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A 1DCF f5{i A&
DCF Valuation (CNY mn) 2023 2024E 2025E 2026E 2027E 2028E 2029E 2030E 2031E 2032E 2033E
Sales 260,295 277,298 300,750 324,003 348,795 374,589 401,321 428,916 457,180 485,991 515,215
Gross profit 31,328 30,780 33,566 35,783 38,436 41,234 44,181 47,277 50,459 53,713 57,025
EBIT 9,120 9,870 10,763 11,735 12,747 13,827 14,946 16,122 17,331
Taxrate
EBIT*(1-tax rate) 7,022 7,600 8,287 9,036 9,816 10,647 11,508 12,414 13,345
+D&A 1,599 1,626 1,658 1,695 1,737 1,786 1,839 1,898 1,964
- Change in working capital (5,651) (5,573) (6,417) (6,046) (6,857) (6,449) (7,157) (6,687) (7,328)
- Capx (2,481) (2,582) (2,690) (2,806) (2,929) (3,060) (3,201) (3,350) (3,510)
FCFF 489 1,070 838 1,879 1,767 2,923 2,990 4,275 4,471
Terminal value 142,834
FCF + Terminal value 489 1,070 838 1,879 1,767 2,923 2,990 4,275 147,305
Discount factor 0.94 0.89 0.84 0.79 0.74 0.70 0.66 0.62 0.58
PV of FCF + Terminal value 462 952 702 1,481 1,311 2,042 1,966 2,647 85,858
Terminal growth rate 3.0% Present value of enterprise (CNY mn) 97,422
WACC 6.2% -Net debt (CNY mn) (2,084)
Cost of Equity 7.0% -MI (CNY mn) (13,164)
Cost of Debt 4.0% Equity value (CNY mn) 82,174
Equity Beta 0.64 No. of shares 3,701
Risk Free Rate 2.5% DCF per share (CNY) 22.20
Market Risk Premium 7.0% CNY/HKD 1.08
Target Debt to Asset ratio 20% A/H Discount 60%
Effective Corporate Tax Rate 23.0% DCF per share (HKD) 14.39
TR HTI
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Key financials FY2022 FY2023 FY2024F FY2025F FY2026F Profit & Loss (CNY mn) FY2022 FY2023 FY2024F FY2025F FY2026F
Revenue (CNY mn) 231,981 260,295 277,298 300,750 324,003 Total turnover 231,981 260,295 277,298 300,750 324,003
Operating Profit /Loss (CNY mn) 9,015 7,667 8,120 9,120 9,870 Cost of sales (201,495)  (228967) (246,518)  (267,184)  (288,220)
Pre-tax profit / Loss (CNY mn) 6,992 5,167 6,190 6,952 7,524 Gross profit 30,486 31,328 30,780 33,566 35,783
Net income to ord equity (CNY mn) 5617 3,768 4,828 5,422 5,718 Total operating costs (21,472) (23,661) (22,680) (24,447) (25,913)
Revenue growth 7.5% 12.2% 6.5% 8.5% 7.7% Operating profit 9,015 7,667 8,120 9,120 9,870
Net profit growth 11.4% -26.1% 19.8% 12.3% 8.2% Operating EBITDA 10,575 9,205 9,698 10,719 11,496
ROE 10.2% 6.5% 7.5% 7.9% 8.1% Depreciation and amortisation 1,560 1,538 1578 1,599 1,626

Operating EBIT 9,015 7,667 8,120 9,120 9,870
Balance Sheet (CMY mm FY2022 FY2023 FY2024F FY2025F FY2026F Interest income (expense) (1,313) (1,486) (1,662) (1,738) (1,810)
Total cash and equivalents 27,401 30,518 30,931 32,183 34,186 Pre-tax profit 8,808 7,054 8,039 9,028 9,771
Inventories 34,460 36,623 41,047 42,988 47,505 Taxation (1,816) (1,388) (1,849) (2,077) (2,247)
Account and other receivables 71,134 78,224 82,192 91,923 95,797 Net Income 6,992 5,167 6,190 6,952 7,524
Trade receivables N.A N.A. N.A. N.A. N.A. Minorities 1,375 1,399 1,362 1,529 1,806
Other current assets 16,517 17,069 17,470 18,128 18,681 Net Income to ord equity 5,617 3,768 4,828 5,422 5,718
Total current assets 149,513 162,434 171,640 185,221 196,169 One-off expense N.A. N.A N.A. N.A. N.A.
Property, plant and equipment 14,317 15,725 16,104 16,535 17,018 Normalized net income N.A. N.A. N.A. N.A. N.A.
Other non-current assets 34,305 33,814 34,450 35,119 35,822
Total non-current assets 48,622 49,539 50,554 51,654 52,840 Per Share Data FY2022 FY2023 FY2024F FY2025F FY2026F
Total assets 198,135 211,973 222,194 236,875 249,008 EPS (CNY) 16 1.0 1.3 15 15
Contract liabilities 2,243 1,971 2,010 2,050 2,091 Revenue per share (CNY) 66.6 703 74.9 81.3 87.5
Trade and other payable 71,062 75,583 78,643 85,091 88,345 Operating EBITDA per share (CNY) 3.0 25 2.6 2.9 31
Bank borrowing 27,751 35,560 37,339 39,579 41,954 BVPS (CNY) 224 217 230 244 26.0
Other current liabi 9,636 9,258 9,443 9,632 9,824 DPS (CNY) 06 04 04 0.4 05
Total current liabilities 110,691 122,372 127,435 136,352 142,214 Recurrent cash flow per share (CNY) 13 08 0.1 0.3 05
Bank borrowing 6,260 5,786 6,133 6,501 6,891 Shares in issue (million) 3,483 3,701 3,701 3,701 3,701
Contract liabi N.A N.A. N.A. N.A. N.A. Year end adjusted shares inissue (million) N.A. N.A. N.A. N.A. N.A.
Other lia 3,182 3,488 3,558 3,629 3,702
Total non-current liabi 9,441 9,275 9,691 10,131 10,593 Key Ratios FY2022 FY2023 FY2024F FY2025F FY2026F
Total liabilities 120,132 131,646 137,126 146,482 152,807 Growth
Shareholder's equity 67,063 68,524 71,904 75,700 79,702 Revenue growth 7.5% 12.2% 6.5% 85% 7.7%
Minority interests 10,939 11,802 13,164 14,693 16,499 Operating profit growth 9.9% -14.9% 5.9% 12.3% 82%
Total equity 78,002 80,326 85,068 90,393 96,201 Net profit growth 11.4% -26.1% 19.8% 12.3% 82%
Total liabilities & shareholders' equity 198,135 211,973 222,194 236,875 249,008 Margins

Gross margin 13.1% 12.0% 11.1% 11.2% 11.0%
Cash flow (CNY mn) FY2022 FY2023 FY2024F FY2025F FY2026F Operating EBITDA margin 4.6% 3.5% 3.5% 3.6% 35%
Operating profit 9,015 7,667 8,120 9,120 9,870 Operating margin 3.9% 2.9% 2.9% 3.0% 3.0%
Deprecation and amortisation 1,560 1,538 1,578 1,599 1,626 Pretax profit margin 3.8% 2.7% 2.9% 3.0% 3.0%
Changes in working capital (6,186) (5,751) (5,651) (5,573) (6,417) Tax rate -20.6% -26.8% -23.0% -23.0% -23.0%
Other operating cash flow 354 1,777 413 35 981 Net profit margin 3.0% 2.0% 2.2% 2.3% 2.3%
Cash generated from operations 4,743 5,232 4,460 5,181 6,060 Key Ratios
Capex (2,843) (2,953) (2,220) (2,311) (2,408) ROE 10.2% 6.5% 7.5% 7.9% 8.1%
Other investing cash flow (9,630) 462 (842) (864) (887) ROA 3.9% 2.5% 2.9% 3.0% 3.1%
Net cash flow from investing activities (12,473) (2,492) (3,061) (3,175) (3,296) Capex/revenue -1.2% -1.1% -0.8% -0.8% -0.7%
Change in borrowings 4,338 7,336 2,125 2,608 2,765 Current ratio (x) 1.4 13 1.3 1.4 1.4
Proceeds from changes in capital 13,883 95 - - - Creditor days 75.0 74.5 72.8 72.9 73.0
Other financing cash flow (6,082) (7,200) (3,110) (3,363) (3,526) Debtor days 99.0 99.1 99.2 99.3 99.4
Net cash flow from financing activities 12,139 232 (985) (754) (761) Inventory days 57.5 57.4 57.3 57.2 57.1
Cash at beginning of period 20,138 24,534 27,500 27,913 29,165 Sales/avg assets 13 13 1.3 1.3 13
Net change in cash 4,409 2,971 413 1,252 2,003 Credit analysis
Forex effects (12) (6) - - - Debt/EBITDA (x) 3.2 as as a3 a2
Implied cash at end of period 24,534 27,500 27,913 29,165 31,168 Debt/equity 44% 51% 51% 51% 51%
Free cash flow 1,901 2,278 2,240 2,870 3,651 Net debt to equity 8% 13% 15% 15% 15%
FAH KR HTI
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APPENDIX 1
Summary

FY24 results preview: expected stable growth in the distribution business; continue to cut costs and boost efficiency

Topline: we expect SH Pharma to achieve sales of CNY277.3bn in FY24, representing a y-y growth of 6.5%. The pharmaceutical
commercial sector (including distribution and retail) is projected to generate revenue of CNY252.7bn, reflecting an 8.0% increase.
Within this, the distribution business is expected to contribute CNY252.9bn (including inter-segment transactions), up 8.2% y-y,
mainly driven by robust growth in CSO (Contract Sales Organization) services, import agency business, and SPD (supply, processing,
distribution) services. On the other hand, the pharmaceutical manufacturing sector is forecasted to achieve revenue of CNY24.6bn,
a y-y decline of 6.5%, primarily due to the price reduction of polymyxin B and slower-than-expected growth in traditional Chinese
medicine products. R&D expenses are estimated to remain flat at CNY2.2bn y-y.

GPM and operating profit: we expect SH Pharma' GPM to decline by 0.9pcts y-y to 11.1% in FY24, primarily due to the impact of
price cut from volume-based procurement (VBP) and an increase in the proportion of low-margin distribution business. Regarding
expense ratios, we anticipate a decrease in the sales expense ratio by 0.7pcts y-y to 4.6%, and a slight reduction in the management
expense ratio of 0.1pcts y-y to 2.1%. This improvement is mainly attributed to 1) the ongoing cost reduction and efficiency
enhancement strategies, including the operations integration in commercial sector and sales team adjustments in the
manufacturing sector; 2) a reduction in sales expenses for VBP products. We expect the financial expense ratio to remain stable
at c.0.6%, with operating profit projected to grow by 5.9% y-y to CNY8.1bn. In terms of profit, we estimate that the net profit
attributable to shareholders will reach CNY4.8bn in FY24, reflecting a y-y increase of 28.1%, primarily due to a low base effect from
one-time losses affecting net profit in FY23.

Acquire 10% equity stake in Shanghai Hutchison Pharmaceuticals Limited. In Jan 2024, SH Pharma announced a share transfer
agreement with Hutchison Pharmaceuticals to acquire a 10% equity stake in Shanghai Hutchison Pharmaceuticals Limited for
CNY995mn. Upon completion of the transaction, SH Pharma will hold a total of 60% equity in the company, becoming its actual
controller. In 2023, Shanghai Hutchison Pharmaceuticals achieved revenues of CNY2.7bn and a net profit of CNY660mn. From Jan
to Oct 2024, the company reported revenues of CNY2.5bn and a net profit of CNY630mn.

Forecast and Valuation

We fine-tune SH Pharma' revenue forecast for FY24/FY25/FY26 to CNY277.3bn/300.8bn/324.0bn, respectively, to reflect the
impact of the acquisition of Hutchison Pharmaceuticals. We slightly lowered the net profit attributable to shareholders for
FY24/FY25/FY26 to CNY4.8bn/5.4bn/5.7bn, respectively. Our valuation is based on a DCF model using cash flows from FY25 to
FY33. With a WACC of 6.2%, a perpetual growth rate of 3%, and a 60% discount of H-share stocks relative to A-shares (all remaining
unchanged), we raise out TP by 4.1% to HKD14.39, maintaining an outperform rating for the company. The current stock price
corresponds to FY24/FY25 P/E ratios of 8.7x/7.7x.

Risks

1) Policy risk; 2) results underperformance risk; 3) risk of extended collection periods for AR; 4) internal business integration below
expectations risk; 5) R&D below expectations risk; and 6) goodwill impairment risk.

23 Jan 2025 4 @ el



APPENDIX 2
ESG Comments

Environmental:

In compliance with local laws and regulations, and industry standards related to environmental protection, SH Pharma established a sound
environmental management system, including an Environmental Protection Responsibility System, an Environmental Events Reporting
System, Measures for Safety Management and Environmental Management Performance Assessment, Accountability System for Safety
Production and Environmental Protection Accidents, and Energy Information Management Measures for Energy-Using Enterprises, and
prepared a series of normative documents such as Basic Requirements for Enterprise Environment.

Social:

SH Pharma is deeply committed to charitable causes as a means of promoting social equality, achieving common prosperity and
strengthening the social security system. Guided by its mission to "persistently improve people’s health and quality of life", SH Pharma
takes its corporate social responsibility seriously and has a long history of active involvement in public welfare and charity, giving back to
society, people, and the nation through proactive, sustained, and standardized charitable actions.

Governance:

SH Pharma continuously improves its sustainability governance system and optimizes its ESG Structure. SH Pharma has established a top-
down and well-defined ESG structure consisting of the Board of Directors, the Audit Committee and the ESG Working Group, and is working
together to improve the Company's sustainable development.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.
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RIRERAGH 3N TR AR HRALREFriTi6 B 45208 49324, 1, Kehan Meng, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that I (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.
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or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.
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HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).
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2607.HK and 601607.CH are/were a client of Haitong currently or within the past 12 months. The client has been provided for non-investment-banking securities-related services.
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
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entirety, and not infer the contents from the rating alone. In any case, Ratings Distribution

ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on Most Recent Full Quarter Prior Full Quarter
individual circumstances (such as the investor's existing holdings) and other Underperform
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below. Outperform
Neutral: The stock’s total return over the next 12-18 months is expected to 91.9%
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

Underperform
0.4%

AZ 201 % 124 31 BERERREREREYH

RFXF il BIAT
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BARFKZALELE 91.9% 7.6% 0.4%
BRRITEP * 2.1% 2.2% 0.0%
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RAARIE FINRA/NYSE 87BN, N4 B P MR BIABAE—£5], F2EALAT ROAERANMKE,

WHTHRBALRL (E£2020%6A308) :
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Haitong International Equity Research Ratings Distribution, as of December 31, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.9% 7.6% 0.4%
IB clients* 2.1% 2.2% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan — TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HEERERAAR: BARRAANE, RAKEERE, FARE PREGEALOBITTREGTHS, JARTTRAGBEEREZNME, THHE SERIMEH A

7 B BB
HAITONG



Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REE: BAEGRTHRARPEIARBANTE A REAFEEFA. BEILAK (600837.CH) , AAERT LANENE, LATTEARTE A ROHLRE, 2
£, BRERRRSEREARRGRRAEASL, IAEERREEREANTE A RKERTRA FRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

AEE LA 100A K (Q100) 85 HAE R Q100 42— 04 100 L FLEAFENRATE ARKITZF S, RERERALEATREN hisdh, FEOTHAIER A
WA TR LEHAT, HEE RS QL00 BERMES L.

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.
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F—% A (FIN-ESG) 4LiB 4t R THASFAMARAENE) (ATRARANE") AFAEREHNTE L-ERR, KNG A1E SHEANR T L REAETRIE, 33
%ﬁﬁ%%ﬁ%ﬁ%,ﬁi%&ﬁ&ﬂAAiﬂﬁﬁﬁgm,&z SEAEAMASAIE, B E RBA R LR BHRE, K03 RHEAMIIMETE BRAARER
i%ﬁﬁ%%ﬁ&%&ﬁﬁ&ﬁ@&ﬁkﬁﬁa

BRFRE KRS REKATRA LR, AR BN AR A 4 SRIEAE R A RB A, KEBHFEARRBARDRERMAFASEDNE 06
', &ﬁﬁéii&a%%t%Tiﬁ BITER B A AREF BN AR —KRA AR L0058, BTN, AE (WMELEHES) RRATEAN, SHHL
@i%X%ﬁaF@ﬁM%m

& RBBRBANG A, A RERGAARA., REANDFAPRFTRR, EAMINAMTREEALE Y GPEERA TRAEANA K, RET AL H
ﬂ~aﬂ Wik, L. BRGBE. WA BIR. %5 ”ﬁ KA AL RE. RIE. BB T RERAEE. B BRBARART, FUBARLLRIARE Z7%
AR, B PR EGBETIE, ﬁ&fﬁﬁ

F04% e ALTFRALRE, MERMLTSEMNL mem\ (40 CERMEA P M) CHRMAPIRS (ANE) i) (HRRBALR) §) AH%H, NEie
WA, ZALTE NG LRIRYREEF RAT—KY, WAALTERYEA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEATFY:

FRERANFRRE: AL HEAEREAZAARAG (“HTISCL) A KM BN ARERATARANG (“HTIRL) K47, A3 ARBEREARITEN (F571%) #
AHARZNTED GRHEARBENL) HBIER, A7RE £ HTISGL 49 A7 B /A3 Haitong International (Japan) KK. (“HTIKK”) 8480 FX47, HTUKK 21 B KX AM 4R K
EABTRIE,

WEEANMRRE: KREANFIEAR S, BEHRITAIEANHTAZ Securities and Exchange Board of India ( “SEBI”) X %‘é’] Haitong Securities India Private Limited ( “HTSIPL”) A7 4.
7, QIEHERL A% E BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) ki aNa] (%A AR AT 1) M RHRE. HTSIPL T 2016 4 12 A 22 B4
FRAFRE FIEAZDA R (HTISG") t5—3 4,
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AR REANEEBFRA LA LIRS, ZHTHERE REARNA RS A AT FEARANARAREL EEERRA,
KM B &AL CHBERRATERR, 12 HTRL. HTISCL RAEMAWE THAE FREAZRARAZ (“HTISG") t9m M LEAME, TR LA AT TR T
/
FERBEASHEAE RO TFIETRENIEN, BELAEFTER, KX RANEATEAERTEE, RETFSAKTA KB Fshe) SR, WILEE
THANERFERGA, TEGERAFF—FAREBENER, $REZ ), OBGIARITETLY, APATANRG TN, BFRESHAGETE, BEEARE
AR HEDGEABEL A, 2B FAL EAEAFHM SRR, EOMSRAFNRGE. BRELA AN AEEANEAT AN THEE, A At b
LFaeELRE, AMERFZAIEERENRTEATE, 2O TRARLHFENMHA S AETLERNEGRE, HTISGC ALEE, B RAREAS Y AAREETT
1z,

Pt KK AR TG, HTISG AKA M EIEANE) . FATEAR. TSRER, HTRAMEA ZEARALH R GEMIEAISTE BB KO REAUNRRITEL,
HTISG #9454 At LALHTE HIISC HAAREP Pad REEALHMZRENRRNG T XA BBTHIRELRRHRE, HISG THE 5 AL ERAE LR
—HABRRRR, 2 HTRLEA XS RARAL R AT BEZF L)AL, SAREN,

97 7 8 B R P 3k www.equities.htisec.com , &R E S A R EARRARG B A EF RRIOALFTRLHNNEEE,

FEEIMREER & ARARE A LA A ARE RO AL FINRA BATEMEA R LA T4, FERZEE FINRAK X5 ARRE B i d it irfd, A EGRAT
EAR DU F 201 £AN 214,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 40

RETIAAAL, BNEAHDHRARERLHARRE P BT EARTET R JERAAYERZ LA ER FROR A E FHEAR.

FREFE G BLER: BT B REARNA RS (HTISCL) A T K AMERE, HTISCL AERBRAREAS 1 22AFED (NFIRARS) HHIRAT . BHLREFTHA
(EARIRAG) (FHEHE 511 %) (ATEARSO) FRZHEHHE, EAZHIMREY. FMILRERRES SFO FIREHELETE". AFLRERAZTIEAR
BRESRRERANFE, BARPRBARLRE PAANE AMERT AL, ARREGKBARATRE T FARE LR ANETETHERE HTISCLAEAR .
FEBFANERER: AFLIRSE HTIRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK MBI HTISG 2EBENG], HALLE M, BRASEDEFHERE S5 FH
RAMARBLIBMENAR, AFLRERBAMRE 1938 £ 2 BEAR S E" 5 1526 RAXHB LM 1 2B Z2HMETA 1 (“Major U.S. Institutional Investor” ) F2 T ALt
F# 1 ("US. Institutional Investors”) . &8 EEAMERE S K ATREH, Haitong International Securities (USA) Inc. (“HTIUSA”) BsHREM R AR Fr. HIKIARTREN LR
BRE, HEIRBARRBERBNGE ERTETIEAIA R 2RI EE AR, R4EE HTIUSA, HTIUSA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, %4 (212)
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351-6050. HTI USA % £ B T U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1& . HTIUSA R 5t 5
AFRRE, CRATLT AT, AEAEAT, KAARTRENETEDRLA, FELBSMMFABRE, LRFE HIPL, HTIRL 3 HTUKK A4#47 % L4440
REBILARS. KFRRE T I HOIPL, HTIRL & HTUKK AR A 2 B 24 FINRA AR AT F 48, BRTHAZ FINRA £ 2241 FAZMEAHRNANRA, AFED
Tt IR P B MR DIEASRE, RAAFRRE Pt LR AR AL BRI (04 AR) TRAL—ZAL, FERXAHEATRIA LM, IR%L0HLY
HR, ARERDEASMALRIENGEETRARS, SENG TRRALFHALROFEARE ZBR AR AREER, AHLRE P ARSI L5 B4 12T
EAIMAXERLLGETIKANNMELT LERD YR, TR AFEAIAXERILIGMEIMNZ L ERR A BT 0. EEREALNAAEAFHRE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREREGRLFA: AP EAREFE (FAPE, #AREANAE, FOEABRAMER. RNAAAKRFSE) AARBER G B EEEARKEIHA
RATRAZMA. FARBRKEEEL, AMHTOELATHRETENELS, 25E5)" . AXHET B FHRMAFEANAELE AN, LREE AR AL e
HAE, ARETELRAA OREIATZH, FMEAR A RANTELER AN E KA O ETEARET EARE, BRAHOARAET LAREMAZ.
MEXRTANELER AETRATAFH Y RERBEN LMD SR DR ER N BEANZAZNMEANZARE, KAF LA AN ERGETZARE
ERAHREDLOA F I KIEARE AR B B 4512 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 54k, 17408 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #9#L%473] 1 BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 2T 3% 44%
A RFRFRITA, 2 XBARBLLE. EWEX, REMEETRATHRERREAEMEANBIRAA S, RAEER, TEIMFLA. MERNETEALR AR
F0HRERMAREF B INETF RREZFHH. L PHENELRTREANRE, ETERARNE R Bk, ERIASHHE, BMEROIEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TRTHFEE 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 P AFALE4) 1R K4 | (“Permitted Investor”) .

Fk R XA ELER: KH7RS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#Amsk i@ A%, HTISSPL RAFA (WA FIE) 2001 (“FAN") 2 XM E M4
BRE, 7T (a) REXTIER, ERRTTUNES, RAOFITERLHRIMIARSANER (b) KATIMA KL LHIATEREHARIMTE RS AN LT AA LR
£, KRRREMREARS GEARBRE) 2001 5 4A A THROWHATE, HTRARRRERFANAELAXNETAR, AFTREORFALBINTELS
HTISSPL % 4
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Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

w45 (65) 6713 0473

BARKAHBSFR: ARLRE TR EAARADIAA, §EMASAFRIT RN LRRSRUT LA RAN (1B D ALBIMA LS, (FE) ) £ 61
(1) 4, %1711 (1) A8PFRBXER)

F(ERKARRENDLER: ARSANELTHFIH Haitong International Securities Company Limited FI & A, ARERAMARTMAZRNELEP LA, EARTREARSE
HENBERAARBHREE LR P, AARTERIA AR T ERNE P FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 Kk SR B2 B AT 46

RERFLRE T RAMN FROLATRAEHL 05% . HAREALELREA TR CLBL Y LRLCHEZT TALA.

RXAZEFAWELFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 4" 34k4% i
KA ZEARBEERS (UTEAICT) 28 (RRALEE) X35 2016/396 FATERKATNEARRL, AFATLRTARSE 2000 £ (Ad) %) BRKATARLEP
RELBRSHEARFREHAERALLBREATHER, ASIC ST A ATEATRERR: www.legislation.govau. #:8 B FREGEBIRSZIEFEEAALHEH, 7
FHELERKALAERNEEALER,

WERRANBHER: ARZONZEARLS. KT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J&/% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, QIEHERA A Z BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) (%A T ERHFT 1 ) HEHRE.

B5HH) 4 45 Haitong Securities India Private Limited

SEBI A% 4247 Jf i A5 INH000002590

Jb3t: 12037, Floor 124, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#5491 22 43156800 45 A-+91 22 24216327

A iFAAEHEAA: Prasanna Chandwaskar; #7%:+91 22 43156803; % 444 : prasanna.chandwaskar@htisec.com

“HiEE, SEBLET MR NISM 49IAIE S RIRE P MO R AR KA RBETRRIRIE,

KAMROBEREARR, A2 580GGBARERETUALHPEILA.
PBATA: il B A 2 A A TRANE) 2019 %, REHIARA.

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL"). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).
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Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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Apr2022  Aug2022 Jan-2023 May-2023 02023 Feb-2024  Jul-2024  MNow2024

1. 26 Jul 2024 OUTPERFORM at 11.54 target 14.54.
2. 2 5ep 2024 OUTPERFORM at 10.80 target 13.82.

Source: Company data Bloomberg, HTI estimates
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