.}'«-k_a‘é Bt£ % (PDD.US)

FIRST SHANGHAI GROUP

%1’)\ 2025 %6 H 5 H

SR ERFA T PR AR, MR A PR

BB S R T, T A D

SRR, i 2T EINECRINS S R, MRk ik 892-25321539

TRPEAN E RN, AN, AT BRI N TR, 1% alice.tang@firstshanghai.com.hk
FET 6 25 RGOHEA 5 KRR, HEN 55 R4 17 76— 5 I K

HIRL. 9F% SO ST RBRGRTSE, BRI TAR

S 6 [ A ST

Tems WHEXBIRR: 4 A 2 [, SEREAFHA PGS 00K 0O
Bio 1ENHT 90 FHIGEMIIL RS, A EE R Eaepug T 7 g CnUecI@irsishanghal.com.
VITFISM, (ERAT MR TSI BT, BB IHENR e

LSRR SR MBS R R AT 2EDAK, 2 F DB

852-25222101

B LSS LM, USRS ER SR . — B R mas 1k VT
e, TATRSRI Ak B A 1E AR T B AT B, IR gy 99. 65 ¢

Temu HK A RARFRE R

QL HRA R TARA: 55— ZFFURN 956. 7212 TC NI, YoV+10%, AT )
VB, Forbt, 2 IR N 487, 22 1270, YoV+15%, HARITN; (+328)
TR 469. 50 {270, YoY+6%, AT, ZHf% £ 3wk Ji ZEARAG PDD (US)
AN Temu WNBEIEE TR . 125 R 160. 86 1476, YoY-38%, A A 4.9 21
KW @ EFNEE 16. 8%, AL RFE 6pts, FIHFFE 13pts, FEx '

e T EANY R 2 B ROBARMNE R, PR Temu dHYRANRS  THE 1,415 1237t
tti%‘%ﬂo i@%%—?)ﬂ 386 40 /fZAfD’ YOY+37%, J‘é%ﬁ’ﬁﬁ% 40%, %Hﬂi‘%ﬁ 59 }%%/ﬂi 155‘ 67 7:“%775/87 11 %ﬁ
Jn 7pts, [FIELIEIN 8pts. b, EHIFH 334.03 1470, YoY+43%, %

I 35%, BT 2 35. T8 {470, YoV+23%, #l% 4%, f7Ec#ef 16.50  SHRIKIME  32.74 50

HAx M 131.40 %t

1876, YoY=-9%, TRHIZR 2%. 1 AIE 147.42 147G, YoV-4T%, #FIH  fwps4 i 31. 35%
15. 4%; Non—GAAP{$#iH 169. 16 127t, SBC %¢/H 22127T, (SR 2%. B 13 80
RS E I 165 1470, MER—FRK, ARSEANE. % it - 80%
Wt RT3, 645 1270, Hh e EN N 701 427G Gaorong Capital 4. 42%

Biafr 131.40 R0, EAPER: ETARRIMR, RATHEE 2025-2027
EATINE 4, 334/4, 990/5, 676 1275, T 2025-2027 4Ei5 % Fji &
909/1, 204/1, 536 127G, XfRifE ADS W2k 64. 5/83.8/105.5 7. KM 11
f& EV/EBITDA, FRATTN I HARMZ 131. 40 £, EATEL.

RUg: 1) BMAFFABENL PRRAMRIE; 20 FHA BT
JRALTES IR EUERKIR G . FE T 3) AN PR T B
A LT, BRI TR 4) AT im b 7 R 3 S5 X
Brs 5) AN & Ly R R (T S

BAHE R B

BE12B31HIEMBEE 23R 24£E[H5A 25EEFR 265EF 27€ETE 1:2
REWKN (ARBTBEATT) 247,639,205 393,836,097 433,402,168 499,006,163 567,601,848

Y 140
T 90% 59% 10% 15% 14% 120
EEFE 58,698,762 108,422,862 90,934,946 120,401,549 153,601,424 10

BADSWE (ARM) 44.3 81.2 64.5 83.8 105.5 &
TH 78% 83% -21% 30% 26% &0
ETF99.65ETTHITH R () 15.1 8.2 10.3 8.0 6.3 -
(=W ES ) 0.0 0.0 0.0 0.0 0.0 .
BRI 0% 0% 0% 0% 0% FEFFAAF LIS EEE
Kl AFGOR, S BT Kig: il

F—LEREFERAH

www.mystockhk.com



F— PR ERA A 2025 4E 6 H

B% 1: 2020Q1-2025Q1 A& (T, ARM)

120,000,000

100,000,000

80,000,000
60,000,000 I
40,000,000 I

20,000,000 | | | ]

Online marketing services H Transaction services |

=

erchandise sales

ORLRIR: AW BERL 55 R

& 2: 2020Q1-2025Q1 GMV K (F, ARM) KEFE 3: 2020Q01-2025Q1 BEF#H 5

1,600,000 120%
1,400,000
100%
1,200,000
80%
1,000,000
800,000 60%
600,000
40%
400,000
20%
o AERRRN SERRNERRY
- 0%
@9 Q"’QD@Q\’Q 0,'}6\,\,6\}6\/’»6\’(\.@}“&@)“@ 0,"”, Q’i"’ B’\"" @/bs Q"’h D,bb»e.f;: 6‘5‘; Ql Q2 Q3 Q4 Q1 02 03 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1L Q2 @3 Q4 Q1
,;\« ,\"\« ,)J’\« b"\« ,»’10 ,‘:\« ,‘;\« b:\' ,»'L ,»'\« ,})’\« h’» ,»’\r ,‘:\r ,);\r “"\. ,;\« ,\”\« ,,J'\« b"\« ,»'1' 20202020 20202020 2021 2021 2021 20212022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2025 2025
NN OO OO OO0 OO O O
Sales and marketing expenses W General and administrative expenses M Research and development expenses
GMV (mn) emYoY
R SpY % Ly 3 R sy BN
ORIGIR: diias, A — LT FORRIR: A PR, 58— b

B3 4: 2020Q1-2025Q1 =& FiE R AEZE B 5. 2020Q1-2025Q1 BF|E ., BERIEE.
F, ARM) HHR

40,000,000 50%
349%35% 333 36%
35,000,000 31% 19%  28%,q9,28% § 40%
30,000,000 22% 109% 30% 78% 77% 76% 759 79% 78%
72% 66% 70% 70% 70% 6a% 19 65%
25,000,000 20% 57% sy 61% 61% 62% 60% 579 57%
20,000,000 1o 32% 33%
,000; 0% 24% 28% 30% 5400 550, 25% 2394 26% 25% 25%
15,000,000 105 3a% 2
-10% 28% 29% 30%
10,000,000 ’ 23% 1goq 24% 24% 25% 24% 23% .
-20%
5,000,000 -30%
0 -40%
-5,000,000 -50%
-55% .
-10,000,000 0 -60% 67%
O D O O O AD Al
B L L g g g U R R R g Q1 @2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 QI Q2 Q3 Q4 Q1
o’} & d‘) ()?‘ 0’} d\r & 0? o’}v & d? 0? 0’_‘/ o’}r & 0? 0@ & & 0?‘ d} 20202020 2020 2020 2021 2021 2021 2021 2022 2022 2022 2022 2023 2023 2023 2023 2024 2024 2024 2025 2025

Gross Margin Operating Margin Net Margin
Non-GAAP operating profit — =====Margin

BRI AR BRL H— b TRk AR PR B iR
-2-
FREATRMER HA. SREHX KR EEENLRK



B EEESERAHE

2025 £ 6 A

K% 6:

e (- AR
Operating profit (‘000) 2025E 2026E 2027E
Pinduoduo 109,150,255 128,639,869 148,249,023
Duoduo Grocery -2,847,593 -861,816 926,499
Temu -15,367,716 -7,376,504 4,425,902
GAAP operating profit 90,934,946 120,401,549 153,601,424
Adjusted profit: add SBC 100,944,641 131,427,404 166,142,943
EV/EBITDA 11.0
Enterprise value (mn, CNY) 1,689,616
+ Cash and cash equivalents 493,248
- Debt 270,646
Market capitalization (mn, CNY) 1,912,218
Discount rate per annum 20%
Market capitalization (mn, CNY) 1,327,929
Market capitalization (mn, USD) 181,908
Target price 131.40
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5 MSSEEN ST
By T, MBEE: 128318 2023 20245F 2025¢F 20265F 20274F 2023¢F 2024¢F 2025¢F 20265F 20274F
SRR EhR b TR T XEF SRR R o bl
Online marketing services 153,540,553 197,934,192 222,899,542 251,678,071 274,728,672 BREEH
Transaction services 94,098,652 195,901,905 210,502,626 247,328,092 292,873,176 Gross Profit Non-GAAP 162,994,422 249,819,287 253,208,216 306,739,085 365,553,774
Revenues 247,639,205 393,836,097 433,402,168 499,006,163 567,601,848 Gross Margin Non-GAAP 65.8% 63.4% 58.4% 61.5% 64.4%
Costs of revenues 91,723,577 153,900,374 190,203,647 203,292,933 214,589,593 Operating Income Non-GAAP 65,777,556 118,306,426 100,944,641 131,427,404 166,142,943
Gross profit 155,915,628 239,935,723 243,198,521 295,713,230 353,012,255 Operating Margin Non-GAAP 26.6% 30.0% 23.3% 26.3% 29.3%
Sales and marketing expenses -82,188,870 -111,300,533 -130,020,650 -149,701,849  -170,280,554 Net Income Non-GAAP 67,899,292 122,343,561 100,281,208 128,301,813 160,084,484
General and administrative expenses -4,075,622 -7,552,967 -8,311,763 -9,569,913 -10,885,437 Net Margin Non-GAAP 27.4% 31.1% 23.1% 25.7% 28.2%
Research and development expenses -10,952,374  -12,659,361 -13,931,162 -16,039,919 -18,244,840
Total operating expenses -97,216,866 -131,512,861 -152,263,575 -175,311,681  -199,410,832 Gross Margin 62.96% 60.92% 56.11% 59.26% 62.19%
Operating profit/loss 58,698,762 108,422,862 90,934,946 120,401,549 153,601,424 Operating Margin 23.70% 27.53% 20.98% 24.13% 27.06%
Interest and investment income, net 10,238,080 20,553,493 11,783,310 13,566,948 15,431,923 Net Margin 24.24% 28.55% 20.82% 23.50% 25.99%
Interest expenses -43,987 - - - -
Foreign exchange gain 35,721 587,866 - - - Revenue/GMV 6.38% 8.19% 7.77% 7.91% 8.18%
Other income, net 2,952,579 3,119,847 3,433,277 3,952,972 4,496,365 Online marketing service 3.96% 4.11% 3.99% 3.99% 3.96%
Change in the fair value of the warrant liability - - - - -
Loss before income tax and share of results of + 71,881,155 132,684,068 106,151,533 137,921,469  173529,712  Ei&HKRM
Share of results of equity investees -4,707 17,225 17,225 17,225 17,225 S&M expenses -33.2% -28.3% -30.0% -30.0% -30.0%
Income Tax expenses -11,849,904  -20,266,781  -15,922,730 -20,688,220 -26,029,457 G&A expenses -1.6% -1.9% -1.9% -1.9% -1.9%
Net profit/loss 60,026,544 112,434,512 90,246,028 117,250,473 147,517,480 R&D expenses -4.4% -3.2% -3.2% -3.2% -3.2%
HERRE MEREE
2023¢F 2024%F 2025 20265F 20274F 2023 20245F 2025%F 20265F 20274
o SEhR T i i o SERR i TR i
Cash and cash equivalents & Restricted cash 121,779,905 126,194,421 224,884,937 345,045,238 493,248,335 Net profit/loss 60,026,544 112,434,512 90,246,028 117,250,473 147,517,480
Receivables from online payment platforms 3,914,117 3,679,309 4,048,944 4,661,832 5,302,669 Interest expense 43,987 - - - -
Short-term investments 157,415,365 273,791,856 294,374,619 314,374,619 334,374,619 Lease expense to reduce right-of-use assets 1,101,970 1,932,124 - - -
Amounts due from related parties 7,428,070 7,569,180 8,780,249 9,921,681 10,913,849 Receivables from online payment platforms -3,326,421 48,814 -369,635 -612,888 -640,837
Prepayments and other current assets 4,213,015 4,413,466 4,854,813 5,340,294 5,874,323 Amounts due from related parties -1,096,240 -141,110 -1,211,069 -1,141,432 -992,168
Total current assets 294,750,472 415,648,232 536,943,562 679,343,665 849,713,795 Prepayments and other current assets -2,121,308 -782,012 -441,347 -485,481 -534,029
Property, equipment and software, net 979,597 879,327 950,096 858,785 752,745 Customer advances and deferred revenues 754,955 802,431 - - -
Intangible asset 21,148 19,170 19,170 19,170 19,170 Amounts due to related parties -437,615 -436,917 - - -
Right-of-use assets 4,104,889 5,064,351 5,064,351 5,064,351 5,064,351 Payable due to merchants 11,623,138 16,885,188 14,664,952 13,821,717 12,014,262
Other non-current assets 48,222,014 83,423,236 83,423,236 83,423,236 83,423,236 Accrued expenses and other liabilities 34,258,159 13,781,239 13,821,423 8,754,343 8,574,694
Total non-current assets 53,327,648 89,386,084 89,456,853 89,365,542 89,259,502 Merchant deposits 1,820,517 -418,146 2,633,696 2,482,258 2,157,655
Total Assets 348,078,120 505,034,316 626,400,415 768,709,207 938,973,298 Interest and investment gain, net -1,354,785 -2,827,453 - - -
Amounts due to related parties 1,238,776 801,859 801,859 801,859 801,859 Share-based compensation 7,078,794 9,883,564 - - -
Customer advances and deferred revenues 2,144,610 2,947,041 2,947,041 2,947,041 2,947,041 Other non-current assets & liabilities 616,946 382,585 - - -
Payable to merchants 74,997,252 91,655,947 106,320,899 120,142,615 132,156,877 Net cash provided by operating activities 94,162,531 121,929,292 119,344,048 140,068,990 168,097,056
Accrued expenses and other liabilities 55,351,399 69,141,831 82,963,254 91,717,598 100,292,292 Purchase of short-term investments -164,450,006 -224,005,726 -20,582,763  -20,000,000 -20,000,000
Merchant deposits 16,878,746 16,460,600 19,094,296 21,576,554 23,734,210 Proceeds from sales of short-term investments 130,317,231 147,287,723 - - -
Short-term borrowings 648,570 5,309,597 5,309,597 5,309,597 5,309,597 Purchase of long-term investments -25,051,222  -43,847,005 - - -
Lease liabilities 1,641,548 2,105,978 2,105,978 2,105,978 2,105,978 Purchase of property, equipment and software -583,879 -967,137 -70,769 91,311 106,040
Total current liabilities 152,900,901 188,422,853 219,542,924 244,601,243 267,347,854 Proceeds from disposal of property and equipn 450 540 - - -
Convertible bonds 5,231,523 - - - - Loans to related parties - - - - -
Lease liabilities 2,644,260 3,191,565 3,191,565 3,191,565 3,191,565 Net cash provided by/(used in) investing act -55,431,278 -118,356,036 -20,653,532 -19,908,689  -19,893,960
Other non-current liabilities 59,829 106,774 106,774 106,774 106,774 Proceeds from follow-on offering - - - - -
Total non-current liabilities 7,935,612 3,298,339 3,298,339 3,298,339 3,298,339 Costs incurred for the follow-on offering & the is - - - - -
Total liabilities 160,836,513 191,721,192 222,841,263 247,899,582 270,646,193 Proceeds from issuance of convertible bonds - - - - -
Ordinary shares 177 180 180 180 180 Costs incurred for the issuance of convertible bt - - - - -
Additional paid-in capital 107,293,091 117,829,308 117,829,308 117,829,308 117,829,308 Repayment of short-term borrowings - - - - -
Accumulated other comprehensive income 4,829,742 8,062,225 98,308,253 215,558,727 363,076,207 Proceeds from short-term borrowings - - - - -
Accumulated deficits 75,118,597 187,421,411 187,421,411 187,421,411 187,421,411 Net cash provided by financing activities -8,960,626 1,164 - - -
Total shareholders’ equity 187,241,607 313,313,124 403,559,152 520,809,626 668,327,106 Effect of exchange rate changes on cash, cash - - - - -
- - - - - Increase in cash, cash equivalents and restricte 29,479,488 4,414,516 98,690,516 120,160,301 148,203,096
Total liabilities and shareholders’ equity 348,078,120 505,034,316 626,400,416 768,709,207 938,973,298 Cash, cash equivalents and restricted cash 121,779,905 126,194,421 224,884,937 345,045,238 493,248,335
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