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Major global producers of sodium cyanide & To reduce costs and increase efficiency
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o 2024 HFHEHLHARE, 2024 4, EANEA KRB THREHART 2281270, FILRY 4 482%, TZ2HREZ 2024
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(2023 4 5.4%) . 3) 2024 %, MEBALTAHAART 370 T, R EAHART 350 74, £2REZ4RM;T
EHRARIK, AF NI BATERR TR TEF .

o MEBAAERZXE. FACRARSAMKAARRGHER®, T 20K ()TFdaFEERNGET RMHL >
KO 2024 SFBRNTF A, SBILRMAT LS, FTR—FRMBIARZG A FIRA, HBHERERAE /A (i)
FFLEARAC R KB B AR 48 T, A BRI A, ()FSERIABMAEF LE T ERREEL L, £
Pt —F P amHE; AGvE—Fy KAA AT REZ, AERSHE KA,

See the last page for disclaimer 1



3
Tobalpy @é
POSPETIY [inancinl @ ¥

ek ot
APPENDIX 1

Summary

» The company is one of the leading producers of sodium cyanide and its derivatives in China and worldwide.
Founded in 1993, the company was listed on the main board of the Hong Kong Stock Exchange in 2006. Its main
activities are the research, development and manufacturing of fine chemical products, as well as their sales. It is
one of the leading producers of sodium cyanide and its derivatives in China and worldwide. Tiande Chemical's
production base is located in the Advanced Manufacturing Industrial Park of the Weifang Binhai Economic and
Technological Development Zone, adjacent to multiple international ports. The factory covers over 1,000 acres in
total and has first-class, highly automated production lines and research and development laboratories both
domestically and internationally, ensuring stable supply capacity. Its main products include cyanoacetate and
malonate products, chloroacetic acid, sodium cyanide and its derivatives, ethylenediaminetetraacetic acid (EDTA)
and its salts, instant-drying adhesive monomer, and cyanuric chloride. These are widely used in medicine,
household chemicals, pesticides, fertilisers, adhesives, flavourings, spices, coatings, and other fields.

» The group's performance came under pressure in 2024. The gross profit dropped significantly to approximately
RMB 228 million, representing a year-on-year decrease of around 48.2%. This was mainly due to the group's
products dropping in price significantly more than the decrease in production costs. The gross profit margin also
decreased significantly to 12.1%, a year-on-year decrease of 9.0 percentage points. The overall selling price of the
group's products decreased significantly in 2024. Despite adjusting its sales and marketing strategies to boost
sales, the group recorded a moderate decline in revenue, dropping to approximately RMB 1.874 billion — a year-
on-year decrease of around 9.9%.

»  The group's expenses increased in 2024. The sales expenses of the group increased from approximately RMB
58.5 million in 2023 to approximately RMB 71.1 million in 2024, primarily due to two factors: (i) an increase in
overseas sales, and (ii) an increase in domestic sales, which led to higher domestic transportation costs. This was
partly due to the attack on ships in the Red Sea region, which forced shipping companies to divert their ships to
longer alternative sea routes, resulting in higher shipping costs. In 2024, sales expenses accounted for 3.8% of the
group's revenue (2023: 2.8%). (2) In 2024, administrative and other operating expenses increased from
approximately RMB 113 million to approximately RMB 138 million, mainly due to: (i) an increase in research
and development expenses; (ii) no reversal of provision for bad debts during the year; and (iii) an increase in
depreciation expenses. Administrative and other operating expenses accounted for 7.4% of the group's revenue (in
2023, this figure was 5.4%). In 2024, financial costs amounted to approximately RMB 3.7 million, representing a
year-on-year increase of around RMB 3.5 million. This was mainly due to the lower cost of bank borrowing,
which led to an increase in bank loans for short-term liquidity management during the year.

» Reduce costs and improve efficiency. The group has taken multiple measures to achieve this, mainly including: (i)
Several raw material production lines built in previous years were put into commercial production in 2024. This
strengthened the self-sufficiency of raw materials and further deepened the circular economic production system.
This will help reduce overall production costs. (ii) Procurement strategies were continuously optimised and
supply chain management was strengthened to effectively reduce procurement costs. (iii) Production processes
and energy management systems were continuously improved and optimised to achieve further energy
conservation and emission reduction. (iv) The adoption of automated production processes was further expanded
to directly improve production efficiency.

» Risk warning. Strategic risk, operational risk, and financial risk.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy FEN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate I E Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform 5 KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform S KT Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.

(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of the issuer
mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer mentioned in this
Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer mentioned in this
Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer mentioned in
this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity Financial Company Limited
and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial Company
Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered in research reports,
including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales persons,
dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions expressed in this report may
differ or be contrary to opinions or investment decisions made by the asset management and investment banking groups of Global Prosperity Financial
Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity Financial
Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some
forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, and where
necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject Global
Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such jurisdiction.
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