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APPENDIX 1
Summary

Supply depletion: The price of raw milk has been consolidated at the bottom, and the production capacity of upstream pastures
has continued to be reduced. According to the latest data from the Ministry of Agriculture and Rural Affairs, the current price of
fresh milk in the main producing areas remained at 3.07 yuan/kg, down only slightly from the previous month, and the bottom
was sideways for half a year. At present, the price of raw milk has been declining for nearly 4 years, hitting a 14-year low, which
has brought about the continuous reduction of upstream pasture production capacity. As of February 25, the national dairy herd
was 6.11 million heads, a cumulative decrease of 5.8%, and a cumulative decrease of 380,000 heads from March 24 (the high
point of the stock). We expect the balance between supply and demand to reach around 5.9 million heads, when the price of
raw milk will bottom out. At present, the bottom of milk prices, the cost of soybean meal due to rising tariffs and the pressure of
green storage in the third quarter, the industry production capacity will continue to be reduced in the first half of 25 years, and it
is expected to see a turning point in raw milk prices in the third quarter.

Cycle reversal: The reversal of milk prices has a positive catalyst for Mengniu's profitability. With the deepening of the upstream
and downstream binding, the upstream raw milk cycle has an increasing impact on the leading midstream dairy enterprises.
Although the downward cycle of raw milk has boosted Mengniu's gross profit margin, Mengniu's 24-year gross profit
margin/sales expense ratio was 39.6%/26.0%, a year-on-year increase of 2.4/0.5pct, and we estimate that the cost decline will
bring about 1.7 billion yuan to Mengniu's dividends, but this positive impact has been offset by the impairment of 910 million
yuan of large bags of flour and the loss of 870 million yuan of animal husbandry associations, which is much lower than that of
small and medium-sized dairy enterprises that are not bound to the upstream. If the raw milk cycle is reversed, it can be realized
that (1) the sales price will move up benignly: in the context of raw milk surplus, the price of milk is extremely low, the price war
of small and medium-sized dairy enterprises is serious, and the sales price of dairy products has dropped significantly. If raw milk
starts an upward cycle, the price war will be reduced and the competition pattern will improve. (2) Significant reduction in the
impairment of large bags of flour: The impairment of Mengniu's 24-year inventory of large bags of flour was 910 million, much
higher than the 320 million in 23 years and 1-200 million in a normal year. (3) Profit of associates: Mengniu's attributable
performance of associates in 24 years was -870 million yuan, 90 million yuan in 23 years, Mengniu held 56.4% of Modern Dairy,
and Modern Dairy made a large provision for fair value loss and goodwill impairment loss of biological assets in 24 years,
recording a loss of 1.47 billion yuan.

Profit forecast and investment suggestions: We expect the company's operating income from 2025 to 2027 to be
91.44/95.82/101.30 billion yuan respectively (the previous forecast is 105.53/109.60/NA billion yuan), a year-on-year increase of
3.1%/4.8%/5.7%; The net profit attributable to the parent company in 2025-2027 will be 5.41/5.81/6.42 billion yuan (the previous
forecast is 6.22/6.75/NA billion yuan), a year-on-year increase of 7.3%/10.6% in 2026-2027; EPS was 1.38/1.48/1.64 yuan (the
previous forecast was 1.58/1.72/NA yuan). Referring to the valuation of comparable companies, we give the company 20xPE in
2025 (previous value 20xPE in 2024), corresponding to a target price of HK$27.6 (IHKD= 0.94CNY, previous target price of HK$29.8).
Maintain "Outperform" rating.

Risk warning: the progress of animal husbandry is less than expected, and the recovery of consumer demand is less than expected.
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APPENDIX 2
ESG Comments

Environmental:

Mengniu has changed the packaging of some products to biodegradable packaging, and has also made efforts to control the environmental
impact of upstream animal husbandry
Social:

Mengniu factories and ranches are located in many provinces and cities across the country, providing employment opportunities for a
large number of local people

Governance:

Mengniu has a sound governance structure and a scientific organizational structure
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
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HTIRL 247 JFAZE Analyst Certification:

Ao KM, ERRE (1) AFARE T HRUEARRT AN AR T RAGETRIA B4R R EFTADOMAE, FE (i) KORH T RAETH> HARLRE T R
R EAERAAS ARABAK, RARRE YAt A ARG ik, AN (QHEANNTE) AL ARBAEAMSH L. APANTE (ALEELN) BR2EAHR
RRELAEH 3T A XU RIRE AT T4 B AR 4938 4. |, Weili Xiao, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (i) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
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any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom [ have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.
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HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).
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Haitong Securities Co., Ltd. and/or its subsidiaries (collectively, the "Haitong") have a role in investment banking projects of 600597.CH within the past 12 months. The investment banking projects
include 1. IPO projects in which Haitong acted as pre-listing tutor, sponsor, or lead-underwriter; 2. equity or debt refinancing projects of 600597.CH for which Haitong acted as sponsor, lead-
underwriter or financial advisor; 3. listing by introduction in the new three board, target placement, M&A projects in which Haitong acted as lead-brokerage firm.
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600597.CH is/was an investment bank clients of Haitong currently or within the past 12 months.

B E 12 M R 600597.CH SRR TARATIR 4404081,
Haitong received in the past 12 months compensation for investment banking services provided to 600597.CH.
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Haitong expects to receive, or intends to seek, compensation for investment banking services in the next three months from 600597.CH.
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Ratings Definitions (from 1 Jul 2020):
Haitong International uses a relative rating system using Outperform, Outperform
Neutral, or Underperform for recommending the stocks we cover to 92.2%
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.
Analyst Stock Ratings
Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.
Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.
Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks - MSCI China.

Outperform
91.9%

RE 205 %3 A 31 BEERKEHTIENAF

RTXF L3 BTAG

(#7)
HAERREALEESE 92.2% 7.5% 0.3%
BRRITEP * 3.3% 3.5% 0.0%

CEBANEREN LRFRITEP FT AR,

LRPFPHEN, PHAEENIREENGTRTRT, PUAEEKTIA,

RAARYE FINRANYSE #95RENAAN, BN B RINBA R~ KA. FEEE LAY ROAERANRE,

RATHREEAEN (22020564 308) :

FN, Ak 1218 /M AREAA B HRIBE 10%00 L, RER T

B, Ak 1218 M ARIAA AR TNAK, LEZ T, R95 FINRANYSE 3R A AN, BAAH PRI NHA E—%5],
£, A& 128N WS BRSO E 10%00 L, RER BT

AR Z LSS A K-TOPIX, $5E - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100; Z-HA7 A % E A B - MSCI China,

Haitong International Equity Research Ratings Distribution, as of March 31, 2025

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 92.2% 1.5% 0.3%
IB clients* 3.3% 3.5% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.
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NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

ARERERAHR: BARREAHE, FRAIBERE, FERSTREGEP LB RELTHEL, IAATTRABEGIREENME, TAHEL REMEF A
THARSTA, R B MR AETARBRL, Mxﬁ%i‘%‘ %A,

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BEERAREE: AARGRTRARPBARKBANTE A RSAEAAPA, BRABLIEA (601200CH) , BRERT LANEND, LATYERATE ARNFLRE.
ek, FARGERSBASREARRNERESL, Pl EERHEEASRIEAN T E A RRAT A FI TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (HS; 601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However,
the rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HE B AR 100A B (Q100) 484 A E 17 QU00 542 —A 004 100 LM EAABEARZNMAPE ARSI S5, ZERZRALATRENFRLE, FLANELE
BERFARBING TRHEGAL, BEERESH QU0 BEAMEE LT,

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks are
carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s bottom-up research. The Q100 constituent companies are reviewed quarterly.

HRA (FIN-ESG) $BBEF A RAR: AEALRLA (FINESG) $3EZA, H5bFmEALEAREREY:

F—4 A (FINESG) S84 DRTHEKFHRARTARNT (MTHARND") AFARRBHMELRERK, AAARE LHRRLAL B TAERIE. 32
WL ROEAE, FRURR MBI RER, CRREAETMASIARE, B EIRARRER BORE, AR08 RAHEMAMASAHE T4 B AR
R RE RN ET LB RN BRE AT,

24 BRHAREBEPERBE SR EARAZF , AR BB HARE B F FIRGAME S B R I8, ABEBA RN AR R R ERMAA AAE B B B 93
B, BRARERL BBSNEATEH. BTHLE AR ERRBF AN SR —REA RRALRHOHE, REFFTAN, KB (U LEHEF) RRAZERL, TEAHL
,}nfxﬂux"flﬂb BB ERA TN,

F 25 KRBT RNG A, KN RERGAARA. RERNBABBATER, EAMASMM TGS KK T 07454 RA FEMEAMER ), Imﬁ$&%‘ﬁ®
&\RM‘%w L, BRBE. Kb BK. 5. Th. 7 A BRI, RE. B T BARSEE. B E0BRAARE, FNERAERILME =
R, & PREAENBETE, BRRARETY

504 S RERFRAAR, ﬁﬁ/ﬁﬂ)&%“ﬁ%ﬁﬁ%ﬁ]ﬂﬂé\ (o QERMER PEMm) CLRRA P RS (A0GE) ) CLAMBALE) F) 4924, Ntk
WG AZIIT;, ERLTE RS LB ARAES RER—RKE, WARLTEFRAZA L.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of Susall Wave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)
Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

£3589 H
FOEEANHRRE: ARSHERBREAZAARAS (HTISGL") HATH BN HREFALARAS ("HTRL) £47, %8 RBBABEARIGAN (F571%) &

8 @ S ImER
HAITONG



HHEARZAEED GREARBENL) BMER. M RREE HTISGL 44 % B4 Haitong International (Japan) KK. (“HTUKK") 8980 FA47, HTUKK At B AR AM4AK
EARFHE.

WEEANRERE: RREANFIEAR S BTRITRIEANATAZ Securities and Exchange Board of India (“SEBI”) & #) Haitong Securities India Private Limited (“HTSIPL”) Ff %
17, Q4R R L A% 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) /M) (4484 THWER A1 ) HFFRRE, HTSIPL T 2016 % 12 A 22 AA0KM
FRAFREFEAZBA RN (HTISG") B—H 2.

FR A RE A NERR A LA LRI, BAThiEE B REARDA RS R/AARE FEAZANLURT ELD EEERLA.

AXHA AL EALE DRAERR AT ERR, 2 HTRL. HTISCL AET 0B TR B REAZBA RN (“HTISG") AT L ERAM, TR AL TMIETAFRE T
PRIMRIE, ALHFHANSABERARE DY, wA LK, BAG A, AXHRBAEER, XHPRANEMLZLRZOAAFEEBRFLENNE, ALHHFE/
RERBREAERFEONTRETRE NN, £XLARFER, AT RAMEATRARLTE L, PREFF SOKTA AR Folsbt) FALAA, MILELA
TRATEXFERAYH, TEHRNFR-ZRABROLR, RRBTRS, QHHARITATLY, AFLEXNRGTRE, BRFREANANRTE, BERARE
AXBRHEBFEACRL A, PR FALBAEH GOV ERR, EOMERAFNRGRE, BrELR AT FEERNOERTEH G THEE. A At bk
ERA RS LAR, HARTZAEAAERRTES TR, 2aTHAALMFEAN AR EAEMEERARGRL, HISC ALEE, B RARBAM LY RRBIER T
f£,

st KK ARG TR, HTISG AKMAEIEANZ), FATEAR. TERER, HTRAMEA ZEARALS L GEMIEABIITE BB KO REAMRRITE R,
HTISG 44 & R, R ) RA Lt LALHTH HTISG MR AP A3 S KA R ENARM 0 AR B BT HFAE LA K%, HTISG THEH AL AHARRAELR
—HHERAER, 2 HTRUEA LA R AR RAAT BEZF k7, TRREN,

97 7 8 B R P 3k www.equities htisec.com , B ESA R EERGARG B A EF RRINARFTRLHNNEE S,

FEEIMREER & ARRLE AL A ARE RO AL FINRA BATEMRA R LA T4, FERZEE FINRAK 5 ARARE Bl d it irfd, AMEGRAT
EAR RN 261 LN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG") on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.
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AREFANBEER: HREFEARAA AN (HTISCL) A T AR RE, HTISCL ZEABARIRS 1 £2ATED (NEEARY) BN, TALREFFHA
GEARBREH) (FAENFE 71 F) (UTRARSFO") AREMNEART, EAZHIMNEY, AFTRENREL SFO FIREM FLEFA". AFRREAZHIEAR
PRELURERANFE, BRLRERRRRE PAHENE AREETAR . KARALREORIARALRE T FAR S LR AN ETETHHE HTISCLAEAR.
LFRRFANBLER: AHFRREH HTRL, HSIPL & HTIKK 5. HTIRL, HSIPL, HTUKK PARAE(TH HTISG 2B HENE, HALEEEM, BIATEE£THLRL G
RAMARBLIEAZ AR, AFRREREARE 1934 £ £ EEAR 55" F 1506 AL NBREME 1 £E Z2AMEFH 1 (“Major U.S. Institutional Investor” ) #= 1 L
F& 1 ("US. Institutional Investors”) . @ £BEAMARE 2L ATIREH, Haitong International Securities (USA) Inc. (“HTIUSA”) #stR&e R AR . EKIARTREN LR
BRA, FERBAFZRERBOE ERITETIEAIMRARILEEH RS, A4ET HTIUSA. HTIUSA £ 1460 Broadway, Suite 11017, New York, NY 10036 USA, ®.5+1 212-
351-6052, HTIUSA &/ % F U.S. Securities and Exchange Commission (“SEC”) #7447, 4. Financial Industry Regulatory Authority, Inc. ( “FINRA”) #1%J. HTIUSA R il %% 5
AFLRE, LRATLT OANMT. AEAEAT, KAARLRENETEDRLA, FELBSMMFABRE, L RFEE HOIPL, HTIRL 3 HTUKK A4#47 % L4440
REBILARS. KFRRE T I HOIPL, HTIRL & HTUKK AR A 2 B 24 FINRA AR AT F 48, BRTHAZ FINRA £ 2241 FAZMEAHAANRA, AFER
FIRIRP B MR iEASIRE, RERFRRE PR ETELEEARMALRIL (4 ADR) TRAL—ZAR, FLRLANEATELA LM, RA%LEEAY
HR, AFEZREASMALRILGGETRARS, SEQTRRZ FHARLROFENRE ZERNARAROREZR, AFTRE T AR LT P42
EARMAARIENATRMANNMA T LR RSO H 0, TENEFEAIMAERIENMAIINFLEBRA G0, ERRGANIA R #9ERE:

Haitong International Securities (USA) Inc.
1460 Broadway, Suite 11017

New York, NY 10036

BAARE: +1212-351-6052

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 1460 Broadway, Suite 11017, New York, NY 10036, USA; telephone +1 212-351-6052. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.
1460 Broadway, Suite 11017

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052

PREAREFEGRLFA: AP EAREFE (FAPE, #AREAOAT, FOEABRAMKR. RNBATKRFSE) AARBER ST B EEERKEETHA
RATRAGMH, FAREBAEEERN, AHHTHELAFTMRETENSALE, 225", AHETBFTMARREAIALLERAN, RARERENZ RLMWE
MAE, ERFTEBUTAH GRAESFTLIAN, EMEAR A RANRFLERAERIFE AN GETEARET R ARE, BRAHNARALSF LR RAMAE.
WEXEKANBLER: EEARATAFHHATERBEA BT LR D EEERA B EEANZHINNEANZAME, KA P FRIEAERE ROETEZAL
BERAYRBEB S OA F 2 KIEA LS AIE LB B 43742 T & Haitong International Securities (USA) Inc. (“HTIUSA”) Ful 4k, /03] & —F4R3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #9#LZ /32| r BFRX 5 &% % 1 (“International Dealer Exemption” ) #9% 57, AT X%
A FIBRFHRREY, £XBAPBELA. ANEX, AFHHAETEATHRRRBENHTEANBRAA S, AFEER, [ AL, PEXBEMEAZR 24
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A EEHMART ERMETF RIEZ S, LT AANELIFRIEANRE, EMERARME BRI Bitik, ARIZFIAE, ML KAKEAGERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 1 %4 Securities Act (Ontario)® 73.3(1)F ATALA ) TKTHRKA | (“Accredited Investor”) , FE AERAEAT National
Instrument 31-103 % 1.1 7 AFALE 49 1 5 THEE 1 (“Permitted Investor”) .

kB LA ELER: AHTIRS S Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#Andf 2, HTISSPL R4 (M 4B %) 2001 (“FAA") R XHBEM 4
REL T (a) BEATEA, EARTHUNHY, ROFTERAAFDIMTELASHNER (b) KAIARH KiEA. R)FITERA AR IMTE RS ANHEEIN ZA TR
£, AL RERRBLASL GEARBTE) 2001 £ 44 FRATARHIMETH. A TFTRARZRER LN AELARAETAR, AFTREGRFALBLIATERS
HTISSPL B % :

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

&3+ (65) 6713 0473

BARRZNELER: ARLALDEARREAR RN AR, BAPAANEELTBOLBRSRAET I RHEENY (REDALBAFISE (“FEL) ) % 61
(1) 4, %1711 (1) A8PFRBXER)

RERKERREZNELER: ARSHNERTHFIL Haitong International Securities Company Limited Fi & A, ARERAMARTMAZRNELEP LA, EARTRE ARSE
HMENBERTARBHREE LR P, AARRERIAFRTERNEP FMHRAMAIRS. Haitong International Securities Company Limited 42 XA 493 Kk SR A2 B2 B AT 46

RERFTIRE T RAM FRCKATRALHRN 05%. HARBRALELRER THRACEBLPXALCET TRAT.

BRATLZFENFER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #= Haitong International Securities (UK) Limited 2314k i
KATEABRTER S (RTRAMSICY) 8 (RRALER) XHF 2016396 SATEARALILARAL, AFATLRTRIE 2000 F (%) ARXAZARLEP
RELBRSH AR FREHAERALLBREATHER, ASIC 8T A ATEATRERR: www.legislation.govau. #i8 B FRENGEBIREZIEFEEMALHEH, 7
FEERERKADFERNERAELR.

WERTENBHER: AREZONFEARSY. BFBRATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) )5 #) Haitong Securities India Private Limited ( “HTSIPL”) Af
KA, AFEHER LA Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) (%484 T WER AT 1 ) HRfk4E.

BRFHH 4 45 Haitong Securities India Private Limited

SEBI AR 7247 2 A5 INH000002590

u3k: 12034, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

7%+ 49122 43156800 45 A-+91 22 24216327

AMAbfANFTBEAA: Prasanna Chandwaskar; #.75: +91 22 43156803; % F ¥} 44: prasanna.chandwaskar@htisec.com

“GEEE, SEBIA T A A A NISM 8IRIEF RARE 2 A A I A B AR BT B IRFRIE”,

KAMRBEREARR, A2 580GGBARERETULHPEILA.
PBATA . Rl E A 2 A A TR 2019 %, REHARA.

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
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matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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Recommendation Chart

China Mengniu Dairy - 2319 HK
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JUl-2022  Mow2022  Apr2023  Aug2023 Jan2024  May-2024 Oc-2024  Feb-2025

1. 14 Nov 2022 QUTPERFORM at 30.95 target 49.16.
2. 18 May 2023 OUTPERFORM at 30.80 target 45.00.
3. 4 5ep 2023 OUTPERFORM at 27.15 target 41.50.
4 8 Apr 2024 OUTPERFORM at 16.80 target 25.80.

Source: Company data Bloomberg, HTI estimates
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