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2022 2023 2024E 2025E 2026E
FAAN(T F L) 12930 14346 14966 16420 18331
(+/-)YoY(%) 29.13% 10.94% 4.32% 9.72% 11.64%
A AE(F 7 ) 922 1044 1263 1394 1564
(+/-)YoY (%) 1.47% 13.22% 21.05% 10.32% 12.25%
A\ fiE EPS(T) 0.35 0.40 0.47 0.52 0.58
A E(%) 40.92% 42.17% 42.81% 43.03% 43.25%
BRI R (%) 11.18% 11.77% 13.31% 13.67% 14.26%
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TEE (X)
2022 2023
19.80 15.37
11.38 11.74
15.59 13.55

2024E 2025E
15.03 13.39
10.58 9.61

12.80 11.50
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20 FHA 2023 2024E 2025E 2026 Ak (FF L) 2023 2024E 2025E 2026E
Fredatr (L) BB 14346 15582 16420 18331
BRI S 0.40 0.47 0.52 0.58  FdRA 8296 8926 9383 10434
HRE T 3.36 3.54 3.80 409 EAFE% 42.2% 42.7% 42.9% 43.1%
HRZENER 0.48 0.55 0.47 048  FALAHA R A - - - -
HFRMA (BT 0.22 0.70 0.28 032 EFLHEER - - - -
PRt (42) RS0 3369 3646 3809 4216
P/E 10.27 11.10 10.06 896 FLFME% 23.5% 23.4% 23.2% 23.0%
P/B 1.21 1.48 1.38 128 EFEFA 1540 1652 1740 1916
P/S 1.06 1.02 0.93 0.83 FHEFRME% 10.7% 10.6% 10.6% 10.5%
EV/EBITDA 7.11 8.01 6.93 5.86  EBIT 1233 1358 1487 1765
& E% 3.8% 12.4% 5.0% 56% M4E%A 140 2 -16 -26
BRI Baix (%) %9 B %% 1.0% 0.0% -0.1% -0.1%
ERUES 42.2% 42.8% 43.0% 43.2%  FHEBAABRK - - - -
) R 7.2% 8.5% 8.5% 8.6% I E - - - -
HR ARG E 11.8% 13.3% 13.7% 143%  FkAE 1001 1357 1503 1791
KEERE 6.0% 6.9% 7.2% 7.6%  wAIML 448 461 406 351
BRI E 7.1% 7.2% 7.9% 8.9%  AlHER 1449 1818 1909 2142
BAEK (%) EBITDA 1541 1712 1830 2099
B Ak NI K & 10.9% 8.6% 5.4% 11.6%  Fiig#t 416 545 534 600
EBIT 3§k % 34.9% 10.2% 9.5% 18.7% A & PTiFHLE% 28.7% 30.0% 28.0% 28.0%
AN K E 13.2% 21.6% 8.0% 12.2% Y HEEAEBE 3 4 4 5
AEAR R /) MR AT 12 & & ) P A & % A1 1044 1269 1370 1538
=R E 48.5% 49.7% 47.3% 49.7%
RALE 2.06 2.00 2.15 2.02
R 1.59 1.48 1.70 151  FEAaMtER (FHFA) 2023 2024E 2025E 2026E
WA E 0.56 0.58 0.66 057 HhHEse 3295 3997 4394 4775
ZERBRIR R U YR & X 6015 6134 6702 7557
SRl E I E 115.29 115.29 115.29 11529 A% 1794 2560 1962 3031
B R RE 88.55 87.80 86.75 86.12 A TUAAMFT S~ 941 1121 1276 1500
SR AE 0.85 0.86 0.85 0.89 RFHH A 12044 13812 14334 16863
RHRERAEE 9.69 9.55 9.63 1034  KHBERIER 495 495 495 495
2R 1592 1670 1741 1804
FEEIAL - - - -
TG H P 1818 1636 1473 1325
ALARELR (BFA) 2023 2024E 2025E 2026  FEARFH T A 5281 5202 5134 5074
A 1044 1269 1370 1538 K AEEH 17325 19014 19468 21938
VR A A 3 4 4 5 sadgfa 1372 1372 1372 1372
FEREEH 307 354 343 334 AT EAERZ AR 2531 3460 2837 4165
El X232 &1 -61 -373 -318 262 FKIk#® - - - -
TBHRELEH 21 85 -260 -352 AR itk 1948 2069 2456 2824
ZEEHNALR 1255 1334 1135 1257  Ash At 5851 6901 6666 8362
P -493 -250 -250 2250 K HpMEE 2152 2152 2152 2152
A -66 -125 -125 -125 He kR 400 400 400 400
Hte -356 461 406 351 dERA) R AR At 2552 2552 2552 2552
BREHAELR 915 87 32 24 [ EH 8402 9453 9217 10914
THRACE S 48 0 0 0 FKFA
REARFE A 0 0 0 0 BEETENIIAHFIE 8863 9497 10182 10951
H Ak -510 -719 -769 -853  UHMAMRE 61 64 69 73
BLEHALR -461 -719 -769 -853  SMRAATA H AR B A 17325 19014 19468 21938
AEHRE -120 702 397 381

HiE: (1) AP EaABmeREN A1 A 16 8; (2) AEEEH AT L
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APPENDIX 1
Summary
Investment Highlights:

Main brand Q4 turnover improved, discounts better YoY, healthy inventory. Main brand turnover grew well in 24Q4, with high
single-digit growth annually. Retail discount in 24Q4 was 70-75%, improved YoY, increased QoQ due to holidays and online
promotions. Inventory turnover maintained at 4 months.

Saucony’s high growth continues, annual revenue expected to exceed 1 billion RMB. Saucony’s 24Q4 turnover grew 50% YoY,
maintaining high growth. 2023 professional sports revenue was 0.8 billion RMB, 24H1 revenue grew 72.2% YoY to 0.59 billion
RMB. Saucony became profitable in 2023, with full ownership from January 2024. Profitability expected to improve with synergy.

Saucony channel upgrade and product expansion. New concept stores opened in Shenzhen and Shanghai, highlighting core shoe
technology. First city experience store opened in Beijing, integrating local running routes. New products include LAMFO, designer
Jae Tips shoes, down jackets, and pants.

Main brand and Saucony lead in marathon shoes. Shanghai Marathon saw main brand’s wear rate rise to 22.4%, surpassing
international brands. Saucony remained in top three. In Beijing Marathon, main brand led in wear rate, Saucony in top three for
two years.

Profit forecast and valuation. We are optimistic about the company’s running matrix. Saucony’s profitability marks a second
growth curve. We estimate 2024/2025 net profit at 1.26/1.39 billion RMB. Our target price of HKD6.65 is equivalent to 12x PER of
2025, and we maintain the OUTPERFORM rating.

Risk Warning. Weak retail environment, new brand growth weaker than expected, slower store expansion, policy changes.
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KRR AAER 4, AAERRA A ABRA LA A 2 (HTIRY, Haitong Securities India Private Limited (HSIPL), Haitong International Japan KK. (HTUKK)f= i & B FRiE & 4 fk 4
AHTSCLMER AL AN AARHARSH, BT AREARANTSC)EAAMHALATH ARTHEANFERES,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (‘HTIRL") Haitong Securities India Private
Limited (HSIPL"), Haitong International Japan KK. ("HTIKK"), Haitong International Securities Company Limited (‘HTISCL"), and any other members within the Haitong International Securities Group
of Companies (HTISG”), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 4 #7 J ik i& Analyst Certification:

K, BT, RRRE () AFARLPHERRARRTANAAFL I RAGEMAAA ARN ALT AN MAREL, FL (i) AHRMPRALTIP 5AFLRET AL
%MQM%M%MNMH, RARRETAARDFRAINER, AN (BEANOER) AL ARBALAM SHE, ARANFE (ALEELRN) RR2 ALH L
RERREHINIHANLHRT RRALA AR A MM LA, | Kai Sheng, certify that () the views expressed in this research report accurately reflect my personal views about any or all
of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expresse d
in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. |and my household, whom | have
already notified of this, wi|| not deal in or trade any securities in respect of the issuer that I review within 3business days after the research report is published.

K, RA, RRRE () AFLREVOELAARRTANAAAL S RABEARAA ARAARLT IO, FL (i) AORH P RALAH HAFAREP R £
BHAKERAA AL %é&lﬂ&ffﬂﬂk. RARRETHARDRANNER, AN (BHANKEE) ALV AREE AT 4AE, ARAHTE (ALBELRN) RARELH R
REEXAENIAIHAARHRFRRSH AR A HAAHEA, |, Xiliang, certify that (i) the views expressed in this research report accurately reflect my personal views about any or all
of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed
in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. |and my household, whom I have
already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3hbusiness days after the research report ispublished

K, B¥H, ERRE () ARLRETHELAARRT ANAAFLY RANMEMAAAARA XL FTAGHMAAL, F L (i) AHRHY LA EHH "%MM TR
EHAKENANS ARAMERK; AR RRET AR ARAI iR, AN (ABANNEE) ALPARRAL Wf%\ﬂmo Al ANEA (RL2ERRN) BT 2 AL H
RBEARENINMNTER AR R FRAE At A0 MLk, |, Menguan Zhou, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. |and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

K, Yaorui Hu, ERRIE (1) AFAREPHELRARRT ANKAFLIRANEMAAA BRAJRLT A INMARE (i) AW REY XAERH ‘%Mf G
ARMAKE AR SEEAMER X, RARRESAARARAANER, AN (BHEANHEAR) éMM\%ﬁ&ﬁWf%ﬂm APAHRE (ALBELRN) AL E K
RARERAEH IATH AN JAARR LM B AHRAN LA |, Xaorui Hu, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (incuding members of my household) have no financial interest in the security or securities of the subject companies discussed. |and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

# &% % #E Conflict of Interest Disclosures

BABRR AL LXRAATAER TR LA A/AHARLT OB RRZANARGUTARAAERT . AAFLRER T, UTRAXAFREHAE SN (UTHETRR
FANARE, #ETRAMAREL, #4444 Z ERD-Disdosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as amarket maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @ htisec.com if timely and comprehensive information is needed).

No Disclosure
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BT, AR LB ARARABTARRLARE 1000 L, RER L Ratings Distribution
‘]:

ARREAR KA B K -TOPX B -KOSP, 475 - TAEX, HE - Nifty100, £ Most Recent Full Quarter Prior Full Quarter

- SPS00; AMeArA P B AAR -MSC China. Underperfarm
Ratings Definitions (from 1 Jul 2020):
Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International Outperform
Research contains more complete information concerning the analyst's 9L.3%
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock's total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock's total return over the next 12-18 months is
expected to be below the retum of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock'’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

Underperform
0.4% &

AEwnE 0] N EERAGREFRIFELH

KFLT il BIxw

(#7)
BABRKEAALREE 91.9% 7.6% 04%
RERFE P 21% 2.2% 0.0%

EMEUAN ZETRFEP A EH A AR,

LRPARHEN, PUREHPAREANSART KT, PRAZERTHEYL.

RARSE FINRANYSE 893 AR AN, &AM A KPR AUABAR 44, FEEELAPTOA ERYHKE,

RAHRgEAEL (BE200%6A4308) :

EN, AR L-BAAA TSR L AR HRRE 10000 L, AR\ LT

Pl ARIISARARAR A RERKEATK, BER L T. RABFINRA/NYSE R AL AAN, &ANAHPHFLANBEFL- £,
BH,AAIBAANRAR AL AR RS BE 100, AERAHT

ARBERLE KA B A -TOPK, $#E -KOSPl, 47 - TAEX, A -Niftyl00; ZHs AP EBEA K - MSC China,

Haitong International Equity Research Ratings Distribution, as of December 31, 2024

Outperform Neutral Underperform

(hold)
HTIEquity Research Coverage 91.9% 7.6% 0.4%
IB clients* 2.1% 2.2% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Qutperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into ahold rating category. Please note that stocks with an NR designation are not induded in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, asindicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to bein line with the return of its relevant broad market benchmark, asindicated below. For purposes
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only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.
SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, asindicated below.
Benchmarks for each stock's listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Niftyl00; for all other China-concept stocks — MSCI China.

REAREREAL: BABRAA TS, RRAARRE FARLPREGUAPLARARARZANHL, AARTTRAOGHEGRRE ZURE, ARFLALAMA £ £ A
TRIRESRA, RE ARMEARGT ARG 41, ﬁX#ﬁ%iﬂ

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
&m@ﬁ:Aﬁﬁ*.&ﬁlf?%ﬁﬁf%®&%%®%¢@ AREFREAARA, BEE K (600837.CH) , BABRT LAt AN, LATYRAATE A ROFL R4

A, BARRRAEEAEATANRAEE, AOSERREELERNYE ARRLATRAN RR.
Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Comnect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same AShares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as aresult there may be a difference in the HTI and HS ratings for the same A-share stocks.
HAERAA 00A K (00 #%: AR KHA- 10K 00X BT EARANRATEARNHE &, AL RERALATREN G L0, AT ELER A
RARATALOAL, A BFEEH QOO RE AN S LT,

Haitong International Quality 100 A<hare (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality Ashares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with areview of the HS Ashare team’s hottom-up research. The Q100 constituent companies are reviewed quarterly.

B A (ANESG) R B BLFFREH: ARADIOUA (FN-ESG) HEZH, #4L AR AL+ R85

B-% LA (FINESG) HBZABERTHEEAFHARARTEND (UTHAAAT") ATASRBOAFELREE AR, ANANEANARLRZ RRAHETRL. F A 9
MRBEENEAE, ATHATETMAZRAR TN, T EEAETAMAIRABE, BEABAHXALBFSHORE, ANIRRETMA RN ETARER K45 £
AOEBARERNEMARARNEREAE.

Bk BRATAKAR AR BRERBAAAL P, KAAR AR ERGRBO ASH AN S AR RIAY. AABAANERRN AL RERMARRKEDS S0 0 3
b, BRARARAL AL BATRH, BT SR EAREARBAANER-RAARARLROKE, REFHARN, ARSE (PHSLGHBE) RRALELZL, SEH L
BRAREN BEDR AR,

BIA KHBRRBANINA, ANARERGEARM . ABANIZLPARTHER, BUMARMHRE AL B REEINTHAZHARAN, AEAALBELF#
&\&ﬂ BE L%, BLRBE, A%, HA. #a T Rf,BE RN AR HB, TH BARGHER, BH. ERBAAARE, ENEAAERALRE A B
ARkH, WAPAREREMEELE DR AAES

Fuk BALRENAAR, ﬁé&ﬂﬁ%“ﬁ%%i%ﬂuﬁé (P (BRAEAPEABA) (BRARPRAE (AiE) B) (ZRABAKR) %) A48, Nkih
WRAWARRIT FALTFREARDAARELER RAR-&H, WAKLTARAZHE,

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FINESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result isfor reference only. Itis not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as aresult of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g,, financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsi ble for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there isany difference between this disclaim and other agreements,
this disclaimer shall be applied.

TRLTEN:
FARERGFLRE: KREQEAARERZAARA Y (CHTSGL) B AXRE AR ARRALARA I CHTRL) Afr, AR RRBABERRAR AN (F571%) 4
AEARGATHED (I AREEL) DARER. RFTREE HTISGLE 2 F M & A 9 Haitong International (lapan) KK, (“HTIIKK") @ H#8h FAM, HTKKA BB AXRA M 4 A &
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FARLEHA

PREFRNFRRE: AMSEATEAL), BRRFRIEAD AL Securities and Exchange Board of India (“SEBI”) % % # Haitong Securities India Private Limited (“HTSIPL”) Ff £
fr, 888 R A H £ BSE Limited (“BSE”) 4 National Stock Exchange of India Limited (“NSE”) EF A S (AAH [HAELHM]) HFRRE, HISPLF 20165 12 A 22 A& K M
FRAGAE FEAEBARAG (“HTISC") 8 —F 4
FARRREANAEERALEAL KSR, BATOAARRIEARDARAARAAABFIAZANARA REL EFEELA,

AXBHAG AANACHSBRBATELR, 12 HTIRL, HTISCL AEMA LA TR ABREAZD ARND ("HTSG") MR ANLAAY, 2 ELPEARRHENAT ARF®
FUARIL, KLA AL AR EAREN S, ALK, BAFF Al ALAREALRR, LHPRANDEMAIRLRENANFHERRFEAONE, KXH# %/
mﬁﬁ%%%ﬁﬂ%?i%%%&%%%&ﬁ&ﬁmaé%%ﬂ%%ﬁﬁ,$i#¢ﬁ&%m%?%%%ﬁﬁ%iu%%ﬁﬁﬁ%u&m%$@ﬁﬁaﬁ%$ﬁﬁﬁﬁ% WLET R
TEAMBE FATA b, TEHAAAF-ARABROAR. FLBER), BN ALBIHAILAY AALERARDTEY, BAAREANAHR T4, B HAR
AXBd A EABTIRH, PURFALEAEA JURENA, LB SRAAARGH, BAELMAFPHFRERNORATARACHEE, KR A, 22 b
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IMPORTANT DISCLAIMER

For research reports on non-ndian securities: The research report isissued by Haitong International Research Limited (*HTIRL"), awholly owned subsidiary of Haitong International Securities Group
Limited ("HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (lapan) KK. ("HTUKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report isissued by Haitong Securities India Private Limited (*HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (‘BSE”) and the National Stock
Exchange of India Limited ("NSE') (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016

Al the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (‘HTISCL") andfor any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, ismade by HTIRL, HTISCL, HSIPL, HTUKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. Al opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated ina currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such asyour financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer toHTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non US. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified asa research analyst with FINRA and are not subject to US. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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IRELERARAUFE, BTERABARIREPHAN GAMBARTAR, AFLREDRBARTLR L P LALZ AN EHEE HISCLAE AR,
%E&f%%ﬁh?% RHRREH HTIRL, HSIPL & HTIKK % 5. HTRL, HSIPL, HTUKK AR HTISG $B%Z A9, AAALEiEH, AARZEEXTAAAL G447
IMARBIMAZ HAR. AFRASRELRB 1934 £ HUEARHE"F 15a-6 AAXHBLE RN [ FHZ2RAETH] (“Major US. Inctitutional Investor”) #a [ 441 &
F41 ("US. Institutional Investors”) o A@ £ BAHK K42 AF LA S, Haitong International Securities (USA) Inc. (“HTI USK") #MREMA KR &, BAKHAFRR S0 £ B
BbA, FEREAF ARERBNEAEFEMERANRLRIE LN S, AR AL HTI USA HTI USAL T 340 Madison Avenue, 12th Floor, New York NY 10173, 3 (212)
3516050, HTI USAR & £ B F U.S. Securities and Exchange Commission (“SEC”) E ##% %%, £ & Financial Industry Regulatory Authority, Inc. (‘FINRA") 89 AR . HTIUSAR # %% 5
RERRE, CRAFAPO AN, AEARAT, KAAFLREMET AR A, FRLBEPHAARRE, LRR AL HSIPL, HTIRL A HTIKK ZREGELEAL A
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Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173
BAALH: (212) 351 6050

DISTRBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction inany security discussed inHTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report isdistributed by Haitong International Securities Company Limited (*HTISCL"), which is alicensed corporation tocarry on Type 1 regulated activity
(dealing i securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
isonly to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investme nt
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to US. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTUKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non US. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “US. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the US. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any US. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (‘HTI USA"), located at 340 Madison Avenue, 12th Floor, New York NY 10173, USA: telephone (212) 351 6050. HTI USA is a broker-dealer registered in the US. with the US. Securities and
Exchange Commission (the “SEC') and a member of the Financial Industry Regulatory Authority, Inc. (‘FINRA").  HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any US. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as aresearch analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-US. securities or related financial instruments (including ADRs) discussed i this research report may present certain risks. The securities of non-US. issuers may not be registered with,
or be subject to US. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the US. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated ina currency other than US. dollars is subject to exchange rate fluctuations that may have apositive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by US. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12t Floor

New York, NY 10173

Atn: Sales Desk at (212) 351 6050

PEARER BN ALFR: AVEARLEFE (THPE", AARLA0RT, ROEARBARAR, BNEANFAELSE) RARBERDPEAELARNRIE HAH A
RATER iM#, FERENXFEEA, AHATHELATAR EPENFLS, 2258 ALAE PR RNAR X ERGAL RER NN, ARAEFEAR AL 01
TAZ, ERBYEARAABRAERFTZA, BT EARARANABEEAABAMELANAPHETEA AN SERE , BUALEDARAS T LA RARAR,

mERBFAENBLFA: AETRATASHHATAABEALE AL 2 RN AL FER AU ELANZA RN MIEA N2 ARE. AHHP AR I AELERBET 2 H4 &
ERANPREDLAA AP EREALERHRTR LY AR T Haitong International Securities (USA) Inc.  (“HTI USA") P ih% 4, %A 48 &—% #4% National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31103") #4253 [ BRX 5#% % 1 (“International Dealer Bxemption” ) #XH#H, & F X 4 %
B THBFRALE, $XbARBLE A, A Sk, REHAELAGATHRGRBANEMRANBRANE, AAEER, JEAAFRI. WERNERER£R 2 &
ANBESUAAATEANEM G AREGEHH, BPAANELAAL EANR S, BHERARGEANEEE, ERHATEAHY, EAPLRORBARERA N E T
National Instrument 45-106 Prospectus Exemptions % 1.1 7 & # Securities Act (Ontario)% 733(1)F MAZ# [ AT &£ F# | (“Accredited Investor”) , A% AZ A H AT National
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Instrument 31103 % L1FHMAZH [#THEE] (“Permitted Investor”)

R EFEDALERA: KFLASY Haitong International Securities (Singapore) Pte Ltd ”HTISSPL”) FamkRE, HTSSPL R & (M £HF &) 2001 ("FAN) EXH B AN 4

Wﬂ] T(a) REXTHEA, RAATHANEY, LHAGLRANRANMTERAANEN (b) RFAMFARER, L A Jié’n Al it R AHNFLH W’M
S RRERERRESES CEARARE) 2000 % 4A AATAZ HRAHR T4, X%TIMMH%%FMMEUM% AR, AFLREHREARELRTRE S

HﬂsspLM:

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #1901 - #1905 Ocean Financial Centre, Singapore 049315

B3 (65) 6713 0473

BABRANRSFA: AALRSDBRBREAARAAMAAS, GEAPAONERFE AN L RMARBT AT R BIA (REDKERABAT Sk ('FEL) ) £ 61

(D%, #1710 (1) 28Rk ARXEL) .

FERBRALAAO AL EA: ARLHASHT M AH Haitong International Securities Company Limited ST A %, ARERG QAR T RAL RO ELEPAA. BARLTAEARS

RAGBETARAR REELEP, RARTLRANAAT RN EP R RH AR S, Haitong International Securities Company Limited #¥12 LWAMH A KB AEHLERATE

REAFARSPRAMERCRFR AL 05%, HARBALELALATRATCBALPLALCHET RARA,

BAHEEFAWTLFA: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited 4 Haitong International Securities (UK) Limited 7 41 % % &

KAZEARRTER 2 (RTAANSIC) 2 (RBRALEN) XHF 2016/396 SATERKAL P AAAHL, HEAT AR TRE 2000 F (A %) A& XA JEMtMP

REABRAHELR M%ﬁwkﬂﬂ/\wﬁ%‘i—ﬁﬁ’l%i MICHATARTERTRAEER: wwwlegisdationgovau, AREFREN2BR AN BEEEANZY T4,

SHELEAKALAERN ERELEER

FREREDASEA: ASOREEAR S BERFRILA D4R % Securities and Exchange Board of India (“SEBI”) % & 4 Haitong Securities India Private Limited (“HTSIPL”) #f

KF, 05 ER LA %2 BSE Limited (“BSE”) A National Stock Exchange of India Limited (“NSE") (444 [ #EXHH ] ) AR 4

FRMM LA Haitong Securities India Private Limited

SEBI AF %2047 T # 51 INH000002590

Hik: 1203A Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Wik 491 20 43156800 frA91 22 24216327

AAfd kA AER S A: Prasanna Chandwaskar ; ®35: +91 22 43156803; @ F44: prasanna.chandwaskar @ htisec.com
“WEE, SEBl RPHEA A NSM NERRRESAN AL RTARELT AREES

ARHRMEREAER, ABEREROYAREARFUREHRE LYK,
WAKA: SABRIEAZDARNG 0194, REHARA.

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances isthis research report to be construed as an offer to sell securities or as asolicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc, a dealer relying on the ‘international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (‘NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or inany way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor isan “accredited investor” as such term is defined insection 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (*HTISSPL"). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (‘FAA") to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (o) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and overthe-counter derivatives contracts. This research report isonly provide d
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, orin connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
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10 Collyer Quay, #1901 - #1905 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6713 0473
Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered

Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act (‘FIEL") Art. 61(L), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment actiity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report inEnglish may have been publishe d
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report isdistributed by Haitong Securities India Private Limited (‘HSIPL"), an Indian company and a Securities and Exchange Board of India (‘SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (BSE’) and the National Stock Exchange of
India Limited ("NSE") (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address :1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: 491 22 43156800 Fax+91 22 24216327

Details of the Compliance Officer and Grievance Officer :Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar @ htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities. htisec.com/x/legal . ht ml
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