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Service provider of aviation equipment solutions & Exploring emerging fields
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Summary

» The company is a comprehensive service provider of aviation equipment solutions. It integrates research and
development, production and sales, and adheres to a dual-wheel-drive strategy of 'distribution + self-
development'. The company actively responds to the localisation strategy of aviation materials and has
continuously increased its investment in independently researching and developing aviation materials since its
listing. Its independently developed products include polymer materials, adhesive tapes and films, avionics
gas cylinders, passenger/cargo hold components, industrial products and fine chemicals, among others. The
company distributes aviation material products, including civil aviation fuel, aviation raw materials and
chemicals (such as lubricants, greases, adhesive tapes and films, honeycomb cores, headphones, sound
insulation materials, interior parts, wallpapers, fluorescent strips, adhesives, sealants and paints), which cover
more than 7,000 common aviation material codes and can meet the one-stop procurement needs of downstream
customers.

» Continuously promote the certification, marketing and production capacity building of domestically developed
products. In 2024, the company's localisation business revenue increased by 27.64% year-on-year and its
research and development expenses by 63.08%. The company places great importance on the certification,
research and development, and market promotion of domestically produced products, benchmarking itself
against the renowned global PMA manufacturer, HEICO (Heico Corporation). The company's self-developed
products include polymer materials, adhesive tapes and films, avionics gas cylinders, and components for the
passenger and cargo holds, as well as products in the industrial and fine chemicals categories. As of the end of
2024, approximately 2,400 of the company's part numbers had passed relevant airworthiness certifications
from the Civil Aviation Administration of China. Self-developed products that have passed airworthiness
certification can effectively replace imported aviation equipment on multiple types of domestic aircraft,
including Boeing and Airbus models. Some of these products have been included in the approval letter for
COMAC's process materials products. The Huizhou production base was fully accepted and put into operation
in 2024, greatly enhancing the company's domestic independent production capacity of aviation materials and
reducing the production costs of some products. This has also achieved deep integration between the
production-oriented service industry and the manufacturing industry.

» Keep up with market demand and tap into the growth potential of emerging fields. Subsidiary Beijing Hangxin
AM Technology has launched its own brand, AeroComm, of AR+AI aviation inspection glasses. These glasses
can be used to design exclusive inspection processes for different aircraft models and quickly generate
workflows for designing, managing and allocating work orders. Assisted by voice guidance, laser indicator
lights, infrared thermometers and other devices, staff can complete inspections comprehensively and
efficiently, and the process is recorded and archived. Through the integration of AR+AI technology, the three-
dimensional combination of 'human-machine-data' is realised, helping to improve the work efficiency of civil
aviation customers, reduce operating costs, improve safety and optimise customer experience.

» The scale of the aviation materials distribution business has grown steadily and received high praise from both
upstream and downstream partners. In line with the growth of China's civil aviation industry, the company's
aviation material distribution business increased its sales by 8.92% year-on-year in 2024. The company's
distribution business sector maintains a competitive advantage in specific areas. In 2024, the company won
the Gold Medal Distributor Award from the globally renowned supplier Huntsman and received thank-you
letters from downstream customers such as COMAC and HNA. This reflects the high level of recognition that
the company enjoys from both its suppliers and its customers.

» Risk warning. Market risk; Exchange rate fluctuation risk; Technical development risks.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy FEN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate I E Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform 5 KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform S KT Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.

(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of the issuer
mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer mentioned in this
Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer mentioned in this
Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer mentioned in
this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity Financial Company Limited
and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial Company
Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered in research reports,
including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales persons,
dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions expressed in this report may
differ or be contrary to opinions or investment decisions made by the asset management and investment banking groups of Global Prosperity Financial
Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity Financial
Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some
forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, and where
necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject Global
Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such jurisdiction.
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