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A 5 o &R “SEN” W, HET 1.0 fF 2025 TSR, FHSE 15.04% 202541  Rating: Buy
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0.7%). 4T HRHTH I 1.0 £ 2026 44 15.0 T A% ADS price ADS 4+ US$1 340
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Year End Tumover  NetProfit Earnings/ADS Earnings/ADS PER BV/ADS  PBR DP/ADS Yield ROE
ez [TON WeZiER R4 ADS YR 1y ADS 1FI4EE) ME%E G ADS H MREE B ADS R REE SRR
12/31 (RMB m) (RMB m) (RMB) (A%) (x) (RMB) (x) (RMB) (%) (%)
2023A 2.631 164 0.444 (71.4) 21.7 12.639 0.8 0.292 3.0 35
o 2024A 2,751 330 0.951 14.3 10.1 13.166 0.7 0.292 3.0 6.9
i 2025F 3,311 312 0.912 (4.1) 10.6 13.389 0.7 0.292 3.0 6.4
a) 2026F 3,872 458 1.349 47.9 7.1 14.713 0.7 0.292 3.0 8.8
K 5, 2027F 4,207 581 1.712 26.9 5.6 16.377 0.6 0.292 3.0 10.1
] 8‘ ADS in issue (m) £ ADS % (m) 362.5 Major shareholder K4 Tencent Holdings 22.5%
T Market cap. (US$ m) if (US$ m) 485.7 Free float (%) [ HELE (%) 50.2%
% 3 month average vol. 3 /> A2 5 (‘000) 260.1 FY25 Net gearing (%) FY25 i fii/lE %5 4 (%) Net Cash
= 52 Weeks high/low (US$) 52 i &/ (US$) 1.570 / 0.955

Source: the Company, Guotai Junan International.
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R-1: FENMLAGE—EREE LT AENE R &

EV/EBITDA QRS i ROE (eI

ATIEY S . o —

JBe AR e Wl 25F 26F 27F 25F 26F 27F 25F 25F HA#T
RERIBARRBER
7K WDH US usD 1.34 19.0 15.2 n.a. 103.1 22.0 14.6 1.3 6.8 4,123
-4 HUIZ uS usb 2.1 n.a. n.a. n.a. 384 16.5 10.0 0.4 8.8 252
Everquote EVER US usD 24.52 9.9 74 5.4 16.6 14.0 122 45 431 7,346
Lemonade LMND US usD 40.50 na. na. 7,501.6 na. na. na. 6.7 (38.9) 19,212
Enstar ESGR US usb 336.55 na. na. na. n.a. na. na. na. na. 38,404
B 06060 HK HKD 20.15 na. na. na. 264 24.1 211 1.2 4.2 20,019
fa] BLSF- 1y 14.5 11.3 3,7535 46.1 19.1 14.5 28 48
IECE-3) 13.2 10.2 54282 34.2 214 18.1 38 (6.2)
S b7 e E B A X RS
Tt WB US usb 9.50 37 3.1 20 55 5.2 47 0.6 9.3 20,456
REZR ATHM US usb 25.65 126 11.9 14.8 12.1 11.9 1.7 0.9 7.1 29,551
W YY US USD na 54 2.9 0.7 n.a. n.a. n.a. n.a. 43 19,949
AR MOMO US usb 8.59 6.8 5.8 46 7.9 76 72 0.8 9.3 11,207
] DOYU US usb 6.46 n.a. n.a. 0.7 9229 21.8 13.8 0.7 (1.1) 2,082
P A MOGU US usD 2.14 na. na. na. na. na. na. na. na. 133
BOSS H I Bz US usb 17.75 17.8 13.9 11.8 174 15.4 13.5 36 174 72,395
HIT- ZHUS usb 3.7 na. na. na. n.a. na. na. na. (1.1) 3,488
KA HUYA US usb 3.87 35.3 n.a. n.a. 30.5 23.5 15.7 0.9 37 6,565
fA P35 13.2 8.3 1,672.3 105.3 16.4 13.0 22 46
IS 13.3 10.0 798.9 271 14.4 12.7 26 7.2

HHAHE: Bloomberg. [HFEHZ /.
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Waterdrop 7Kif (WDH US)
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W 2518 e 3R
HE B ARR
Year ended 31 Dec (RMB mn) 2023A 2024A 2025F 2026F 2027F Year ended 31 Dec (RMB mn) 2023A 2024A 2025F 2026F 2027F
Total Revenue 2,631 2,751 3,311 3,872 4,207 Property, plant and equipment 34 240 28 23 18
Operating costs (1,196) (1,315) (1,589) (1,781) (1,935) Non-current contract assets 134 154 205 216 240
Selling and distribution expenses (740) (695) (918) (1,063) (936) Intangible assets, net 177 153 216 236 235
R&D expenses (299) (217) (226) (263) (285) Long-term investments 212 1,114 1,114 1,114 1,114
Administrative expenses (402) (368) (351) (380) (387) Right of use assets, net 60 47 47 47 47
Operating profit (7 158 226 384 665 Deferred tax assets 24 27 27 27 27
Other income and gains 171 182 137 136 110 Goodwill 81 81 100 110 110
Profit before tax 164 340 363 520 774 Total non-current assets 722 1,816 1,738 1,773 1,791
Income tax (1) (10) (51) (62) (194)
Profit After Tax 164 330 312 458 581 Short term investments 2,997 1,613 1,693 1,778 1,867
Non-controlling Interest 0 0 0 0 0 Accounts receivable 693 716 889 882 927
Shareholders' Profit / Loss 164 330 312 458 581 Contract assets 573 619 794 805 861
Basic EPS (RMB) 0.044 0.095 0.091 0.135 0.171 Amount due from related parties 0 0 0 0 0
Earnings / ADS (RMB) 0.444 0.951 0.912 1.349 1.712 Prepaid expense and other assets 190 183 331 387 379
Restricted cash 577 521 521 521 521
Cash & cash equivalents 397 986 568 1,055 1,509
HERBER Total current assets 5426 4,638 4,79 5429 6,064
Year ended 31 Dec (RMB mn) 2023A 2024A 2025F 2026F 2027F Total Assets 6,149 6,454 6,534 7,202 7,854
Net loss 164 330 312 458 581
Depreciation and amortization 66 23 23 23 23 Short-term borrowings 138 198 0 0 0
Other non-cash adjustments 134 87 88 90 92 Amount due to related parties 10 1 1 1 1
Changes in working capital 103 97 (745) 19 (136) Insurance premium payables 592 537 614 698 738
Cash from operating activities 467 536 (321) 589 559 Deferred revenue 0 0 0 0 0
Accrued expenses and other 598 704 822 912 908
Capex (14) (22) (17) (17) (17) current liabilities
Change in long-term investments 0 (902) 0 0 0 Current lease liabilities 33 35 35 35 35
Change in FVTPL financial assets (762) 1,384 (81) (85) (89) Total Current Liabilities 1,370 1,485 1,481 1,655 1,691
Chang of investments in subsidiaries (197) 0 0 0 0
Repayment of loans (201) 0 0 0 0 Non-current lease liabilities 27 1 1 1" 1"
Cash from investing activities (1,173) 459 97) (102) (1086) Amounts of the consolidated VIEs 73 84 84 84 84
Total Non-current Liabilities 101 95 95 95 95
Proceeds from issue of shares 0 0 0 0 0 Total Liabilities 1,470 1,580 1,576 1,750 1,786
New bank and other loans 137 0 0 0 0
Repayments of bank and other loans Ordinary shares 0 0 0 0 0
Others (514) (463) 0 0 0 Additional paid-in capital 7,003 6,832 6,718 6,753 6,789
Cash from financing activities (377) (463) 0 0 0 Accumulated other 144 160 160 160 160
comprehensive income/(loss)
Net changes in cash (1,083) 533 (418) 487 453 Accumulated deficit (2,562) (2,194) (1,919) (1,461) (881)
Cash at beg of year 1,574 397 986 568 1,055 Mezzanine equity 93 76 0 0 0
Effect of exchange rate changes 0 0 0 0 0 Total Shareholders' Equity 4,678 4,874 4,959 5452 6,068
Cash atend of year 397 986 568 1,055 1,509 Minority Interest 0 0 0 0 0
Total Equity 4,678 4,874 4,959 5,452 6,068
BRI LA AL
W%
2023A 2024A 2025F 2026F 2027F
Cost to revenue (%) 454 478 48.0 46.0 46.0
Selling expense to revenue (%) 28.1 253 217 215 222
Admin expense to revenue (%) 153 134 10.6 9.8 9.2
R&D expense to revenue (%) 114 79 6.8 6.8 6.8
Operating profit margin (%) (0.3) 5.7 6.8 9.9 15.8
Net margin (%) 6.2 120 94 11.8 13.8
ROE (%) 35 6.9 6.4 8.8 10.1
ROA (%) 27 52 48 6.7 7.7

20 June 2025
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