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Benefiting from the rise in refrigerant & Project construction lays the foundation

o AN EIELLFERZHBE. LFABMFRINMAF. ML ETLGELTAEMN. BwBHE. LI,
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28.96%. 23.06%#F= 3.02%.
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Sb, BRI IS AT, Bl AT AR L. ARG EEF R —FHBRFATE. TG, 8 TR =&
HA KB 6 ok, BuBUE UL E B R % —HIA.

o BMRIBRRA A GREE . 5] AT A KRS AR R KOS AT KA By, B AT A& R A S AR A M R
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o REMEEANINLREZEM, 1) N3G LRAREHAA T 2024 58 AIRAIRS, £+, REBCERAWFEF
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HREA FRANE] 2 Feb /5 PVDF 494 3R B R ER, E ——HOAFE~, BH, 0K NE LLEHFET 25 Feb
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o  RERF., THNME., BARMNE., FLEANE.
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Summary

> The company's core business comprises three main areas: high-end aluminium foil, electronic components and new chemical materials. Its main
business is divided into five sectors: electronic components, high-end aluminium foil, new chemical materials, energy materials and liquid cooling
technology. Following years of dedicated development, the company has successfully transitioned from traditional aluminium foil processing to
higher-value electronic components and high-end aluminium foil. The company is gradually expanding into the new energy and materials
industries. Research and development work is currently being carried out in various product fields, such as laminated foil, lithium batteries, fine
fluorine chemicals, carbon-coated aluminium foil, capacitors, supercapacitors and intelligent products, which will provide strong support for
capturing market share in related industries in the future. In 2024, the respective contribution rates of the high-end aluminium foil, electronic
components, new chemical materials and energy materials industries to main business revenue were 44.25%, 28.96%, 23.06% and 3.02%.

> The company benefits from the increase in refrigerant prices. According to Baichuan Yingfu, as of 4 July 2025, the market price of R32 was 54,000
yuan per tonne, which was an increase of 5.9% compared to the previous month and a year-on-year increase of 52.1%. The market price of R125
was 45,500 yuan per tonne, which was unchanged from the previous month and a year-on-year increase of 31.9%. The market price of R134a was
49,500 yuan per tonne, which was an increase of 3.1% month-on-month and 70.7% year-on-year. As a leading third-generation refrigerant
enterprise, the company's refrigerant business profits will increase rapidly in 2024, significantly enhancing the company's overall profitability.
According to a notice from the Ministry of Ecology and Environment, the company will receive a quota of around 53,000 tonnes of third-generation
refrigerants in 2025. Additionally, the company plans to increase its quotas further through cross-variety conversion, same-variety transfer,
cooperative transactions and purchases. Once these measures have been implemented, the company is expected to have a quota of around 60,000
tons of third-generation refrigerants, placing it among the top tiers in the domestic market.

> Actively expand the scope of the liquid cooling business. The company has made strategic plans for cold plate and immersion liquid cooling. It
currently has production capacity for aluminium cold plates, the core material for liquid cooling, and has developed advanced liquid cooling
solutions. Itis one of the few leading enterprises in the market to fully provide core components such as aluminium cold plates and the key material
fluorinated coolant, as well as cold plate and immersion liquid cooling solutions. The company continues to focus on cooling solutions for application
scenarios such as Al data centre servers, optical modules and the energy storage industry, gradually forming a comprehensive 'system-level,
cabinet-level, server-level' liquid cooling solution and product chain. The company has recently established a joint venture company, Guangdong
Deep Intelligent Cooling Technology Co., Ltd., in Guangzhou, in collaboration with Zhongji Xuchuang. The joint venture company will leverage the
collaborative advantages of both parties in technology research and development, industrial resources and customer resources. It will focus on
promoting liquid cooling and heat dissipation solutions globally and strive to build competitiveness throughout the entire chain, from technical
standard formulation to commercial implementation. Through vertical coordination of material performance optimisation, component precision
machining and efficient system integration, the joint venture company will seize the core links in the global liquid cooling industry chain in key
scenarios such as intelligent computing centres and strive to become a leading enterprise in liquid cooling and heat management.

> Entering the field of intelligent robots. On 29 March 2025, Guanggu Dongzhi, Shanghai Zhiyuan, the Wuhan Donghu New Technology Development
Zone Management Committee, the Wuhan Guanggu Central City Construction Service Centre and the Hubei Science and Technology Investment
Group Co. Ltd. signed multiple strategic cooperation agreements in the Wuhan Donghu New Technology Development Zone. By integrating the
resources of all parties involved, the company aims to promote technological innovation and application. It is also committed to building the largest
and most advanced humanoid robot innovation centre in China, and the first in Central China. At the same time, Guanggu Dongzhi signed a 'National
Headquarters Project Investment Cooperation Agreement' with the Wuhan Guanggu Central City Construction Service Centre to conduct research
and development, testing, production and sales of embodied intelligent products and to establish embodied intelligent training grounds for data
collection. The company also signed a 'Robot Procurement Project Agreement' with the Hubei Science and Technology Investment Group Co., Ltd.,
entrusting the Optics Valley Dongzhi to implement the robot project with a budget of no more than 70 million yuan. This brought the first batch of
market-oriented orders to the company and connected the entire embodied intelligent robot chain from ontology to application landing. It also
verified the market value of the company's products.

> The construction of the project lays the foundation for the company's development. 1) The company's Ulangab laminated foil project was
successfully put into operation in August 2024. The laminated foil has accumulated over 50 target customers and more than 200 sample
specifications, with some achieving bulk supply. The laminated foil capacitors have accumulated over 100 target customers, with more than 280
sample specifications. To support the production capacity of laminated foils and capacitors and consolidate the layout of the entire industry chain,
the company launched the Ulangab laminated foil project in September 2024. This project has a planned annual production capacity of 20 million
square metres. The construction of the company's aluminium electrolytic capacitor and supercapacitor production base in Dongyang, Zhejiang, is
almost complete. The first phase of the project, which has an annual production capacity of approximately 1.4 billion capacitors, was completed at
the end of 2024. In 2024, the first phase of the battery aluminium foil project (with an annual output of 60,000 tons), constructed by the company
in Yidu City, was successfully completed and put into operation. It is currently ramping up production, and the annual production of 12,000 tons of
charcoal-coated aluminium foil has been fully completed, achieving bulk supply to leading domestic power and energy storage battery enterprises.
The expansion project of 20,000 tons/year of PVDF by the joint venture between the company and Putailai Ruyuan Dongyang Guang Fluorine Co.
Ltd. has been completed and the first and second phases of the project are now operational. Currently, the joint venture company has an annual
production capacity of 25,000 tonnes of PVDF and 45,000 tonnes of its main raw material, R142B, achieving self-sufficiency in PVDF raw materials.

> Risk warning. Market risk, policy risk, and R&D investment risk.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy FEN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate I E Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform 5 KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform S KT Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.

(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of the issuer
mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer mentioned in this
Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer mentioned in this
Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer mentioned in
this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity Financial Company Limited
and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial Company
Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered in research reports,
including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales persons,
dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions expressed in this report may
differ or be contrary to opinions or investment decisions made by the asset management and investment banking groups of Global Prosperity Financial
Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity Financial
Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some
forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, and where
necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject Global
Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such jurisdiction.
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