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APPENDIX 1
Summary

EVENT: We spoke with Target recently, where the company's 2025 same-store guidance is flat, driven primarily by traffic, and
takes into account multiple downside risks. The company said its full-year 2025 flat same-store growth guidance takes into
account: 1) the impact of the massive February cold snap in the U.S.; 2) the lack of consumer confidence and concerns about
tariff increases, which will reduce optional spending; and 3) the potential for job losses from DOGD (the percentage of U.S.
workers who work for the government is about 3%), which will lead to a reduction in household spending, and so on, and takes
into account as many downside risks as possible. The company expects same-store mainly driven by customer traffic in 2025.
On the one hand, U.S. retailer pervades the atmosphere of discounts and promotions, and the customer unit price is under
pressure; on the other hand, the company's management dynamic, emphasizing the quality-price ratio and price-performance
ratio, and actively promote new and emphasize the management of goods to increase the stickiness of consumers, and
vigorously promote online sales, and drive consumers to the stores and orders through competitive drive up (pick up in the
store).

Target is the second-largest retail importer in the U.S., with China supply chain expected to fall to 25% by the end of 2025.
Target is the second-largest retailer in the nation in terms of imports, behind Walmart, based on management. Since the tariff
conflict in 2018, Target's share of imports from China has fallen to 30% from 60% previously, and is expected to fall to 25% by
the end of 2025. Currently about 50% of supply comes from the U.S., with 25-30% coming from other countries in addition to
China. Mexican import category is basically only food and beverage, which has a quick turnaround and can adjust prices in real
time, but the company needs to balance price and consumer burden. Target is firmly in the toy category, which is mainly
imported from China, and it is difficult to diversify origins. The company is monitoring tariff developments in Canada, Mexico
and China, and has been discussing some flexibility and contingency plans for potential tariff policies in other countries.

Shrink and reduced product depletion lead to incremental margin margins. Shrink has been a common industry issue since
2019 due to legislative issues affecting operating margins by ~120bps, and the industry has been working together to lobby
policy makers and there has been some progress in 2024. The company has also addressed the issue of stock loss by hiring
more security guards, which has been helped by 40bps in 2024, and there is still expected to be an expansion of operating
margins in 2025 due to stock loss reduction. Cosmetics with high unit prices and small sizes is a category where zero-dollar
purchases have been severely damaged. Target has staffed the beauty section with shoppers who can provide beauty advice
and personalized service to enhance the customer experience and reduce zero-dollar purchases, and the staffing of
professional shoppers has kept Target's beauty section theft rate lower than the industry average.

Drive up and order pickup leading the industry, Target's online business profit margin is positive. In 2024, Target's online
business accounted for 80% of revenues, with drive up and order pickup (i.e., drive up and order pickup) growing rapidly,
accounting for 11% of revenues, primarily benefiting from significantly faster order processing capacity than peers and superior
service, while other online businesses accounted for 7% and 2%, respectively, of delivery to home/same day delivery. In 2024,
Target launched Target Circle 360, a membership service that offers free same-day delivery, extended return periods, rebates,
and other services. At $99/year, the membership fee is less advantageous than Amazon Prime at $139/year and Walmart at
$98/year, and Target is increasing its competitiveness by offering the service in conjunction with 100+ other retailers. Online
same-day delivery is newer and Target began offering it in 2017 with the acquisition of Shipt. Target's online business has
positive margins and the company continues to improve processes and efficiencies to reduce average fulfillment costs.

Cosmetics and apparel categories continue to gain share, and home category and light industrial toys will have marginal room
for improvement. In 2024, Target major apparel/home/beauty/food & beverage/essentials/light industrial hardware products
revenue share of 16%/16%/12%/23%/18%/15% respectively, Target's marginal contribution to future revenue growth will
come from: 1) revenue of home category in 4Q24 year-on-year declined, mainly due to the surge in demand for home office
during the epidemic (desks, chairs, computers, etc.). The natural replacement cycle for home category is longer, but there is a
demand for replacement in the future. Based on weaker consumer confidence consumers are currently inclined to buy $5-15
greenery, candles, photo frames, etc., and the company will strengthen its cost-effective product offerings; 2) Cosmetics
category has almost doubled in size since 2019 and continues to gain share in 2024, mainly benefiting from category expansion,
digital experience, and partnership with Ulta Beauty, among others. The company has previously announced the addition of
2,000 new products to its beauty category, 90% of which are under $20, and has strengthened product development, especially
for hair care and different skin care products.
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3) Apparel category has continued to gain share since 3Q24 through a “cost-effective + quality” strategy, select SKUs and scale
sourcing to reduce costs.

Meanwhile, through its own brands (Cat & Jack, A New Day, Goodfellow & Co.), the company covers the needs of all age groups
and genders, and its products combine fashionable design and cost-effective pricing. 4) The company is reinventing its light
industrial hardware category, targeting the needs of families and children. From the point of view of the proportion of private
label, 1/3 of Target's revenue comes from private label, and the proportion of private label in apparel/home/beauty/food &
beverage/essentials/light industrial hardware products is >75%/>50%/mid-single digit/>20%/mid-double-digit/mid-single digit,
so there is less room for the penetration of private label in apparel and home. It is difficult to do private label in light industrial
hardware, but Toys are an important category. The share of the top three toys in the U.S. belongs to Walmart/Amazon/Target,
which have about 20% share respectively, and the company has released its own brand Gigglescape, which focuses on puzzles
and books, emphasizing on pro-price. Food & Beverage private label share is above 20%, and there is still room for
improvement (Costco's private label Kirkland is expected to account for close to 30% in Food & Beverage). From the perspective
of different category renewal cycle, the replacement cycle of food and beverage/necessities/cosmetics/apparel natural is faster.
In terms of the company's supply chain time, overseas supply chains require longer lead times, typically 6-12 months, and
apparel/home/cosmetics will require longer lead times. The company is in the process of reducing overseas delivery time
through Al tools and intelligence, for example, for household products, the design process previously took 2-3 months, and it
is hoped that it will be reduced to a time counted in weeks through Al tools.

Inventory levels were slightly elevated but generally healthy. In 4Q24, Target inventory increased 7% year-on-year, mainly due
to 1) the introduction of more new products, such as apparel and hardware, which were received early; 2) the addition of two
new food categories, which improved the availability of the product categories; and 3) fluctuations in the timing of receipt, and
the company will continue to control the amount of inventory in the future. In some popular products such as toys and
household categories often have out-of-stock situations, the company will optimize the supply chain, taking into account the
demand in peak seasons and optimize the point of time for new products and the supply chain process. The Company has not
restocked in advance due to potential tariff policies.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.
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expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
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or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
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whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.
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Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
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advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other Most Recent Full Quarter Prior Full Quarter
considerations. Underperform
Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to Outperform
be in line with the return of its relevant broad market benchmark, as 91.9%
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks = MSCI China.
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Haitong International Equity Research Ratings Distribution, as of December 31, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.9% 7.6% 0.4%
IB clients* 2.1% 2.2% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock'’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks — MSCI China.
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Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
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Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the rating
system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.
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Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. If any term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.
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7, Q4R R L A% £ BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) L7/ (44kA T AERHAT1 ) 1A% RE, HTSIPL T 2016 % 12 A 22 AARKM
FRAEREFEAEAA RS (HTISG") 8—H4

FARRRE R NEEERA S A LRGN, 24T 0iER B FEAENA RN R/AEEEREAERN LR AL R EERAR,

AXHA L EFILE LAREEIR ATERR, 12 HTRL, HTISCL AT L0 B Tidd BIREAZAA A (“HTISG") AT AT LML, T EHERMAETA TR T
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/
TERBBEAHERE E NN TIRETRENIEN, EELETER, AP RANEATRAFITE L, PRETEDUETARE S T DAL, WLETHK
TRAMER FERAYN, TENRNFR-ARABERGER, BT, QETERITATLY, AZAETRRNRGTRE, BhFREAHANITA, BELARE
AXBEHEBGFEACTE R4, MRFALEA G GHMEREN, PEOMSRAFRRGE. BRELAHAMFEEANEATAE 0 THRE R A, 2Rk
ARG ANFLRE, ABERTZAREEARNATEATE, 2aTRARIHHRNMAR P AT AERNENRE, HTISG ALES. ERIREAA Y RARET T
f£,
IR AR BARRTENMTIRIL, HIISG REMB AN, BREEAR. TERER, YTANEA ZZAGKLEATROETEARITE BHA RO RELUARBITE £,
HTISG MAE R . XA R AL LALHTE HIISC X E P A d) RS KR E AR 0 X RBRTHFEENRZT S K%, HIISG Thh 5 ALHARENRELL
—HHETRR, BHTRLEA LSRR RALSARBEAT BEZEL )T, BAREN,
i PR B IR 3k www.equities.htisec.com , BH 5 A X EARGFAREAELAZF RRIOAEPTRLANNEE L.
FERMIPRER & RAMLE R LI AR E RO AL FINRA ATE M RARFR R A T, FEALEE FINRAK X5 RAMR B ipnd #7038, A EaFAT
AR AN E 201 EANZIRAE.

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

ME AR B4

WETLARAL, FUNEAFLZABAREREFARAR T HENETEARTEA L) ORBAN LR L LA RARR G EREFRHEEAR .

FRERANALER: HADREARNA RN (HTISCU) AT AL AMEIRE, HTISCL RESBARERE 1 EXAFED (NEEAL)) BHIAG . AFLREFFHA
GEARBRAH) (ABEGE 571 F) (ATRARSF) FARENHEAHRE, EARAIMNEA, AITRERES SFO FIRZHELBTA", AFERERZTIEAR
BRESEEERANTE, BALARBARLRE PHANEEMBEATAR. ARLREGUAARALRE T FARELHENETETHBEE HTSCLAEAR.
ERELANBLER: AHTRE S HTRL, HSIPL 3 HTUKK 5. HTIRL, HSIPL, HTUKK PARAEAT3E HTISG £ BB TN, HAREREM, BIAZEEXTHLRSAHAH
ROVARBLIEAZNAR, ARTREREARE 1934 £ £ BEAL ) E"F 1506 FATHBLEME 1 £B T 2AMETE 1 (“Major U.S. Institutional Investor” ) #= T AL#k
&1 ("US. Institutional Investors” ) . /e ZEAVE T 2 A AT IREH, Haitong International Securities (USA) Inc. ( “HTIUSA”) st &am AR F. EKEARRREWAE
B, FERBARTREREN G EATETERAIA R 2RI EFE LR, RAET HTIUSA. HTIUSA 42T 340 Madison Avenue, 12th Floor, New York, NY 10173, %74 (212)
351-6050. HTI USA &/ £ B T U.S. Securities and Exchange Commission ( “SEC”) 241447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA") #1850, HTIUSA A % 7r#% 5
ARTRE, LRATEY QLGN EEARAT, KAAFRRENETEERTE, FEAEEMTIFAERE, LABREL HIPL, HTIRL & HTUKK AH47 % £iE 4340
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AEBIANNS. KETRE T EIN HOIPL, HTIRL K HTIKK 247 IR 2 M 24 FINRA 9B 7 AT I 46, BT RZ FINRA 5 2241 AT B BARAGHRA, ATFER
FOWIRIKE B R HEAFRA, BRAARRE PARNETELEEARMELBIL (04 ADR) THAE-TAR. FEBLATHEATERA 2M, XFAZEBEANY
AR, AAFEZBERAIAX LR IENGEETRARA, AN TRALFHARLRNFEARS ZERNAMAFORTER, RAFTRE PRI LA Bt £
EARRELR L AR TIRENMEZ LR RO D0, TENRFEAALRILOMAIMNS A LBR A BT R, ZERHANAA F@iFHEE:

Haitong International Securities (USA) Inc.
340 Madison Avenue, 12th Floor

New York, NY 10173

KAABTE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA"), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and
Exchange Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the
analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12™ Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PRAREPEGELER: ETEARERE (FHATE, AAREANAZ, FOEEBRAMHR. RNEAFERFEE) AARBER G B EEEARKEIMTHA
RATHA G, FAREAKEEENL, AT OEAFTUR ETERELE, 2557, AXHETBFAMAMLEAGAELESAN, RS BT XLt
AR, ERETEHERAA ORESAETLH, ETEARA RAYLE LEI BRI E R WETIEARETE ARG, BRALHNARAST LR RABNT,
WEXBREA G BLEA: AEARATAFHAARERBED EETRERN ) EFEEA L EEANZAZANEANZORG, AATEIEAERE K EMEA
BT AYRBEED R @A R KIEAEE AL R BRI H 49775 T b Haitong International Securities (USA) Inc. (“HTIUSA”) Fid 46, %Ak & — Z4%4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI 31-103") &9#L% /73] r BIFRX 5% % 1 (“International Dealer Exemption” ) #9X 57, AT X143
A FIBTREE, XBAPBLLA. EWEX, AFHHAETELTHRERBENHTEANBIAAH . AFEER, JEIMANA. PEXBETEAZT 24
A REIMH AT BRI F ARETF M. L PHENELRINEEANRE, ETERARGE AR B R, BREGSHHN, SAMEROREAGERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 i 3# Securities Act (Ontario)% 73.3(1)F ATALZ 49 TATT# K4 | (“Accredited Investor”) , A& ZZE AT National
Instrument 31-103 % 1.1 FATALE &) T THEZ 1 (“Permitted Investor” ) .

FmEEFAHELER: KHTIRE Y Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#iAmsk iRk, HTISSPL RAFA (W4 FIE) 2001 (“FAA") 2 XHB M4
BE, T (a) BEATEA, SARTHUOEY, ROFATERSAFIMTELSHNER (b) RFIARH KER. RYFITAE RS DR IMTE RS AN LTI LR
£ AFRREMRELHEA GEARBRE) 2001 F 48 £ATAZNIMESE, S TRARRRERFANREZAEGETNA, AFRREGKEATALINTELE
HTISSPL B % :

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
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3 (65) 6713 0473

BARRANBLER: AFRREQEREREAR RN AR, BEPKANERLEROLRREREFIEME RN (I D RERIMFZ S (“FEL) ) 5 61

(1) %, %1711 (1) £ AR £ 45 .

RERBELEFANDLER: AREONELTFFIH) Haitong International Securities Company Limited FT A&, ARERAGAZTARZRNELEP LK, EAETISARS

#ﬂ%é’]%’i FITARBARAELEP . RARKARIM AT ERNE P LB ARS. Haitong International Securities Company Limited 412 L AU 4 2K M3 A BRATH
REAFRIRE T RN TRCKATRALAL 05%, HHRBALEIARLEATRANCAAL T LALCETTALA.

BXAZE KA HB%ER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited £ #|#k#% %

KA ZEABETERS (AT RAASICY) A3 (RRALEN) XH5 2016/396 THEERKATNIRKAME, AENTLGTRE 2000 £ (3% EAKAZARKE P

RESBRANHAERERHABKALABREFTHER, ASIC HNEEATEAT R www.legislation.govau, HEEGFRENLERETIEEEEANLNTEH, 7

SHELERKADHERGERAEES.

FERRANELER: AREOASEALS. BFBITRIEAPHAZ Securities and Exchange Board of India (“SEBI”) 5% #) Haitong Securities India Private Limited ( “HTSIPL” ) #f

K, GHHERAAE Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (4484 T HERHH 1 ) HEAE.

BRFHH 4 AR: Haitong Securities India Private Limited

SEBI A% 7 447 V2 A5+ INH000002590

Jb3k: 1203A, Floor 12A, Tower 24, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

.7: 49122 43156800 1% 41491 22 24216327

AAFRIRANEHREA: Prasanna Chandwaskar ; 7%: +91 22 43156803; % F ¥} 44 : prasanna.chandwaskar@htisec.com
“HIER, SEBIKT 4D MA NISM SINE S RARIE MRS AR T A RBETRRIRIE"

AR RABEREARR, £258EFRABHRERFTALHREANL.
RAHTA R E RIEA R A A AN 2019 %, REFIARA

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report s only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
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long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 12034, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar @htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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