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¥ E = 24t L China Sanjiang Fine Chemical (2198.HK)

24 SFHNE)FH AR & BRI 3 K 482%, = dutfiA Lk sh A B A=A
Net profit up 482% YOY in 2024 & Rise in price boost profit recovery

o 2024 HFENE)PA AR LBRNF LK 482%. 2024 4, &) FIKE 195.86 1270, FIHIGK 49%; FILEE)
PR AR &N 5.331CT, Bl K 482%. 2024 5%, SHIK A KL 49.2%, ERR A TERNGELSH A 1)
LoBEtY T E M B TR L5 ARA 2 9.7%R 84.6%; 2) T Hith-FHE N A4 TR A KiE Lk 51.0%
B 105.2%; B 3) R @& A 6944 F F g m 45.6%.

o L oBRToHNELEHEBABFNGI, 1) 2024 F, NG LB LS AR LKLY 102.7%, 4554 Y
84.6%, L_Bie4- P EM LK O.T7%, LBl 40 ETERET: BRAERASRER L oL THE, &
RLBARFAT LR EE, REGERKAR, AT EAIREIK, Ho0MEA R G C B4 7 B 5KE & F A AT4E
R, BT AR SN, 2) 2024 £, NE TSR AR KLY 210%, T2EFET T HT
HEM LY 51.0% B4 E L2 105.2%. X EZ)a R F: 2024 5 B A E )ik b3 RAEE B A RARIR 69 F R
¥, BEHT ToHER, REEAD ARISE FRAEHME L, FiTiEa PR T HE RFRET M L.
3) 2024 #, @QH%L%&%&mH%WkZW%,1£ﬁﬁfﬂﬂchﬁ%ﬁﬁﬁiﬁ%56%&% wm%
21.6%. 4% LA RKXBERETRATZE =S, AREHARZZFFE BB K, D THERES AL

o —ikibA FREXBERBME TG EAE, EHT 2024 F R LE KB ANEERRA, RNT L —IRLAE ZHEX B K

%ﬁﬁ%ku%ﬁ&i R TR FE AL, BEAMNZHEF . L AMMNCKRIRBIE T 5 REGFIE

kAT RS K, AT KRR Y, EHABAR A TR ETEWE. KALE BB BRE F 40,
%%E%ﬁi%%éﬁ%&*%ﬂéﬁ%ﬁ@ﬁ&%m

o AFHERZFBRAISZHMAL, N8 ARG 2023 F44 1.5%329 £ 2024 49 5.7%, B34 TA FZHEGR
SF AR G, FNIRENYI T B TR R LSRR AR E B A 2023 5 —EE RHER TS, 2024
FEIT AL TR, KRS T AR EFE T £,

o AAFM, HAIFAE 2025-2027 HF)aEAFE S B A 4.27 120, 4.69120. 5AQALA., AT HLANE) 4G,
T 35) 2025 4% 4.942 PE, T B AR 1.76 T, #BEAGLART 0.92 CFHHE, stm BARNAH 1.92%F, 4
REBELT “HE” PR,

° KR =, BHFEZEMAEREES) . THERIATAL. ZNEFT 4T,

ZEM 5 HAEATR
2024 2025E 2026E 2027E
BN (B ) 19586 20349 21303 22311
(+/-) YoY (%) 49% 4% 5% 5%
HAE (BHA) 533 427 469 519
(+/-) YoY (%) 482% -20% 10% 11%
2|\#EE EPS () 0.45 0.36 0.39 0.44
P/E 3.45 4.34 3.95 3.57
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&A1 T BT A AR
A EPS (LIK&) PE (4%)
INE 7 % 24X
oE) £ A BARA () 2024 2025E 2026E 2024 2025E 2026E
0189.HK AEER 10.48 0.46 1.11 1.39 23 9 8
0297.HK P Ak fE 1.28 0.15 0.19 0.21 9 7 6
0546.HK BEFLER 6.89 0.92 0.99 1.08 6 7 6
3 13 8 7

FHR B Wind, FRIRE B, BHH 2025 47 A 2 BALEN, FEIIKE YA Wind —&F;
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W %3 E A A TR R
7= kR 2024 2025E 2026E 2027 AlEA 2024 2025E 2026E 2027E
Pk 7,728 8,751 8,839 10,138 FIkEA 19,586 20,349 21,303 22,311
NAe 564 1,910 1,047 2617 Al 0 0 0 0
JL AR 1473 1,657 1,620 1,813  FBRRKR 18,475 19,266 20,140 21,063
Ve 2,722 2,094 2,941 2325  AEEHA 6 6 6 7
A 2,968 3,089 3,232 3383 FHEEA 230 224 301 309
RS K~ 14378 14,442 14,504 14564 AL %A 0 0 0 0
i 13,083 13,148 13,210 13270 W& 415 523 483 509
I B = 80 80 80 80  FRALETHLA 547 438 481 533
et b 1,214 1,214 1,214 1214 FFAFHL 13 11 12 13
18 A B 22,106 23,193 23,344 24702 AAVHE 534 428 470 520
) 13,694 14,354 14,035 14873 VHEEAME 1 1 1 1
* =%t 8,512 8,512 8,512 8512  VABEAE) 4A)H 533 427 469 519
A R 1,808 2474 2,002 2,679
43 I1E 3 3,375 3,368 3,521 3682  EBIT 875 852 855 932
JLAT IR Z 3,518 3,518 3,518 3,518  EBITDA 1,965 1,388 1,393 1,473
) 2,433 2,433 2,433 2433  BPS (L) 0.45 0.36 0.39 0.44
kA3 R 1,084 1,084 1,084 1,084
K E % 17,212 17,872 17,552 18,391
AT 5B 103 103 103 103
HAb 4,809 5,236 5,704 6,223 EEMFHE 2024E 2025E 2026E 2027E
R At 4912 5,339 5,807 6,326 Ak AH
VR ERE 18 17 -16 44 AN 49.19% 3.89% 4.69% 4.73%
B 4,894 5,322 5,791 6,312 V2 EEFNE) FA)E 482.17% -19.86% 9.78% 10.74%
B A B A T AR 22,106 23,193 23,344 24702  EKARLH
)3 BB 8) R AR AR 7728 8,751 8,839 10,138  £A% 5.67% 5.32% 5.46% 5.59%
RFA R RAR A 564 1,910 1,047 2617 HAIF 2.72% 2.10% 2.20% 2.33%
ROE 10.84% 7.99% 8.07% 8.20%
NERER 2024E 2025E 2026E 2027E  ROIC 5.39% 5.11% 4.98% 5.27%
BEEHALY 1,056 2,337 128 2562  AEAKAEH
A 533 427 469 519 F&fifrE 77.86% 77.06% 75.19% 74.45%
I8 R4 1 1 1 1 FRfriE 212.12% 169.78% 170.92% 131.94%
Y HIR FAR R 1,090 535 538 540  ABHRE 0.56 0.61 0.63 0.68
TR H AL 568 1,374 -880 1501  &kFhrE 0.24 0.34 0.28 0.39
BiEge S
EREDNAER -1,390 -451 -451 451 BHFREE 0.91 0.90 0.92 0.93
TR -1,454 -600 -600 600 LMK R4 E 1349 13.00 13.00 13.00
e F 65 149 149 149 FATIREB R 4 F 9.37 9.00 9.00 9.00
BR4atr (L)
ERESHRAR 533 -540 -540 540 MK 045 0.36 0.39 0.44
A& 238 Ao 755 0 0 0 HRZEINL 0.89 1.96 0.11 2.15
L3 R 3 Ao 0 0 0 0 FRAR® 413 4.49 4.88 5.32
et A 0 -540 -540 540 AR E
HA 222 0 0 0 PJE 345 4.34 3.95 3.57
b s ] 200 1,346 -864 1571 P/B 0.37 0.35 0.32 0.29
EV/EBITDA 6.22 7.85 8.44 6.91

EiE: (1) RAF it EAE AR B Bh 2025 -7 A 2 8 (2) A E&RM SR A
TR Wind, RIRF 2
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Summary

» In 2024, revenue attributable to the owners of the parent company increased by 482% year-on-year. The
company achieved revenue of 19.586 billion yuan in 2024, marking a 49% year-on-year increase. The
revenue attributable to the owners of the parent company reached 533 million yuan, marking a 482% year-
on-year increase. The group's revenue increased by approximately 49.2% in 2024, mainly due to the
combined impact of the following factors: 1) the average selling price and sales volume of ethylene glycol
increased by approximately 9.7% and 84.6% year-on-year, respectively; 2) the average selling price and
sales volume of butadiene increased significantly by around 51.0% and 105.2% year-on-year, respectively;
and 3) sales of surfactants increased by around 45.6% year-on-year.

» Rising prices of ethylene glycol and butadiene boost profit recovery. In 2024, the company's ethylene glycol
business revenue increased by around 102.7% year-on-year, with sales climbing by around 84.6% and the
average selling price of glycol rising by 9.7%. This strong rebound in the ethylene glycol business is primarily
due to stabilised domestic consumption and global polyester exports, a moderate recovery in the textile
and clothing industry, and strengthened polyester demand. Due to low gross profit margins, some coal-
using ethylene glycol producers have reduced operating rates to adjust supply, which has tightened supply
and driven price recovery. In 2024, the company's butadiene business revenue increased by around 210%
year-on-year, primarily due to a 51.0% increase in the average selling price of butadiene and a 105.2%
increase in sales volume. This growth is primarily attributed to China's expanding automobile
manufacturing sector, which increased demand for tyres and synthetic rubber, thereby driving up demand
for butadiene. Short-term supply shortages caused by power outages in South Korea and Japan temporarily
boosted China's demand for butadiene, providing price support. In 2024, the company's ethylene oxide
business revenue increased by 28.4% year-on-year, primarily due to an increase in the average selling price
of ethylene oxide by around 5.6%, coupled with a 21.6% increase in sales. The increase in sales is largely
due to moderate growth in household cleaning products, surfactants and construction chemicals, which
have driven gradual recovery in downstream demand.

» Integrated production model and strategic market positioning. The group's strong revenue growth and
improved profit margin in 2024 reflect the effectiveness of this model and positioning. Despite ongoing
market volatility, the Group's focus on efficient production, diversified revenue sources and adaptive
market strategies will continue to drive sustainable growth. Throughout its development, the group has
remained committed to enhancing operational synergy, optimising the product portfolio and strengthening
its competitive position, thereby ensuring the creation of long-term value for stakeholders amid the rapidly
evolving global landscape.

» Improve production efficiency and optimise cost control. The company's gross profit margin increased from
1.5% in 2023 to 5.7% in 2024, primarily due to improved production efficiency and optimised cost control.
Upgrades to the sixth phase of the epoxy/ethylene glycol production facilities and the upstream light
hydrocarbon utilisation units were completed in the second quarter of 2023. These upgrades have
significantly improved cost-effectiveness and operational performance, achieving comprehensive
production efficiency improvement in 2024.

» Profit forecast. We expect the company's net profit attributable to the parent company to be 427 million
yuan, 469 million yuan, and 519 million yuan respectively from 2025 to 2027. Based on the valuation of
comparable companies, the company is given 4.9x PE for 2025, corresponding to TP of 1.76 yuan.
Calculated at the exchange rate of HKD 0.92 to RMB, the corresponding target price is HKD 1.92. We
initiate with an "Accumulate " rating.

» Risk warning: Significant fluctuations in raw material and product prices, lower-than-expected downstream
demand and a macroeconomic downturn pose risks.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Buy FEN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate & Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral g Relative Performance is -5% to 5%,

or the fundamental outlook of the Company or sector is neutral.
Reduce B Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell £k Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform 5 R T Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral b Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform S KT Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.

(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of the issuer
mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer mentioned in this
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(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer mentioned in this
Research Report.
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DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial Company
Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered in research reports,
including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales persons,
dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions expressed in this report may
differ or be contrary to opinions or investment decisions made by the asset management and investment banking groups of Global Prosperity Financial
Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity Financial
Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some
forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, and where
necessary consult their own financial advisers prior to any investment decision.
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