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FY24 Performance Review: Profits Exceed Expectations, High Dividends and High Dividend Yields Are Attractive

2445 F A % Maintain OUTPERFORM

5 FE A Investment Focus

R #F X OUTPERFORM
EPW\‘ Rmb10.49
B AR Rmb12.17
HTI ESG 5.0-5.0-5.0

E-S-G: 0-5, (Please refer to the Appendix for ESG comments)

AL Rmb22.03bn / US$3.04bn
B2 5 (34 F #1h) US$11.62mn
EATRZ 4 2,100mn
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AN Factset
1mth 3mth 12mth
WATE 17.7% 7.0% 28.4%
s (£70) 18.2% 7.7% 28.0%
#8%F MSCI China 17.7% 7.0% 28.4%
Rmb mn Dec-24A Dec-25E Dec-26E Dec-27E
Revenue 11,258 12,886 13,646 14,452
Revenue (+/-) -9.49% 14.46% 5.90% 5.90%
Net profit 1,835 1,966 2,147 2,342
Net profit (+/-) 6.88% 7.13% 9.19% 9.10%
Diluted EPS (Rmb) 0.87 0.94 1.02 1.12
GPM 15.15% 16.15% 16.65% 17.15%
ROE 16.61% 17.07% 17.96% 18.86%
P/E 12 11 10 9
FAHAT: 28] 15,8, HTI
L AR Yali Luo JE % Nan Yu

yl.luo@htisec.com nan.yu@htisec.com

(Please see APPENDIX 1 for English summary)

L P AMIARA 2024 IR 2024 SR, N8 FILE LN
112.58 1¢7L, FIH-9.5%, Ya#4% 410 18.35 124, [ H+6.9%;
ROE £ 17.26%. L&A, 2024 H0n5) Witk K 54 0.79 T/
BX, 413K 90.39%.

REI TS Lk, RABEUABRBAGS, A5 25 FA K
WMAE, 2238 2024 4 5542 1129 & TEU, B TFH 23.9%. K
iE Ak 4 /FEE AL S0 A B A 90.0/22.4 LT, 4 FF) b-11.0%/
37%, F 45 KIEJMEIE R AN A A 797/198 T, R
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BAFRR G AEE: KA AE 2527 F2EFHE 55 H
19.66/21.47/23.42 1270, *F AL EPS 2% % 0.94/1.02/1.12 7T, #F
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1. BHF: BEMERNZFRMLS, RANBREERMAEK, BK 2527 £
3)iE 48 5 F 3B K 3%/3%/3%.

2. KBMON. FEEMON: H )& 25 F—FF RN RTEMEAINRL, EsbRERIEBRI
RALBNAER PHERI, RAVBOXAKZ LN, HEEMHYR K., KRATTN 2 E)
ANE) 25-27 FZ BN SF Bl 3 K 14.5%/5.9%/5.9%.

3. BRI RAVAA o R m M%) Lok, e A EF R ZIZH, KRANBE
8] 25-27 FRA| RN F]H 16.1%/16.6%/17.1%.

A1 A BRUANELAHSATRA (FF L)

2023A 2024A 2025E 2026E 2027E
EHrF (7% TEU) 1483 1129 1163 1198 1234
Yoy 22.3% -23.9% 3.0% 3.0% 3.0%
P2 X2 SN

RIE Ak 4 10112 9000 10531 11173 11853
Yoy -17.9% -11.0% 17.0% 6.1% 6.1%
(35 A 4 2326 2241 2354 2474 2599
Yoy 25.1% -3.7% 5.1% 5.1% 5.1%
B AT 12439 11258 12886 13646 14452
Yoy -12.5% -9.5% 14.5% 5.9% 5.9%
Bk A 10666 9553 10805 11374 11974
ER 1773 1706 2081 2272 2478
ERUES 14.3% 15.1% 16.1% 16.6% 17.1%
FAt kR 3] 2023 HFZ 2024 £ MR, HTI

%2 X3 BAMME (FFA)

R E 2023A 2024A 2025E 2026E 2027E
—. BLEHN 12439 11258 12886 13646 14452
=, BEAK 10666 9553 10805 11374 11974
=, BAA)E 2282 2455 2627 2868 3129
9. HLATAE 2282 2455 2627 2868 3129
W PTAEHL 560 616 657 717 782
A EA)HE 1722 1839 1970 2151 2347
=Y X I o D 1717 1835 1966 2147 2342
ERA (BHR) 2100 2100 2100 2100 2100
AmMEEERME (T/R) 0.82 0.87 0.94 1.02 1.12

KRR NE) 2023 B 2024 MR, HTI
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EPS (7T) PE (4%)
4% 7, fa) AR
2025E 2026E 2025E 2026E
601083 48 ITAIE 0.60 0.65 15.7 14.5
603162 AR R R 0.79 0.97 11.1 9.1
H)MA 0.60 0.60 15.7 14.5

FeARBR: Wind, HTI, T3] 4 wind —Z 40, PE xRN 2025 43 A 31 8.
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EX 30 ST 2024 2025E 2026E 20276 FIBAR (FH L) 2024 2025E 2026E 2027E
BT (L) Bk oo 11,258 12,886 13,646 14,452
Bk A 0.87 0.94 1.02 112 FlARA 9,553 10,805 11,374 11,974
R AR 5.26 5.49 5.69 591 EXIESA 15.1% 16.1% 16.6% 17.1%
R ZENER 1.08 1.16 1.32 1.40  BAHLA B I 15 17 18 20
1 BB 0.79 0.75 0.82 0.89 ELHEE% 0.1% 0.1% 0.1% 0.1%
W (4F) %90 25 28 30 32
P/E 10.93 10.20 9.34 856 TLHAE% 0.2% 0.2% 0.2% 0.2%
P/B 1.81 1.74 1.68 161 FEEA 195 219 232 246
P/S 1.78 1.56 1.47 139 FEFMNE% 1.7% 1.7% 1.7% 1.7%
EV/EBITDA 8.71 6.04 5.32 464  EBIT 1,791 2,659 2,884 3,127
EFE% 8.3% 7.8% 8.6% 93% MM =24 32 16 -3
BAGEAI8AF (%) W 5-5% M &% -0.2% 0.2% 0.1% 0.0%
ESAES 15.1% 16.1% 16.6% 17.1%  FABAEHR KL 0 0 0 0
b EAREES 16.3% 15.3% 15.7% 16.2%  #HKE 207 237 251 266
FRFRAF 16.6% 17.1% 18.0% 18.9%  FAAE 2,455 2,627 2,868 3,129
K =R 7.6% 7.9% 8.4% 8.9% BN 0 0 0 0
HFE R E 6.7% 9.7% 10.3% 11.0%  AlEEH 2,455 2,627 2,868 3,129
BAHK (%) EBITDA 2,498 3,336 3,561 3,803
TP K F -9.5% 14.5% 5.9% 5.9% P 616 657 717 782
EBIT 3§ k& -8.2% 48.4% 8.5% 8.4% M AFTFEHEY 25.1% 25.0% 25.0% 25.0%
% S AREEE .S 6.9% 7.1% 9.2% 9.1% VHMREAMA 4 4 4 5
1B 66 /) 4847 )3 8B 3) A A %A 18 1,835 1,966 2,147 2,342
Sl K 55.3% 54.4% 53.8% 53.3%
D/ EoE S 2.20 2.36 2.48 2.59
EHALF 2.09 2.25 2.37 249 HTERKR (FFAL) 2024 2025E 2026E 2027E
RNAe b F 1.26 1.42 1.57 171 ®PHE 7,770 8,853 10,081 11,356
ZEBRBAT LB BRI 2 422 483 512 542
JL TR AR B 3 R AL 14.90 12.65 13.13 13.13 At 52 59 62 65
5 B 4 R 2.58 1.84 1.90 190 HEARHF~ 5,261 5,277 5,285 5,294
B R AR 0.47 0.51 0.53 0.55 RFHF 4t 13,505 14,673 15,940 17,257
B R = R 4% 1.46 1.73 1.95 221 KIBEAILH 1,562 1,562 1,562 1,562
) & % = 7,669 7,225 6,773 6,311
EEIAE 108 108 108 108
I = 274 271 268 265
ALRER (BHA) 2024 2025E 2026E 2027 FABHF A 11,260 10,636 10,013 9,391
A 1,835 1,966 2,147 2,342 TR 24,764 25,309 25,953 26,648
Y HMEB A 4 4 4 5 2k 0 0 0 0
ERE LR 747 677 677 677 AT FREBETATIRR 2,618 2,962 3,118 3,282
FRTRA -403 -202 -227 2254 FRMIKK 0 0 0 0
TEREL 78 -14 171 180 HeAs it 3,534 3,261 3,315 3,372
BREFHAER 2,261 2,432 2,772 2,949 A fiATet 6,152 6,223 6,433 6,654
& 299 139 150 163 ki 5,868 5,868 5,868 5,868
Eed iy 118 0 0 0 Hek#fif 1,669 1,669 1,669 1,669
HA 328 237 251 266 A AAREH 7,537 7,537 7,537 7,537
B FDALR 746 376 402 429  fifrE&it 13,690 13,760 13,970 14,192
li3:8 Sy 1,222 0 0 0 FEKRFEAR 2,100 2,100 2,100 2,100
BARFEF 0 0 0 0 VEETENI A HIRA 11,051 11,522 11,952 12,420
H A -1,858 -1,802 -1,946 22,103 VHBRARE 23 27 31 36
BEFEDIER -636 -1,802 -1,946 22,103 R ARARPTR # AR AT 24,764 25,309 25,953 26,648
RNEFRE 2,448 1,084 1,227 1,275

&iE: (1) AP A AR B 40 2025 4 3 A 31 B
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APPENDIX 1
Summary

Zhonggu Logistics issued its FY24 results, exceeding market expectations. In 2024, the company realized revenue of RMB 11.26
billion (-9.5%) and net profit of RMB 1.835 billion (+6.9%). The ROE reached 17.26%. The company plans to distribute dividends
of RMB 0.79 per share in 2024, with a dividend payout ratio of 90.39%.

In 2024, the company increased the proportion of its foreign trade business, raised the revenue per TEU and its profitability. We
are optimistic about the domestic and foreign trade prices in 2025. The company sold ships purchased at low prices and earned
considerable asset disposal gains. The dividend payout ratio exceeded 90%, and the dividend yield was above 8%, making it an

attractive investment.

Earnings and valuation: We expect the company's net profit in FY25-27E to be Rmb1.966/2.147/2.342bn and EPS to be
0.94/1.02/1.12, respectively. We assigned FY25PE of 13x and derive the target price of Rmb12.17. Maintain Outperform rating.

Risks: declining demand, and significant fluctuations in freight rates

1 Apr 2025 5 @ el



APPENDIX 2
ESG Comments

Environmental:

The company uses eco-friendly vessels to reduce emissions during voyages. It strictly controls wastewater, exhaust gas, and solid waste
emissions from its vessels to protect the marine environment.

Social:

The company provides comprehensive compensation and incentive mechanisms, along with clear career development pathways for its
employees. It actively engages in public welfare activities.

Governance:

The company has a robust governance structure and operates in compliance with regulations.
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B & APPENDIX

TRELHE

AR REEER G, HARRR d5EE R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)Am#::8 B FRIEAA s
3 (HTISCL)BIE A 5 L NAT AR ) Tk b, BB B FRAE A I (HTISG) &k R 28 LT 40 3) iR 8 ER AN A5 ).

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

A, BREW, ARRE (i) AFLRETHELUEARET KN ARL ¢ RAGEARAA 8RN A LT AIHAAIE, FA (il) AR T RA EAHI 5 ARTRE T K
B LREBIIE AERAEA R, RARRETAT0 B AN MIER, S0 (LHKNNOEE) ELPHREAEAMEAL, AFENTE (RO4E000) $R2EKH
RRERABH 3N TR N XU RREFTiTi B 4728 69324, 1, Yali Luo, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom I have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

B, ERARE (i) ARRARE PR ILEHR R T KN ABL T RAGEIIA B AL R ETATHMAEL, FE (i) ORI T A ETHI EARTRE T KL
’JMM@\ IS ARAABAK; RRIARE T AL A AR LR, AN (QEANHRE) ELTARRAEANSHE, ARENTE (RLEEP0N) BRRERRL
WAL BN 3N TR AR HRAFLIREFTiH5 B 4743 49324, 1, Nan Yu, certify that (i) the views expressed in this research report accurately reflect my personal views about any or all
of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

FAFERE Conflict of Interest Disclosures

B E AL LRI TM%“\WW?M‘#/%#NM THRTREINLARTEIHA AERT. AAHARERT, ATAARAFREOREZR (M THRETHR
ERRARR, ©F T HANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

No Disclosure

FAZX (M 202057 A 1 BFHHT) WAAF Rating Distribution
ARER (ATRANT) KA FREARARTARAERNE L0090

A RTAT. PHABHTAT. AFALARAE HT 6 ARN, FE

HTl RSN 245 &, ARA LA RN ELLRERA TR, £

TRERLT, PHROERPMRAREEAZLTEN. BEANFEEZREN

REATEOBNL (RPBFANAAEL) UALREE,

MR 2L
KFXT, A% 1218 M AT KA RARGE 10%00 L, REZ e
’F

TR, Ak 1218 M ARSI RERKTUAK, RERXLT. RiE
FINRA/NYSE 8932 A A ALA], KATAH Pt AK] )\%75 E—%A,

BTRT, AR 1218 MARTAMar R SkIEA 10000 L, BER L
’F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, &
- SP500; F-AA A b B 4 7 - MSCI China,

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,

7 @ S ImER
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ratings (or research) should not be used or relied upon as investment Ratings Distribution

advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and Most Recent Full Quarter Prior Full Quarter
other considerations. Underperform
Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected Outperform
to be in line with the return of its relevant broad market benchmark, as 91.9%
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks = MSCI China.

Underperform
0.4%

AZ 201 % 12 A 31 BERERRERTREDH

RFXF il BIAT

(H#)
BARFKZALELE 91.9% 7.6% 0.4%
BRRITEP * 2.1% 2.2% 0.0%

MRS LRTATE P T EHE NI,

LTRPFFHEN, PUALEPARERNETRTRT, FUALEKTIA,

RAARIE FINRA/NYSE 87BN, N4 B P MR BIABAE—£5], F2EALAT ROAERANMKE,

WHTHRRALRL (E£2020%6A308) :

FN, Ak 118N ARSI R ERRRIGE 10%0 L, BER LT

P, AR 12-18 M IR R ERRERAK, AER AT, 145 FINRA/NYSE 83R Ap A AN, RATAH T MR RIAFA X —£7].
ik, Ak 8RB A ERHSRIEE 10%0 L, REZPT

SR Z AR BA-TOPIX, 28 - KOSPI, 4 7% - TAIEX, ¥ — Nifty100; AT A % Bl #A I - MSCI China.

Haitong International Equity Research Ratings Distribution, as of December 31, 2024

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 91.9% 7.6% 0.4%
IB clients* 2.1% 2.2% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan — TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HEERERAMR: BARRAAUHE, RAKERRE, FARE PREGEA LRI REGTHE, AL RTTRAGBEEREZNME, THHE SERIMEH A
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Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BERRR A BREE: BARGTHARPAERRARNTE A REFBEAPA, BEIEA (600837.0H) , AABGT LgHEAE, LATYEXATE A ROFLRE. 12
£, BRERRRSEREARRGRRAEASL, IAEERREEREANTE A RKERTRA FRR.

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE LA 100A K (Q100) 88 BEE R QL00 3R 404 100 L FREARANRATE ARSI ES S, RERZRALETREN R, FEOTHLER A
WA TR LEHAT, HEE RS QL00 BERMES L.

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks

are carefully selected through a quality-based screening process in combination with a review of the HS A-share team'’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.

BRA] (FINESG) KBRATFBAL: AR LA (FINESG) $BZH, 5 LA RN ALEFREREN:

F—4% XA (FIN-ESG) 448 & A THERFHBARTENE (ATRARRNE") ATSOERBHAFE LPERA, ANEHELHERRRTERTEETRIE, 8
WIREERBEAS, FRRBETMASABETER, LREEAETIAIIARE . B EARA XSRS BHRE, K3 RAHETMSANE LA BRA AR
AU RS RO AERABERE AR,

F2% RRFRERE RS HE R RBARALP , AR AEN LR 8 4 SRS BB, ASBFAAR RN R DR ERMAAAKE R S A 44
i, BRARERL BB T LA, BTHLE LR REBFEAAZR—REA RR L0048, REFTHN, KB (U LEHEST) RRAZERL, TaML
@i%X%ﬁaF@ﬁM%m

& KRBMRBANGAA, ANREREEARA, ABANFARBHTER, EAMIITERREE P ELERATEAEAME 0, TR REELE
f!i 5\%] %k, L. BRBE. KA. A %5, ”xi At wAL RE. RIE. BB T RERAEE. B BRBARART, FUBARLLRAARE 27k
RRKY, AP RERENERETE, DRAKEST

F0% PARTERAAR, RBRMLFERAHL 1&TJJ1>(V\]/D\ (4o CHRPER P M) CRRRAP RS (AAE) B0 (RRRBAKR) 5) A4, Nkl
WA, ZALTE NG LRIRYRAELEF RAT—KY, NIRRT ERYEA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

FRATEY:

FRREANFLRE: ARSGEEREAZAARAZ (“HTISGL") B1ATH B EEERALARAZ ("HTIRL) K47, #A8 RBBEBEARARAN (£ 571 %)
BAEGAAZMEED (EEARBEN) ABMER, HAEREE HTISGL #)4 % H B/ 4) Haitong International (Japan) K.K. (“HTUKK”) #9480 F X7, HTIKK & B AX KM 45
w»;(]}& [ﬁl‘ﬂ

PRIEANALRE: NB«""W}\%H\ L8 BRBITRGERNH A Z Securities and Exchange Board of India (“SEBI”) M #9 Haitong Securities India Private Limited (“HTSIPL”) A74.
7, QIEHERL A HE BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L8] (%fkA  PERHHT 1) HAFRIRE. HTSIPL T 2016 4 12 A 22 A#kIK
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AR REERE AL EALREM, 24T HRRE FEARNA R E R /AR EFREAL AN LUAR EL BT EREA,

AXHA S EANLEDHRAERR ATERR, 2 HTRL. HTISCL RET LB TARBREAZAA RS (“HTISG") ARSI L ERAN, AR T FRE R
/

TERBREAHEAE Z NP FRETREN SN, AELDETER, KAHTRRNEATEAERTEL, RETSURTA KB R Porsheg dfBTHY, WILEEM

THRAEREEFRAh, TEHNEAFR—ZREBENLR, LERTT)), OHIOTEBITETLY, AEATANRATEN, BhFREANANETE. EETARE

KR OEDGEAB TR, PARFAL RAE A FOMSER, PEAMERAFNRER, BrELA QAT FEERNFEAT SN THRE, A 2, 2akdp

HRF @5 LRF, WRERFZAREARENRTESTE, FhTRAALMFANHARZEETAERABHRK, HISGC RLEF. B RAREAM Y FARE T

1z,

R ALAZARTENMIRI, HTISG ARMI XKL, FATEAR . EFFRT, HTRHMEN LFARKLMALGEMEAIITASHA REABOURBITE R,
HTISG MHE R, 39 RAftbd LALHT R HISG A8 X5 P A3 RAAE AL A AT B IR 0 kA B BT HIFRELALH R, HTIS6 TH 5 AL ERAZ LR
—HAEF AR, 2 HTRLEA XS RARAL A RAAT BEAF kA, BBIER

w17 4 B R 35 www equities.htisec.com , &H £ 54 X GREFARGFRAA LS KR LOARPIRLHAASE L,

FREMRBERE & AR ERLIRHEERMOFF AL FINRA RATEMAARBRE AR, FARLEXE FINRA A X5 AAHL B THE, M EERA
BIEAZDNF 241 SN LIRH,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

P EARRE 4o

RETIARAR, BNETAH DT RARERLHARRE B ETEARTET R DAY ERZ LR MRS AE FHEAR.

ARERENBLEA: HREFEAROA RS (HTISC) A A XK AATRE, HISCL ZAABAREES 1 £XAEED (NFEARS) BHIRAZ, GHRREHFFHAR
GEARBRAH) (ABERE 571 &) (UATRARSFO") FIREHEAEE, EARAIAMEY, AIRREMRES SFO FIRZH S LETA". AFRRERETEAR
PREFREERLNGE, ERLMRBEARLRE PHANE ABERTRE. AFTREGUEARFRRE P FERELMXNEME LKA HTSCLAEAR.
LFRERENBLER: AHRREH HTRL, HSIPL X HTUKK 5. HTIRL, HSIPL, HTUKK WARIEMTIE HTISG 2B ENE, HALER M, RIARTEE£THIRL G M
ROMARBLZENZNA R, ARTRERELIRE 1934 £ £BIEAR S E"F 152-6 LR GBAEM 1 2B Z2MMEFE 1 (“Major U.S. Institutional Investor” ) e 1 ALAg4
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FA 1 ("US. Institutional Investors” ) . f#) £ BHAME AN LM AIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) BxtEMARR F. EMKEARRRE M E
B&TA, FERBARTRERBNE ST ETERAIAXRRLLEF LS, REET HTI USA, HTI USA 12T 1460 Broadway, Suite 11017, New York, NY 10036 USA, ®.%+1
212-351-6052. HTIUSA &£ £ F U.S. Securities and Exchange Commission ( “SEC”) 249447, 4% Financial Industry Regulatory Authority, Inc. ( “FINRA”) #98% . HTIUSA R & %
BEARRRE, LRATLT QAN EETELT, KAKRZRENEMLERLE, FEFAEEMIRARRKA, L RFAH HSIPL, HTIRL 3 HTUKK A4#47 % $iEA
IAAERILNR]. KERRET EIE HIIPL, HTIRL J HTIKK 247 B A SE M A4 FINRA 9B R 24T A 848, BLTHE A% FINRA % 2241 £ #9583 A, A
ERRPIRIKP BA AR EASRA, ARARRRE PR ETELREAIMELRIL (04 ADR) THAE-ZAR, FEELFOEATEIA LN, XALER%
AMAR, ARELBEASMEALRIANEATRARS, SEATHALFHARLROFEARS ZRRAAXMENREEZR, AFRRE TUEAA LRI T4
ETEAIAR LR LA R T RRBNMEL LR KO0, TRAZFEAIARERLEOMESKA L EARA B0, ZERGANFA FRFTRKE:

Haitong International Securities (USA) Inc.
1460 Broadway, Suite 11017

New York, NY 10036

BAAWE: +1212-351-6052

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong
International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated
activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research
report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make
investment decisions solely on the basis of the information contained in this research report. Recipients of this research re port are to contact HTISCL salespersons in respect of any matters arising
from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution
to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as
amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report
wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International
Securities (USA) Inc. (“HTI USA”), located at 1460 Broadway, Suite 11017, New York, NY 10036, USA; telephone +1 212-351-6052. HTI USA is a broker-dealer registered in the U.S. with the U.S.
Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report
nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or
related financial instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research
analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research
analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers
may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial
instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or
income from such securities or related financial instruments. Al inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

1460 Broadway, Suite 11017

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052

PREAREFEGRLFA: AP EAREFE (FAPE, #AREANAT, FOEABRAMKR. RNBATKRFSE) AARBER G B EEEAKEITHA
RATRAEMA. FARBRKEEEL, AMHTOELATHRETENELS, 25E5)" . AXHET B FHRMEREANAELE AN, LB AR AL
HAE, ARETELRAA OREIATZH, FITEAR A RANTELER AN E KA O ETIEARET EARE, BRAHOARAET LARAMAZ.
WEXEFAHELFR AETEAT AT RERBED B ERGE EEER A B AN SATAMIEANEARF, AT IR IEAENE KOG EM2LAE
BERAYRBED LA F 0 KIEARE AR ZBKAH #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) ik, %/ 8 & — A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103") #1L/F% T B4 H% % 1 (“International Dealer Exemption” ) #1X 4 7%, T X4
BE, FARFRITE, 2XBEPBLE. AKX, AFHHAETEATATERBEAETEAGBRAE D, AAEER. TEINFLS. MEXRGEMIEARRA
SEMN RN Y AT B F XBAETFH, L PHANE LRMBIEANRE, ETHMRNE AR Bk, ARITEHAT, BMEKOREAYREAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 F &% Securities Act (Ontario)% 73.3(1)F FrALE#) ATH LA | (“Accredited Investor”) , A& EZEREAT National
Instrument 31-103 % 1.1 7 AFALE 49 1 4 THEE 1 (“Permitted Investor” ) .

FkE XA B LER: K7 RS Haitong International Securities (Singapore) Pte Ltd ( “HTISSPL” ) F#f Ansk 424, HTISSPL RAFA (WA FIE) 2001 (“FAA") % XM A M4
B, 7T (a) #EATER, SARTHAGHY, RHFTERAARGIMIARASANENR (b) LFIMH KIER. RHIITARADRGIMT AL DA AN FR IR LR

B BERR
11 @ mamm



£ ALRERRBLEL GEARARED 2001 £ A FATARHIEETA. S TRRRLRERFEHASAXRAET AL, AFTREGUAALBLIATERS
HTISSPL %%
Haitong International Securities (Singapore) Pte. Ltd
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
4% (65) 6713 0473
BAREA O RSFR: AFLREQBERBIFHEAA RN FTEA, §EPKONERTE BALRRSIRUEA LML B (42 B RERIVAR R % (“FE) ) 5 61
(1) &, %1711 (1) s Adex 44
%E&Eﬂi&ﬁ%%xﬁ%ﬂ$zﬁ ARE G AEL R4 Haitong International Securities Company Limited FIA#, ARERAGAZTAXZRNELEP A, FHEFRE ARS
HANBTAARGREELE P, RABT LRI AR TERNEP FERHARE. Haitong Internat|onal Securities Company Limited 899> £ AUt 494 K B2 A M A T4
RIS T RAM FRELATRAEHL 05% . HAREALELREATHRATCEBL Y IRLCHEZT TALA.
RXAZEFAHBSFR: Haitong International Securities (S|ngapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 4" #4%4% 2
KHBEAREFER 2 (A TEASICY) 23 (RRRLER) X5 2016/396 SHTERKALY)RAAAL, AFNT LR TIE 2001 5 (A3 %) ARXATARLE P
RELBRAHELERERAEAALABRSFTHEL, ASIC AT ATEATRERR: www.legislation.govau, H8BFRREN LRSI EEEANLNYTH, 7
FEERERKADFERNERAELR.
WERTENBHER: AREONFEAR Y. BFBRATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )5 #) Haitong Securities India Private Limited ( “HTSIPL”) Af
K, QFEHMER LA % Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%A4kA T AR AT 1 ) ARRE.
BRFHH) 4 45 Haitong Securities India Private Limited
SEBI AR %247 /2 A5 INH000002590
Jb3t: 12037, Floor 124, Tower 24, One World Center
841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
CIN U74140MH2011FTC224070
751491 22 43156800 1 A:+91 22 24216327
AMAbFANFTBEAA: Prasanna Chandwaskar; #.7%: +91 22 43156803; % ¥} 44 : prasanna.chandwaskar@htisec.com

ki E, SEBIAT A M A NISM MINGEH RARIE T M AR AR K E BRI RIERIE,

AAFROBEBARR, A2 EEEFOPORERAFTUAL4FBLNA.
AT BB B R AR AR RANE) 2009 55, 1R P ARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL"). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only
provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect
of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
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Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.ntml
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