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Prices of some photoinitiators have risen & Semiconductor materials are progressing smoothly
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Summary

»  The company's products include photopolymerisation materials and semiconductor chemicals. It is primarily involved in
researching, developing and producing photo-curable materials, such as photoinitiators and monomers, as well as semiconductor
chemicals, such as photoresists and photosensitizers. Through independent research and development, the company has achieved
TPO, 1173, 907, 369, DETX, ITX, PBZ and TPO-L. It has a large-scale production capacity of more than ten types of
photoinitiator, including 379, and can provide a one-stop supply of raw materials for downstream customers. In the semiconductor
field, the company has developed three major product series: semiconductor photoresist, display panel photoresist, and photoresist
core raw materials and supporting reagents. This creates an integrated industry chain from raw materials to downstream photoresist
products.

» By 2025, the prices of certain photoinitiators are expected to rise. The company's operating revenue for the first quarter of each year
from 2020 to 2025 was 10.11 billion, 12.52 billion, 14.11 billion, 12.35 billion, 1.488 billion and 356 billion yuan respectively, with
year-on-year growth of -24.23%, 23.83%, 12.66%, -12.47%, 20.52% and -0.15% respectively. The company adopts diversified
marketing strategies to stabilise its existing market share and actively seeks potential customers. From 2020 to 2024, sales of
photoinitiators increased from 17,000 to 23,000 tons, while sales of fine chemicals rose from 31,000 to 47,000 tons. According to
Baichuan Yingfu data, the price of photoinitiator ITX is expected to rise from 133,000 yuan per tonne to 155,000 yuan per tonne by
2025, while the prices of TPO, 907 and 184 are expected to rise from 75,000 yuan per tonne, 69,000 yuan per tonne and 34,000
yuan per tonne to 83,000 yuan per tonne, 88,000 yuan per tonne and 45,000 yuan per tonne respectively.

»  The company is making smooth progress in the field of semiconductor chemical materials. In 2024, its photoinitiator production
capacity was 22,850 tonnes, with a construction capacity of 500 tonnes and an utilisation rate of 83.05%. In 2020, the company
acquired Dajing Information and invested in Microchip New Materials, thereby entering the core raw materials sector of the
semiconductor chemical industry, including photosensitizers, intermediates, resins and monomers. The company's semiconductor
chemical materials, including photosensitizers and electronic-grade gallic acid, have achieved sales at the tonne level. In November
2024, Xuzhou Dajing New Material Technology Group Co., Ltd. Annual Production of 4,500 Tons of Photoresist Project" entered
the trial production stage. In March 2025, Da Jing Information Chemicals (Xuzhou) Co. Ltd. Annual Production of 3,600 Tons of
Electronic Information Materials Technical Renovation Project' entered the trial production stage. To date, the company has
completed the research and development of over 20 g-line and i-line photoresist products for semiconductors, as well as multiple
conventional panel photoresist products. Nine display and semiconductor photoresist products have been successfully introduced to
clients in the display and semiconductor industries and are now achieving stable sales.

»  Risk warning: The expansion project is not put into operation as expected; The risk of downstream demand falling short of
expectations.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy FEN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate I E Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform 5 KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform S KT Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.

(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of the issuer
mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer mentioned in this
Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer mentioned in this
Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer mentioned in
this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity Financial Company Limited
and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial Company
Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered in research reports,
including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales persons,
dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions expressed in this report may
differ or be contrary to opinions or investment decisions made by the asset management and investment banking groups of Global Prosperity Financial
Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity Financial
Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some
forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, and where
necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject Global
Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such jurisdiction.
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