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BAREBEE: WRFERERM, 2HFIELT P
Growth is Slowing Down, Dividend is not Very Attractive, Neutral Rating is Given

from a Global Perspective: Initiation

- M., &K £ Investment Focus
(Please see APPENDIX 1 for English summary)

A& EZ P Initiate with NEUTRAL

EHRBHPFTA, BRIARATRRK. 28] H 2R KGRANE,

o PHNEUTRAL | RSB AR £ T Bk, BB R AR A AR, 5
BN USS6178 | 40.4%. BEEARARE R ZEHRBBE, TOTREFTENTHHHLA
8 US$59.60 | A 34.8%5 24.2%. % #H TE SRR TE RAFIE. BBR G ESEE,
W LI T bR ), BB KZ ), ERNAREE., N
A US$266.14bn | 8] B FIARAT LR, N8 LF I T AREA AR PARAMLEL, Ak
0% 5% (34 A 1ih) Uss1,08amn | A 10%+, ATAkAEHTRARE],
HATIRALR 4308mn | % % FRATAT. BWEATHK, OPM T EsEE. 20212022 45
AR 9% | K ZTBAEAR, A3 @B PET S LK. B B

1 BRAN B 3 RARAE US$$73.01-US$58.06

JE: I USS61.78 4 2025 4F 01 A 22 B 4LEMN

PRAFE L, 2022 8 BARE T AT 2pct, HIRKBKIG, (2 3)
A7 SR, E Ao RAENARA BT E %, 2023 HFAREHELZH LG
F, BAGADIESH. 2023-2024 5k g5 HuE AR T, 2023 4F non-GAAP
A FEE R B LS 0.4pct, 2024 HFT=ZZ non-GAAP Bk FIE £ R b
EH 1pct.

e Price Return e S&P 500

130
120 FEWERNE LS, SOURMBRAFAT. (1) S ToTRBAMKY
10 W WA E” , 3T 2006-2011 4/2012-2018 4/2019-2023 4 = AN EE
T8 bb ) P AR o B A 50.5%/63.9%/73.9% , X & K AR o 5
100 2.75%/3.07%/2.92%. A 438 Kaksk, 8] RH BRI T RG],

90 £ 2016 HFEHERT A T0%A L, AR F B EMLE5FHrh, Aks
BA K, NGB YR B AT BVA 3-5%693 kA4 E . ROE H 2018

2 F AL 40-50%09 B4n, MEHET 2012-2021 SF#¥ 4 & T AR +5H
2 J Lad foka®, HEEALAS A, (2) @W: 2019 LA 1.5 CRGRED
2 haundundivaaddhaatbudainadaddabibl i Wit X, £ &ond) ke 3.4%, ik 2025441 A, EWEE R4 5283 %
Apr-24 Aug-24 Dec-24 X, A 3291047, # & HE69 1.23%.
SR facst LR EBOR R TR, LM A ARE. KTALEHERAL
th it o | AR, TR ALE A 20X A L. A2 LRI, 5| A AT
A 1.2% -10.4% 6.4% (1) BWMEBR+HHERKEESD 4.6%, TOTRELEEH 3.1%, iTA
WA (E7) 1.2% -10.4% 6a% | EIMEY 4%+, HERKEFMLEFARMLE. (2) £2HBET R
#a5f S&P 500 3.2% -13.8% s | A, BRI AR RRET 4 b B SLk A AR Ak, 2025 R4
EFLIE KA 10%0 £, REF+= WA 5%k b, @ E+EHE IS
£h1.66%, EERI .
USD mn Dec-23A Dec-24E Dec-25E Dec-26E
Revenue 45,754 46,112 47,475 so013 | T BV BN T REARY . RAVAL B T RT AL O T R
Revenue (+/-) 6.4% 0.8% 3.0% s3% | MR BHAKAIR RIS, a8 O F KA EAKN, HEHRGIL
Net profit 11,660 12,309 12,831 13,780 | B, ABRAMIRILEE HEA, A EERORE, A IRAIR
Net profit (+/1) o oo o oo po Ja | AR ERTU. ER AR P E RS AL IR RS
Diluted EPS (Rmb) 2.69 2.86 2.98 320 | g AT, RAVFRIHA3E) 2024-2026 N F) H 461.1/474.8
GPM 59.5% 60.6% 61.1% 616% | /500.1 1 £, F)HL+0.8/+3.0%/5.3%, GAAP )24 4% 107.1/111.6/
R;)E 42.8% 41.4% 43.5% 46.8% | 119.9 12 £, non-GAAP a4 4|3 123.1/128.3/137.8 10 £ 74, Rk
P/E 23 22 21 19

+5.6%/4.2%/7.4%. it non-GAAP 2024-2026 “F EPS 4%\ 2.86/2.98/3.20
£, BFHERINE T LK 2025 4 PE FIMEA 15 45, (2 X BF| NG H
SHAT I k. BREFHSEEA RS S, N8k B IR —RAEEBN,

T 5T 0 T F 2025 4 20 42 PE, st B AR 59.6 240, GREBEZLT

FAFRI: 23] 158, HTI
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¥ 4] Weili Xiao
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AR AL B A E R4y, i B IR A 8 A E IR A RG], BiBiE A EP AN Fhnd], il B IFR Rt e i@ E
FRIEA SR B H A &R, T AL 0GB 50 B AT 20 AR 0 A Bk du iR, i B FREA R A &R 0 2 A E L5 T 89 8) ih 32 X WA EIE
KED, kR TiEBERGSATIFIEN, E2WEFHAE T A, A K K. (Please see appendix for English translation of the
disclaimer)

1 % 4% Hongwei Wen
hongwei.wen@htisec.com




= 17 AR (KO US)

AREEPH

1.5 4 0 AR A B

11N EREAR: BFEHIARE, LAFR—I

0T R EARE KA AR IBAESA A E) . 1886 4, T O I RaptAd FEE A0S T R4F
2R, 1997 F T ARk EAAT, o8] LRABAA AL, B OREKALHKR
K GG AEEAEA AN E) . AN VAT O RSB S A, FHAREF L. ERTRAE,
BT S A RE EEEAL T 243 M.

B S AR, TR B R, 1997 F RN ARG, T O RS @G
KB FF455%40 % SRR pE, 2005 FEP L (RMBRKZ T , &8 T4
A, #—FRELIRTHERESH. 238 A 1999 FMACHUE ﬁm%Dmmu%f
) 7 Rek A K S Appletiser (2005) . BP4k R Ju % GOLDPEAK (2006) %, JHlam T
FUZETEA (2007 ) &t —H 5 F s, TR REBEAT D KT
2008 FAIRABREARMET 2A A6 L. 2008 £/, A8 5 EMYAHEE SR L
# (2015) , F B A A ESRA AL ) i RAF RS A AR AL A, B At
Wy wheedE JL M elo % COSTA (2019) . FL4#| &b duhf Fairlife (2020) &, BATSHART
W1 200 AN L ARG T O ] R S Rk .

FA G-I ERE, BFEMMAES. TN, ToTRELR S HEHFIRS
IHFE T B AR TERERSH, Fateeadiic. HE. SFFHEHFR
SHES, HRTHEARE LB 4L, EFHE 700 HIE KK,

2005 FEMEER G, TOTROFTFEIXELEG TR Z. 2006 SFo38) AL F AT
AT, FEFRMISEMNE (wBREBTELERRSQ MG EE NG ),
BB FEF G E NG, TR AT K,

2016 5F, @A KEGIEKES, TOTREZFBLEEMARTR B, BT EILAT
ﬁ FR L 53 TAHF2E. EFE, TOTRERLSHMITFATRAFTEANSE K

REM. 8BF SR YN KRR, EHRFWABIZRNRIE ) F 7 & F kB F4F
x AR A IA3E K AR R IR T A ) T
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B NGATBHLELIE . 1915 SF 5] Fr 448 A #7353+ 69 IRT IR, FEAE 1916 S E X K HUARME A

HRARRAFE: EEE XG4, BERATHE A TS BAMRRNREIE, M LmEls, RIwEin s E
BAN=REY: BRI s ERA—REEETHH, B ALHENET A NEFEA .
KK S S A E EE R B4, EREFARRKARGR”, FOEAT M,

KAHRAB T HoHAFRE L TR E R, ) 1980 F /5% /LFEEAIR, MBS, Hfd
“Coke Adds Life!”“Coke is it!” 5 1@ %, RigITrhLIR4n L E, TEBRNFRADITTOPE. FPERGFH LTI,
FREM R —REREEIMEERIE FE, FFRTESLHME, WHETRF RS, A@AFLHIEBHK
HEKFRA.

FEREREX, BT EEL: 80 FK, N HABTEMFFEERF T XNESEMT, T EHRESRATIRK
VAL ITE BT R RBEAL, 1986 F, AHAIRE, A8 LK EHMRSIH LT, R T B 49 “Coca-Cola
System” 89 4EF .

EIER B R 5B R R, K COSTA, 3Ti% A F 158 % B A S i Rk
KERMEMT AR EAEX: 2006 F 2 ML, T2ATHRPEFERR LS, AITIEN#—FIEK,
2016 FAe X3 FHIR G EHAE T HFH L2 THEX, @h?ﬁﬁﬁt
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1.2 kgr R BHAGL TSI EER, BHERRRE

TR BRAL, TERFMLGFRHE, AL FETRHEKRERZ .

(1) RBIRF B EAMLSHATRT, R 2019 F2ERMN. 2022 FHEHFEREE
RBRIN, BAFNHRINEEEK., £ 2015-2018 F2 F B E b 4. 2020 4
ZHEMER RSN R K. 2015-2019 S5 2020-2023 5] B CAGR 55 4 -
4.21%/11.49%.,

(2) BIRF B ML 4Fmu 2T, 2015-2019 45 2020-2023 £, &) Z 1K CAGR &~
B A 8.87%/12.31%, RILE EHK T ABIRIE I,

B1ToTREEK (LET) BR¥%k (RARERLSE) | B2 ToTREK (LEL) Bk (HIREMRLSE)
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— L —i L
FARIR: A IR, HTI FAPRI: A8 AR, HTI

Flids%: TRAZERXAL, N HLLEHFESH., T ETFRERNLEF
B, TATY K FEH T S48 A 7142 2015-2018 4 F)IEK/E, 2020 45 2022
FXZ R RBEE. RHARALEF R@F &, 2AEEKRFLEZT.
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RN HREBEFMERTR. ZATHRN. RARAEE, A5 LHFk
FlEBAEMEIE K, 2023 035 TG & A)E A A 457.512/107.1 10 £, RFHeigk
6.4% (M A K 12%, HAAHILEL MRA 0 ) [/ 12.3%. 2024 5 Q1-Q3 »~3) B ik
NG % R85 A 355.212/84.4 10 270, FHIZK 1.8% (A K 10%+) /T & 3.5%
(AR 7.7%) . SLFHFNE) F)IE 0 EARERINM T 0 F-FHKF, 2B EHMRALHF]
BESERTR . M. BRI = X,

132 BRALEZHE: BRENRFRLL, §TLRFE
BAEMAEE, HFAREEETRENR, DA EARKAIMBFR, LFP1EEHF RASHE.
T BEBRTEZRERREBTAEY 5% Ay, A8 55 FAHoHR, 2
B bR 0.5%,

B

Py

R 2 T O RNE) BEFA B HAM

Berkshire Hathaway, Inc 400,000,000 9.29%

Vanguard Group Inc 376,036,130 8.73%

Blackrock Inc. 317,541,666 7.37%

State Street Corporation 164,769,767 3.82%

FMR, LLC 92,961,376 2.16%

Geode Capital Management, LLC 92,957,028 2.16%

JP Morgan Chase & Company 86,954,316 2.02%
Morgan Stanley 79,291,982 1.84%

Charles Schwab Investment Management, Inc. 62,596,608 1.45%
UBS AG 55,300,542 1.28%

PR RR: BiE, HTI
2025 41 A 17 B #37

STk E, EHEERFEAALALLEETRFF. G HATE James Quincey T 1996
F A NG, MG KBIEIR, 2017 FARIEG BEIATE, 2019 FRfFEELS T
Vi

A3 TOTRAE HEEREH

EERFFNE. £F4% £ Kalchas 28], 1996 FAz AT O
James  FEAIF. BREBIT TR, MELBRETRT RETEMAS] . HLBAT. K
Quincey ey MR HE 2K, 2015 FAe1EN 38 GRIEEE, 2017 FAREITEH

HATE, 2019 FRIEFTEFLIR.

& FE A K 3T IR, 1988 FAMAT O K, 21 #4200k

John TR £k, BARFRHNG) KM 5F TAE, 2008 FALH A LT
Murphy e ) £, HETEN. BRFRHSNINELER. 2019 FEE/F
g e
1994 £ B A E B send] £ EAAT a5 R, MEHIRTRI
Manuel ey . AHEFRREEZANAERSNE ., 2014 FFWER, LE/Mm

Arroyo NAEHE A Deoleo. 2017 4B 5|3 0 7] /R & )5 f2 BB .
T K5H3eiE 53K, 2020 FA2E4 % B4 E.
1996 42 I 4%F 2 K An AT 0 5T fR/NE],, 2013 43 2016 4F324%
KPR Fash E S 4K, 2016 5 £ 2020 SF30/E € H L 5317 %

Ezﬁ: L RETE #, 2020 4 F 2022 FA04Ea T EME B4 8, 2022 4£3)
2024 SFARAEHAT & B BB FRE R L 3K, 2025 FAAEGAHE R
BEE

FTA KB ) 4R, HTI
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R 4 TOTRAEFEREELERER

HOMEIRE A

Herb Allen FLAFLFARAT Allen & Company LLC %4,
Bela Bajaria Netflix & /& A 2 F
Ana Botin IO SRARATHAT R
Christopher C. Davis B IAE R N )
Thomas S. Gayner Markel Group # & & HATE
Carolyn Everson FAFZEEANE] Permira 2 I8 9]

Maria Elena Lagomasino 43R #% A% WE Family Offices # % fi #UT 8
TR A8 IR, HTI

2AT I B RESE TR, FHREEREK A KT

2.1 ARBAM T EARRB. BIHHL

TG FET R, HERERAH. RETORITHE, AFA, 2016-2019 F423KT
CAGR %5 3.0%. 2020 £ BE& A AR 4.72%. ME, MAWNTEREZHBER,
2020-2023 4 CAGR £ Z| 4.0%, 3ikA Arhnte. skoh, REAZTRTHBEFTRZE
B, FRZ BN TR SEFEFREME DT T, £FEFERETKD
BTHEETHESE LK.

B 4 2RBBMTHHEE (L) R
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. Y em— T

TR BRE, HTI

Rk FgiaEitk, FHLFTHERIAERY., KR TIHE% T A £ R E ARk A
A 55, 2008 FEMANGEL S FKERR 1%, BFRARNBESL. ZERA
o AR E S EREE MR, BRMNTHEKZH, ABRTHELRHF 73
k. p—F@, PRSEN. HEFHRREK+T 9IRS, L= CAGR % 3|iL 3] 56%
555%. PALEMN. HETHSTTHHENR LR =0 —, RADKRTHET
R EZIRG, LAMR o F/oAR6G 03 T A BUR A 2020 5 2I-73%H 3%k, 12
Mg R 565% 20,
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-4%
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-8%
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T K ARk i s b AN e L E o R e—T

FA IR BA, HTI

AFEF/W/’&\SLM KATFTEREERHE T, (1) MEEF XA, EBRIAFRYE

YA E SO%MJ: Bz Hnt & gk 4R E A8 85%. H P 90% A LA B H AT
/—»’%/’%&‘F AN, (2) MASEREAR, ATEREEREKRIE 00%L LA E
®, HFR, FEEFESFRE, QHEE4NE Lk LA, [ERAELTRE LE
WK T R HAL,

B 6 2KRBHMBEF XS (HEER) B 7 ARSI E RE E1L
120.00% 102.0%
100.0%
100.00% H B .
98.0% . l
80.00% 96.0%
60.00% 94.0%
40.00% 92.0%
90.0%
2 K 0,
0.00% 88.0%
0.00% 86.0%
2015 2016 2017 2018 2019 2020 2021 2022 2023 2015 2016 2017 2018 2019 2020 2021 2022
g B wiERE R
CER:V R b 3hE 5% | R 40y
T4
KRR BLE, HTI TR BRE, HTI

ﬂw:%%xﬁ/%#ﬂ 3, ﬁ&ﬁﬁa‘#éﬁmiﬁ B E MO, BREBRAREE. BLFOK. B FhRAT
ERERBMIEI. TR M FRIFR S EKKFE, 2020-2023 # CAGR 43| 4
12.5%/11.5%/ 11.3%/10.3%. BPARA. Bpikomedb S i N3E KA %1%, 2020-2023 F
CAGR %% 7 5.9%/2.3%.
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B 8 &M THETFHRE=F (2023 %) . £ (1823 %) CAGR

14%
? W 7 FCAGR M =4 CAGR
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X

X
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KRR BLE, HTI

22 2B HTY: HAKE, BEEK
k#ik, LEHBLBSLHERE—KE. —F5 &, FEHSHSEERELRS, #
ABBANEFRZL 3707, ZRRXEZEBE R, H—F @, £BERGHEN KL TR
BKF. REREEMT, 2023 £ £ BHEHTHIAL 2628 10 E4, T R
AT = HpZ TR ALERE T,

BRIEULE, k2, BNWEERE. 2020 £ 2023 4 £ B #KA40H45 & CAGR X
0.70%, {27&JX CAGR iA 13.23%, 1KIEM&FE RIFAERIET R ERN G4 THIEE,
AL BMNFRI Ay o T BT AR B MR BRI KRB T R KRS 7).

B9 XERKKAFTHEK (ILEL) Bk A 10 £ERHEHTHHEE (fLH) 5
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3000
2500
2000

1500
1000
500
0

&

B em— R
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D2 O O N A D
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W e— K

KA KR B, HTI

FH K BRE, HTI

221 BT RE: HFHRIFES, RPFER LK

B £ E@ K, RERETIYHRIFRS, 2020 £ 2023 F49 CAGR £ 10%7A £

fERkHARE, RYFTREZINRBOF M, ETRETHEAAARKESR. 2P,
R B BaoR. BPAkurb ey K AR K AR, BESF CAGR X3 5854 % 10%;

BFK. BREAKAT A CAGR RIL-TIK, & S%AEA; mRT. BARAERERIN AR

stA 4, A CAGR ¥ A Z 5%.
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B 11 2848 THETRE=F (2023 ) . £ (1823 %) CAGR
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KRR BLE, HTI

222 BBAM T, HAREIERE —, BERELE LA
bﬁﬁi&kﬂ;@#’vf;ﬂﬁk$w%xﬁ, HAELTALET., INEI T 1RE, 2023 SR
THIAE LR K, K 40.4%, O ERFETHAIVA 26.0%F 17.2%45 & b — =,
HEALRE B RA 10%, 2023 5, BEAAAEIK97010E4, L =ZF RN
ILEIE K,

BB R B AR IR, BHEHEITIE. BIFW, £BRBYAHT LA
RABF, F 12%% K, BHE, /\mﬂri KA Eﬂé*‘ = FEIAR 10%3E K,
7 £ B R BRAEAT L 6938 K F ik 4R, 2021-2023 F = F B EFE I K5 A A
12.4%/13.4%/12.7%. R& =4 CAGR 7r\ RGE A K, [BRBRYAAREEX,
R OTTHR 295 AL E LB MG K, IR E KR89 35.9%, BEFARTHENK (221
EA) .« BT (126 10E7) FRE,

B 12 R EEBPMEKR (LERL) BHR
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N G em— R

FTHRIR: BRE, HTI

XE T EH AR, EANRETFEM. MM ERA, 2015 F X E T IHEBIK
A E 491 1L, e d TREMA. EHUMFREARRLT. RNFRE, 4
Tt Tk, dARETFEH, BIHEREAY 480 fentt.
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N 4 m— 0

TR BRE, HTI

FRtMmRERA, AWKEZEH. HHEE, TUITREGTERARRRANOELFE
HEHRAEZEB TR, THIREMEFRA. AT THE RGNS, FORRMN
HARERBERZ TR, 2020 F, TIHLEMHH 1.55 EAH~F, 2023 FEMHTiL
%) 2.03 £UANFT, =4 CAGR & 9.4%, RATHEKNIEZTHKAE.

B 14 X EHBYPHALMN (R4 ) Bk

2.5 14%
12%

2 10%
8%

1.5 6%
1 4%
2%

0.5 0%
-2%

0 -4%

2016 2017 2018 2019 2020 2021 2022 2023

—f ] — i

TR BRE, HTI

st EHRBSH, HERRIEAAS, § 202k, TOTREFNGBRFERSA
TAE L S, KA BREIRA. BRFGTEBRHL, LRI R RER A
FREFR, WAFAERNG S, KT FOTH R RBAHEE 224, I
F B AR, 2L T 1 K6 “Cola” B2 — 4 AR 35 B K4k b o 18 ) 34
L.

T BNART LR, BERBRATE., LFRTE TRES R ASEHAFY
Wy, BEKAEE S AT A, LT 25%F 30%X 8. B4 A RS
K, BBSOERETA R, BN EEIRA, 2021 FRBESHEN A 1.54 20T, K
FFAARH 1.68 £5T/0F, 12 2023 7, BABESHEMN ORI £ 2,19 £4/0FF, =
BT FAHM 1.96 £U/0FF. vom A e TG 0 - FIEA B bR AE R A £,
H =4 CAGR £ %] 55%, & THFMLHREN 2.2%., FmAKegER. E56 145
B HAE RN T B PR A R BRAR AT 038 K F3h A
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B 15 BAE S AR R E TR S4F &1k B 16 BABMH B TR BN (EA/A) sHie
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0% 1

2015 2016 2017 2018 2019 2020 2021 2022 2023 2015 2016 2017 2018 2019 2020 2021 2022 2023
L — — AU e AR A

FARR: B, HTI Fort kR B, HTI

B4R A T, RTEREEEWEK, 2023 FIF P40 B4 B 5 AR B tb 4 7Y
A 69%/62%, R P KA EAEE AT A, REBEEEH-FEREEAL, 2dHE
EAS T b Y 13.1%.

B 17 X Bk BPARBRBARHE FE4 B RE Sk
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TR BRE, HTI

2235525 THZEEY, FABANRD
TOTREGETREHENREKBREITHOR. 20T, T TREFENT
BB R 34.8%5 24.2%. MAEV R T, TRTREFEHTHHHRA A 34.7%
5 19.4%. PRz sk, AMIEL (DrPepper) il it RA % A Kokt 4 2 e “RE
TR ML, MRTAZFRTRGREGERE, TEERPBEE 17%E
18%Z 0], HAbNE) T3 & A Y RA 1%.
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@ Coca-Cola Co PepsiCo Inc
Keurig Dr Pepper Inc e Talking Rain Beverage Co
e SUNKist Growers Inc Zevia LLC

e \ational Beverage Corp

FA kR B, HTI
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TRTRETAANVHFE, SHHTS. FHXE. LhRA, ToTREFHF
BT 5. FEEFRAANK, 4T o T RFLBEGAK. RBETOTREFRS
Tl B Fhe b RS R BT MR 2Rk, R AT A K ER AT
bt (ke RFF) , ERBYARELGH B HERBT TR, Git TR
GG SRR AR T TR T R, 3 THEL AR Z e ARE L,

O REEITEATELME, BMELEZ. TOTRALSFM Coca-cola fuhft)
WAE, TFARARNEANK TABYT 0 o] R IE4p abhf, 2023 FHXATA ST G &k ey
Rk 3] 6.6%5 3.6%, —F T BN LA AT EH ENE) B8 T AR “Pepsi”.

& 5 TRRBPMETH OA L ERMBLT HHHR

Coca-cola Company

Coca-Cola

Diet Coke

Sprite

Coca-Cola Zero Sugar
Fanta

Cherry Coke
Fresca

Sprite Zero
Seagram's

Barqg's

Cherry Coke Zero

Pepsico Keurig Dr Pepper Inc

13.0% Pepsi 9.6% Dr Pepper 6.5%
6.6% Mountain Dew 7.2% Canada Dry 2.1%
5.4% Diet Pepsi 4.2% Diet Dr Pepper 2.0%
3.6% Mountain Dew Diet 2.2% A&W Root Beer 1.0%
2.0% Sierra Mist 0.5% 7-Up 0.8%
1.0% Mug Root Beer 0.4% Squirt 0.8%
0.8% Diet Sierra Mist 0.0% Schweppes 0.7%
0.6% Crush 0.6%
0.5% Diet 7-Up 0.3%
0.5% Vernors 0.1%
0.3%

FTHRIR: BRE, HTI
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3E R ARAE A ERBMEEF, FREZEHELZLFINME

3.1 Fddek: Fs iR, ABLEATHKER

Ik RN FAL, FAIRERE, 2017 F, T T RAHLLRALKY, KT REF
SHAE G AR BRAR AT T R Z 0, iRt dE BN R 49K & . BAESAT T @, 2020
4f i Topo Chico, B K #tFARRHITHRAL (B IEMFT) T3, 2023 F R IR T E)
Red Tree Beverages, @) IFE4 B L E, AL F &, B A3 68%49 /7~ &t/ T
EAER A BAE Fon, P, ToOTREEET LS FF RNAEGEK. 2024 Fo-
) iZ AR AL £ F) su i BodyArmor H4f b AR 5, TABALT FaT = T .

B 20 TOTRERER

e Coké v Sprife

RIERES fRIRRIK Hik
BODYARMOR D A,S ANI smartwater
e e |
AHA BODYARMOR Dasani smartwater
=2 hYi
coyTA ‘GOLD
" - PEAK) v
TEA Ji. 3
I3 COSTA fuzetea gold peak tea peace tea
. = 4
: ! Simply
nnocent
A sarrlife o
=R fairlife innocent simply
FRESCA Srl mgig Gope(fice
BRI ROCS I
Fresca mixed simply spiked Topo Chico Hard Seltzer Jack Daniel's & Coca Cola

KRR NS ER, HTI

FMFRT K, FEHZARESRE, THETHRMA 1960 FHF44HA TR, FIRITE
A g RARAT A E) . 90 FARVA R LA B BRARAHAT AL KA TR, 7T 1 =] /R Aok 5F 0 5
1X., FEYEILM) Costa. fairlife. BodyArmor & duh%, #tFBpikedE, FLH| 5. 1B Shikokt
FE KA. 2019 3] iR S H 691523017 Global Ventures, &2 FAAKTEEA
I RN Fo T AL, I S P, Costa 7 ShoineE b £ 78 2023 4 L H 3%4938 K,
fairlife 1 A AR e = du Sk 3ILEK, T 2021 FREKAH 10 1CETauhf, FFiks: 8 F 52
LA A I K.

& 67 O R FHAE

2017 4 | dih BB E A0H RK M Topo Chico, 4od-4F 8 205 4= £ [E 094K & S 4481T 13 125

2018 & | KMy vhvedk i 4 S B Costa

2019 4 | A MM fairlife, 1EERAM T 9K T4

MW B8 A 7 7 Organic & Raw Trading, %/2>8) 24 7 MOJO b i) R AR K Bk 69 A AUBE 54K

#
2021 4F | VA 56 10 £ EXMME FT R T1E1F R 6952 K Z4 57 F BodyArmor, 3 FiZShAHKE

P RR: NS EM, HTI

2020 4
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AREEPH

ERBP S, BEEST&H, ABREERAN. RBESEGIAELA, TR T
2018 4R FF 44 M AMAE G BN b FLER N 8918 F e, 2018 4= 2019 F4Ei4K 1300 %
FrE b, FSAE R 2] 400 AFF. 2020 FAIRPEE ek 5 S A KA, 202047 A
£.2021 5 R PR E B 2%84 200 A AT, B BTN E) R4 200 2/ LA,
B TFAE = e 3TiE B Sotl A,

AL S, EFNBHEK, ToOTRENLMTEYT RGBT H, BELEE
AANE R, 2013 FAL, 29 RIFHA ET B innocent 4K % FRAL, FEMSLTT B RR
MIBR Rt 4. sol, 5T 0T R4 AR AR B R 94T L & R #4242 R £ Mok
dF FATEF AL DB R R, Y BT, b T 0T R A E3TF XAKAK.
EBARTY, SRR MIREEToTREARESR, ZSBRAEB K 10 F
AR K REOFT L., ERETY, FitdwBGaRofBsRt, REEAKE
AR, T RIESTERE N FHEFRITEEZ T 5, CEHEE.

BRBRARAT B R K, AAET R Gawmepdgig ok, AN 6 me)# 545 H, FoniE
iz RE, K&mELFERERA, T R/RERIAK/ QFKHE SHIRA +ohedE Fa
AR )R A+ S Sa An A AR & B A 46%/22%/20%/7%, R ERARAT & b
Bit 69%, B X GMuis., MIGiRE, 2023 25T EM AL KT HEE KIS, 44
PRAA K 2%, FaTABEREALT EMNFILET 98 KE Costa ok £
FEEAF BRIEAI, RAET 0T R o 538K 5%/3%. KAV AR M A
BERARAL Costa mAYT RENAM - FERGMEBR DA, RAETITR
FaohedbiX B K Sb KA AT 0 7T R E S 0938 K3h 7.

B2aTeTREREHT LR B 22 T 2 7T/ 2023 4 R4 Wik
6% 5%
BT 25 R 5%
1% 3%
Rk 4k 3% 2% 2% 2%
2% 1%
20% QK. B (1); I | I I 0%
¥ e Rk ° B
# ek Fn AR 1% /&63— %&Qg« P 7\3"« %;ki\' %\#\‘ YV;% 3 v";.
229, Y N 2%s° 40 G W N 1%
o Fa A AR oF N
) o
XY
‘?ﬁ‘
FHR K A8 IR, HTI FAHRIR: A8 SFIR, HTI

3.2 44k LXMBR TR, HHTHEKRTR

EAMBHELRN, HFRTHT K, TOTRA R4 ERXAFFZETHEX, FEMR
Fasr 9 L E AR 200 % RAFFZTFMA, A8 RG RAE ELFMAAMME
& . 2006 S8 FEHAL S0 IR A FAAR KR A (BIG) , filr AR SR
R ZHFE + b4, 2016 FR S HF0F B EME, @R F X, WELRET
#ZH. BE 2023 F, 2RAEKH LA AR IEM K5 X A4E BT XBFH L
A S, 0T RTINS FEA 2015 S48 52%4 F 2023 F44 17%, B BFA
) L EF SR BIG 54 £, RAMTRTAK BIG ¥4 Lt x| T & ROE #9it
—FRA.

12 mE R
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B 23 T REMBTER (BIG) A A 24 T TREMBEEETLMA &

45%
40%
35%
30%
25%
20% Se—
15%
10%
5%
0%
2016 2017 2018 2019 2020 2021 2022 2023

KHRR: N8 IR, HTI

FH R NE 4R, HTI

EFTHHFAL, ZEFTHHET B, AHRTTERWHA, BRIEFRMAZTEM/
b £/ KR/ FHRILH 2023 F50E B A 17%/12%/36%/12%/7%/17%.
IARAF L S (BIFR RS ISR T Ao AL TENT ) BE, LEAF — KT AFS
gk, L a6%., BT ARRARZ, 2T TRGEREIEZTHZ—, BT E
MBFLET R, A 16%0 TN LR T KX, EAHMAE Y, KB E#R
AH 80%K AXET T, ERMEERETEMMEMEAT T REELREAGILT
%, THHANEKXR.

B 25 T 29 RASHRITELKA L

B 26 T 0 7 & 2023 44 5 (5 R A AL A
FFHTT) FIRA B

120%

60%

40%

- I I I I I I I I I
0,
0% 46%

2015 2016 2017 2018 2019 2020 2021 2022 2023

mREFAR mETE

100%
TREE
80% I I I I

dtE mEK AR BT

Bk A
mET X
£
T K

FHR R A8 IR, HTI

23 Jan 2025

P RR: A8 AR, HTI

EBETENTHARKIIE, PRIUREEKE., NPk A, RIEFHR/E
TEM/ALE/T KM R /EHMRILT 2015-2019 4FF 4L CAGR 4 #| 4 -1.8%/0.3%/-14%
/0.4%/2.5%., FHEHEERIFEHERREIERK, BRIFFAR/ETEMN/LE/T KR
o R JRFEFE T/ RRAZ R 2020-2023 SF 20K CAGR 97 4 10%/19%/13%/5%/15%/8% »

SRFANL. BT EMBRIGREDRK, (LERFRFREEK., TR RHKRIE
AR EANR, 2. FEETIPERKTR, RERTHRTETPIEKE Costa b fe
EEAd By KIED. T BEMAT. EFHFZ TR, 2021-2023 FEA
R BTMIG R IF LKL

iSIRE R
14 @ e
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B 27 TeTRESERTELEAN (BFTET) B 28 T o 7 R AL £ BB %
25000 200%
20000 150%
15000 100%
50%
10000

0%

sl lll \h Il ||HH o IR
-2U/70

TR T T

0

2015 2016 2017 2018 2019 2020 2021 2022 2023 Bk & & BT£ £

AT AR mET £

Kk mEA WRRHS BEAES EA PR HLF, e BABT

FRPR IR AE) IR, HTI

KRR A3 IR, HTI

HEFTGEMAERS, F*THEHEEHEN. NENFFoA, 2023 FILEWMR
AT LA 17%, 122 b ik 36%, & T 7% E KegKigr, LER =
FNRARR, BRI A/ TR/ BETEMNBRA T LS TF ok bk, $a445
Wi HTERRE, THET KEER A ZHHIENT, RIEREAFRLIK
T, AR T8 TR I 2 MK B L3 a8 =2 18],

B 29 7T 1 7 R 438145 F (UNIT CASE VOLUME MIX) &

114

B 30 TR LSIIVE N SR

4%

24%

27%

30%
20% <
mab £ 10%
mETEN
0% —
B 4R AR 2015 2016 2017 2018 201 2021 2022 2023
T KK -10%
);(Ulﬁ\;}i;ﬁ":\ _20%
BRAE F A ko - e [fAET ARG R
T EM AR ;
b E M R
T AR RS
R FL R S

KHFPRIB: A& IR, HTI

P RR: A8 AR, HTI

BTENTHEAEH R, PRAWEAERE., NELAERE, BT EMNLREDY
BAA Y 5 N AT Rk, BhAEEFTHFLEFLE 52%62% ZEHFERE.
Jb E X F Ak &-254) @4 fountain 5 (BARJE GG B4R R 2k 4, Z b &E b p)iE
BIK) « ek S B FHEMAM R (SRR SFERKTRERLS) , BIAT
O RSP, FMBHEEHAEF I HnTLAE, FRETLNEEE 20%30%
EH, 2020 45, DRMR G EAFEAR., T4 L B0, BERAERERAT
WAVEE 2 FHEAE, RN RRENEEARA AR E = ORASHFE—F R
EA)E TR,

1S EE R
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B 31T o RLLSERTELFEE (A% non-GAAP) B 32 TTO Rk 2023 FREZR L RALLE &b

70%

100%

60% 80%
50% ———

40% 60%
30%
20% 40%

10%

’ 20%
0%
-10% 2015 2016 2018 2019 2020 2021 2022 2023 0%

-20% * oY
— N AR A cmm— T E M b E M
— Tk MR {5 — AR R YRR MRS

KHRR: IR, HTI

FH R N E 4R, HTI

3.3 kAR RABREBE. AALEH L, ELABEREREFRL

FHEARBRZA, BHAMBRFEEN. ToTRANIZRMHEIEZAIEK. R
BEREE. RO EMHE (PET A . 42) . 2018 /5, EMENFLLS,
N A AEL 5 RAE 2 RN RNA L RS 532/938 £ U/, QLF M @, 2020
F 220225, 45 (F4a8k) PETI0 R (BAHR) M55 B RAKE 1460 £ 7T/ vk,
4300 7T/ EF £ 3498 £ U/ vk, 9340 ST/, BN HA] A 140%/117%.

BN EEE, RBMERFSIE. 2022 45 Q2 ik, T 2B EEA2%KE
FARER R, TERMAMA LA —E D, 2024 F 1 A, aE/SFREIRE
R/4e (HEE) /PET ik (BHHR) o= E 520 0/, 830 £/,
2193 £U/ vk, 7168 U/7h. B BIANE) AR N IFE| 507,

A 33 G485 5 R4 BoRE RN A S B 34 PET W K 5 2t ae A %
1000
900 15000.0 4000
800
700 3000
600 10000.0
500 2000
400
5000.0
300 1000
200
0 2082 Le5333R¢%
EEEREEEEEE R ER RS RRERERERRRRR
e PETY) | (FU/oh ) @ fo by emmm— 42 E T[N A f
— N (ETU ) e RN B AAE R (E T R
FA IR wind, HTI KHAE B wind, HTI

Remalb s EbE, HBOEMMHBRAESN. TOT R EE 7 5 HRE BRI,
MAE A, T RvAd FREG B AL S £, 2023 50 8) IRYE B AR S0 0948 = &t
B A 83%Fn 17%. MEWMAE, TG EMNE S, 2023 FiRERA RSB E
PN B3 A 58%An 42%. T 0 7 RiBid iR SE R . 4B R AR o R aorh il £ 4
EHA, AL EMA R AR A e 444 T HEMRT, R E2EER
YR k) B A E,

1S EE R
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BE NI ROEEL, B—NEREFAEHK. 2018500k, A& @iT 43R
M. e ARA EARE . T E AR G IRIBFR PET HR, VAR B R
) RAVE F) . 2021 F 11 A F B G BRBRARA R E ) LK 20%, 4 5“3 LAY, 2022
A B RFIE M LK 11%, 2023 FE T ZTHMAAS RN, THETLE 0
KGR, A& _EITab4 o Hrhi ). AVAEE FUE KT A, 2018 FF FATIRMNE A
VAR, JEom it B3 A AU B S KT R F B3 K. 2023 FA VA EHEK
12%, W4 R BRI, P REREZTHRDT 2%, FMEARALSRSHT
10%, #MHBREE.

A 77T 0T REHIEMRE B 35 7T & 7T A A4 E S8 K
By 18] 14
2018 43 A AR T A3 T g T BBk 2-3 U/AR
2019 1 A 600m| B B4R AT 52 T F& £ 500ml
2019 4 4 A BATHAEETREREENRS 6-10%
B AT 3 FATREE R % H 500 £ R 20%
2020 4F Q2 2% 350 £147 700 A K, d@dH T
FALS FATRN 15%
W B T AR AR A LK 20% A 4
2021411 A | (500ml T2+ i 3 LHE 3.5 7T, 330m 10%
O R 2.5 AHE 3A) ,
2022 5 A BATHXEETHRE MREH5% ~8% % I
X ABA ORI OAO R B T v 3
R, Aodf NBBROR Y EE N e
2022 % Q3 ;‘;&;igszgggiﬁémﬁmﬂ 2 . 2017 2018 2019 i 2021 2022 2023
2022 5 12 A | 2022 AT 0 Re-FHEN LK 11%
2022 %12 | | BEFTTHEENRZ 5%11% -10%
2023451 A | #HETHRENRE 3%-5% )
2023 % Q2 2 B A BN F A AT 5 RIS 10% WRGRAE BT RS
2023 410 A | BKT3% 27 A B EENILE 5%-16%
2023511 A | RETHRENRS 7%
k. . LAFRXIK 888 £ 44T KA
2024 % 6 / 5 7, 2 I PETHLZ Sifl%h 7 L
KRR 5] kAN, HTI TR IR S 4R, HTI

BRAEHRFHE, BAFEHASAEH, 201950k, b TBNFEEZHAIEME
5 MM T AL B A BN IDIC R R S R A vk, ImZ 20205 P AN REASEH (&
FERMORE., BARESF, BiFERFE—F) BETH, FREHNEHLEL.

2021 3 A FTRMAH B KT RAOBARI. PHRESE TR SEAINES, L4
FAFR| M E. 2022 FRBIKRIABE L A AFEABRFR LS RAKEE I, F Witk
BODYARMOR L4 kS AE 7, FHEHEEZE 58%. 2023 FUAR IR % I EE
WK Aebp F LT KIRS), EAFREAN LATEE, KRNFTREMBHF e
7+, %) 2025 T 2% 5 3] 60%A L.

12 mE R
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A 36 To T REFIF

63%

62%

61%

60%

59%

58%

57%

56%
2017A 2018 A 2019A 2020A 2021 A 2022A 2023 A 2024Q1-3

FA kR 8] IR, HTI

B X BEFIME, REEARLEA, T TR BATNBHT4HE eh i shiE
B, 2023 HAH AL S0 CEL, AR RER 10.9%. 2020 45 ARA EATE
ARG EAHER, LAF 0 TR EF 2 %M 0 K HEITIRN, non-GAAP
A AR FARRIEE 28.7%0) 4. 2021 FARASE/E N IRE, T 0T RBEEA LBk
S 3| AT 2019 Fe9/K-F, AR4k 3 H Bleeding is Magic. Coke is Cooking campaign 4
B 6K A ESh, AR R, RANFTART 2 T R F 6] & B4
%5 A e ARk, WA E ALK,

Non-GAAP Z b FiE F K4 L4T, A FEAFWRE EATA¥. ® AR ERFMTEE,
23] non-GAAP &k FiE % 2 JLHFLE EATA Y,

B37 TR Re§E, TEE5—HEA (FFEL) BFA

A 38 T R ELFIEE (non-GAAP)

e

16000 40%
34.0

14000 35%
12000 30% 320
10000 25% 30.0

8000 20%
28.0

6000 15%
4000 10% 260
2000 5% 24.0

0 0%

22.0

2017 2018

m— G FIRE ] e— L E S F

2019

202! 2021 2022 202
020 20 0 023 2017A 2018A 2019A 2020 A 2021 A 2022 A 2023 A 2024

Q1-3

FHRR: DI, AT
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- ALE W AR IR S, AR K S )

4.1 B EI: &EF R 5T ROE, © M4y X 3 BN

2006-2023 F T 0T RFAEIE KT o h =M. (1) &5 KHFE (2006-2011 F) :
SnE) B TAEM 1118 /2 E LS E 1583 1L £ 7T, CAGR ik 7.2%. Z & T2 dA=F)iE 8%
523K (CAGR %534 14.09%. 9.92%) , ¥ O3 REg4EHLFEFH AT HIAT, £
ITE % 18x. (2) ZABEMFUE (2012-2018 F) : »aE 8 TIEEKZ ), 2016 For
8 A FLATIE KR A TF46 R BRI, FEBIK AR, 48X A B R IRIKLE.
faz B FTiZNESaHENIK, »E PE A 4EF L, A 17x EF 24 24x.
(3) A LREME (2019-2023 ) : Ad E@B2FFHEX, THETHAS. Bl
A AV E KK E R h 5.26%F 4.15%, LILEEIER A, B AT E RIAAFL
&, PEE{EARIFA 22x-26x, & T EABTHA.

B 39 7T 0 o /R A LKA

i 2006-2011 1 2012-2018 : 2019-2023 .
i EJLCAGR 14.09% i EILCAGR -6.62% " EJLCAGR 5.26%
> —»
: 4 #]ECAGR 9.92% ' # FIECAGR -0.50% " HFECAGR 4.15% |
300,000 1 ' ! : 30
250,000 H ! 25
1 1
200,000 i i 20
1
150,000 : : 15

10

i
i
i
:
100,000 ! '
1 1
i i
50,000 ' ' 5
1 1
i i
0 ' !

2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

0

B T e—PfE

FA R A, HTI

ROE ¥4 4 FH4%, EAEF| /. T 29 A& 2006-2016 4+ ROE #R#F /£ 25%-30%, 2017
HonE) B TAMBE R R S % 53.5 1L E A HLAFEFA)E/EY% . ROE TiF. 2018
)5 ROE Y444/ 40%-50%4% 5 R 18], AALFR AT 89 A Bk A, N8 K75 B4k %40
x5, ROE & F &L fm#xﬁéﬂ@iiﬁ, ROE AL R 4K 5 A R KR .
2014 vk, NE) R B KALAT, B ETIBEIAE 4-45 S4%. 2019 Fhk, T3
L4553 . FHEERFHEX, SR EREHE 20%25%, #t—F I3 ROE KT £,
st RN — 2 XAEEA .

B 40 7T 0 7T & ROE R ¥ff&

6.00 60%
5.00 50%
4.00 40%
3.00 30%
2.00 20%
1.00 10%
0.00 0%

200620072008200920102011201220132014201520162017201820192020202120222023

ROE ( A k) TR o AR5 TRI e AR AR (5

Fob B wind, HTI
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KBFLARTF, EEBRNBL. TOTRERA REZE” , 2006-2023 7]
PR F LI 2.2%3.4%, 2012-2021 F5 T 2B TFHERKAZE, MKAAEEE
HB5 . HESHERA, TOTROKREBITFFERIIZR, SHoaKPFRE
3%,

23 Jan 2025

BaTeTREREELAR+SHEMKESE a2 ToTRrBRELSBREHEKE
6.00% 9000 14.00%
8000
5 12.00%
>.00% 7000 y
4.00% 6000 10.00%
8.00%
3.00% 5000 4
4000 6.00%
2.00% 3000 4.00%
1.00% 2000 .
1000 2.00%
0.00% 0 0.00%
20062008 2010 2012 2014 2016 2018 2020 2022 2006 2008 2010 2012 2014 2016 2018 2020 2022
— G em— ] E I R T S — .y NS ¥
TR B, HTI FHER: B, HTI

S FFEEN, —FRAZFIMME. NS HFRRA —RBEXL A DX, 21
22l RALTF 2006 4. 2012 5 2019 &K A —RE KiK.

(1) ML MtEsL: 2006 SFAAEA 31208, 2019 SFHAEA 510k, PSR K. £
EIEFL, 2009 3] 2017 F EBRMEIT B BT AKE, £ 2009-2015 HA 2 FE
FRAAF|RIEN 0, 15 RGN KA R IR RRHTRED Y.

(2) BETE M EL: 2019 F& WX LT BIT R CAFAR, TFHELT 1.5 100k
IR ZE TR, £ b5 ANE) RN 3.4%, kNG HIBAATEREM, EAFEBAH
MAZE-F o=, ARab 2025 4 1 A, B AlE) B B FE R4 5283 F &, & 2019 4
) Wit X149 35%, AERA AR, FAEMBENE 32.910E5T, 4 & FIEE 1.23%.

£ 8T O 21 B4 R BAE Wt %) L AT A 43 T 0 T RBRARE MR (TR
1000
900
800
700
B il 600
500
2006 Rhra 13 SRS 400
- Bl 56 T = 3t %) A 47 55608 % -4 300
i R A

2012 51t &3R5 et s 2 200
2019 1.54®  E&ER 100
0

< o0 (o] < [ve) o~ < [} (o] <t [ve)

o o — o o i o o — o o

O © O H H 9 d & & & ;o

[\ o~ [\ [ [ o~ (o) o o~ [} [

o o o (@) o o o o o o (@)

o~ o~ o~ o~ o~ o~ o~ [o\] o~ o~ o~

FHRR: B, HTI

FHRR: B, HTI
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B 44 £ EA B AAF|F(EFFR)(H )

6%
5%
4%
3%
2%
1%

1

0%

2009-01-09 ¢

2006-07-04
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2011-01-15
2011-07-18
2012-01-18
2012-07-20
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2013-07-23
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2014-07-26
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2015-07-29
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2020-01-14
2022-02-24

2006-01-01
2007-07-07
2008-01-07
2008-07-09
2010-01-12
2010-07-15
2020-09-28
2021-06-11
2022-11-10
2023-07-26

T
=

FHR R wind,

4.2 BR 3 EEREKIRE, RERFHERA

WK HAENE, HOERBRIRIEEM. A8 T 2006-2011 4/2012-2018 4/2019-
2023 = AMEIRE AT E P AR5 A A 50.53%/63.89%/73.91%, AX&F F AR5 3]
2.75%/3.07%/2.92%. TAF S, T O R 43Eik THRE,afRALIRARE R,
3] &) T ARG KIAEE Tl 1248 5 IR A @ IRAR AN 8] T4A. 2012-2018 K EHAAE 4
gk g K, 2REELREIATENFNFERI ZE 3.2%/70%04 £, FHHaKFak
R B3k, B ATNE) L8 EATRAD I 70% A4 S5, BATTI KRN E) £ 4h3gik
AT Rt —F R, RN A AR,
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YOY 7.4% -2.0% 2.7% 4.7%
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YOy 18.7% 10.5% 12.0% 14.0%
T K 5,455 5,445 5,422 5,508
YOY 0.2% -0.2% -0.4% 1.6%
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APPENDIX 1

Summary

The global beverage industry leader leads the growth of the industry by raising prices. The company is the world's largest beverage
company and the absolute leader in the carbonated beverage category. Carbonated beverages are the largest soft drink track in
the United States, accounting for 40.4%. The duopoly of carbonated beverages has a stable competitive landscape, with Coca-Cola
and PepsiCo accounting for 34.8% and 24.2% respectively. Benefiting from the low elastic demand characteristics of necessities
and a stable competitive landscape, the impact of price increases on sales volume is small. After the epidemic, sales volume growth
was sluggish, but the price increase effect was significant. The company has led the industry to raise prices after the epidemic, and
the company's volume growth contribution in recent years has basically been in the medium and low single digits, with a price
increase contribution of 10%+, and the industry trend is also the same.

Benefiting from the downward cost and the contribution of price increases, OPM returned to the upward channel. From 2021 to
2022, global commodity prices will rise, and the company will face cost problems such as the doubling of aluminum and PET prices,
and the continued high price of sugar. However, the company has raised product prices, and the price of raw materials fell, and
the gross profit margin has turned upward from 2023, and the profitability has stabilized and rebounded. The results for 2023-
2024 were slightly higher than expected, with non-GAAP operating margin up 0.4pct year-on-year in 2023 and 1pct year-on-year
in the first three quarters of 2024.

The dividend payout ratio has increased step by step, and the dividend repurchase is a typical benchmark. (1) Dividends: Coca-
Cola is known as the "king of dividends", and the company's dividend ratio in the three stages of 2006-2011/2012-2018/2019-
2023 is 50.5%/63.9%/73.9%, and the dividend yield is 2.75%/3.07%/2.92% respectively. With the slowdown in net income growth,
the company has gradually increased the dividend payout ratio, which has remained stable at more than 70% since 2016. In
addition, due to the impact of the divestment of the bottling business, although the apparent net income fluctuated, the company
still maintained a stable growth rate of 3-5% in absolute dividends. ROE has stabilized at a high of 40-50% since 2018, and dividend
yields have consistently outperformed the US 10-year Treasury yield from 2012 to 2021, continuing to be attractive. (2)
Repurchase: In 2019, it announced a share repurchase plan of 150 million shares, accounting for about 3.4% of the company's
share capital. As of January 2025, there are 52.83 million shares remaining in the repurchase quota, worth $3.29 billion, or about
1.23% of the market capitalization.

Dividends are a bit insipid at this stage, and is less attractive for the the global comparison perspective. Based on the continuous
excellent dividends and buybacks in history, Coke's valuation has stabilized at more than 20X. However, at this stage, the
attractiveness has weakened: (1) The current US 10-year Treasury yield is 4.6%, and the Coca-Cola dividend yield is 3.1%, which is
about 4%+ after the repurchase, which has no obvious advantage over the Treasury yield. (2) From the perspective of global
horizontal comparison, the dairy and beverage leaders in China, which are also mature and have good shareholder returns, are
expected to have a net profit growth of more than 10% in 2025 and a dividend yield + repurchase of more than 5%, while the yield
of China's 10-year government bonds is 1.66%, which is more attractive.

China's consumer stocks will enter the "cola era". We believe that Chinese consumer stocks can learn from Coca-Cola's approach:
when entering a low-interest rate macro environment and the company's own growth momentum is slowing, it should gradually
increase the proportion of cash dividends and actively carry out share buybacks and cancellations, so as to increase earnings per
share and provide shareholders with stable return expectations. This may become a breakthrough point for Chinese consumer
stocks to maintain their market value and boost their stock prices.

Investment advice and earnings forecasts. We expect the company's revenue from 2024 to 2026 to be 46.11/47.48/50.01 billion
US dollars, respectively, +0.8/+3.0%/5.3% year-on-year, GAAP net profit attributable to the parent company of 10.71/11.16/11.99
billion US dollars, and non-GAAP net profit attributable to the parent company of 12.31/12.83/13.78 billion US dollars,
+5.6%/4.2%/7.4% year-on-year. Non-GAAP EPS for 2024-2026 is expected to be $2.86/52.98/53.20, respectively. Given the average
PE of domestic and foreign consumer leaders in 2025 is 15 x, but considering that the company is a global industry leader and its
dividends continue to be attractive, the company has historically enjoyed a certain valuation premium.

We give Coca-Cola a valuation of 20x 2025e PE, and the corresponding target price is $59.6. We initiate coverage with a NEUTRAL
rating.

Risk warning: ESG risks arising from long-term high interest rates in the United States, rising raw material costs, and consumer

health
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

Ao KM, ERRE (1) AFARE T HRUEARRT AN AR T RAGETRIA B4R R EFTADOMAE, FE (i) KORH T RAETH> HARLRE T R
R EAERAAS ARARAK, RARRE YAt AR ik, &N (QHEANNTE) AL ARBAEAMFA L. APANTE (KLEEPRN) FR2EAH
RRELA B 3N AR HRA LIRS ATt B 47403 A998, |, Weili Xiao, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

Ho BEH, ERRIE (1) AFLRETHELER KRBT KNS ARL 2 RAAEFTRAA BN ZETATHMAL, FE (i) RGRMP LA ETEFPEARLRE TR
R ERENSNE LBRABAL; Rtk DAtk AR iER, &N (QBEEANNARE) ELTHTEAETH é"r%’]m APANTE (RLBELMN) FR2EAR
RIRERFEH 3NTHD AL IATIRE T8 B 4708 #9384, |, Hongwei Wen, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures
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ERRARR, ©F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
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ratings (or research) should not be used or relied upon as investment Ratings Distribution

advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other Most Recent Full Quarter Prior Full Quarter
considerations. Underperform
Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to Outperform
be in line with the return of its relevant broad market benchmark, as 91.9%
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

Underperform
0.4%

AZ 201 % 12 A 31 BERERRERTREDH

RFXF il BIAT

(H#)
BARFKZALELE 91.9% 7.6% 0.4%
BRRITEP * 2.1% 2.2% 0.0%

MRS LRTATE P T EHE NI,

LTRPFFHEN, PUALEPARERNETRTRT, FUALEKTIA,

RAARIE FINRA/NYSE 87BN, N4 B P MR BIABAE—£5], F2EALAT ROAERANMKE,

WHTHRRALRL (E£2020%6A308) :

FN, Ak 118N ARSI R ERRRIGE 10%0 L, BER LT

P, AR 12-18 M MM R ERREAK, BRI T. #R45 FINRAINYSE &R A A AN, RATAH T MR RIASHA X —£7].
ik, Ak 8RB A ERHSRIEE 10%0 L, REZPT

SR Z AR BA-TOPIX, 28 - KOSPI, 4 7% - TAIEX, ¥ — Nifty100; AT A % Bl #A I - MSCI China.

Haitong International Equity Research Ratings Distribution, as of December 31, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.9% 7.6% 0.4%
IB clients* 2.1% 2.2% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan — TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.
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Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.

BEER A REL: BAEGRTHRARPEIARBANTE A REATEEFA. BEILE (600837.CH) , AARRT LANEN, LATTEARTE A ROHLRE, 2
£, BRERRRSEREARRGRRAEASL, IAEERREEREANTE A RKERTRA FRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTl and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

BB LA 100A K (Q100) 885 BAE R Q100 52— 04 100 L FLEAFENRATE ARKITZF S, RERERALATREN RisdA, FEOTHAIER A
WA TR LEHAT, HEE RS QL00 BERMES L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

ﬁﬁiﬂ(m{%)&%ﬁkﬁ?%%%'Eﬁﬂﬂ&i%(WE%)&%&M,m%%ﬁ@@u$$ﬁﬁm%$?%

F—% A (FIN-ESG) 4LiB 4t R THASFAMARAENE) (ATRARANE") AFAEREHNTE L-ERR, KNG A1E SHEANR T L REAETRIE, 33
%ﬁﬁ%%ﬁ%ﬁ%,ﬁi%&ﬁ&ﬂAAiﬂﬁﬁﬁgm,&z SEAEAMASAIE, B E RBA R LR BHRE, K03 RHEAMIIMETE BRAARER
i%ﬁﬁ%%ﬁ&%&ﬁﬁ&ﬁ@&ﬁ%ﬁﬁa

BRFRE I RS REKATA L P, AL ECR I AR ) & SR AAE g § B H)8F . ASBATAN AR R R ARMAA RSIER L A a5
', &ﬁﬁﬁfﬁ&a%%t%Tiﬁ BITEE A AR AN RR—HIA FRI L0005, REATHE, KEE (bM4LEHESF) RRATAERIL, TEHL
@i%X%ﬁaF@ﬁM%m

& RBBRBANG A, A RERGAARA., REANDFAPRFTRR, EAMINAMTREEALE Y GPEERA TRAEANA K, RET AL H
ﬂ~aﬂ Wik, L. BRGBE. WA BIR. %5 ”ﬁ KA AL RE. RIE. BB T RERAEE. B BRBARART, FUBARLLRIARE Z7%
AR, B PR EGBETIE, ﬁ&fﬁﬁ

A0k PARTERANE, Rl &ﬂﬁ%‘ﬁ%%ﬁ&WMﬂ@ (4o CERMER Pz Mn) CHRMAPIRE (ANE) i) (HRRBAKR) §) AHEH, Wikip
WA, ZALTE NG LRIRYREEF RAT—KY, WAALTERYEA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave donot consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TEARFY:

FRERANFRRE: AL AR REAZAARAG (“HTISCL) A KM BN ARERATARANG (“HTIRL) K47, A3 ARBEREARITEN (F571%) #
AHARZNTED GRHEARBENL) HBIER, A7RE £ HTISGL 49 A7 B /A3 Haitong International (Japan) KK. (“HTIKK”) 8480 FX47, HTUKK 21 B KX AM 4R K
EABTRIE,

WEEANMRRE: KREANFIEAR S, BEHRITAIEANHTAZ Securities and Exchange Board of India ( “SEBI”) X %‘é’] Haitong Securities India Private Limited ( “HTSIPL”) A7 4.
7, QIEHERL A% E BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) ki aNa] (%A AR AT 1 ) M RHRE. HTSIPL T 2016 4 12 A 22 B4
FRAFRE FIEAZDA R (HTISG") t5—3 4,
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AR REANEEBFRA LA LIRS, ZHTHERE REARNA RS A AT FEARANARAREL EEERRA,
KM B &AL CHBERRATERR, 12 HTRL. HTISCL RAEMAWE THAE FREAZRARAZ (“HTISG") t9m M LEAME, TR LA AT TR T
/
FERBEASHEAE RO TFIETRENIEN, BELAEFTER, KX RANEATEAERTEE, RETFSAKTA KB Fshe) SR, WILEE
THANERFERGA, TEGERAFF—FAREBENER, $REZ ), OBGIARITETLY, APATANRG TN, BFRESHAGETE, BEEARE
AR HEDGEABEL A, 2B FAL EAEAFHM SRR, EOMSRAFNRGE. BRELA AN AEEANEAT AN THEE, A At b
LFaeELRE, AMERFZAIEERENRTEATE, 2O TRARLHFENMHA S AETLERNEGRE, HTISGC ALEE, B RAREAS Y AAREETT
1z,

Pt KK AR TG, HTISG AKA M EIEANE) . FATEAR. TSRER, HTRAMEA ZEARALH R GEMIEAISTE BB KO REAUNRRITEL,
HTISG #9454 At LALHTE HIISC HAAREP Pad REEALHMZRENRRNG T XA BBTHIRELRRHRE, HISG THE 5 AL ERAE LR
—HABRRRR, 2 HTRLEA XS RARAL R AT BEZF L)AL, SAREN,

97 7 8 B R P 3k www.equities.htisec.com , &R E S A R EARRARG B A EF RRIOALFTRLHNNEEE,

FEEMREER & ARRLE AL A ERE RO AL FINRA BATEMEA R LA T4, FERZEE FINRAK 5 ARARE Bl d it irfd, AMEGRAT
EAR DU F 201 £AN 214,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PR AR 4o

RETIAAAL, BNEAHDHRARERLHARRE P BT EARTET R JERAAYERZ LA ER FROR A E FHEAR.

FREFE D BLER: B8 B REARNA RS (‘HTISCL) A T K AMERE, HTSCL AERBRAREAS 1 22AFED (NFIRARS) HHRAG . AHLREFTHA
(EARIRAG) (FHEHE 511 %) (ATEARSO) FRZHEHHE, EAZHIMREY. FMILRERRES SFO FIREHELETE". AFLRERAZTIEAR
BRESRRERANFE, BARPRBARLRE PAANE AMERT AL, ARREGKBARATRE T FARE LR ANETETHERE HTISCLAEAR .
FEBFANERER: AFLIRS Y HTIRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK MBI HTISG 2EBENG], HALLE M, BRAEEDEFHERE S5 FH
AAMARBLIBMENAR, AFLRERBARE 1938 £ 2 BEAR S E" 5 1526 FAXHB LM 1 2B Z2AMETA 1 (“Major U.S. Institutional Investor” ) F2 T ALt
F# 1 ("US. Institutional Investors”) . & EEAMERE S K ATIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) BsHREH R AR T, HIKIARTREN LR
BRE, HEIRBARRBERENE ERTETIEAIA 2RI EE L), R4EE HTIUSA, HTIUSA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, %4 (212)
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351-6050. HTI USA % £ B T U.S. Securities and Exchange Commission ( “SEC”) #1447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1& . HTIUSA R 5t 5
ARERE, ARATET QAP BEARAT, KAARRREGETLEATA, FELREPTRARKE, LAFRL HOIPL, HTIRL S HTUKK A##47 % RiEASM
REBILARS. KFRRE T I HOIPL, HTIRL & HTUKK AR A 2 B 24 FINRA AR AT F 48, BRTHAZ FINRA £ 2241 FAZMEAHRNANRA, AFED
Tt IR P B R HIEASRA, RARFRRE Pt AEEARA R LRI L (045 AR) TRAL—ZAR, FEDLFHEATRIAEM, IR% L0 HNY
HR, ARERDEASMALRIENGEETRARS, SENG TRRALFHALROFEARE ZBR AR AREER, AHLRE P ARSI L5 B4 12T
EAIMAXERLLGETIKANNMELT LERD YR, TR AFEAIAXERILIGMEIMNZ L ERR A BT 0. EEREALNAAEAFHRE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PREAREFEGRLFA: AP EAREFE (FAPE, #AREAOAE, FOESBRAMKR. RNBAAKRFSE) AARBER ST B EEERKEIHA
RATRAZMA. FARBRKEEEL, AMHTOELATHRETENELS, 25E5)" . AXHET B FHRMAFEANAELE AN, LREE AR AL e
HAE, ARETELRAA OREIATZH, FMEAR A RANTELER AN E KA O ETEARET EARE, BRAHOARAET LAREMAZ.
WEXBRFANBLER: AETEATAFHAARERBED EETIERN A ST ERA B EEANBAZAREANZ ARG, KT IRIEA RS KM EMEAS
ERAHREDLOA F I KIEARE AR B B 4512 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 54k, 17408 & — K44 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #9#L%473] T BiRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 12T 3 44%
A FIBRFHERTE, XBAPBLLY, EWEX, AFHHEETELTHRERBENHTEANBRAR R, AFEER, JEIMFAMT. PEXHEMIAZT 24
F0HRERMAREF B INETF RREZFHH. L PHENELRTREANRE, ETERARNE R Bk, ERIASHHE, BMEROIEAYFRAAY BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 3i& Securities Act (Ontario)% 73.3(1)F ATALZ &) TATHFEE 1 (“Accredited Investor”) , HAZZRAEAT National
Instrument 31-103 % 1.1 P FFALE 49 1R K4 | (“Permitted Investor”) .

Fg R XA ELER: KH7IRS Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#iAnskd&At. HTISSPL RAFA (WA FIE) 2001 (“FAN") 2 X HB A4
BRE, 7T (a) REXTER, ERATTUNES, RAOFITERLHRPIMIARSANER (b) KATIMA KL, LHIATERSHARIMTE RS AN LT AR LR
£, KRRREMREARS GEARBRE) 2001 5 4A A THROWHATE, HTRARRRERFANAELAXNETAR, AFTREORFALBINTELS
HTISSPL % 4
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Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

w45 (65) 6713 0473

BARKANEHER: AFLRENERDREAFRADFMAA, §EMRLNERTE RO LRRSRET I MARAM (R ALBIMR LY ("FE) ) % 61
(1) 4, %1711 (1) A8PFRBXER)

RERKARRZ N D LER: ARSANELTFAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARTRSARSE
HENBERAARBHREE LR P, AARTERIA AR T BB NEP FMHRAMAIRS. Haitong International Securities Company Limited 42 X ALH 493 Kk SR B2 B AT 48

RERFTIRE T RAM FRCKATRALHRN 05%. HARBRALELREL THRACEBLPXALCET TRAS.

BXAEEFAHELFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 231448 i
KA ZEARBEERS (UTEAICT) 28 (RRALEE) X35 2016/396 FATERKATNEARRL, AFATLRTARSE 2000 £ (Ad) %) BRKATARLEP
RELBRANADEREHAAKALABREFTHEL, ASIC HMZERTEATRERR: www.legislation.gov.au. #:8BFRZEN LRSI EEEEANLNTH, #
FHESERKADAERGEERELR,

WERRANBHER: ARZONZEARLS. HFBTRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J&% #) Haitong Securities India Private Limited ( “HTSIPL”) A7
KA, QIEHERA A Z BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) (444 T ERHFT 1 ) HEHRE.

B5HH) 4 45 Haitong Securities India Private Limited

SEBI A% 4247 Jf i A5 INH000002590

Jb3t: 12037, Floor 124, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

#5491 22 43156800 45 A-+91 22 24216327

A iFAAEHEAA: Prasanna Chandwaskar; #7%:+91 22 43156803; % 444 : prasanna.chandwaskar@htisec.com

“HiEE, SEBLET IR MAR NISM 49IAIE S RIRE P MR A A R KA REETRR IR,

KAMROBEREARR, A2 580GGBARERETUALHPEILA.
PBATA: il B A 2 A A TRANE) 2019 %, REHIARA.

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).
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Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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