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APPENDIX 1
Summary

Macro Environment: Core CPl accelerated to the upside and the USDJPY exchange rate retreated to near 140. Japan's consumer
confidence index fell to 31.2 in April (vs. 34.1 previously), the fifth consecutive monthly decline and the lowest since February
2023.Real wages declined by 2.1% year-over-year (y-o-y) in March, the third consecutive monthly decline, reflecting inflation's
continued erosion of households' purchasing power.Japan's CPI climbed by 3.6% y/y, unchanged from March, while core CPI
excluding fresh food rose 3.5% y/y, higher than the previous reading of 3.2% and the market's expectation of 3.4%, marking a new
high since February 2023 and the 44th consecutive month of y/y gains.Japan's Producer Price Index (PPI) rose 4.0% y/y in April, a
slower rate of growth than in March, but the index value amounted to 126.3, the eighth consecutive month of record highs. The
appreciation of the yen accelerated after mid-May, with the dollar falling to 140 against the yen, and rising yields on Japanese
bonds attracting international capital back. Uncertainty about the Federal Reserve's monetary policy outlook, coupled with weak
U.S. economic data led to the weakening of the U.S. dollar index, also contributed to the appreciation of the yen.

Sector: Growth remained sluggish despite event catalysts. On the one hand, the opening of the Osaka World Expo on April 13
attracted global attention, driving the number of tourists to Japan in April jumped to a historical peak; at the end of April, the
“Golden Week” holiday (April 29-May 6), the family travel boom, which should form the double engine of the peak season of
consumption. However, the retail market did not show the expected significant growth. The deep-rooted contradictions are: 1)
the shift in the structure of external demand: the appreciation of the yen, combined with the fluctuations in the trade environment,
has led to a shift in overseas tourists' consumption preferences from high-end luxury goods to everyday items such as drugstores.
At the same time, the adjustment of duty-free policy to inhibit high-end consumption, duty-free sales in April continued to double-
digit decline. 2) domestic demand continues to be weak: market research organization INTAGE data show that this year's Golden
Week, the proportion of respondents who chose to travel domestically is only 13.6%, a decline of 2 percentage points compared
with last year, reflecting that the family tends to be conservative in their spending intentions. Consumption of essential goods was
also characterized by a drop in demand - after a wave of stockpiling triggered by price hikes in March, sales of beer and other daily
consumer goods dropped significantly in April, highlighting consumers' high sensitivity to price changes.

Staples: Drugstore same-store growth improved, while beverage and beer sales continued to decline. In essentials retail,
PPIH/711/Aeon same-store sales were +6.3%/+1.8%/+1.0% y-o-y, mainly driven by customer unit price. Overall sales were
positively supported by rice, snacks and skincare categories. matsukiyo Cocokara/Welcia same-store sales revenue was
+3.9%/+2.5% yoy. Suntory/Asahi soft drink sales -4%/-7% y/y. Asahi/Kirin beer revenue -33%/-31% y/y. Demand has fallen back
sharply after the hoarding wave. Impact of alcohol tax reform continues, traditional beer sales growth significantly better than
new beer.

Discretionary: Duty-free sales fell in double digits for the second consecutive month. Restaurants, April same-store revenues
of Salia/Food&Life/Skylark/Toridoll/McDonald's/Food & Wine were +16.9%/+14.7%/+9.2%/+7.8%/+0.9%/-7.2% year-on-year,
respectively. Apparel, April same-store sales revenue of ABC-Mart/Shimamura Apparel/Workman/Uniglo +3.5%/+1.8%/+0.1%/
-1.3% y/y. Department stores, Marui/Takashimaya/Mitsukoshi Isetan department store revenues were +6.0%/+4.6%/-1.4% y/y in
April. Department store sales declined for the 3rd consecutive month. In terms of duty-free sales, in addition to the high base in
the same period last year and the appreciation of the yen, self-mailed duty-free items no longer qualify for duty-free status as of
April 1, resulting in a second consecutive month of lower sales, down 26.7%. Specialty stores, Ryoho Keiki/Nitori same-store sales
were +9.8%/+0.9% year-on-year. Cumulative visitor arrivals from mainland China exceeded 3.13 million in January-April this year,
up 68% year-on-year.

Equity Market Move: The TSE Retail/Food & Beverage/Services/Textile & Apparel indices were +5.6%/+3.8%/+1.4%/-7.4%
respectively in April. Among required consumer goods, soft drinks led the gainers, up 8.7%, while personal care led the losers,
down 3.1%. Among optional consumer goods, restaurants led gains, up 4.5%, and footwear led declines, down 3.0%. Merchant &
Wholesale/Food & Beverage/Retail ETFs saw net inflows of +$2.6/-$342/-$25.88 million, respectively. Historical PE quartiles for
business associations and wholesale/retail/food & beverage are 76%/70%/33%.

Recommendations: We recommend focusing on the following Japanese consumer companies with optimistic prospects for
profit improvement. Asics, benefiting from the improvement of price mix, product mix and distribution channel structure,
continued to improve its gross profit margin. Pan Pacific International Holdings, same-store sales maintained strong growth
momentum, and discount store operating profit margin continued to expand. Fast Retailing Group, international business grew
rapidly, and local sales performed well. Asahi Group, European beer premiumization strategy performed better than expected,
RTD and non-alcoholic beer has enormous growth potential.

Risks: Yen exchange rate fluctuations, slowing inflation, real income growth slower than expected, food safety issues
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already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

# &% EHKE Conflict of Interest Disclosures

BAEFRALE LR TRERTHRTL S A /3 KRR OB AR EZN N RATMTRBR BT XT. RARARERE, DTRAARAFXAORESA U THERRR
ERM AR, % THANAAESL, #4AMMHZ ERD-Disclosure@htisec.com)

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

No Disclosure

AR (K 202057 A 1 B F8447)

BABG (ATRAUTY) RAHTFRAERRARTARERNBENNG: RTRT. PHABTAF. ZEALFEDE HT AR, FE HT RAMTEN T EE
&, BRARFERRALRERAERR, EETEAT, MG TARRLARREARTEN. ARANFERZOAREATAARA (RpREENAAHL) UALLRA
%

PR ERA

RTAT, Kk 12-18 /M WA KRS EORIG A 1090 L, KBRS T

v, Rk 12-8 N ARSI REBRTNAK, KAER T, 145 FINRANYSE 932 AN AAN, AMAR PR ARA E—£5].,

BTAT, Ak 1284 WA ARAR SOk A 10%00 L, RER L P T

AR ZARAEC AA-TOPIX, $HE - KOSPI, 4 7% - TAIEX, & - Nifty100, £ B - SPS00; Z4b#77  E) 4 i - MSCI China

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform, Neutral, or Underperform for recommending the stocks we cover to investors. Investors should carefully
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read the definitions of all ratings used in Haitong International Research. In addition, since Haitong International Research contains more complete information concerning the
analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research)
should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on individual circumstances (such as the investor's existing
holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.
Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea — KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other China-concept stocks -
MSCI China.

A2 2025 %3 A 31 AEBERRERL LA A2 % 12 A 31 B REEFREFREELA
RFXF i3 BTKF KFXF ;L3 BTKW
(#%) (##)
AREGREMTEEE 92.2% 7.5% 0.3% 91.9% 7.6% 0.4%
BRBITE P * 3.3% 3.5% 0.0% 2.1% 2.2% 0.0%

CEANMPRER LEFRTEP T AN,

LRPAPHEN, PUAEENASEANETHTRT, PRFEEKTRA,

R ARAE FINRA/NYSE 8932 A A AN, AMA KT P AIARA X —£5], FERELA P ROAERANRE,

RATHREEAEN (B£2020%6A 308 ) :

EN, Ak 018N MTSARA AR BORIEE 10%00 b, BRI AT

P, AR 1218 M ATEAR AR ENARK, BB U T, RIE FINRANYSE #13REA AN, SMAK T R AXABA L —£4],
R, AR 12184 MR AERECKRE 10%4 L, KEZ T

AW EA RIS A K-TOPIX, £E - KOSPI, 4 & - TAIEX, ¥ £ - Nifty100; 2874 & B #A K - MSCI China.

Haitong International Equity Research Ratings Distribution, Haitong International Equity Research Ratings Distribution,
as of March 31, 2025 as of December 31, 2024
Outperform Neutral Underperform Outperform Neutral Underperform
(hold) (hold)
HTI Equity Research Coverage 92.2% 1.5% 0.3% 91.9% 1.6% 0.4%
IB clients* 3.3% 3.5% 0.0% 2.1% 2.2% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks — MSCI China.

HREREPAAL: ARERAAITE. FRILERE, FEREPRESEALREAT R ZHTHL, AL TTROBEGIREENNME, BHEL JEMEF A
THATRERA, RbBRMEITEREHE, AREALRA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
HERRARELS: BERRTRAXPEERREENTE A RGTEZPA. BRGTER (601210CH) , BRERTLENEN, LATYERATE A ROFLRE.
ok, HARREALBARTEALRGORRER, FoGERE RS EARREANTE A BORAT 8H AT AR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTI and as a result there may be a difference in the HTl and GTHS ratings for the same A-share stocks.

HEEFAK 100A R (Q100) 48 HEEF QU00 45408~ 045 100 L BABBEABEHMAPE ARSI S, KERZRALATFRATHFRILAE, FLANBAR
BiERAAKARG TALOAL. BEEREFAN Q100 HHAMEL LT,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
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quarterly.

BRXA (FINESG) RIBBLF A LS AMALIA] (INESG) BEZH, #HLFAREALRIREREY

F—% XA (FIN-ESG) $ti8 % by MR THERFAMA R EAE (MTRAR RN AFEERBAMERPERA, KNG LG EALRT LR TR, AN

WL RBAL, FRHATHE MK, LREEAEMMAIIANE . 6 REAHELRESHRE, AN RAHEAMAKIVAE A BIRAAREL
F P RE R EBRABRE A 7.

F2f DR REREFEHBERIREARAEP, KAARRRSIEN HARIE § § FREE L § AR, KSBAEN RN R DRAERMEA AR D SIS A 0]

B, RRARERK B RE AT Z3, BT LB LR RSB AN ER—RIA RALRORE. BREATAR, Kk (M ALGHEF ) MRALERIN, ThML

KRNI A B B RRA TR,

525 REBRRBANG TR, ANARERGEARA, RBANIELEDHTRR, EAMINMAEEARE T HFELRA TEMTAMA 4, TR RSB
A4 Bk LR BRBE. B RA. B5. Tr. A4 B R AR AR T BERSEE REL ERBRRENE, TURRAERELRE Z 5%
RRAKS, BRPREAEHEETE DRAKETE,

50% WAL ERANE, RERFEFERAOLRDHAL (o (LR 7 EMI0 CLRRA P RS (ANE) i) (RRABALR) F) FA%4, NEie
WAHARIIT, FARTPRELRBAAYCALS RAF—HE, UAKRTFROZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. Thecopyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution

can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.

iE3A VLR

FREEANATRL: KRS DEARREAERATANG (HTISGL") A TH BA EARRALAIANG (HTRY) £47, B8 RRBABEARLT AN (F571%) #
AP AEZAEED GHEARBEL) WHEER. FMTREE HTISGL 494 % H B/ Haitong International (Japan) K.K. (“HTUKK") 89880 FX47, HTUKK &1 B AX AW 45 K
£ ARRRE.

FEEANFRRE: AREOGAZIEARY . BFBATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) AT &
7, BAEHER K A% Z BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) £ A& (%4RA TRER A1 ) AR ARE. HISIPL T 2016 4 12 A 22 AAKM
FRA A B FEREAA RS ("HTISG") 81— 4,

AR RRE BB RALEALKRIE, 20T EE BIREARNA RN /RS REALRNEAT AL FEERAH.

AKX G ARLECRAERR AT ERR, 12 HTRL. HTISCL ZET LR TiHEBIREAZAARAS (HTISG") AR LA, &M LA AT TRETH
FRARIE, AXHAAMENEERARE B Y, #HEK, BAF kb, AXHRBAERA. XHPRAGEANIZLRZNHAFEZBRALENAS, KLU/
TRABEASHERAEZ NN TIETRENIEN, ELLDETER, AP RANEATRAFRTRE, PREATSDUETARE R PO FRZTHN, WLETWR
TRAMERFARAY N, TENENFA—ZAREAFRNLR, ERBZRS), QTARIMALLN, AEATRARATRY, BrFREAMAOETA. HLRLARS]
KB 2R T R4, MR AREL RIS OMERER, LEOMERAFTRRE. BRELR M FEERABERTENE THEE, Ak, 2t 2ék
LG aNELRE, ARERTZAREEAENATEATE, BaTRARLHARNARZAETAERNENRE, HISG AEES. BRIREAS WY AARBET T
1£,

St KA BAREF QMRS HTISG RAMMEEAT, ZATEAR. E5RER, HTAMAED TEAGKIAHEGETIEAIITE BEA RLRELNARITE R,
HTISG M4 E R, R AR At AT HTE HTISG A E P Ao d) BB KB Z AR 0 kRSB BT HFEENRZ ) F%, HTISG Thd b ALHAEERAELR
—HAEREL, 2 HTRLIEA L L RARAL R BAT BRI GF L hR, BRIEN,

7 ) AR E R W 35 www.equities htisec.com , £ £ %K X AR E RA TG At LA B FRLOARFATHEHGNEE L.

FEEPMIFRER & ARALE R LI PR E GRS R FINRA AT 2 M RAREA LA T, SFERZ ZE FINRAK £ 5 KRR B A d it irhd, A EGRAT
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EAR DS 201 £ANZRA,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group

Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the

assistance of Haitong International (Japan) K.X. (“HTIKK”), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)

registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock

Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22

December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other

members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or

implied, is made by HTIRL, HTISCL, HSIPL, HTIJKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions

expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their

securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities

referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a

change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to

substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account

your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial

and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever

for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal

in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading

strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that

are inconsistent with the recommendations or views expressed in this research report. HT! is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought

to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest

with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241

restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PRFRR B0

RETIARML, FUEAHLHRARESIARRRAR P AN ETEAGTEN LY HRBANERA LA RIREEARFEEAR.

FRERARRGFR: HADREARD RN (IS AT ARIFLRS , HTSCL RESBARGEHE 1 RRNE S (WFEAS) HHRAD, HRLASF AR
GEARBSAN) (&% 571 F) (ATRASO") FRENZAES, EARNIMEY, FAFTRERRES SFO FREH FLRTA", AFLRERZLERR

BRFFERERONTE, ERLREARTRE T HANE SMERTRE. ARTREQIAARFTRE Y P AR AR ETELHRE HTSCLAEAR.

LEERANELER: KALRE G HTRL, HSIPL & HTUKK %5. HTIRL, HSIPL, HTUKK bARIEFTHE HTISG £EBZAE, AAALEEM, BRATEEXTHLREHHFH

ROMARBZEAZ AR, AERRERBEAIRE 1934 £ EEEAR S E" S 1506 LGB REME 1 2B Z2AMETE 1 (“Major U.S. Institutional Investor” ) A= T LA

&1 ("US. Institutional Investors” ) . /e £ EAVE T 2 AAEIREH, Haitong International Securities (USA) Inc. ( “HTIUSA”) Bxth&MM AR 7. EKAARRREWEE

ERE, HORBARARERENE SR EMIEAIM A LRI AZEH LX), RELEE HTI USA, HTIUSA 42T 1460 Broadway, Suite 11017, New York, NY 10036 USA, @.4%+1 212-

351-6052. HTI USA &/ £ B T U.S. Securities and Exchange Commission ( “SEC”) 249447, 4% Financial Industry Regulatory Authority, Inc. (“FINRA”) #1801, HTIUSA A% 7r#% 5

ARTRE, LRRRE Q80 AEAHEALT, KAKRTREDEMRBRTE, RELREMIFLREKA, LRFEL HIPL, HTIRL 3 HTUKK L4&#ATE £iEASA

RERILNS. AFRRET HIH HSIPL, HTIRL K HTUKK TR A 2 A L4 FINRA $9BF R AT R4S, BT R FINRA % 2041 AR 9 5 A MR, AFER

FMTIRIKP HA MR HIEAFRA, BEARRRE P HANETE LB EARMAARLIE (04 AR) TRALE-ZAR, FEBRANEATREA LM, AXTEBENN

HR,AXFEDEAIAXERIEGRETRARA, S BAE THAZFHALRGIFENRE EBENA BRI RE ZR, RELRETRETI I LT Bty (T

ERBMALRIENRTIRANMEZ LR RDNY 0, TRAAZFEAIARERIEOMARINFLEBX R B, ERREALIA FHFRE:

Haitong International Securities (USA) Inc.

1460 Broadway, Suite 11017

New York, NY 10036

BAADE: +1212-351-6052

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.
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Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which is a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.
Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTIJKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTI USA”), located at 1460 Broadway, Suite 11017, New York, NY 10036, USA; telephone +1 212-351-6052. HTI USAis a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:
Haitong International Securities (USA) Inc.
1460 Broadway, Suite 11017
New York, NY 10036
Attn: Sales Desk at +1 212-351-6052
PRARERENELER: ETRARERE (THAPE, #ARLANAT, FOBEREAMER. RAAALRRSE) RAARBER 6P B R EHARIKEIHAHA
RATHRAMA, FARBAKEEEN, AT OERATAR ETENSLE, 2859, AXHET B AMAAKIEAGAERESAN, AikEEELE XL i
MALE, RRETESERAA ORESAFTZH, FTEARA RAYLEABI BN E AT HETEARET L ARG, BRALHHAR AL T LRRAMAR.
WEXEEEHELER: EETHLTAFHHARERBEA ETR RO I REER N S B EANZAZNEANZHEE, ART LA AN E RGETZARY
BT AYRRED L @A F 2 KIEARE VMR BRI A 47752 T b Haitong International Securities (USA) Inc. (“HTIUSA”) 1A 546, %4v8] & — R 4%4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI31-103") #9#L% /%3] r EFRX f# %% 1 (“International Dealer Exemption” ) #9X 7, 1T
A RIRARREA, £XEERBELE., ENEX, AFMEETRATHRBRBEAEMEANBIAN S, RAEER, [ EIMFLT. MERHEMEAZR A4
ENBEARAHART B RMEMF AREAFIA, LPHENGE SRBEANRS, EERAARA AR BdE, ERITFMAN, EMERGIAANERAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 7 &# Securities Act (Ontario)% 73.3(1)F ATALZ 4 TATE KA 1 (“Accredited Investor”) , 3 A& EZEAEAT National
Instrument 31-103 % 1.1 FATALZ &) 1 HTHKZ 1 (“Permitted Investor” ) .
HmEE KA HBLER: KHFRIRE Y Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#AnskdR A%, HTISSPL RAFA (W4 FIE) 2001 (“FAA) % XHB M4
BE, T (a) REXTIRA, ERETNOHY, LHFITEREHPIIMIERSANER (b) RERMA KA. RHITERSAFRIMTE RS HHRLMTIA TR
& AFRRERRBLHS GEARBLED 2001 % A FATALHIAERS, HTRRAFLRER LN AN ML, AFTREGRIALELNTE LS
HTISSPL B % :
Haitong International Securities (Singapore) Pte. Ltd
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
75 (65) 6713 0473
BAREANELER: AFLREDELEFREAARAD A, BEPKARSETE BN LRRSRETIERLRAN (REDALBIMAFZSE (FEV) ) 5 61
(1) %, %1711 (1) fohiTRB XA ) .
RERBEETENTLER: AREONELTFFIH) Haitong International Securities Company Limited FT& &, ARERAGAZATARZENELEP LA, EAETASARS
HANETATA RO REELE P, RARTERIMEAATLRNE P RFRAAIRE. Haitong International Securities Company Limited 492 X ALK 494 K A S8 AR A T
RERFTRE T RAMN FROKATRALHRN 05%, HAHRBALEIREA TRANLEARY XRALECEZ TRAA.
BAATHFEHTELER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited 4= Haitong International Securities (UK) Limited 2 AI4R48
KA TEARREERA (ATHAASIC") Ad (ERRARZER) XH5 2016396 SAFERKALNRKARL, HFAFARTHIE 2001 & (A3 %) EEXHTARLE P
RELBRETAELDFREHFAARALLRREFTHER, ASIC HMFEATEATHERR: www.legislation.govau, #&EFRRENEBRS T EEFNALNTH, 7
FHELERRALFERGEREELR.
GEREANRLER: KAREUAZEARLS. BFBITAIEAPHAZ Securities and Exchange Board of India (“SEBI”) 4% #) Haitong Securities India Private Limited ( “HTSIPL” ) #f
KA, GHHERL A ® Z BSE Limited (“BSE”) A= National Stock Exchange of India Limited (“NSE”) (%4kA T WER A 1 ) BRRE.
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BRFHH1 4 4R: Haitong Securities India Private Limited

SEBI A 7241 25 : INH000002590

J3k: 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

751 +91 22 43156800 1 £.1+91 22 24216327

AMABRAANTHEAA: Prasanna Chandwaskar; .75:+91 22 43156803; % 844 : prasanna.chandwaskar@htisec.com
‘Wiz &, SEBIK T4 E A NISM $9IGEHF RIRIE P M RIS A R A RBETRIRIRIE.

KRR BREREARE, A2 530RGPORERFTULHRELLK.
BAFTA: e @ E FREAZRA R 2019 4. REFARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA") to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.

10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315

Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art, 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”) registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

Name of the entity: Haitong Securities India Private Limited
SEBI Research Analyst Registration Number: INH000002590
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Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +9122 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.htm
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