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H AR 877 890 463 601 661 728
Sk 157 422 191 105 105 110
3C 569 593 721 830 954 1,097
A E 202 193 251 327 408 490
F Ak 84 123 135 162 194 233
e 626 659 743 883 1,034 1,193
&t 2,515 2,881 2,504 2,908 3,358 3,852
BANIEKE (%)
H LR 89 2 -48 30 10 10
Fk 65 168 -55 -45 0 5
3C 23 4 22 15 15 15
AE 8 -4 30 30 25 20
F 34 46 9 20 20 20
H A 6 5 13 19 17 15
&t 39 15 -13 16 15 15
EHEAFE (%)
LR 36.2 345 26.0 31.0 33.0 35.0
FAk 33.8 30.5 32.0 32.0 32.0
3C 41.4 37.5 35.4 38.0 39.0 40.0
A 41.4 38.3 38.3 38.3 38.3
F 34 43.5 36.3 39.0 40.0 41.0
A 43.6 40.9 41.7 42.2 42.7
AT X% AT E:S 39.1 38.0 35.3 37.5 38.6 39.5
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28] BAR EHE (o)
2025 2026 5 2025 4 2026 4 2025 4 2026 5
SENFEAR 1809 5649 6739 32 27 5 5
AT B IR 60 261 341 23 18 3 3
BT 166 94 238 176 70 8 7
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30 Apr 2025

2026 SF)3EFA)E K B wind —E TR,

B IBEIRR
HAITONG



16-4~34 (301029 CH) YA TF AT

W G- A AT A TR
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il o 1,112 1,833 1,871 2,004 2,242 BB 2,881 2,504 2,908 3,358 3,852
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HAAFF 249 63 73 83 95  F A 190 203 230 255 281
RAF A7 2,649 3,437 3,630 3,947 4383 FFARA 128 108 137 161 185
¥ K 0 0 0 0 0 EBIT 613 423 546 676 827
B R~ 696 656 782 889 973  HAblkiE 11 21 15 17 19
fEEI 100 383 408 411 400  NAMMEEShICE 0 0 0 0 0
TR 136 133 128 124 119 #HFlkE 0 0 0 0 0
|3k 68 62 66 66 66 W45 A -5 32 37 37 -40
R F A 1,000 1,233 1,383 1,490 1,558 REAR K -12 -17 -15 -15 -15
b3 Vi 3,649 4,670 5,014 5,437 5942 FELEHE 0 0 0 0 0
#2 BME A 1 0 0 0 0 FlAE 618 455 583 713 867
JLAT R IR B E 3 402 437 489 562 641 B E 3 1 0 0 0
4 4;# NEV BB 3RS 8 3 4 4 4 FrigHL 75 52 66 81 99
Hpmsh i 149 107 120 136 155  A&F)A 546 404 517 632 769
R fAEAt 560 546 613 702 799 VHBRAMRAZ 0 0 0 0 0
KAtk 0 0 0 0 0 VAREAI4FA 546 404 517 632 769

JLAS A A 0
AT AT A 10 3 3 3 3 EZEMEHE 2023A  2024A 2025E 2026E 2027E
H A A Gk 6 9 13 13 13 ROE(#i#,%) 17.8% 9.8% 11.8% 13.4% 15.0%
k3 i At 16 12 16 16 16 ROA(%) 15.4% 9.7% 10.7% 12.1% 13.5%
% AR 576 558 629 718 815  ROIC(%) 17.4% 9.1% 11.0% 12.7% 14.3%
FALTA(RIEA) 578 634 634 634 634  AHE EA|F (%) 37.9% 35.3% 37.5% 38.6% 39.5%
B NEEE & € 2,495 3,477 3,751 4,085 4,492  EBIT Margin(%) 21.3% 16.9% 18.8% 20.1% 21.5%
VBN AR A 3,073 4,111 4,385 4,720 5127 A4 & A)F (%) 18.9% 16.1% 17.8% 18.8% 20.0%
VAR R AR 0 0 0 0 0 K= & (%) 15.8% 12.0% 12.5% 13.2% 13.7%
B FAR B AT 3,073 4,111 4,385 4,720 5127 AR EEEFE(K) 3.3 3.5 3.7 3.7 3.8
% AR ERA 3,649 4,670 5,014 5,437 5942 KR BEER (K) 3.5 3.2 3.6 3.7 3.8
BRFRERE (R) 0.8 0.6 0.6 0.6 0.7
AERER (BHL) 2023A  2024A  2025E  2026E 2027 A AlRAELSE 0.7 1.8 1.0 1.0 1.0
2ZBEHINLR 376 729 507 640 790 FTARIE/MN 7.9% 12.1% 7.9% 6.3% 4.9%
BHEFHNAR -228 -602 -230 -210 -190  EV/EBITDA 20.16 27.97 19.20 15.36 12.34
FEREDNAR -163 598 -238 -297 -362 %i(%ﬂ'\&%ﬁ”’tﬁm 25.58 34.50 27.01 22.08 18.15
ILE R B 0 0 0 0 0  P/BELH) 4,54 3.39 3.18 2.96 2.72
WA 438 i -15 724 38 133 238 P/S(ILMY) 4.84 5.57 4.80 4.16 3.62
I\ B el 72 72 83 103 122 EPS-TR#7 MM (L) 0.86 0.64 0.81 1.00 1.21
TIEFALEY -254 239 -105 -110 -116  DPS-R#T R AHEE (7T) 0.36 0.30 0.38 0.47 0.57
FTAME IR -228 -302 -230 -210 2190 R EFE (N, %) 1.7% 1.4% 1.7% 2.1% 2.6%

&iE: (1) RP A EARARREN A A 4 A 29 8; (2) A EERAR A
FA kR 8 4R (2024) , HTI
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APPENDIX 1
Summary:

1Q25 Revenue Returns to Growth with Strong Profit Expansion.

The company reported 2024 revenue of RMB 2.504 billion, down 13.08% YoY, with net profit attributable to shareholders at RMB
404 million (-25.87% YoY) and core net profit at RMB 398 million (-26.25% YoY). In 4Q24, revenue declined 4.5% YoY to RMB 647
million, while net profit fell 19.0% YoY to RMB 76 million (core NP: RMB 75 million, -17.3% YoY). However, 1Q25 saw a rebound,
with revenue up 14.8% YoY to RMB 620 million and net profit rising 26.5% YoY to RMB 121.8 million (core NP: RMB 122.2 million,
+27.8% YoY).

Long-Tail Strategy Drives Significant 1Q25 Gross Margin Improvement.

In 2024, gross margin dropped 2.69 ppts to 35.26%, primarily dragged down by the lithium battery segment (GM down 8.55 ppts
to 26.0%). However, 1Q25 gross margin rebounded to 38.1% (+3.1 ppts YoY, +3.4 ppts QoQ), reflecting the execution of the long-
tail strategy. Management noted that the lithium battery segment’s margin recovered to 31.2% in 1Q25, supporting overall
profitability recovery.

Expanded Product Line, Enhanced Supply Chain, and Improved Customer Structure.

As of April 2025, the company’s product portfolio covered 196 major categories, 4,437 subcategories, and over 2.3 million SKUs
(up from ~1.8 million a year ago), further solidifying its competitive moat. In 2024, the company processed ~1.6 million orders
(+18% YoY) and shipped 5.6 million line items (+14% YoY), demonstrating stronger supply chain responsiveness to long-tail demand.
The customer base expanded to ~40,000 active clients (+3,000 YoY). Top five clients contributed 11% of total revenue (vs. 26% in
2023), while revenue from all other clients grew ~5% YoY, mitigating the impact of reduced revenues from major accounts.

Strategic Focus on FB Business and Global Expansion.

The company’s FB business adopts a "smart quoting + automated programming + flexible production" model to efficiently serve
fragmented, long-tail orders. Key milestones in 2024 included: Launching an auto-quoting system (May 2024), upgrading
automated programming to support multi-process scenarios, and deploying flexible smart production lines (2H24). Regarding
overseas business, the company is leveraging China’s supply chain advantages to support overseas expansion. Management
emphasized a long-term commitment to enhancing product competitiveness and deepening global presence.

Earnings forecast and valuation: We have modestly raised our 2025-2026 earnings estimates and introduced our 2027 forecast,
projecting net profits of RMB 517 million (2025), RMB 632 million (2026), and RMB 769 million (2027). Applying a 28x P/E multiple
to 2026 earnings, we raise our target price to RMB 27.9. We maintain "Outperform" rating.

Risks: Slower-than-expected capex in downstream industries. Delayed penetration into key end markets. Weaker-than-expected
execution in FB business expansion. Intensifying industry competition, etc.
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APPENDIX 2
ESG Comments

Environmental:

The company is a supplier for new energy sectors such as li-ion battery and solar energy.
Social:

The company dedicates to provide high-quality products with attractive prices, and reduce costs associated with inefficient supply chain
Governance:

The company has a good corporate governance record.
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AR REEER G, ARG b5 E R R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTIKK)m -8 B FRIEAA Fas
2| (HTISCLAYE AT L BAFT AL A ATk, B8 B FRIEA R T (HTISG) A A R 2 AL E A AT 93 5 R AMEEAE D,

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

A, I, ERRE (1) AFRRE T HRUEARRT AN AR T RANETRIA B4R R EFTADOMAE, FE (i) RORI T RAETHNHARLRE T R
R LREAILE LKA RRE, KRR T A RADMIEA, AN (ABENNTE) ALYURBAEAMSAL, ARANTE (RDE460I) HRAEAH
RREZFEH 3ANTH D ALY RAR RS FTT36 B 4708 #9384, |, Kunyang Wang, certify that (i) the views expressed in this research report accurately reflect my personal views about
any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

#8%4 RHE Conflict of Interest Disclosures

HABRALE L LI TM%&%‘%&%M‘?‘F"/EW AR R REIN D RTBTIHA A ERT. RAFARERT, UTRAKAFAEZOREER (N THRERRHK
ERRARR, ©F T RANAESEEL, %4 ML ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

No Disclosure

FAZX (M 202057 A 1 BFHHT) WAAF Rating Distribution
ARG (ATRANY) RAMMRRALERALTAEERNEZ A

3 RFAT. PRABTRF. KEALF@RE HT 4R L, L HTI .
RAMPAENLER S, HEARAAARLLAERAIA, BEMHT Underpertonn e Undernaror L quarnet
AT, MRRRARFLAREEA RN, BRENEERSHAR R 0% o
ATAARR ObbETANAARL) MEALREE.

PR EA

KTFRF, Ak 1218 M ATSAA AEHIREE 109 L, LEE

T Outperform Outperform
i, Rk 1218 M AREATEERKERAA, KEXPT. R 92.2% L%

FINRA/NYSE 895R A A LI, K A12H P MR A )\J}%fﬁ E—%A.

BTAT, Ak 1218 M AT RSk E 10%A L, REE
‘F

AW Z ARSI BAR-TOPIX, 4E - KOSPI, 4 75 - TAIEX, ¥ & - Nifty100, &
| - SP500; £ AT o B4 A& - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in its
entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and other
considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
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expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to
be in line with the return of its relevant broad market benchmark, as
indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other
China-concept stocks —= MSCI China.

BZ 2005 %30 3 AEEARREATRENH

P L3 BIAG

(##)
BARFREFLELE 92.2% 7.5% 0.3%
BRRITEP * 3.3% 3.5% 0.0%

*Eé%%%éwiﬁﬁﬁfﬁﬁﬁéﬁﬁ

LRPFPHFN, PhAE \%ﬁﬂ&Mﬁm%fkﬁ WA E K TIRA,

RAF AL FINRANYSE S5 - B AN], BT B i BRANBA E—£5], FEEALAT ROAERRNKE,

WA AEARL (AZ200%6A308):

EN, AR 1-8MARREA R A RKIEE 0% L, KER ST

ik, AR 12-18 M IR R ERHEAK, BRI T, 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£7].
Fih, A& 1218 /M ARG R ERRSRRE 10%00 L, KER T

B2 LRA4: A A -TOPIX, #E - KOSPI, 5 7% - TAIEX, ¥ /& - Nifty100; 2 AT % B #A KK - MSCI China,

Haitong International Equity Research Ratings Distribution, as of March 31, 2025

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 92.2% 7.5% 0.3%
IB clients* 3.3% 3.5% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

HRERERAHMR: BARRAAHE, FRAIEERE, FERSTREGEP LB RELTHEL, AAATTRABAGIREENME, TAPHEL RENMEF A
THARSTA, R B AR AETARBRL, W@%ﬁ%‘ %A,

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BERRAREL: BARRTRAAPBARRBANTE A RETEEOMA. BRAGZER (601210CH) , BRAERTLENEND, LLATYERATE A ROALRE.
%, BARREASBAGEREARRNEALE G, ML EARGREEAEEAN T E A RRAT A TR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTI and as a result there may be a difference in the HTI and GTHS ratings for the same A-share stocks.

HEE LR 1004 B (Q100) $4k: AEER QI00 52— 045100 L BABLEAB RO P H ARNIT S5 5, KLRERATATRAINRALE, FEo4ELE
BiEAARANG TR AL, SERREEH QU00 BHANEELF.

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
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quarterly.

BRXA] (FIN-ESG) KBRBAT FAAHK: AR LA (FINESG) SEZH, 4 LFRAEALEFREREN:
F—% XA (FIN-ESG) 438 4 LR TREHFHRARFTAENE (AT HAANE") AFAERIFOATE LR ERR, ANEHE LM EANRTEETEETRIE, HAE
Wit REARE, FAMBMEAMASIIEETEN, CREEAEAMIAHBE, BERBARELRE BORE. KNG R ETMASIIMET A BER KEA
RIS R RO AR ERE AT

% 2% BRFARRE NG HEREREARAZ P, AR AN AARYE A 4 FREE S § KRB LA, ARBAEASRBRAR BRERNEARIKIE RS A 04|
B, BRARERL B B4t T 24, BiTEA L LR EARENBEN SR —REA AR LA 4IE. BEATHEN, ARE (pMELEHES) MRASEAN, SHHL
%i%xﬁﬁaﬁmﬁ%%w

524 REBIABAN TR, ARNDRERGAANA, REANFLPEATER, EHMINGRBEALE T GPELRATENTFME 4, T RRERTH
Ko A4 %R L% BRGE. M. BIK. BE. T K4 B BRI KR, KB S ZARNSEE. B4 BABRAANE, FURARABRILNE Z 7
ARRKY, AP ARRAEHERETE DRARETS
Ok AL FNANR, RLRALTSEANHL &WKW& (3 CERAEA 7 A0 CLERA P RS (ANE) #0) (LRAEARR) $) A4, Niie
WA AT, ZALTE NG LRIRY T ALY RATR-KE, NIRRT ERYRAL.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investme nt advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

TRATAN:

FOREERANRRRE: AREDARBHEAZAARAZ (“HTISGL") AT BN BRERATARAG (“HTRL) £47, B RRBABEARDRES (F571%) &
HE QLA ED (REAREEIL) BIER . FALRSE HTISGL 84K /4 Haitong International (Japan) K.K. (“HTUKK”) 8h8h8h T A 47, HTUKK 2o B A% KM 455K
& ALLBP,

RN AR RE: N&‘L&J}J\?ﬁ%\ B BFBATRIEAPAT AL Securities and Exchange Board of India ( “SEBI”) & %‘é’] Haitong Securities India Private Limited (“HTSIPL”) P4
17, QHEHER LA 2 BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) L/ /8] (44kA AR A1 ) 8K IRE. HISIPL T 2016 4 12 A 22 B HMM
FRAEGREFEREAARAZ (HTISG") #h—F4.

AR REA NS BFRA LA LKA, ZHTHERE REARNA RS A A AR FEAR AN ARAREL T ERLA,

KLHF 8L AANECRBERRATERR, 12 HTIRL. HTISCL RAETLME T HERRIEAZAATRAG (“HTISG") HATAT LA, 7B A AN R T R T
FRRRIE, AXLHYHAREABEARE A, WA EK, BAFFilb. AXBUBALRA, XHPRAGETNZLRZNHAFEEBRTLENAE, KAXHHE/
FERBEAEAEENRTRETRENRAEN, AERRTER, KUFPRANEATRAFITE S, PRELFBAETAKE R PO PR, MILELL
THAMER P ARAYH, TENRNFR-ZREABG RN LR, ZRBTLS), QBUTERITELLY, AFLERARNTEY, BRFREAMAHELE. BERARE
AP OEDGTEA LTI R A, PRFAL BAE A FOMSER, PEAMERAFNRES, BrELAAAMTFEERNEAT SN THRE, K i, 2akdp
G BNELRR, APERTZAEE R AR TEATE. FhTRARKIHFAENMARFAETEERAROREL, HISC AEEZ. BRARAREASRY RAAEET T
1z,

At KA BABTENMTTIRIL, HTISG AKMMEBENE], FATEAR. TERER, YT AR LEAGRIGEGETEAIITE BHA KL IELNRRTEE
HTISG #9454 At LALHTE HIISC HAREP Fand REERLHZRENRRNG D XABBFTHERE LR HRE, HISG THE 5 AL AR ERIE LR
—BHBRFRE, @Hnmmﬁxk%%ﬁ$x#%iﬁATmﬁﬁ Xhhi, BHRREN,
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#3758 B R P 3 www.equities.htisec.com , %8 £ $ 4 %A B AT A8 4 A A% RRLOAZATHZHENALEE.

FEEMPRERR: RAFLE R LG AR E RN AL FINRA SATEMRA RIFAE A T, FEAZEE FINNAA XS RAARR B ipd #i7AR, AMFEafAT
ARG F 2281 ZAN LA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.K. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unigue financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever
for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought
to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MEARR R S
RETXAFAE, FUNEAHLHERREIAFARRL P TR ETEARTET L) HRHANERE LD IR EBE FRHEAR.
ARERANBEER: HREFEARAA AL (HTISC) A T AR RE, HTISCL REABARERS 1 £2ATEHD (NEEARD) HBHAY. FALREFRHAK
GEARBREHD (FAENF 71 %) (UTRASFO") AREMN2ART, EAZHIMREY, ARTRENREL SFO FIREM FLETA". KAFRRERZHIEAK
BRESUEZRANFE, BRERBERRLRE PAENEABEATAR, AFLREQREARFLRE T FARS ARG ETETHRE HTISCLAEAR.
£EETAHEHER: AHTIRS S HTRL, HSIPL & HTIKK %5, HTIRL, HSIPL, HTUKK MARMERTHE HTISG BB A, ARELE M, BRAZEDX THLRE S 5|5
EOMARBIBAENAR, RFTRERBARE 1934 FEREALS) " F 156 AAROBLEM 1 LB Z2AHETEE 1 (“Major U.S. Institutional Investor” ) A= T AL
F& 1 ("US. Institutional Investors” ) . f ) & BAU&E 4 \/‘iﬁfm%&ﬂ'—ﬂf Haitong International Securities (USA) Inc. (“HTIUSA") ##tREMAE 7T, HAMKAAFLREHER
BxA fn"ﬂffﬁ«%wﬁn%&iwﬁé’mé#ﬁ&ﬂwﬁﬂ#ﬂ%mﬂuﬂﬁéﬁx%, R #8318 5E HTI USA. HTIUSA 42T 1460 Broadway, Suite 11017, New York, NY 10036 USA, ®.3£+1 212-
351-6052, HTIUSA #f£ £ F U.S. Securities and Exchange Commission ( “SEC”) 2494 4%, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #9/% 1. HTIUSA R % %% 35
AHERE, LRATLT AN, EETHAT, KAARLIRENETEDRATA, RELBSMMFAERE, LRFEL HIIPL, HTIRL & HTUKK E4E#ATE RiEASA0
XERIANT). KLRE T B4 HSIPL, HTIRL & HTUKK 27 IR RA 2 AR L& FINRA 69BF R A7 45, BT AL FINRA % 2041 £ M E A ARG XA, MER
T 17 IRk P 3 0 S0 5 IR, &ﬁ$ﬁmﬁi¢ﬁ%%&ﬂ#%lmAXﬁ%Aalﬂ<L%Am ThAE—RRK, EEELANEATRIA N, AFTEEEAN
BR, AKEZDEASMALRIEGEETRARS, SMENETRRZ FHALROFEARE LERNAAMFARETZR, AHLRE P AR LT PO 401EHT
EARMEA LRI EALTA iméﬁfﬁiﬁxziq’%wéﬁ Yoh, TRATFEAIMX LRI LGMARMINF A EBRT @ Yo, EEHEARAR FRERE:

Haitong International Securities (USA) Inc.
1460 Broadway, Suite 11017

New York, NY 10036

BAAGHE: +1212-3516052
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DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International

salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which s a licensed corporation to carry on Type 1 regulated activity

(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report

is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment

decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in

connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the

United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to

“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.

When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect

any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)

Inc. (“HTI USA”), located at 1460 Broadway, Suite 11017, New York, NY 10036, USA; telephone +1 212-351-6052. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and Exchange

Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis

contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial

instruments directly through HSIPL, HTIRL or HTIKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA

and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing

inany non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,

or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards

and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research

report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related

financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

1460 Broadway, Suite 11017

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052

PRAREFBOBSFR: £ EARSPE (FATE, RAREANRE, TRERBEAMKL, RITBIALERSE) RAREER 0 B EEA RIS HOA
RATHA G, FARBARLEEEN, AT OE ATHAETERSAS, 2%, AHETEA MR REANALLEINN, AAREEBAL R L0

MR, BT BB GRAERITZH, EMEAR D RAA T LRI BRI FE AT G ETEARETEEARE, FRRLHHARARF LR AR,

FEXREAUREER: AETILT R R A IS N3 55 B A B4 AN ZHANIEANBORE, AT ILIEAR NS KT EH %1

BERAHRRED LA F e KIEARE AR LB #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, %408 £ — A3 National Instrument 31-

103 Registration Requirements, Exemptions and Ongoing Registrant Obligations ( “NI31-103") #4475 T BIRX5H% % 1 (“International Dealer Exemption” ) #1X 57, 2T 3 44%

B FIBFRILE . RKBARHELLA. EREX, AFHAEEMFATHRRUBBAETEROBRAN S, RITEER, [ EIMFRA. BERHEMEAZA2A

AN EEAMARFT EIAEAF KBTI, L ANE LIMRERNRE, EAERARNFADN Bk, ERETEHHE, EMERORBAYERLAY BT

National Instrument 45-106 Prospectus Exemptions % 1.1 7 3# Securities Act (Ontario)% 73.3(1)F ATALZ &) TATH KA 1 (“Accredited Investor”) , HAZZREAT National

Instrument 31-103 % 1.1 FAFALE 49 1 TR K4 | (“Permitted Investor”) .

FmgEEAHBLER: AHLIREE Haitong International Securities (Singapore) Pte Ltd (“HTISSPL” ) F#fAndf 2, HTISSPL R4 (M4 %) 2001 (“FAA") ZXHBEM S

BE, T (a) REXTIER, SRRTTOEY, LHFTERL AR RIMTARSANEN (b) REAMAKIES. )T ERS AT RIMTARAANRLTEALR

£ ALRERRBLHEL GEARMATED 2001 £ A A TARMHIEELA. FTFRAFLRER P LH ARG ET AL, AFTREGKIALBIATERS

HTISSPL 3% 4

Haitong International Securities (Singapore) Pte. Ltd

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

7% (65) 6713 0473

AARRARRGFR: AL BB REARRAIAAR, SENRSNFRRE ZOARRSMERTALRARIY (B 1 KLRANF LR (FEL) ) § 61
(1) %, %1711 (1) AT RARER) .

RERREZRZHNELER: ARSENELTHAFIH Haitong International Securities Company Limited Fi XA, ARERAMARTMAZRNELEP LA, EARTREARSE

RENERTAR BN REE LR P, RARFERIA AT BB NEP FMFHRHAIRS . Haitong International Securities Company Limited 42 XAt 494 k SR A2 B2 B A 7T 46

RAAHERE P RAGFROAATRAERN 05% . HAREALEREATHRALLAL Y XALCETTALA.

BRATEFANTELER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #» Haitong International Securities (UK) Limited 231 4R 4 i
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KATEARRTERA (AT RANSICY) A8 (KRARER) XHF 2016396 FAEEAKAZILRRAL, TFAELRTRIE 2000 F (Ad%) BRXAZARLEP
RELBRENADEREHAARA LABRREHTHEK, ASIC HME & KT EATRERR: www.legislation.gov.au, #i8 BFRZEN ARSI EEEEANL AT, 7
SHESERKADHERNNEEAELR.

FERRADBLER: AREGNFEARL] . ERPITRIEANATAZ Securities and Exchange Board of India ( “SEBI”) %5 # Haitong Securities India Private Limited ( “HTSIPL” ) A7
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BARE.

BRF HH) 4 5 Haitong Securities India Private Limited

SEBI F 447 12 #-5 : INH000002590

Hu3t: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751 491 22 43156800 4 £.:491 22 24216327

AMFRiFAMAEHRAA: Prasanna Chandwaskar; 7%:+9122 43156803; % F#}4: prasanna.chandwaskar@htisec.com
‘Wiz, SEBIRT A NISM 89IAEF RIRE P MRS A R A RBET DRI,

AAFRBRBALR, A2 ELEFOPORERAFTUAL4FBLIA.
WA B B REA R AR TS 2019 . REFA AL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited’s affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong

B BERR
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International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

"

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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