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Resource utilization of waste oil and fat & Policies promote rapid development

o NEARAMERBFTEERBAMLAL, REBRTFTANEFHWLES FRAMD . WRTHE FAR
W, N FEANEFHRELSFTRAAARDBRTEE, TEFAEBBEmI LT R4,
BB EF R RACFH A A Tk, 2024 FAFEBAE SR LK 8.1%, WS~ FR LI K
7.1%; B —F @aE) mRAE IEBATE F R, 2024 SFEeb A FATIUR AR LR Y 7.1%, Eebild
BATILR AR FLIR Y 2.0%. BE 2025 4 6 A, 23 AFR A % T AL €k 5490 vk/ B, 228 R
BE A, HXIFEFRRR A ERI E 8000-10000 v/ H .

o 2025 fFAnvhk UCO FRIRAFZ. 2025 F 1 AA, BRBREE SAF ZF| MiiinE L&, &
3B 2% RAn A M B, A RITAH R 180 H ok UCO LB F R, NatEATLE K, RZERN
Ihdn 2 & W IRAH e fE Fo 8] FEG 3, BAT S TR A4S, B ATRE SAF ATk TH AKX A0
B, 2025 F 3 AVARIRESCEY KE 4 MUGPTAMIE. FEZRFRRALLRD E, HREE
FRAL S b B ARIH Fo il HEALH], 2027 SFARPTA RN BHEASMENS], Tttt 220 BN ED
AHEE RAFE EF &,

e THA16 8, NEHE (2025 FE Q45 25 FEAT A BB EREY . ARREATH F A 8] IRz
FIAGZEFER, KATNHA 513 /K, REFTEEZH AL 7.18107L, R ALATRARE,
AR TANRAD KT AAZERATHE S, MAERBAZTER S RRZNERT LIRS, A%
JLERBAFEBRALBETHA LRIk K, BFERARITIL SRR L BIEB, N KD
BB R - T RACHI A A 2 E L 509 L), i KRRZATHRATREE S, HRRIE
AT L X AR BT o,

o HEHFEMHL, BRETAE. THELRBEF R, A5 LILFSFRERSBEAVEA RL, ik
NG EAINE iy S fE . SRR NG A B AR I8 AR IR HT IS, ARIELLETRE, TRt 2025
4 1-6 A )28 4)1E 4000 % 7UE 4500 7 G, 2025 “F E¥F, N8 FL AR E RE A E R TAE,
BB FMGE L B A 2R, AFIARAT S, R SAF 4R mBURF R E %R, K
21 UCO T 44 LA PT B3k, SR RIEIL A 69 b MR PN E A R KBTIt 71, A
KRBT Gt . FROBRABELEE, N 2E6EREARAER, E LI, Gk
BHRE.
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Summary

» The company is a leading enterprise in the field of organic solid waste investment and operation. It focuses on
urban organic waste disposal and resource utilisation, urban heating, and other areas. It focuses on investing
in and operating organic waste disposal and resource utilisation projects, creating a platform for processing
and exporting recycled oils and fats. Its main business is utilising kitchen waste resources. In 2024, the
processing volume of kitchen waste increased by 8.1% year-on-year and oil production increased by 7.1%. On
the other hand, the company achieved significant cost control results, with cash production costs per ton
decreasing by 7.1% year-on-year and cash collection and transportation costs per ton decreasing by 2.0%. As
of June 2025, the company's kitchen waste project has a designed production capacity of 5,490 tons per day.
The company is focusing on its core business and plans to increase its daily kitchen waste processing capacity
to 8,000—10,000 tonnes per day.

> Since the beginning of 2025, demand for UCO has remained relatively stable. From January 2025 onwards,
the European Union and the United Kingdom will implement the mandatory addition of SAF. Based on an
addition ratio of 2%, it is estimated that this will create an additional demand of around 1.8 million tonnes of
UCO for the whole year. As a leading company in the industry, the company is in contact with many well-
known domestic and foreign biofuel enterprises for inquiries, and currently has ample orders. China's SAF
industry is currently in the pilot stage, and the scope of the pilot has been expanded to include all flights at
four airports since March 2025. China is a member of the International Civil Aviation Organization. According
to the International Aviation Industry Carbon Offset and Reduction Mechanism, all member countries will
participate in the offset mechanism from 2027. Domestic demand for bio aviation fuel is expected to reach a
new level during the 15th Five Year Plan period.

» On 16 July, the company announced its '2025 Plan for Issuing A-Shares to Specific Targets'. This issuance is
intended for the company's actual controller, High Speed Production Investment. The issue price is 5.13 yuan
per share and the total funds raised will not exceed 718 million yuan. After deducting relevant issuance
expenses, all funds will be used to supplement working capital and repay bank loans. As China's household
waste classification system gradually becomes more established and improved, the food waste disposal market
in China is expected to grow rapidly in the coming years, creating development opportunities for the food
waste treatment industry. As a listed company primarily focused on the utilisation of kitchen waste resources,
this issuance will strengthen the company's capital, laying the groundwork for seizing future industry
development opportunities.

» Timely implementation of dividends to repay investors. Due to historical reasons, the company's consolidated
financial statements in recent years have shown negative undistributed profits, meaning the conditions for
implementing cash dividends have not been met. However, the company's undistributed profit indicators have
gradually improved in recent years. According to performance forecasts, the net profit attributable to the parent
company from January to June 2025 is expected to be between 40 and 45 million yuan. In the first half of 2025,
the company will continue to promote cost reduction and efficiency improvement measures, increase kitchen
waste and oil production collection and disposal, and reduce cash costs. Due to factors such as the EU SAF
mandatory addition policy, the UCO market price has increased compared to the previous period. The Beijing
Lianyou litigation case that occurred in the same period last year has resulted in large estimated liabilities, but
no provision has been made for these in this period. Once undistributed profits become regular, the company
will consider development needs and implement dividends in a timely manner to repay investors.

» Risk warning. Market risk; Exchange rate fluctuation risk; Risk on the raw material side.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy FEN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate I E Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform 5 KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform S KT Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS

(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.

(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of the issuer
mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer mentioned in this
Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer mentioned in this
Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer mentioned in
this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity Financial Company Limited
and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial Company
Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered in research reports,
including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor, underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales persons,
dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions expressed in this report may
differ or be contrary to opinions or investment decisions made by the asset management and investment banking groups of Global Prosperity Financial
Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity Financial
Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report may contain some
forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with inherently unpredictable and
mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment objectives and its related risks, and where
necessary consult their own financial advisers prior to any investment decision.

This Research Report is not directed at, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any
jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would subject Global
Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such jurisdiction.
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