BT, R ZREER, BT
R A —sb XRMAELIRADNURIMGTHFTOEER, REGAFVTHTHR. L5k,
TR G KL NS E NG R Y ST F Bl A VAR ATk 8% (B 17), 7%
BT R, P, BARMOI MR AGATE ERMLE: LEERPE
2021 4R £ 2024 MR B AL MONF ) T3 K FE A -1.42%, 6461k 2020 F £ 2023 F A4 F
¥ H AR E A 33.36%.
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A 27 2017-2024 K B b B KA BRI E

A28 2017-2023 144X M AY IR I

01 .

FY2017  FY2018 FY2019 FY2020 FY2021 FY2022 FY2023 FY2024

w— AT AR (FLA A, Ak e— R (i) 2500 - — 5 A A (BB, A)  e—YOY (A4) Co%
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2864
69 L 100% 3000 4 L 90%
64
&1
2500 -
57 57 b 80% L 70%
50
| a0t 2000 4
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L s 1500 -
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| oom 1000
- =00 | b 10%
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v -20% 2018 2019 2020 2021 2022 2023

FHFR: Wind, KEkK 2017-2024 M 4FF3R, HTI

9 Jan 2025

P RR: 28] 202382021 FHR. A8 RBALILA B, HTI

3. A EL: REFAEF A AR KSR

FAVIAA, FA —sERAEM GG B WA X 97 B2 T 24 75 S0 2 A ) At i 4k 8 3R 48
B, AHEASLRTRBFERINFTEF . RIERAE P LR ek, BH AL
b S By R A IEAR PARIF—SE XA B RN, ZRE. BB KH. E
BE P AL, NG 2T GARILT 3B K Y LT LR A e 4k 3T AL

3. AHENRNER, FHEFEF SKU

NEAHRTREREHEAZEENNERAEKRE. REBEAIBRILAL, FAL A
AR ERER F k. AN, ZAEEE, RABSFSEY T RTR, B
F RIS R, FRTBTHAE S A RE R, AT 2 RN
KA B P E, NS VAT SRR R AR, B RA EARER S e R, OAH A
BR G F AT, B, BRTRAMETTHA EE NN TR LARE,. R, 23
R %P R R 3 SATIR AT A, BRI K, FHARIE 3D AR T, &P A4 5 A
BAR. wB-FE8E, HEMATmnt, BT BEMMK,

PN E) M FE e BT A BT S R AT R S TR TAE . ARAE NS BRI
INE) N E S R R S RPN BT R TR A, . EFRATES @,
NEME TR MK KU HEFE DR =R E P WFEEEFE (BT Sut) RE
P RESERZEP R, @7 %P QBB my&HE#iTFSIF L T/, #Hadtizsk,
F R ARAT e LR IAE, BRI RR s\, ANEMEAF R L. MR R
R, AT SAIE, HA. W, #E. RAFFTEEF, HERM g SR
Ay e K S ) AR, FARET T AL AT AN,

NANFEFE T KU, HFy kBEEE RS, ARIEAF) 2022 F4R. 2023 SFFF4R,
28] B ARGLVA R BPIRH B IR EAT L, IRAFR B MR AT Lt B0 R R, 3
ZE A AR ERT R I E RPN, B8 5&0 7 S T AR AR AR IRA G % 6918 F 0,
ABORG RS, NI BET R SKU HERETRA, RZE 2024 F6 A, NFET
KON FomP s, LRIFLAHE 226 S KE. 3880 N E. 180 £ AN SKU #9 FA L)
B LR E KA
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FeAr kR MeeX BB B, 2021-2023 FEARAE, HTI A RR: MoK RBMEHLIA B . 2021-2023 £ E IR, HTI

FRABFEEHAERT, REEPFREFEE M. A3 HFMEOEF HEHEIE M,
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B SeRARRMEFRHREP —bXRMER, EXFRIME, BF —BA2RS
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A ELPE, A BT 8] AT TS,

32 MBEHSTEGKHIFLSFIETEYT X

BRABEEEEE A BT, LHFEREY KGR NRFFSREA. HRIBEAF
FBREVLEA P . 2023 FF4F4R, AN ELT G BEE . OEM BER Ao dE 2940 R M6 = S b AR &
BN E L. AT, RERIE AR S, ARE P ITR AT
B AEE, M. HRENOAT. BFERNEITELRFAE KT EZRNAMEE R, 2023 F,
InEIT A T4 140 F -, FlWESRIL 500 TR, RE 2023 F K, o8 Cadid
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PRI DS RBIEHLA R, HTI

R FHZOR B H—FRA AF AL S ARIBEAE) 2023 FE S 4F AT L AT
MEZFEEGIA P, NE) MR E AR 26,5 1270, JA TG B et gk d b oo — 41
B, ARG R EBREREZTEINMA 9%, BIHANZEZAE, &4 1) &
iﬁ‘s"u’%éﬁﬁ%/ﬁ% Ch, ATHTHERERMIREHRE, 2) St—FRHA FA T AF
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4. NEAHE: $47L+FB FHFIE; mbkiiFHEE

BAVNA, 6AKCEFA L) AaMLERHTIY, LELZEHERFRFATLRREL
AUBXALE., KRNI HZ: 1) FLEB: THT AT T R 3CATLTAT L
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T FREEE ) Anik,

BAp L, FESEEE, ANSEAHE ALY FA T g S RERF—35 X4t
&, IR TALBA Bk A4, B &ikeh M AL . 2024 5 1-10 A, A B
VAL T bk 2 IA)1E BB 58680.4 1070, FlHb T4 4.3%. 2024 5559 A, 4l PMI —
HAFHRERE, 10. 11 A% PMI @F|RAEZXZ L, BA1AA, RARLSF T LB FEAK
JE, FlELFARERBRINEEAY, 2ERRA, MAERNEFHE R M, KAEEE
BHF B BRI BRI M, TZF, 4L FRERERAF XA R,
RAADEETHE R, NEF R, 3C F LB THATLASMG bk S5 05 % 5,

B 36 + E I k4 b A5
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KRR Wind, HTI

9 Jan 2025

FH#RIR: Wind, HTI

3C AFLF2RANE L ENEIRS): FFR, KB THEY AKREY Al HARABIFT
AN B R, R R TFATRAG RT e K REAGE, 2023 £ TFFFAR, AFRIEF
W F T IEA Al K, ARAZ 6F A, PC. Pad FHEHLBALBhHM Al K 64K
#6, EFLEHRREMEIRT, THFERES—FUE, FHEFETFTFHMARKGEL
B, IDC UM, 3| 2028 4, 43k Al FAud ¥ &4515%5) 9.12 124, 2023-2028 4F CAGR
ik 3| 78.4%. 2024 S E¥4F, 3CATLARMITAERIZ U R A NG F— KTk, APHAE, »
AR I T 3CATLE ., Jedk Al 3 7 SR H0, I 3C L4k Adg Kk,
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FHR IR IDC, HTI

9 Jan 2025

KA HRF: Wind, HTI

EaHR LA ZLEEA, KRPWFHHN: 2019-2022 5, 235k AFEERITL
FIAM 1.19 1203 K £ 8.77 12, =4 CAGR FHiA 94.5%, FE/-3) 4N & FLAN 16%4% 7+
% 35%. 2023 SFUAR, FTHAARATLZIY ZRAPYw, FRER@DEHEEKSE, A8
AL RAZE W SRR KB, BAVAA, FHaekiz LS EHARKGHMES 2T H4; K
E, MET BAZE AL AR B, ABBIMESATIL K B, &) T 42w 47k
KATF LA BLABE S, Af i 3ho s # it R42d b 5 F8 = F. 3B S&P Global 4it,
HE 2023 43 |, AIRAZE T4 2.8 TWh, 2030 4445143 6.5 TWh., E+F, FEA
KRk L ER S, {2 2023-2030 9] AR &by T ik E IR T A E RO —— X AN R
#9H738 = 8 CAGR TRt B A 22%A= 16%. 58] A EHELRAE S . 3C FAE T EHhH% 4
s, WhiBELSEHATZRBUTHRE, R0 LSF 2R THE.

Ej40 2023 F= 2030 SFAER AT 4L, MR

5,000
Capocity by 2030

4,000 —

3,000
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2,000

1,000

0 [ ] . ——
Asia-Pacific Europe Europe Middle East North America

(EU-27) (non EU-27)

#K#FRIR: S&P Global, HTI

KEEF, MARAELR. F 34, EFFTLGTHOR, KREAL@EEK: fod7
BERAZH, . 3C ATakARL, 3 EKRKR. FFRFATLGBAIAEL ), KA RKERI
2], ARIEANE]) 2023 EIGERHA B CGEME), 8 IHLIEER P AT TFIERRIM 4
FR-ARHER, LEAR., FFRFALFEAEKR, HLE, HEEF LA AL
EH RKRAM G ZHRIME L, Rk AKED. FHFIEEDRATRNE, AR
FACAT AR EFARE ATk FA F L6 TF L, VABAT FB Ek g, BENG BT Y
W RBT IR, B AT AL Y T AT L AT IR S AT b 509 %0k
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B 41 2018-2024 4 F B KRB EAT LT HAME (124)
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KRR A LHRIRIES] CPIA, HTI

9 Jan 2025

AR F AT LAHFAIEIES] SEMI, HTI

42 FREG: FBIEARERMHA ERAIEKE

FB ERFEFMFERER. HAMERRXBEL. RBAS) (P F I FAZ 459
A 3RE (1537450 €2023 %9 A 25 H-10 A 12 B K HE X ZEHiLEE), Pubipe T4
o R AP AR RN B RAATER S EHMNARE S FERRAE T IURE
WA FRFAE, HATER TR Fmegikit. 275, HEFAERKER. EFFEIMH
BGRMEXT, B P R A REME, 5 RELFRTRM. §HLEEG R
P HHAE KA 2250-2500 1L AA, A8 Fs T E AL T 40%69 440 R3pt. Lo
) 9% F, A0%H AEAZ S R AAF P A R T A AR S AT ARG, BP FA b5,
T 25-30%2 ik ARG, BP FB k4,

BB 2023 FNE) ZIEFVA B CGEMAE), Kk, EAREFHATLTHRESE
REAATRN . MAAETER, SR ARIE, IPREL, ALHEZFEOZTEMK. KA
2, ABEHAERTY, MR £S5 E, M EBMERT, HEH I HibLEm 2
MAAE R )y, MARAEY K, ITTETREE, KRRIMEEKR, MAEZE. MR EE R
MBA R 455, ET B AE4E KRIEH ZHLGTE, R LR EEIKT.

RIS SHBICTA, AT BN TFRA—IEX B, RIB) (PR 6% il
F ) LA (TN, AR3E B L EAURE P R R ARG R, Ad 5 Fil
AT AR AT AN . SRR . AR SRR — S XIS, AR
PAARRAME G RITHE , AARIE B Z HEE 5 90 3 TR 69 AR LA A
FaLie, B E KRR RGRAAKITE, ST 00 ERRNA, Ad b T
R BDRM. AAHBR. RIEF LT AAOREOF X, ARBEE. £ mL
A, RGN AR, #F @ LR A A TITH, 8 fix Falit
i h BFACHE A I e TR AT A IR A TSR AZ6IRBA BRA, DRI
Ak 4 R AR ROE

/3 FB LS5 E LIRS, 2021 SFHF4E, 8 M KARAEAEARER I F LG B,
2021 #FAEARE AN 1764.77 F 7T, 2022 N3G K 307% % 7181.08 7L, 2023 “FIK
AR I K 117%4 5] 1.56 1070, K HKkig3h,
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FHRR: AEAREIR, HTI

5. Z R w5 AE1E
5.1 ZAF|HR

KA1 28 2024/2025/2026 F £ I & K N 25.13/28.84/33.26 1L, [ bb-
12.8%/+14.8%/+15.3%; 2024/2025/2026 “F )2 &% 4] A 4.27/5.09/6.08 12T, F k-
21.8%/+19.3%/+19.5%., *4EBiE 4T

LB R: 1) TLER, #E 2023 FrkE HARE AT LA WO P 48R B
B, BAZLREERTR. F—7@m, HMEREK: B#HAH L F4E e Ko
XKEEZE. BRMAAG L6 F 6y 2, BRI ERSL REAN, BAwE L5 HF
I T g, AERikE&NE mit BT X, 2) N8 B N8 EFRBRTLGTHEF A
Wb WIS TR, A AR T AR P AT kSRR, RABAG S, KA
s 8) # AL R AT b 2024/2025/2026 F KR BL3E K -50%/+5%/+5%

3c: 1) fﬂk);&f: 2023 FFFFUk, 2T RTTHEFTEAN Al BTK, AR
%85, PC. Pad FA3FhLsmEhsHM Al SR GREE, AEZ LT RAMEEIRT, T
F R — T HE, %ﬁfr W T THMARKGEREES. 2) nE EBd, A2k =k
A, FI 3C FALSEEMAIEK, Tt 3C 47 2024/2025/2026 FALRE HuIg K
+25%/+30%/+20%.

FR: 1) ATk BEdE, BATAR T kst E sk A iR e Bk, AL T AR, R
RIZEATILH NS, 2) 38 B@, N5 ELRTE THEP HRARELE, LRE
W, 5E BAR R IZEE T K, TR K2 BT L FAF L TFasn, Fatas LRaT

A 2024/2025/2026 &I F) H3E K -55%/-40%/0%.
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A& 5 28 k&FR

R E 2021 2022 2023 2024E 2025E 2026E
N (BH L)

LR 465 877 890 445 467 491
Stk 9% 157 422 190 114 114
3C 463 569 593 741 963 1,156
e 187 202 193 251 314 377
F 54K 84 123 148 178 213
AT 592 626 659 692 762 838
23t 1,803 2,515 2,881 2,513 2,384 3,326
BN KE (%)

#ALIR 88.56 1.51 -50.00 5.00 5.00
PN 64.81 168.31 -55.00 -40.00 0.00
3C 22.77 4.27 25.00 30.00 20.00
e 7.82 -4.11 30.00 25.00 20.00
F 3K 46.37 20.00 20.00 20.00
AT 5.72 5.34 5.00 10.00 10.00
At 39.49 14.58 -12.80 14.79 15.31
SEEAE (%)

LR 37.10 36.19 34.52 27.00 29.00 31.00
PN 33.75 32.00 31.00 31.00
3C 42.07 41.42 37.48 35.50 36.50 37.50
AE 43.75 40.00 40.00 40.00
F51k 38.00 39.00 40.00
H ATk 43.50 44.50 45.50
R 41.57 39.08 37.95 35.90 36.63 37.24

FHPRIR: N3] 2021-2023 FF3R, HTI

5.2 f&{

% BB T ARG T IZ, SonE RiBAR ST, RAEIREAA A3k
EE. AL ER LR T, TURARA, VARF AR TS MRO AR 7 A T tbad) .
HAVLT 5] 2025 4 33 4% PE fH1E, 45 B AR 2650, BREBEL TR TRTIHEA.

& 3 T8 4515 (2025/01/08)

. _ Ptk yad44)E (FHL) PE (%) PB (4&)
28] B AR EWE ()
2024 4 2025 4 2024 4 2025 4 2024 4 2025 4
PIWIIE: T 1529 5,062 6,067 30.20 25.20 5.33 4.52
AT E IR 51 227 288 22.51 17.76 2.94 2.65
IR AR 152 36 184 420.68 82.48 5.49 5.17
EE L 157.80 41.81 4.59 411

FoR IR Wind, HTI; 9&: THAE] 2024. 2025 )34 )18k  wind —Z T,
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6. MBRF

1) FH#fTRFAF XRETH: ORI Tk gk & 28 THRR. BR.
3C. AFEFATL, eRXEITLHLBERTL, FATFEXRARY, AHLRIFMFFLR
B2 B ¥, ARAFNE) Ltk RAT;

2) B ETHATRAIERTETI: do R s EHR . FFARFAT L) L 5T 46 1 A
A, M) es . KABERIEZ) /) TR, &) ka2 5| %,

3) AN ERIFEFF LS RETY: B RS aHNESF TN EEE
PRERG, ANE) JE FBARBAL FALH NI, 4o R/N3) /£ FB T 936 R RATAL, /N3] 48 4k gk .
¥ 7 ) R AR

4) AT FEEME: wE FA ) AR IRMATL E S B, THEA TN E) 8 75 i
Ay BAEKFF A RAIF A,
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W4 4R A A AT
E2MEIAF 2023 2024E 2025E 2026 A|EE (FFAL) 2023 2024E 2025E 2026E
HRAeHE (L) b BN 2,881 2,513 2,884 3,326
Tk s 0.86 0.67 0.80 096 FLRA 1,788 1,611 1,828 2,087
BRAET = 5.32 6.54 7.01 7.56 ESIEX 37.9% 35.9% 36.6% 37.2%
GRZTNER 0.65 1.12 0.93 1.05 B LHA BN A 19 17 19 22
B PR EA) 0.40 0.28 0.34 041 FLHEEY 0.7% 0.7% 0.7% 0.7%
YHEFAE (42) ELI% J0| 143 141 159 180
P/E 27.02 34.54 28.96 2424 BAHFRER 5.0% 5.6% 5.5% 5.4%
P/B 437 3.55 3.32 307 EmEEA 190 193 216 243
P/S 4.66 5.87 5.11 443 HRERER 6.6% 7.7% 7.5% 7.3%
EV/EBITDA 20.16 23.31 19.19 15.99  EBIT 613 455 552 666
B8 E% 1.7% 1.2% 1.5% 1.7%  M4EA -5 -30 27 25
ﬁ;zj)ﬁ Sl W 555 R %% -0.2% -1.2% -0.9% -0.8%
ERIES 37.9% 35.9% 36.6% 37.2% K ERAARE -8 3 3 -4
A& 18.9% 17.0% 17.6% 183% K IMHE 0 0 0 0
e R &S 17.8% 10.3% 11.5% 12.7%  BLAE 618 485 579 691
KGR E 15.4% 10.3% 10.5% 11.6% Bl E 3 0 0 0
A EIRE 17.4% 9.6% 10.9% 12.2%  FEEHR 621 485 579 692
BAHK (%) EBITDA 685 549 675 816
ELIR I SN2 14.6% -12.8% 14.8% 15.3%  Frig#t 75 59 70 84
EBIT 3% K & 10.1% -25.7% 21.2% 20.8% A APTIFFLEY 12.1% 12.1% 12.1% 12.1%
AN K R 7.7% -21.8% 19.3% 19.5%  VHEARE 0 0 0 0
0o Rk p o 3 BB 8] BT AT 5 F) 546 427 509 608
W RS 15.8% 11.1% 11.7% 12.2%
ik P 3 4.73 6.47 5.66 5.07
& 3.87 5.61 4.80 421 HEABER (BFAL) 2023 2024E 2025E 2026E
PNAarbE 1.99 3.88 3.18 263  RwHE4E 1,112 1,944 1,807 1,707
ZERERIT T 2K B R 816 660 715 821
SRR AR JB) 5 R K 101.52 105.61 85.82 83.12 A1 471 422 476 541
VW E T 4 108.12 99.81 88.44 87.66 HEEAHKS 249 214 216 216
S Wk 0.81 0.60 0.59 0.63  AFHH At 2,649 3,241 3,214 3,284
B 2 % 7= B it % 417 3.27 3.06 2.88  KMBAREF 0 0 0 0
B & %~ 696 841 1,042 1,268
EEIAE 100 385 584 724
E Xk v 136 131 126 121
?’iﬁ’ﬁi’ﬁ (&7 2023 2024E 2025E 2026E  JEAFH K EAt 1,000 1,428 1,816 2,176
A8 546 427 509 608  FEE 3,649 4,669 5,030 5,460
VR IE R A 0 0 0 0 sEMEE 1 1 1 1
IR 84 100 130 158 AT RIE B ATIKIR 402 362 411 470
ELTRZ 1 0 0 0 TR 0 0 0 0
BB RAEF -254 180 -50 98  HERH G 156 137 156 177
BEFHAER 376 707 588 667  AuEh At 560 501 568 648
#* -228 -510 -510 510 kAR 0 0 0 0
Ee sy 0 0 0 0 HekRMAML 16 18 18 18
H A 0 -13 0 0 dERB fiteit 16 18 18 18
HEFEDHALR -228 -523 -510 510  fifRgit 576 519 586 667
R FEF 0 -5 0 0 FMHHE 578 634 634 634
A EF 0 864 0 0 AR TFHNE A HNE 3,073 4,150 4,443 4,794
Hiw -163 2212 2216 2258 U HMERARE 0 0 0 0
BEEHALER -163 648 216 258  fithAAiA E AR A AT 3,649 4,669 5,030 5,460
ReBAE -15 832 -137 -100

&iE: (1) AP EARRENE A 1 A8 B (2) A EARMHEA
ForbkiR: A8 4R (2023) , HTI
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APPENDIX 1
Summary

Yiheda is a leading one-stop supplier of FA factory automation parts in China, with a wide range of downstream applications.

Earnings inflection point has arrived: Down pressure from new energy industries has reduced. 3C and other industries shall lead
growth. The company could resume steady growth ahead.

Long-term growth potential huge: The company continues to improve product definition capabilities and supply chain
management capabilities to enhance core competitiveness. The company has pursued penetration in semiconductor and multiple
other industries, explore into the non-standard components market (FB), and accelerate overseas expansion, which are expected
to drive growth the long-term.

Earnings forecast and valuation: We forecast revenue of 2.5/2.9/3.3 billion yuan in 2024/2025/2026, representing year-on-year
change of -12.8%/+14.8%/+15.3%, and net profit of 427/509/608 million yuan, representing year-on-year change of -
21.8%/+19.3%/ +19.5%. We value the company at 33x 2025 PE, generating our target price of 26.5 yuan. We initiate the company
with an “outperform” rating.

Risks: downstream industry capital expenditure not as expected, the company's expansion in the downstream industry not as
expected, the company's expansion in the FB market not as expected, intensified competition, etc.

9 Jan 2025 25 @ yamm



APPENDIX 2
ESG Comments

Environmental:

The company is a supplier for new energy sectors such as li-ion battery and solar energy.
Social:

The company dedicates to provide high-quality products with attractive prices, and reduce costs associated with inefficient supply chain
Governance:

The company has a good corporate governance record.
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B & APPENDIX

TRELHE

AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
3 (HTISCLMEABT AL R BT AL Aok sol, R E FRAEA R (HTISG) A AT A AL LA T e A R SR AMFIER S,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

K, i, BRARIE () ARERETOE LA T KN KRR P RAMETRAA BAFA X LTADAMAE, FB (i) RORMF RAETEPEARTRE TR
R ERERINS AERNEAK, RpRE Atk B RN G WiER, AN (QHEANNRE) ELTARBA LM FAE, APAARE (KL5EL00) BRLERH
RIRELAEH 3T A XGRS FTT5 B A7) #9384, |, Kunyang Wang, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views

expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

BAERALL LR TAERTRTL S /B KRR B RREIN N RATHTRBH BEXT. RARARERE, DTRAAXAFXAORESA (U THERRRE
ERRARR, ©F T RANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

BREARDA A Fo AL TS (4R ") £LE LAAARSET 002504.CH R FRTAA . AFATAE Q6 1 ARREEFTHHIIN, REAXZAHTNEX
MAFRE; 2 BREAREA, IARFIMSHAGRRRGSARAAL; 3. BAEHLELROHZRLT. BiFREfFHAT.

Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Haitong") have a role in investment banking projects of 002594.CH within the past 12 months. The investment banking projects
include 1. IPO projects in which Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 002594.CH for which Haitong acted as sponsor, lead-
underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A projects in which Haitong acted as lead-brokerage firm.

002594.CH B il id % 12 A AR BEHETRITLEE P
002594.CH is/was an investment bank clients of Haitong currently or within the past 12 months.

FRZL (M 2020 %7 A 1 BF8HAT) ¢ AL Rating Distribution
BAER (ATRANT) KA PRAARARTARERME L0

g RTFRT. PRRBTAT. HEAEAFRAE HT 3 RRE L, FEHT

EANHIAENZEE L, BRE LTl A LA ERERR, AEME

AT, MG RAFRRAREEARTEN, BAANEERENERL

ATEOHA (WeRFAOAAHL) DALRE £,

MR ERE
KFXT, A% 1218 M AT KRR E 10%00 L, REZ e
’F

Th, Ak 1218 M ARSASEERRKEIARK, AR LT, RE
FINRA/NYSE 8932 A AN, RATRH P HRAINBA X —%A].

BTRT, AR 1218 MARTAMar LA SkIA 10000 L, BER Lo
’F

AW ZEARE: B A-TOPIX, $HE - KOSPI, 4 75 - TAIEX, ¥ /& - Nifty100, &
- SPSO0; b AT ¥ E A IR - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
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views, investors should carefully read Haitong International Research, in its

entirety, and not infer the contents from the rating alone. In any case, Ratmgs Distribution
ratings (or research) should not be used or relied upon as investment ,

) ) | o Most Recent Full Quarter Prior Full Quarter
advice. An investor's decision to buy or sell a stock should depend on Underperform Underperform

0.4% 0.6% g

individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution BHEE =
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

AZ 2020 %9 f 30 A AR FREFL LS A

KFRF i3 BT

(##)
HAEGREMLEEE 91.8% 7.8% 0.4%
BRRITEP* 3.5% 4.4% 0.0%

CEBANEREN LRFRITEP FT AR,

LEPFFHEN, PUAZEPAMERNETRTRT, THALEXTIA,

RAARAE FINRA/NYSE 893 BN, KAV FRARARA R 55, IR ELRAT ROAERANKE,

RAHREAEEN (AE2200%6 4308 ) :

FN, Ak 1218 /M ARGAA B HKIBE 10%00 L, RER T

B, KR 1218 /M AT RERHETMARK, BB T, RIE FINRANYSE #15FE0 AN, MAR T RIS L —£5],
Fih, Ak 1218 /M ARIAA A ESHSRRE 10%00 L, RER T

B2 A RS A A-TOPIX, #E - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B #A KK - MSCI China,

Haitong International Equity Research Ratings Distribution, as of September 30, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.8% 1.8% 0.4%
IB clients* 3.5% 4.4% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks = MSCI China.

BABREFEAR: BRERAAINE, RAAEZRE, FERS PREGEA LB RERIHS, IARTTROGABIREEUME, L4 S XERNMBF A

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
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BEER A BEZE: AARGRTRARPAERRALNTE A REAEERFA, BIER (600837.0H) , AARGTLENENE), LATYEAATE A ROFLRE. 2
2, BAEREASELEARR RS A%S, FhEEE RS ETEAN T E ARRAT A i RR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEB AR 100A K (Q100) fodk: A2 7 QU00 #R— 45 100 LB TERABZNRATE ARKITE &, TLRERALATRENHALE, FEATELIER A
AN TR EGHAT, BEERESH QL00 BERMEE LF,

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

BRA) (FINESG) BABRAT A4k A RRA] (INESG) SBZA, wHLFmARALRAREASN:

F—% XA| (FIN-ESG) 44 % oy R THEMFAHARGENT (AT RAFRXED") ATAERBAOMELFERR, KNG RAEARATERTEEMRIE, 3]

W ERIBAE, FRMAEIMIIAETEN, CREEAETIASAMANE, BEXBRARERT BHRE, K08 RAHETMIAHE A BEA AR
RO RE RN AR ERE A T

52k ARFRRKERERE ARG REANAE P, KA AR HARE § 4 FIREAE S § AR HIE . RSB ATEAN SR R LR ARMAA ARSI L B804

B, RRARERR B BEMHAT LS, STEL A0S KEBAFEARR—KIH RALANSE. REATAN, AH0E (BM5HLGHES) RRATERN, TEHL

SRARME R BB RARETA.

B 25 RARBRRIRNG A, RN RERGAARA. RERNIBEREATER, EAIASIMMREEREIE T R4 R THEATANLE 0, RESRARIERAH

Ao AHL % L. BRBE A% A BE. TR KA B R RE. B S BARSEE RAL BRBEAENF, TURRLRRALMFE Z 5%
RARKY, AP RIEAEHEETE, BRAKETE,

5k pARTFRALR, ARRMERSANDLRBINE (b CLRMEM P EMHH) CLRAAP RS (ANE) 990 (RRABALR) §) AHEH, NELk

WAHAERIT;, ZART P REEMIRARA LY REITX—RH, WAARR P RO A K.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution

can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TELRAU:

FPREANFRRE: AREDAZEREARAA RN (HTISGL") #2K W B a) BRBFRALA RG] (HTRL) RAT, #a3 RARERBEARSLE0) (%571 %) #

HEAERZATED (RHEARBEL) KEHEER. ZARRE /L HTISGL 494 % H B/ 3] Haitong International (Japan) KK. (“HTIKK”) 49980 F£47, HTUKK 2é B A% &M 5AK

EALLBP,

WEEANFRRE: AREONZEAR S, BEITRIEAPITAZ Securities and Exchange Board of India ( “SEBI”) 357 #) Haitong Securities India Private Limited (“HTSIPL”) AT &

17, QHEHER LA 2 BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L/ /8] (44kA AR A1 ) AT IRE. HISIPL T 2016 4 12 A 22 B HMM

FRA BB FREAZAARAZ (HTISG") 81—

AR REA AR B FRA LA RSN, ZHTHERE REARNA RS A AT FEARANARAR AL EEERRA,

ALHFESE AFNECRBERRATERR, 12 HTRL. HTISCL RAETEME T AR FEAZAATRAE (“HTISG") MR AT LR, T BbbA LA AT T R T
/
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FREMBAFHEAE ZONTABTRENREN, EREDRTER, ALEPRADEATRAERITEEL, PRARFSAETE AR Tty PR, WILELL
THRAEREARAh, TENEAFR—ZREBENLR, LERTT)), OHIOTERITETLY, AEATARRATER, BrFREANAHERE. BLTARE
AXHPHRIGFEALTS TH. PHRFAZ BAEAFOMEHR, SENMSRAFNRRET. BRELA QA FEERGELT AN THRE Sk, A, bih
A @ LRE, WRERTZARERRERRFESTE, S TRARXMHH B F AT AR ARNRL, HISC REEE. B R AKEAM Y RREETT
1£,

Pt KUK ARG IR, HTISG AKMAETEANZ), FATEAR. TERER, HTRAMEA ZEAGALS AL GEMIEASITE BB KO REANRRITEE,

HTISG #944E R\ X4 Rt LALHTE HIISG tta R K P Ao REE AL HATAE AR B kR B BT R ELAR S R%. HTISG TH S AL R ENRE LR
—HHERRR, 2 HTRUEA LA R AR RAAT BEZF k7, BRI,

95 7 48 B 7 3k www.equities htisec.com , Z £ S A £ HEEGARG B & A EF TR IOASATLLHNNEE S,

FLEMORRER & ARHRE LI W AR E AR AL FINRA BATEMRARFAL LM KA, F AR EE FINRAK £ 5 ARAZ B ipand Al AMEGRAT
EAZ NS 2241 FAMNZRA.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 4o

RETIAAAL, BNEAHDHRARERLFAARE TS BT EARTET R JEORAAYERZ LR FRAR A E RAEAR.

FREFE O BLER: HEEREARNA RG] (‘HTISCL) A T K AMARE, HTISCL AERBRAREAS 1 R2AFED (NFIRALS) HHIRAG . AHLREFTHA
(EARBREH) (FARAE 571 %) (UTHARSO") HRZHEAESE, EARHIAMEY, ARARELREL SFO RTH S LETA", AMRRERZTIEAK
BRELUERERANTE, EALPRERFRRE PHANE EMERT AR, ARTREORFARFRRE T FARS ARG ETSTHRE HTSCLAEAR .
LEERENTBLER: AHLRE Y HTIRL, HSIPL & HTUKK 5. HTIRL, HSIPL, HTUKK WAAAEATHE HTISG £ BB ENE, HALEZEEM, BURZLEXFALRE B 5
RAMAR BT AR, AFRREIEARE 1930 £ EBEAR Y E S 1506 ZNZHBL M 1 28 T 2AMEFE 1 (“Major U.S. Institutional Investor” ) #= T L4
F& 1 ("US. Institutional Investors” ) . @ EEAMEEE 2 X AFIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR 1. EMKIARTREN LR
BxA, HERBRALRERBOEERTEMIEAIRERILELNZ S, REAIL HTIUSA, HTIUSA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, 4% (212)
351-6050. HTI USA % £ B T U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R 5t 5
AHFLRE, LRATLT AN, AEAEAT, KAARLRENETEDLTE, FELBHMMAERE, L RFEE HIPL, HTIRL 3 HTUKK E£#47 % £iEAAA
FABILNRS, AFTRET R HSIPL, HTIRL 3 HTUKK 247 IR RA Z MK L& FINRA G4BT R AT R4S, BOLTTAERZ FINRA £ 2241 AMZ B BRG] A, AFED
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FpIIRIR P BA X DEASRAE, BERATRE Pitib M 2B ASM AL BRI L (04 AR) TRAELE—FNE, FLELAGEATRAA M, ARTEEEALN
HR, AAEEDEAIMALRILNE ETRARS, SEATRALFHLANFEAR S ZBENARAEH AT 2R, KRTIRE PR E DI LA T2
EAFAF B LR T RRANMATLREANGE 0, TRNAFEAIRALRILONMEIINFALBR A BYR., ERREAGHA RN #HHERE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREREGBLFA: APEARERE (FAPE, #AREAOAT, FOESBRAMER. RNEAFKRPSE) AARBER G BEEEARKEIHA
RATRAZMA. FARBRKEEEL, AMHTOELATHRETENELS, 25E5)" . AXHET B AR FEANAELE SN, LB AR A L
AR, ARETELRAA OREIATZA, FTEAR A RANTELERAERNE AP O ETEARET EARE, BRAHOAR AL T LAREMAZ.
MEXRTANELER AETRATAF Y RERBEN LMD SRR ER A B EEANZAZNMEANZARE, KT LA AN ERGETZARE
ERAHREDLOA F I KIEARE AR B B 4512 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 54k, 17408 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #1433 T BRX5H% % 1 (“International Dealer Exemption” ) #1X 57, T3 14%
A RIRFRIES, 2 KBARBLAA, ENEX, BFMAEETEATHRERBEAEMEANBIRIAA S, RAEER, JEIM L. MERGETEALR AR
ENHEEIMNRT EIOMETF XRAEZ T, LT HENE ERTRIEANRE, ETERARL F AN Bikik. EREISHHE, BMEXOREADERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TRTHFEE 1 (“Accredited Investor”) , HAZZEREAT National
Instrument 31-103 % 1.1 FAFALE 49 1R K4 | (“Permitted Investor”) .

FmE B XA ELER: KH7IRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#Anskd&At, HTISSPL RAFA (W4 FIE) 2001 (“FAN") X495 5.4
BEL T (a) BEATEA, EARTTUOHY, ROFTERAAFIMTELSHNER (b) KFIAAH KER. R)FITARA DR IMTE RS ANHEE I EA TR
£, ARRREMREARS GEARBRE) 2001 5 4A A THROWAATE, HTRARERE R LGRS LMXNETAR, KAFTREARFALEIATELS
HTISSPL % 4

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

w,4%: (65) 6713 0473
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BAREA O RSER: AFLREDAERE FEAA A LA, §EPKANERTE ENLRRSREA RE AR (B8 RERIMAZE (“FEV) ) £ 6L
(1) 4, %1711 (1) S8R XA

%E&Eﬂi&ﬁ%%xﬁ%ﬂ$zﬁ A4 b ME L FH F) 9 Haitong International Securities Company Limited X, ARERBGA XX ZRNELEP XA, EAREREARS

HANBTAARGREELE P, RABT LRI AR TERNEP FERHARE. Haitong Internat|onal Securities Company Limited 899> £ AUt 494 K B4 A M A T4

REAFRIRE T RAN TR RATRALTE 05%. HAREALELREA TR LT T LALCET TALA.

RRABEFAHB%FA: Haitong International Securities (Slngapore) Pte Ltd, Haitong International Securities Company Limited 7= Haitong International Securities (UK) Limited £ A 4R4 i
KHTEAREFER 2 (A TEAASICY) 23 (RRRLER) X5 2016/396 SHFERKALYRAARL, AFNT LR THE 2001 5 (A3 %) ARXATARLE P
RELBRSHEEEREHA AXALLRREHTHER, ASIC HATE AT EATRERIR: www legislationgovau, #EERRENLRRS LB EEEANLATH, 4
SHELERRATIEN kA EER.

WERRANBHER: AREONZIEAR ) HFRITRIEANATAZ Securities and Exchange Board of India (“SEBI”) %57 #) Haitong Securities India Private Limited (“HTSIPL”) Ff
KA, BHEHERL A E BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%4kA T WER AT 1 ) MR,

HER AU 4 4F: Haitong Securities India Private Limited

SEBI A 7 447 /2 A5 INH000002590

Jh3t: 12037, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

75: 49122 43156800 % 41491 22 24216327

AMAbfANEBEAA: Prasanna Chandwaskar; #7%: +91 22 43156803; % F ¥} 44 : prasanna.chandwaskar@htisec.com
HER, SEBIET 49 M Ae NISM 8)IEF RRIE M RILAA LA RBETRRIFIE,

AARRABREARR, £2580HFGPHEERETUALHBREILA.
WRFTA R B FRIEAE A NG 2019 %, RE A RA,

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL"). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
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long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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