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Zhejiang Dingli (603338 CH)

2025 profit grew 19% YoY but largely on FX
gains

Zhejiang Dingli (Dingli) preannounced over the weekend the key financial
figures for 1H25. We calculate that revenue grew 1% YoY to RMB2.4bn in 2Q25,
which we think is a resilient figure given the volatile tariff level during the quarter.
Net profit in 2Q25 grew 19% YoY to RMB622mn, largely driven by FX gains

(strong EUR and GBP) which made the results slightly better than

our

expectation. We slightly revise up our 2025E earnings forecast by 3% largely on

higher FX gains. Our TP is revised up from RMB44 to RMB48, to reflect
improving progress on the Sino-US tariff talks. That said, we maintain

the
our

cautious stance on Dingli as we think it will take time for the Company to adjust
its strategy (i.e. high proportion of capacity in China serving the US market).

Maintain HOLD.

B 1H25key financials. Revenue grew 12% YoY to RMB4.3bn. Net profit g
27% YoY to RMB1.05bn, which accounted for 55% of our new full-year
profit forecast.
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B Valuation. We revise up our TP from RMB44 to RMB48, based on 12.8x
2025E P/E (up from 12x previously) which is derived from 0.5SD (1.0SD

previously) below the three-year average P/E of 13.5x. Our narrowed ta
discount is to reflect the improving progress on the Sino-US tariff talks.

B Upside risks: (1) Substantial reduction of proposed tariffs on China;
stronger-than-expected demand in other countries that offsets
weakness in the US.
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B Downside risks: (1) Further increase in tariffs in the US; (2) further
intensified competition in China’s AWP market; (3) weakness of overseas

demand.

Earnings Summary

(YE 31 Dec) FY23A FY24A FY25E FY26E FY27E
Revenue (RMB mn) 6,312 7,799 8,840 9,834 10,653
YoY growth (%) 15.9 23.6 13.3 11.2 8.3
Net profit (RMB mn) 1,867.2 1,628.7 1,910.0 2,059.1 2,244.3
EPS (Reported) (RMB) 3.69 3.22 3.77 4.07 4.43
YoY growth (%) 48.5 (12.8) 17.3 7.8 9.0
Consensus EPS (RMB) na na 3.90 4.25 na
P/E (x) 14.4 16.6 14.1 13.1 12.0
P/B (x) 3.0 2.7 2.4 2.1 1.9
Yield (%) 1.9 1.9 2.2 2.4 2.6
ROE (%) 23.3 17.1 17.8 16.9 16.4
Net gearing (%) (34.3) (40.1) (42.3) (45.7) (47.9)

Source: Company data, Bloomberg, CMBIGM estimates
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Related reports:

Dingli — 1Q25 profit rose 42% YoY but
only helped by non-operating items — 29
Apr 2025 (link)

Dingli - 2024 earnings way below
expectations; outlook remains
challenging — 21 Apr 2025 (link)

Dingli — Challenging situation with
pressure from both end demand and US
tariff; D/G to HOLD — 8 Apr 2025 (link)_
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Figure 1. Change in key assumptions

old New Change
2025E 2026E 2027E 2025E 2026E 2027E 2025E 2026E 2027E

(RMB mn)

Revenue

Boom lifts 3,484 3,986 4,385 3,484 3,986 4,385 0.0% 0.0% 0.0%
Scissor lifts 3,654 3,947 4,262 3,654 3,947 4,262 0.0% 0.0% 0.0%
Vertical lifts 948 1,042 1,042 948 1,042 1,042 0.0% 0.0% 0.0%
Rewvenue (core business) 8,086 8,975 9,690 8,086 8,975 9,690 0.0% 0.0% 0.0%
Other business 753 858 964 753 858 964 0.0% 0.0% 0.0%
Total revenue 8,840 9,834 10,653 8,840 9,834 10,653 0.0% 0.0% 0.0%
Gross margin ppt

Boom lifts 29.5% 28.0% 28.0% 29.5% 28.0% 28.0% 0.0 0.0 0.0
Scissor lifts 34.8% 34.5% 34.5% 34.8% 34.5% 34.5% 0.0 0.0 0.0
Vertical lifts 38.5% 38.0% 38.0% 38.5% 38.0% 38.0% 0.0 0.0 0.0
Gross margin (core business) 32.9% 32.0% 31.9% 32.9% 32.0% 31.9% 0.0 0.0 0.0
Other business 50.0% 50.0% 50.0% 50.0% 50.0% 50.0% 0.0 0.0 0.0
Blended gross margin 34.4% 33.6% 33.6% 34.4% 33.6% 33.6% 0.0 0.0 0.0
S&D expense ratio -3.5% -3.5% -3.5% -3.5% -3.5% -3.5% 0.0 0.0 0.0
Admin expense ratio -3.2% -3.2% -3.2% -3.2% -3.2% -3.2% 0.0 0.0 0.0
R&D expense ratio -3.3% -3.3% -3.3% -3.3% -3.3% -3.3% 0.0 0.0 0.0
Net finance income 132 160 192 187 161 193 41.6% 0.7% 0.5%
Net profit 1,864 2,058 2,243 1,910 2,059 2,244 2.5% 0.0% 0.0%

Source: Company data, CMBIGM estimates

Figure 2: Dingli’s revenue breakdown by product Figure 3: Dingli’s revenue breakdown by region
(RMB mn) Other 100%
12,000 80% business 90%
64% 67% 709  wmm Forklifts 80%
10,000 )
0% 70%
8,000 50% Vertical lifts 60%
6,000 40% 50% m Qverseas
20% Scissor lifts 40% China
4,000 30%
20%
2,000 ' Boom lifts 20%
’ 10%
10%
0 0% Change 0%
(Yoy) - NI R I NI I S I L LI o
RHS N S S S SR S S S M S S S
Source: Company data, CMBIGM estimates Source: Company data, CMBIGM
Figure 4: Dingli’s ASP trend Figure 5: Dingli’s gross margin trend
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Financial Summary

INCOME STATEMENT 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (RMB mn)

Revenue 5,445 6,312 7,799 8,840 9,834 10,653
Cost of goods sold (3,755) (3,882) (5,066) (5,799) (6,531) (7,077)
Gross profit 1,690 2,430 2,733 3,041 3,303 3,576
Operating expenses (547) (689) 917) (1,061) (1,131) (1,225)
Selling expense (158) (232) (254) (309) (344) (373)
Admin expense (123) (141) (225) (283) (315) (341)
R&D expense (202) (220) (256) (292) (325) (352)
Others (64) (96) (182) a77) (148) (160)
Operating profit 1,143 1,740 1,816 1,980 2,172 2,351
Other gains/(losses) 64 113 100 106 118 128
Share of (losses)/profits of associates/JV 20 76 (70) 0 0 0
Depreciation 101 129 200 221 236 251
Interest income 250 264 105 217 188 218
Interest expense 17) (20) (13) (30) 27) (25)
Net Interest income/(expense) 233 245 92 187 161 193
Pre-tax profit 1,460 2,174 1,938 2,274 2,451 2,672
Income tax (203) (307) (309) (364) (392) (427)
After tax profit 1,257 1,867 1,629 1,910 2,059 2,244
Minority interest 0 0 0) 0 0 0
Net profit 1,257 1,867 1,629 1,910 2,059 2,244
BALANCE SHEET 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (RMB mn)

Current assets 8,821 10,140 11,365 13,229 14,540 16,381
Cash & equivalents 3,522 4,397 5,078 5,796 6,752 7,757
Account receivables 3,094 3,489 3,464 4,528 4,363 5,269
Inventories 1,795 1,921 2,342 2,424 2,944 2,873
Prepayment 9 7 26 26 26 26
Other current assets 401 327 455 455 455 455
Non-current assets 2,980 4,067 3,988 4,108 4,347 4,522
PP&E 947 1,613 1,800 1,954 2,053 2,136
Deferred income tax 30 3 84 84 84 84
Investment in JVs & assos 121 332 0 0 0 0
Intangibles 396 389 784 749 715 680
Other non-current assets 1,486 1,731 1,321 1,321 1,496 1,622
Total assets 11,802 14,207 15,354 17,337 18,887 20,903
Current liabilities 3,753 4,435 4,523 5,152 5,285 5,696
Short-term borrowings 777 826 674 624 574 524
Account payables 2,381 2,971 3,076 3,755 3,939 4,399
Tax payable 225 290 379 379 379 379
Other current liabilities 341 323 285 285 285 285
Contract liabilities 29 25 108 108 108 108
Non-current liabilities 984 807 793 743 693 693
Long-term borrowings 740 493 378 328 278 278
Deferred income 183 191 247 247 247 247
Other non-current liabilities 61 122 168 168 168 168
Total liabilities 4,737 5,242 5,316 5,895 5,978 6,388
Total shareholders equity 7,065 8,965 10,035 11,439 12,906 14,512
Minority interest 0 0 3 3 3 3
Total equity and liabilities 11,802 14,207 15,354 17,337 18,887 20,903
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CASH FLOW 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec (RMB mn)

Operating

Profit before taxation 1,460 2,174 1,938 2,274 2,451 2,672
Depreciation & amortization 101 129 200 221 236 251
Tax paid (260) (378) (559) (364) (392) (427)
Change in working capital (211) 216 (16) (467) (346) (501)
Others (154) 87 354 (187) (161) (193)
Net cash from operations 937 2,227 1,917 1,476 1,787 1,801
Investing

Capital expenditure (819) (371) (356) (340) (300) (300)
Others (402) (491) 178 217 188 218
Net cash from investing (1,222) (863) (179) (123) (112) (82)
Financing

Dividend paid 172) (253) (506) (506) (592) (638)
Net borrowings 266 (198) (267) (100) (100) (50)
Proceeds from share issues 0 0 0 0 0 0
Others (49) (69) (223) (30) (27) (25)
Net cash from financing 45 (520) (997) (636) (719) (713)
Net change in cash

Cash at the beginning of the year 3,514 3,522 4,397 5,078 5,796 6,752
Exchange difference 248 30 (60) 0 0 0
Cash at the end of the year 3,522 4,397 5,078 5,796 6,752 7,757
GROWTH 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Revenue 10.2% 15.9% 23.6% 13.3% 11.2% 8.3%
Gross profit 16.7% 43.7% 12.5% 11.3% 8.6% 8.3%
Operating profit 9.1% 52.2% 4.4% 9.0% 9.7% 8.2%
Net profit 42.1% 48.5% (12.8%) 17.3% 7.8% 9.0%
PROFITABILITY 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Gross profit margin 31.0% 38.5% 35.0% 34.4% 33.6% 33.6%
Operating margin 21.0% 27.6% 23.3% 22.4% 22.1% 22.1%
Return on equity (ROE) 19.3% 23.3% 17.1% 17.8% 16.9% 16.4%
GEARING/LIQUIDITY/ACTIVITIES 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

Net debt to equity (x) (0.3) (0.3) (0.4) 0.4) (0.5) (0.5)
Current ratio (x) 2.4 2.3 25 2.6 2.8 29
Receivable turnover days 180.6 190.3 162.7 165.0 165.0 165.0
Inventory turnover days 154.7 174.7 153.6 150.0 150.0 150.0
Payable turnover days 206.5 251.6 217.8 215.0 215.0 215.0
VALUATION 2022A 2023A 2024A 2025E 2026E 2027E
YE 31 Dec

P/E 215 14.4 16.6 14.1 131 12.0
P/B 3.8 3.0 2.7 24 2.1 1.9
Div yield (%) 0.9 1.9 1.9 2.2 24 2.6

Source: Company data, CMBIGM estimates. Note: The calculation of net cash includes financial assets.
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Disclosures & Disclaimers

Analyst Certification

The research analyst who is primary responsible for the content of this research report, in whole or in part, certifies that with respect to the securities or issuer
that the analyst covered in this report: (1) all of the views expressed accurately reflect his or her personal views about the subject securities or issuer; and (2)
no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific views expressed by that analyst in this report.

Besides, the analyst confirms that neither the analyst nor his/her associates (as defined in the code of conduct issued by The Hong Kong Securities and Futures
Commission) (1) have dealt in or traded in the stock(s) covered in this research report within 30 calendar days prior to the date of issue of this report; (2) will
deal in or trade in the stock(s) covered in this research report 3 business days after the date of issue of this report; (3) serve as an officer of any of the Hong
Kong listed companies covered in this report; and (4) have any financial interests in the Hong Kong listed companies covered in this report.

CMBIGM Ratings

BUY : Stock with potential return of over 15% over next 12 months

HOLD : Stock with potential return of +15% to -10% over next 12 months

SELL : Stock with potential loss of over 10% over next 12 months

NOT RATED : Stock is not rated by CMBIGM

OUTPERFORM : Industry expected to outperform the relevant broad market benchmark over next 12 months
MARKET-PERFORM : Industry expected to perform in-line with the relevant broad market benchmark over next 12 months
UNDERPERFORM : Industry expected to underperform the relevant broad market benchmark over next 12 months
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Important Disclosures

There are risks involved in transacting in any securities. The information contained in this report may not be suitable for the purposes of all investors. CMBIGM
does not provide individually tailored investment advice. This report has been prepared without regard to the individual investment objectives, financial position
or special requirements. Past performance has no indication of future performance, and actual events may differ materially from that which is contained in the
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or its affiliate(s) to whom it is distributed. This report is not and should not be construed as an offer or solicitation to buy or sell any security or any interest in
securities or enter into any transaction. Neither CMBIGM nor any of its affiliates, shareholders, agents, consultants, directors, officers or employees shall be
liable for any loss, damage or expense whatsoever, whether direct or consequential, incurred in relying on the information contained in this report. Anyone
making use of the information contained in this report does so entirely at their own risk.

The information and contents contained in this report are based on the analyses and interpretations of information believed to be publicly available and reliable.
CMBIGM has exerted every effort in its capacity to ensure, but not to guarantee, their accuracy, completeness, timeliness or correctness. CMBIGM provides
the information, advices and forecasts on an "AS IS" basis. The information and contents are subject to change without notice. CMBIGM may issue other
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this report.

CMBIGM may have a position, make markets or act as principal or engage in transactions in securities of companies referred to in this report for itself and/or
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Additional information on recommended securities is available upon request.
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