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Deeply cultivating organic pigments and coloring agents & Abundant supply chain resources
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APPENDIX 1

Summary

» Deeply rooted in the organic pigment industry for 30 years, with a well-established business model.
Founded in 1996, the company is one of the most important suppliers in the global organic pigment
industry. Organic pigments have a wide range of applications in fields such as inks, coatings and plastics.
Due to the numerous downstream segments and customers, there is a high demand for customised and
personalised organic pigments. The company understands its customers' product requirements, developing
solutions and products to meet their needs. It also manages supply chain resources to enable product
production, conducts applied testing, controls product quality and provides brand assurance through its
own brand sales.

» Dynamic management of supply chain resources and further enrichment of the supply structure. The
company primarily integrates upstream supply chain resources through product development, quality
management and testing capabilities, providing customers with comprehensive and professional organic
pigment products and services. It has over 450 pigment product specifications, characterised by light, heat,
weather and migration resistance, environmental friendliness and high safety performance. According to
the company's prospectus, the company's supply resources include major domestic organic pigment
suppliers such as Ruian Baoyuan Chemical, Lily Group, Zhejiang Shengda Charter Win Chemicals,
Anshan Hifichem and Wenzhou Jinyuan Chemicals. Construction projects at Liaoning Trust Chem and
Liaoning Trust Chem Ziyuan will supplement and improve the company's existing supply chain resources.
Following years of technological development, the company has established core technologies in areas
such as organic pigment surface treatment, organic pigment detection and organic pigment negative
substance control. It can develop products according to the application needs of downstream customers.
Regarding the 'green barrier' of REACH registration for chemicals sold in the EU, the company has
independently completed registration for 89 organic pigments and related substances, placing it at the
forefront of the domestic organic pigment industry in this respect.

> Global sales network layout and establishment of long-term cooperative relationships with major
international enterprises. Thanks to its product development and service capabilities, the company has a
strong brand presence in the industry and counts DIC Corporation, Flint Group, SIEGWERK, Sherwin-
Williams Company and Axalta Coating Systems among its major clients. It conducts business in over 70
countries and regions worldwide and has subsidiaries in the Netherlands, the United States, Australia,
Canada, Turkey, India and the United Kingdom. According to the Organic Pigment Professional
Committee of the China Dyestuff Industry Association, the company has ranked first in the national
organic pigment export industry for several consecutive years, from 2015 to 2023.

» Risk warning. Downstream industries such as ink, coatings, and plastics experience cycles, market
competition, and fluctuations in raw material prices.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy FEN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate I E Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform 5 KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform S KT Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.

(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of the issuer
mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer mentioned in this
Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer mentioned in this
Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer mentioned in
this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity Financial Company Limited
and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial Company
Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered in research reports,
including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales persons,
dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions expressed in this report may
differ or be contrary to opinions or investment decisions made by the asset management and investment banking groups of Global Prosperity Financial
Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity Financial
Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some
forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, and where
necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject Global
Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such jurisdiction.
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