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Actual controller plans to change & Strengthen main business and enhance computing power
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Summary

» The actual controller intends to change. On 10 February 2025, the company's controlling shareholder,
Wenkui Group, and the actual controllers, Jin Bihua and Xia Yaping, signed a 'Framework Agreement for
the Acquisition of Control Rights' with the original Xinxiwang Partnership. Once the agreement to transfer
shares and issue stocks to specific targets has been completed, along with the waiver of voting rights by
Wenkui Group and Xia Yaping, the company's controlling shareholder will change to the original
Xinxiwang Partnership and its actual controller will change to the State-owned Assets Management Office
of Huishan District, Wuxi City.

» Focus on the chemical industry sub-sector and continuously promote industrial upgrading. Founded in
2005, the company's core business is green chemicals. Its production base is located in the first-class
national chemical park, the Ningbo Petrochemical Economic and Technological Development Zone. The
company has two major production bases with an annual production capacity of up to one million tons
and the ability to produce hydrogen gas independently. It is a national intelligent manufacturing
demonstration factory. Currently, the company's product range includes special oils, base oils, white oils,
fuel oils, asphalt and other products which are widely used in energy storage materials, ship refuelling,
lubricant processing and rubber processing. As new products are developed, the range of applications will
continue to grow.

» Seize the opportunity in the international ship refuelling market. In May 2025, the company successfully
delivered the first domestically produced bonded high-sulphur fuel oil futures in China. Currently, it is
the only private refinery operating bonded high-sulphur fuel oil, ending the reliance on imports for the
delivery of this product. Zhoushan Ningbo Port is the largest port for refuelling bonded ships in China,
with a fuel oil refuelling volume of 7.26 million tonnes for bonded ships in 2024 — an increase of 3%
year on year.

» The application for private placement has been accepted by the exchange, and a wholly-owned subsidiary
has been established to enhance computing power. On July 11, 2025, the company's application to issue
stocks to a specific target was accepted by the Shenzhen Stock Exchange. The issuing target is the original
Xinxiwang Partnership, with a subscription price of 5.66 yuan per share and a total fundraising amount of
no more than 420 million yuan. The plan is to use all of it to supplement working capital and repay bank
loans. The company has established a subsidiary in Wuxi Extreme Liquid Cooling Technology, providing
overall solutions for liquid cooling management systems in IDC and AIDC intelligent computing centers.
In the subdivision field of chemical new materials, the company has established wholly-owned Qihang
and Qicheng subsidiaries to launch transformer oil (power insulation oil). By further improving its
indicators, its application areas will be extended to energy storage battery cooling, large-scale computing
power center immersion cooling and other fields. According to the company's announcement on the
purchase of assets by its subsidiary on July 19, 2025, based on its optimistic outlook on the development
prospects of intelligent computing services and related business areas, the company plans to purchase
servers, data center rooms and supporting technical services, network equipment and services through its
wholly-owned subsidiary Wuxi Jiji Liquid Cooling Technology Co., Ltd. for the purpose of carrying out
intelligent computing services and related businesses. The total purchase amount is expected to not exceed
RMB 390 million, and the counterparty is Hangzhou Xinfengwei Network Technology Co., Ltd.

» Risk warning. The risks of new business development falling short of expectations, operational
qualification risks, international policies, industry and domestic and international environmental risks, etc.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy FEN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate I E Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform 5 KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform S KT Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.

(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of the issuer
mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer mentioned in this
Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer mentioned in this
Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer mentioned in
this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity Financial Company Limited
and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial Company
Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered in research reports,
including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales persons,
dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions expressed in this report may
differ or be contrary to opinions or investment decisions made by the asset management and investment banking groups of Global Prosperity Financial
Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity Financial
Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some
forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, and where
necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject Global
Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such jurisdiction.

© 2025 Global Prosperity Financial Company Limited. All Rights Reserved.
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