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Weibo (WB US)

Flattish 1Q25 topline; leverage Al to capture
new opportunities

BUY (Maintain)

Target Price US$14.50
Weibo reported 1Q25 results: net revenue was flattish YoY at US$397mn, in Up/Downside 72.204
line with Bloomberg consensus estimate; non-GAAP net income increased by Current Price US$8.42
12% YoY to US$120mn, 26% ahead of consensus estimate, mainly attributable )
to the decline in S&M/R&D expenses (-8%/-6% YoY). Despite policy support, China Internet
management noted that advertisers in certain sectors like beauty & personal Saiyi HE, CFA
care remained cautious on ad spending amid macro uncertainty. Looking into (852) 3916 1739
2Q25E, we forecast total revenue to remain largely flattish YoY at US$439mn. hesaiyi@cmbi.com.hk

Weibo has leveraged Al to improve its social and search experience, which we
expect to drive user engagement and create monetization opportunities in the
long term. We maintain our FY25-27E earnings forecast, and our unchanged

Wentao LU, CFA
luwentao@cmbi.com.hk

TP of US$14.5 is based on 8x FY25E non-GAAP PE. Maintain BUY. Ye TAO, CFA

B Steady advertising business performance. Advertising and marketing franktao@cmbi.com.hk
revenue was flat YoY at US$339mn in 1Q25. By verticals in 1Q25: 1) ad Joanna Ma
revenue from automobile vertical maintained solid YoY growth, thanks to (852) 3761 8838
the increased ad budget on NEV promotion; 2) ad revenue from e- joannama@cmbi.com.hk

commerce and food & beverage verticals both delivered strong YoY growth,

mainly supported by the consumption stimulus policies; 3) ad revenue from Stock Data

hand ical declined inl ibutabl lack of d Mkt Cap (US$ mn) 1,998.3
andset vertical decline YoY, mainly attributable to a lack of new product Avg 3 mths /o (US$ mn) 90

launch and seasonality; 4) ad revenue from online games vertical fell 52w High/Low (US$) 11.71/7.13

sharply YoY, primarily due to high-base effect and the lack of new game Total Issued Shares (mn) 237.3

titles; 4) ad revenue from beauty & personal care verticals recovered QoQ, Source: FactSet

with narrowing decline rate YoY. VAS revenue grew by 2% YoY to Shareholding Structure

US$58mn in 1Q25, mainly driven by the growth of membership revenue. Sina 35.9%

Alibaba 27.7%

B Al empowered social and search experience. Al improved Weibo’s user

Creys . . Source: Company data
engagement, search capabilities and ad conversion. MAUs of Weibo

Intelligent Search, powered by DeepSeek, surpassed 30mn in Mar 2025. Share Performance _
And management expects its MAUs to further grow as it was rolled out to N Absolute Relative
; > ) -mth 9.8% -9.0%

all users in Apr. On advertising front, Al has enhanced both click-through 3-mth 25.7% 24.3%
rate and eCPM of performance ads. For 2Q25E, we expect total revenue to 6-mth -6.1% -7.0%
be flattish YoY at US$439mn, driven by growth of ad revenue from e- Source: FactSet
commerce, automobile and handset verticals, but offset by the continuous 12-mth Price Performance
pressure on the games and beauty & personal care verticals. 1(;’? WBUS pased)

B Steady margin outlook despite Al investment. Non-GAAP OPM 18
improved by 1ppt YoY to 33% in 1Q25, mainly due to the control in 103
S&M/R&D expenses (-8%/-6% YoY). We expect OPM to remain stable QoQ §§
in 2Q25E, as the control in S&M expenses is offset by the Al investment. 80
Weibo currently trades at 5x FY25E non-GAAP PE, which offers ample Teizs  gze  Nezd  Febzs  Wapzs
safety margin versus peers’ average (17x). Its stable earnings performance Source: FactSet

and net cash level (c.45% of mkt cap) also support decent shareholder
return (US$200mn annual dividend per year, which translates into ¢.9%
dividend yield). Maintain BUY.

Earnings Summary

(YE 31 Dec) FY23A FY24A FY25E FY26E FY27E
Revenue (US$ mn) 1,760 1,755 1,768 1,828 1,888
YoY growth (%) (4.2) (0.3) 0.8 34 3.3
Adjusted net profit (US$ mn) 450.6 478.6 481.7 504.5 529.4
EPS (Adjusted) (US$) 1.88 1.82 1.82 1.90 2.00
Consensus EPS (US$) 1.88 1.82 1.69 1.77 2.00
P/S (x) 11 11 11 11 11
P/E (x) 5.8 6.6 4.8 4.6 43

Source: Company data, Bloomberg, CMBIGM estimates
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Figure 1: Weibo: forecast revision

Current Previous Change (%)
ussmn FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
Revenue 1,768 1,828 1,888 1,770 1,826 1,882 -0.1% 0.2% 0.3%
Gross profit 1,397 1,444 1,491 1,398 1,442 1,487 -0.1% 0.2% 0.3%
Adjusted net profit 482 504 529 481 505 528 0.2% -0.2% 0.3%
Adjusted EPS (RMB) 1.8 1.9 2.0 1.8 1.9 2.0 0.2% -0.2% 0.3%
Gross margin 79.0% 79.0% 79.0% 79.0% 79.0% 79.0% 0.0 ppt 0.0 ppt 0.0 ppt
Adjusted net margin 27.2% 27.6% 28.0% 27.2% 27.7% 28.1% 0.1 ppt -0.1 ppt 0.0 ppt
Source: CMBIGM estimates
Figure 2: CMBIGM estimates vs consensus
CMBIGM Consensus Diff (%)
uUsS$mn FY25E FY26E FY27E FY25E FY26E FY27E FY25E FY26E FY27E
Revenue 1,768 1,828 1,888 1,771 1,823 1,882 -0.2% 0.3% 0.3%
Gross profit 1,397 1,444 1,491 1,397 1,437 1,483 0.0% 0.5% 0.6%
Adjusted net profit 482 504 529 448 469 497 7.4% 7.5% 6.4%
Adjusted EPS (RMB) 1.8 1.9 2.0 1.7 1.8 1.9 7.4% 7.5% 6.4%
Gross margin 79.0% 79.0% 79.0% 78.9% 78.8% 78.8% 0.1 ppt 0.2 ppt 0.2 ppt
Adjusted net margin 27.2% 27.6% 28.0% 25.3% 25.8% 26.4% 1.9 ppt 1.8 ppt 1.6 ppt
Source: Bloomberg, CMBIGM estimates
Figure 3: Weibo: quarterly financials
(US$mn) 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24 1Q25 Cons. Diff %
Advertising revenue 386 389 404 339 375 399 386 339
YoY% 0.0% -1.0% 3.4% -4.6% -2.7% 2.4% -4.4% 0.0%
VAS revenue 55 53 60 57 63 66 71 58
YoY% -15.5%  -12.1% 4.3% -3.3% 14.7% 24.6% 18.4% 2.1%
Total revenue 440 442 464 395 438 464 457 397 394 0.8%
YoY% -2.2% -2.5% 3.5% -4.4% -0.5% 5.1% -1.5% 0.3%
GPM 78.6% 78.7% 78.4% 78.0% 79.5% 80.1% 78.0% 77.6%
S&M % 23.9% 24.8% 30.1% 26.2% 26.1% 26.5% 30.6% 24.1%
R&D % 21.1% 18.7% 14.5% 20.4% 16.4% 17.3% 16.6% 19.2%
Non-GAAP NPM 28.7% 30.9% 16.5% 27.0% 28.8% 30.0% 23.3% 30.1%
Non-GAAP net profit 126 137 76 107 126 139 107 120 95 26.4%
Source: Company data, CMBIGM estimates
Figure 4: Weibo: forecast revision
Companies Ticker Price Adj. EPS growth (YoY%) PE (x) EPS CAGR (%)
(X)) FY25E FY26E FY25E FY26E 2024-2026E
Focus Media 002027 CH 7.4 5 9 19 18 7.1
Baidu BIDU US 89.3 3 7 9 8 5.1
Meta META US 637.1 11 13 24 21 11.9
Google GOOGL US 165.3 20 7 17 16 13.5
Average 17 16

Source: Bloomberg, CMBIGM
Note: data as of 20 May
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Financial Summary

INCOME STATEMENT 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (US$ mn)

Revenue 1,836 1,760 1,755 1,768 1,828 1,888
Cost of goods sold (401) (374) (370) (371) (384) (396)
Gross profit 1,436 1,386 1,385 1,397 1,444 1,491
Operating expenses (945) (913) (891) (884) (893) (913)
Selling expense 477) (461) (481) (460) (466) (474)
Admin expense (53) (118) (101) (106) (108) (109)
R&D expense (415) (334) (309) (318) (320) (330)
Operating profit 491 473 494 513 551 578
Other gains/(losses) (313) 19 (75) 8 0 0
Interest income (39) 11 1 14 18 29
Pre-tax profit 138 503 421 535 569 607
Income tax (30) (145) (111) (113) (127) (136)
After tax profit 108 357 310 422 442 472
Minority interest 12 15 9 5 5 5
Net profit 96 343 301 417 438 467
Adjusted net profit 540 451 479 482 504 529
BALANCE SHEET 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (US$ mn)

Current assets 4,552 4,513 3,492 4,752 5,340 6,168
Cash & equivalents 2,691 2,585 1,891 3,090 3,595 4,335
Account receivables 502 441 340 342 354 366
Prepayment 392 360 349 351 363 375
Other current assets 968 1,127 913 968 1,027 1,093
Non-current assets 2,577 2,768 3,013 2,234 2,181 2,138
PP&E 250 221 215 212 210 203
Investment in JVs & assos 994 1,320 1,389 687 638 601
Goodwill 245 301 272 245 245 245
Other non-current assets 1,089 926 1,136 1,089 1,089 1,089
Total assets 7,129 7,280 6,504 6,985 7,521 8,306
Current liabilities 1,220 1,797 968 951 958 965
Account payables 161 161 158 160 165 170
Tax payable 55 95 85 85 85 85
Other current liabilities 80 875 73 73 76 78
Accrued expenses 924 667 652 634 633 631
Non-current liabilities 2,519 1,965 1,957 2,042 2,139 2,455
Long-term borrowings 2,519 1,965 1,957 2,042 2,139 2,455
Total liabilities 3,739 3,763 2,926 2,994 3,097 3,420
Share capital 1,330 1,055 839 839 839 839
Retained earnings 2,001 2,343 2,644 3,061 3,499 3,966
Total shareholders equity 3,330 3,399 3,483 3,900 4,338 4,804
Minority interest 60 119 96 91 87 81
Total equity and liabilities 7,129 7,280 6,504 6,985 7,521 8,306

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE 3
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CASH FLOW 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (US$ mn)

Operating

Profit before taxation 138 503 421 535 569 607
Depreciation & amortization 47 47 49 51 51 56
Tax paid (30) (145) (111) (113) (127) (136)
Change in working capital 334 (167) 126 (31) (26) (26)
Others 75 435 155 (5) (5) (5)
Net cash from operations 564 673 640 437 462 496
Investing

Capital expenditure (53) (49) (48) (48) (48) (49)
_Net proceeds from disposal of short-term 231 a61) 181 (46) (1) (56)
investments

Others (211) (527) (380) 702 50 37
Net cash from investing (33) (737) (247) 608 (49) (68)
Financing

Net borrowings 953 (446) (190) 159 96 316
Proceeds from share issues 0 0 0 0 0 0
Others (1,044) 468 (840) (5) (5) (5)
Net cash from financing (91) 22 (1,029) 155 91 311
Net change in cash

Cash at the beginning of the year 2,424 2,691 2,585 1,891 3,090 3,595
Exchange difference (173) (64) (58) 0 0 0
Cash at the end of the year 2,691 2,585 1,891 3,090 3,595 4,335
GROWTH 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Revenue (18.6%) (4.2%) (0.3%) 0.8% 3.4% 3.3%
Gross profit (22.5%) (3.5%) (0.0%) 0.8% 3.4% 3.3%
Operating profit (29.6%) (3.6%) 4.5% 3.7% 7.5% 5.0%
Net profit (77.6%) 257.9% (12.2%) 38.7% 4.8% 6.6%
Adj. net profit (24.8%) (16.6%) 6.2% 0.6% 4.7% 4.9%
PROFITABILITY 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Gross profit margin 78.2% 78.7% 78.9% 79.0% 79.0% 79.0%
Operating margin 26.7% 26.9% 28.2% 29.0% 30.1% 30.6%
Adj. net profit margin 29.4% 25.6% 27.3% 27.2% 27.6% 28.0%
Return on equity (ROE) 2.8% 10.2% 8.7% 11.3% 10.6% 10.2%
GEARING/LIQUIDITY/ACTIVITIES 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Current ratio (x) 3.7 25 3.6 5.0 5.6 6.4
Receivable turnover days 99.9 91.4 70.7 70.7 70.7 70.7
Payable turnover days 146.7 157.5 156.5 156.9 156.9 156.9
VALUATION 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

P/E 20.7 5.8 6.6 4.8 4.6 4.3
P/E (diluted) 20.8 5.9 7.4 5.4 5.1 4.8
P/B 0.6 0.6 0.6 0.5 0.5 0.4

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.

PLEASE READ THE ANALYST CERTIFICATION AND IMPORTANT DISCLOSURES ON LAST PAGE



CME INTERNATIONAT

22 May 2025 @ '*E‘ﬁc B ﬁ

Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months
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Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
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CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
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Additional information on recommended securities is available upon request.
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