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Bk 1: BA1452025-26 FFRERFUN T T 12%-27%, URBREINLSTE
RN S RFN L8

Arrow Home Group New Old Change
001322.57 2021 2022 2023 2024E 2025  2026E 2024E 2025 2026E 2024E  2025E 2026E

Revenue 8373 7513 7648 7149 7634 7.905 7.200 7693 7.970 07% -08% -0.8%
Growth, yoy % 28.8% -10.3% 18% -65% 6.8% 36%  -59% 68% 36% -07% -01% -0.1%
GPM 291% 318% 271% 249% 265% 278%  252% 270% 283%  -03% -05% -05%
GPM chg (bps) 271 (468) (216) 162 124 (183) 179 125

EBIT 799 67T 466 75 302 494 202 413 573 -63.0% -27.1% -13.8%
Growth, yoy % 8.6% -153% -31.1% -83.9% 302.1% 63.9% -56.6% 104.2% 38.6% -27.3% 197.8% 25.3%
OPM 95% 90% 61% 10% 39% 63% 28% 54% 72%  -18% -14% -09%
OPM chg (bps) (53) (291) (505) 290 230 (328) 256 181

Net income 577 593 425 60 273 457 187 372 519 67.8% -265% -11.9%
Growth, yoy % 1.9%  28% -284% -859% 355.3% 67.3%  -56.1% 99.2% 39.5% -20.8% 256.1% 27.8%
NPM 69% 79% 56% 08% 36% 58% 26% 48% 65%  -18% -13% -07%
EPS 066 067 044 006 028 047 019 038 054  -678% -265% -11.9%

FERER: DRHE SRERRARRY
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Bx 2. SIRRENEEVSFHE (ARMEAT)

Rmb mn 2019
Total sales/rev enues 6.658
yoy %

Gross profit 2,094
Gross margin 31.5%
change (bps)

SGEA 1,226
As % of sales 18.4%
EBITDA 1,150
yoy %

EBITDA margin 17.3%
EBIT (operating profit) 868
yvoy %

EBIT margin 13.0%
Met income to shareholders 556
yoy %

Met margin 8.4%
EPS - basic 0.64
EPS - fully diluted {analyst) 0.64
Dividend payout ratio 0%
Segment revenue 2019
Sanitary Ceramics 3.099
Faucet hardware 1,538
Bathroom cabinet 861
Other furniture categories 1,119
Others 42

Group revenue 6,658

Segment margin 2019
Sanitary Ceramics 33.6%
Smart toliet
Traditional sanitary ceramics
Faucet hardware 31.6%
Bathroom cabinet 29.2%
Other furniture categories 30.6%
Group GPM 31.5%
% of sales
SGEA 17.2%
Sales expense 8.7%
Subsidies to distributor 3.1%
E-commerce platform 0.3%
Whaolesale channel service 0.6%
Other sales expense 4 7%
Admin. expense 54%
R&D expense J.0%

2020

6,502
23%
1,973
30 3%

(110)
1,238
19.0%
1.002

-12.9%
15 4%

736

-152%

113%
589

5 8%
91%
0.68
0.68
0%

2020

2,998
1,636
720
1,124
25
6,502

2020
34.5%

29.4%
28.7%
29.0%
30.3%

19.0%
8.3%
25%
07%
06%
4 5%
7.4%
3.4%

2021

8373
28.8%
2433
29.1%
(129)
1,634
19.5%
1110
10.8%
13.3%
799
8.6%
9 5%
577
-1.9%
6.9%
0.66
0.66
0%

2021

3,734
223
924
1421
43
8,373

2021

34.4%
35.1%
34.0%
27.9%
27.8%
26.6%
29.1%

19.5%
9.5%
2.6%
1.2%
0.5%
5.2%
6.5%
34%

2022

7,513
-10.3%
2,386
31.8%
271
1.709
22.7%
1.025
-7.6%
13.6%

677
-15.3%
9.0%

593
2.8%
7.9%
0.67
0.61
30%

2022

3,510
2,070
808
1,088
38
7,513

2022

34.0%
36.5%
32.4%
30.5%
32.2%
32.2%
3.8%

22.7%
9.5%
2.0%
1.6%
0.5%
5.4%
8.7%
4.5%

2023

7,648
1.8%
2,071
27 1%
(468)
1,605
21.0%
904
-11.8%
11.8%
466
31.1%
6.1%
425
28 4%
5 6%
0.44
0.44
30%

2023

3,742
2,11
171
984
50
7,648

2023

28.5%
30.3%
27 2%
26.6%
26.8%
30.3%
27.1%

21.0%
7.9%
0.6%
1.7%
0.4%
51%
8.6%
4.5%

2024E

7.149
-6.5%
1,781
24.9%
(216)
1.706
23.9%
565
-37.6%
7.9%
75
-83.9%
1.0%
60
-85.9%
0.8%
0.06
0.06
30%

2024E

3,61
1,949
738
805
47
7,149

2024E

24.8%
26.7%
23.4%
26.6%
25.8%
29.3%
24.9%

23.9%
8.4%
0.5%
1.9%
0.4%
5.5%
10.1%
5.4%

2025E

7,634
6.8%
2026
26.5%
162
1.724
226%
839
48.6%
11.0%
02
302.1%
39%
273
355.3%
36%
D28
D28
30%

2025E

3,936
1,999
735
894
50
7,634

2025E

26.6%
28.1%
25.4%
28 4%
26.8%
30.3%
26.5%

22.6%
7.9%
05%
20%
0.3%
51%
9.5%
5.2%

2026E

7,905
3.6%
2,195
27.8%
124
1,701
21.5%
1.085
29.3%
13.7%
494
63.9%
6.3%
457
67.3%
h.8%
0.47
0.47
30%

2026E

4,062
2,044

7,905
2026E

28.1%
295%
26.9%
29.7%
27.3%
30.8%
27.8%

21.5%
71.7%
0.4%
21%
0.3%
4 9%
9.1%
4.8%

BRRR: ARHE SRLRRATMER
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REMK. (HEMXPL

FRXEREARANAL I AmE, REEXREVEEIMHZ LANNLEL. 2R
BN RPLEEDIWSER EAFNFOBRBRUNE L, BRNIITERASEDIRHE
REHEIBTERMBELTHIARANEED. I, BIVTANEEDHITIULEIGETRER
KpemBZ=SME, EHRNXENARARAERERED, BRNELREST, QTS
ERIRENKESHEENWRER, ARNEHEIRESREFN. ETESBTEAR
SHENEE, RS TFIZRPEITR.

001322.5Z 12m Price Target: Rmb6.1 Price: Rmb8.42 Downside: 27.6%
12123 12/24E 12/25E 12/126E
Market cap: Emb&.1bn /51.16n Revenue (Rmb mn) New T,648.2 7,149.3 76337 7,904.8
Enterpr se value: Rmb8.2bn / 81.1bn Revenue (Rmb mn) Qld T B4B2 7.200.0 768928 7.570.0
3m ADTV Rmb489mn/$6.8mn EBITDA (Rmb mn) 504.3 5646 239.0 1,084.9
China EPS5 (Rmb) New 0.44 0.06 0.28 0.47
China Congumer Durablez EFS (Rmb) O 0.44 0.19 0.38 0.54

M&A Rank: 3

Leases indl. in net debt & EV?Z: No

9124 12/24E 3125E 6/26E
EPS (Rmb) (0.01) 0.03 (0.04) 0.13

Source: Companydsts, Goldman Sachs Riesssmh estimates, Fact5et Prics a5 of 18 Jan 2025 closs

BINBHE12DA BRI NIARM6.1T, ET14EHREHREFRL2026F M FR
BAITE, FLL9.8% AR AA NI E120255

EFRFT/TORE: 1) BT masUEREFEME - T ERSHEREHET M, m
“EQEREDFREART IS, 2) REARITRITRHFIHIZOEYT KRK;
3) TUEHEF/. EMBRAR, BAFERIRAESHEARREILHE.
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A1, AR B, FUREARE, RNREARENAENERRRT BRI ERATRAEESNDIAEE. A, BRIONFENEAHBITES, T
5, R LE5RREPNAGEESNL I EEREERX.

SREENE

SREZHEDSBIB - RARENTEERSTE (DRIMNEBDCE) ATEELALERIINZRHREER, ONEZIERISIER, WSEIR.
HERH (HE) AFEWRR (BK, MSER. HESHRNEESER) . BK. USERAGEEHREZASRAREAKETNERCEEITE, BE
?ﬁ%ﬁﬁmﬁkm%Wﬁﬁ#ﬁkﬁﬁ%%ﬁ%ﬁﬁﬁeEﬁ%ﬁ%ﬂ%ﬁ%ﬁﬁﬂ%%%M%EE\ﬁMﬁﬁEﬂZW$Eﬁﬁﬁ§k,@ﬁ&ﬁi
nT:

EEEMREET - RREWTEHEEEE, EBITDAERNSRAFILE (SRBNXXASRAFNMHEEEE) , REWEIURRATEKRIR. WE
ERERET— RAREMFAL 2R~ EIRE. ROCEFMCROC| (£RENXASEFERE) , BeWBEINRRATNTESERRS. GEGHET—
AREMTEHER, m%R, RN/ERE. EV/EBITDA. EV/IFCF. EV/IDACF (EV/ZHFZFEMMETR) (ERBRUXATRER, maRMBRN/R
£) , RENEIURRAANGERRRS. SAWTES N AEEKES . WSERES MM (100% - HERHRES ) HFEIE,

W55 BER A EERERASEDMIMEMBRFEERNRREDINEENTN, BREARRKZDIPIZENVEFEERMNSAREDINMNFENVBFE
MR (AR ERSREE) .

METHSERREFEFAENITE, BRESNSERAR.

HM ¥

ERNHLHRBHTEP, RINEAAWERRITRE, FEEEREMNEERER (FTLMBXAELEMTE) Uit AL T HKIEH T,
REFEMNBBMEBY R RETHBITD, EP19RRQ BN H IR ERRS(30%-50%), 20 KRR NFE(15%-30%), 320 HNEHPERIK
(0%-15%)o M TFTIHD N1 AT, HAVMRRMRIS —FrEREHEEZAFNERNOERNEL T AMWTDRNIWANBLTKR, BERFEIE
BN ERNESH, DPENRIRE B AT U RHA Fidie.

Quantum
QuantumEEHEEMSREREFT L. FUALENSREERESE, CSTUATRE—ATWRADN, HEFBTLMTHE AT 2 @#HTE

Bo

=B EI:BZEE'

R &S
Arrow Home Group MR Z1FRE2EX THABMHRTRENHNEM A TAIAERTIFS:  Anker Innovations Technology, Appotronics Corporation Ltd., Arrow
Home Group, Bear Electric Appliance Co., Beijing Roborock Technology, Chengdu XGimi Technology Co., Ecovacs Robotics Co., Gongniu Group,
Gree Electric Appliances Inc., Guangdong Xinbao Electrical, Guangzhou Shangpin Home Collection, Haier Smart Home Co. (A), Haier Smart Home
Co. (H), Hangzhou Robam Appliances, Hisense Home Appliances Group (A), Hisense Home Appliances Group (H), Jason Furniture Hangzhou Co.,
Joyoung Co., Man Wah Holdings, Midea Group (A), Midea Group (H), Oppein Home Group, Opple Lighting Co., Suofeiya Home Collection Co.,
Zhejiang Meida Industrial Co Ltd., Zhejiang Supor Co.

SAREXIEEHE -
UTEERETSRERAREXEAT, #HRH "8 ) SeRERBTMHRBIMENHEARRREFREN AT ZEHAR,
BREXNTRATNWEMEERE: Arrow Home Group (Rmb8.18)

WRD I ARFRIT R EF

BRRAMAITNLEARBERTCH

FE D BRBRBITRER
EXN i) EH SEXN f=25] FH
SR 48% | 34% | 18% 64% | 57% | 43%

BZE202551810, SRERRAMAINS021MBREITE TREITHR. SBATFRECRPHXRAS BPHINMZHITY, KA TFXEITRAR
EWRANPHITE, BREFEFINRARIKERR, XEFRHHINEEN, FAREH, BELUT “A8TE, HREEMEXENL M. RARTREA
REMRT SRAETE 12N ERHRABBTRINQRES PRI AT S RIS
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B MIP N £

Arrow Home Group (001322.5Z) Stock Price Currency : Chinese Renminbi

Goldman Sachs rating and stock price target history
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¢ S
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®  Price target at removal Mot covered by current analyst
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The price targets shown should be considered in the context of all prior published Goldman Sachs research, which may or
may not have included price targets, as wellas developments relating to the company, its industry and financial markets.
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RAEREFMARADIINERL. FF=: Goldman Sachs New Zealand Limited & ExBXH M HIE1989F FH A ZERRITEE LY M4BT H &
MM o AARREUREARENEMERNNBR TS KXL2008FMESHAEARE LN “HEFF" , EEEARGERTFTNERITARESNN &
BB AR A 78 2R IHEES N https://www.goldmansachs.com/disclosures/australia-new-zealand/index.html, %% Hif: 1515 % Bk 385 & ROFF
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ABFARIRE AT REME BRI ERFABRE. FIE: B8 (K BRAAT (QFHS: 198602165W) (SHIMKESRMEEFUE) NEHR
RERBERERT, BEEHRNARBEMSIAIEFMRIREEXWEMEE, BREASE (FE) FAAQAT. AT XMEENHSE, REATFTE
BN, BRENYEEZEMINEIHRENR, BRERHRAEBTAR. ZE ERERESRTHTIEERNENAIEIELABAZTFWAL
SRR ENENMNESREERAENARERARDUNHARIRE, HNLYSESRERCEZRAXEEFPIRNRES T, ZXNREBERBER, UK
AIRER XA RMELCNBRAESEERERR,

MEBNRE: SMEERSKHBEM (EU) (2016/958) (MREBIN TR B2 K A(EU) No 596/2014HI3 M F R HAE T B R RE W R E IR R HKrE Y
HEREN 2 S ENEMRRR, AR EFBE R P RATHENERZHRRE N EER AL, KE R EMRBEMBONETX 251555 551590
ANKEEREEEN) $6(2)5 M<K E = B 7 fEhttps://www.gs.com/disclosures/europeanpolicy.html E3REY, iZMit N BELBNREHREROF
TP R RIS BRI ROMBER

B BRIESFHASHEREXRRTMESEEIM CEMS: No.69) MEMIARSZHE, ANt AKNIEFH NS ARSEBRLTS, F-XEMIAN
Athe. BARREAMSURBRBREMANESHNKR. BEXREEZEHNEEFESEAENRESRERB. XTAREFISH. ARNESHFRZEH
SHANESHFSRHARMERNEANEERE, B2 NS5Q2REXNEEREDD.
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NAFR, HFCEMBRE X

EN, FE, =Y STTERICETRIEARIZHHREANBXIRAEH, ARZERAEL LD TAIASSZHBEANTHRBRHARTEN 24 EER
RRE. EARRKEBEIASREITREREFRTIR (IRETEFEITR, ELTR, GEMRIIERARNRE) BRZGERAN TR, §MEX
EEEWXBOEIANGE, ZERRAZBXRARE LIPRIRANNRE, UESABERRAERN/ NI ERA AT AN T REFR LS B REHE
QE?‘TQEE%LX BREMARBHUEBOIANE S, HZBXNRATEZASRAMIEEZACHETER, FATERED TN X LRRARE TR

BARBERR: ARITENMETIS T —ENECEATN BRNENIEE, BEMEEARMHERE. 2MTRERNHECEANAERRSLE
g, BAEERR. BMNERAXNEBEEESHMARAR ERERLEFEREE LNHARBRETHEEHA.

MREE: SMRBENTERZES % 1 & fhttps://www.gs.com/research/hedge.htmlBEBE EE 5470, BREMHAREEFITEM.

FETRNR): ESBRTHFRZAAN-—MEARZIEBMUEZZ PEAEABAN, SHTERSN-—TRSMFEEE. BESTENRGIEN, %

HZNRE—FATOHNBENENRRZ RN, FEREEMERT, RETFR BFENRABRITN (NAX) RESENBERARTREEICETU
G5, FFITRRS): HTRZEBHEMEBTERAITRINK B, BRINCLEENIMRESL TRATRMERNE. LIXXMREFEL R

RFEMEFMEEENE)EIEEN, BARRAENNEBIZSAR. FEMRCS): BMNELTENZARNMR. BEHR(NC): HITEEN
BZRRHETHR. TEESLFEANA): EEMTEFERTER. EELNM): BRBETEL, BEETEEEREA.

R~ m;, DRI

ERERBREAMRDELRECERNNSENEFHEH SRR R. aRIHEHLERENBLNITITRET LR ATOHR, UREMNETF. K&
. AmEREERAERENAT. KM RIKREEEAF L HGoldman Sachs Australia Pty Ltd (ABN 21 006 797 897) %% ; #£E#HGoldman Sachs
do Brasil Corretora de T i tulos e Valores Mobili @ rios S.A.%3%&; Public Communication Channel Goldman Sachs Brazil: 0800 727 5764/,
contatogoldmanbrasil@gs.com. LEH (BHIERIN) EFIRZET 6. Canal de Comunicacdo com o P U blico Goldman Sachs Brasil: 0800 727
5764 e/ou contatogoldmanbrasil@gs.com. Hor @ rio de funcionamento: segunda-feira a sexta-feira (exceto feriados), das 9h das 18h; fEfIEKXH
Goldman Sachs & Co. LLC #%; E&EBASE (L) BRIRELRSK: EHERSE (E) EFMABRADSK; EARHSBRIESHKAS
ok, EHEHSE (IN) ERITEFLQTAERI LTS L; EHAEZHEGoldman Sachs New Zealand Limited 7% ; EBRFEHHESRO000 54%; &
FIKASE i) BRAQR (AFS: 198602165W) #Kk; EXEHSBREHAS K. oBRERCHERHRREERES Ko

SRER (HFENERRNAEZSRTHTHEERNTHEERNKE) SHELIMRBREERES K.

BN FX: AeRER (AFELRERRNHEZSRTHITANERNTELEERNEE) BRNEFXANUTAZERX S KRS ~AHRE
RAE., EXF, KANEE. #ZETE. RIE. FEHMEMZSREZHEFE; HGSI - Succursale de Paris (BRH AR, HZEEFEREEER
ENHESHFERESERNSMMZITERMNKE) EEAED KMRIRE; HGSI- Sucursal en Espana (BEEH NG, ERMTFHERIESFMIHE
RLBEN) EARMTFEIED AMRIRE; BHGSI - Sweden Bankfilial (HES/RED AT, HWHASAMKERIRBHEAIEFTHE (Sw. lag (2007:528)
om vardepappersmarknaden) S84Z 4T ER “E=EH A 7" BN EHBTES KFRRE; Goldman Sachs Bank Europe SERZ — RIEZE
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