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Glyphosate prices rise & Expanding methionine and mineral products
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» The company operates in three major fields: mining, chemistry and photovoltaic glass. The company's main
business is organised by product type, including: - 2.1 million tons per year salt mine development; - 1 million
tons per year Mabian Yanfeng phosphate mine development; - 1.1 million tons/year of sodium carbonate; 110
tons/year of ammonium chloride; 20,000 tons/year of PMIDA; 5,000 tons/year of glyphosate; 7,000 tons/year
of liquid methionine; 1,900 tons/day of photovoltaic glass; 465,000 tons/year of glass and intelligent special
glass; and 8.3 million square metres/year of Low-E coated glass. The company also produces 2 GW of
modules and 1.5-2 GW of photovoltaic silicon wafers.

Summary

» Glyphosate prices have rebounded and there are plans to produce 200,000 tonnes of glyphosate and 500,000
tonnes of glycine in future. Due to the previous reluctance-to-sell strategy, the inventory value of the
company's PMIDA/glyphosate products was relatively high at the end of 2023. This resulted in a loss in the
PMIDA/glyphosate business in 2024. Since May 2025, strong demand in South America has caused the price
of glyphosate to rise steadily, reaching a 14% increase compared to the lowest point of this year by June
2025. The company continues to invest in research and development for the newly built Guang'an 500,000-
tonne-per-year glyphosate project and the 200,000-tonne-per-year project in Indonesia, in order to achieve
technological leadership in the entire industry.

» Expand the methionine and mineral product business and cultivate two new profit growth points. The company
is the second domestic enterprise to mass produce liquid methionine. Driven by the methionine solid-to-liquid
conversion process and the recovery of the aquaculture downstream market, the market development results
in 2024 were positive, with significant increases in revenue and profit. Since 2024, the company has expanded
its mining operations and acquired 36 new mining licences. As of 8 July 2025, it holds a total of 40 mining
rights, six of which (mainly phosphate ore) have completed preliminary exploration with a total reserve of
730.651 million tons, laying the foundation for future business expansion. In 2024, the mining sector achieved
a gross profit of 260 million yuan, accounting for 40% of the company's gross profit.

» At present, our main mineral products are phosphate and salt, and we will continue to focus on the mining
sector. As of 8 July 2025, the company holds a total of 40 mining rights, acquired through various means
including acquisitions, auctions, equity investments and partnerships. Most of these rights are for exploration.
Approximately 620 million yuan was invested to obtain these new mining rights between 2024 and 8 July
2025. Since 2024, over 180 new employees have been hired in the mining sector. Currently, the main mineral
resources sold are phosphate and salt. Metal mines in Xinjiang have obtained exploration certificates and
quartz sand mines have obtained mining certificates. Australian gold mines have completed preliminary
exploration projects, such as aeromagnetic photography. Further detailed exploration work is needed.
Preliminary exploration work is still being prepared for in Nigeria's mineral resources.

» The soda ash and glass industries need to recover. Due to the sustained negative impact of the real estate
market, demand for float glass was weak in 2024 and difficult to stimulate, resulting in a year-on-year decline
of 12.43% in the company's float glass sales. During the same period, demand for photovoltaic glass
fluctuated, with the company's sales of this product increasing by 19.57% year-on-year. In 2024, market prices
for both float and photovoltaic glass fluctuated and fell. Due to factors such as large-scale production capacity
and weak demand in the industry, the price centres of soda ash and ammonium chloride both declined in
2024.

» Risk warning: Product price drops; The progress of the new project is not as expected.
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COMPANY RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index
Time Horizon: 6 to 18 months

Rating Definition
Buy EN Relative Performance>15%;

or the fundamental outlook of the Company or sector is favorable.
Accumulate g Relative Performance is 5% to 15%;

or the fundamental outlook of the Company or sector is favorable.
Neutral o Relative Performance is -5% to 5%;

or the fundamental outlook of the Company or sector is neutral.
Reduce R Relative Performance is -5% to -15%;

or the fundamental outlook of the Company or sector is unfavorable.
Sell =4 Relative Performance < -15%;

or the fundamental outlook of the Company or sector is unfavorable.

SECTOR RATING DEFINITION
The Benchmark: Hong Kong Hang Seng Index

Time Horizon: 6 to 18 months

Rating Definition
Outperform KT Relative Performance>5%;

or the fundamental outlook of the sector is favorable.
Neutral g Relative Performance is -5% to 5%;

or the fundamental outlook of the sector is neutral.
Underperform bk Relative Performance<-5%;

Or the fundamental outlook of the sector is unfavorable.

DISCLOSURE OF INTERESTS
(1) The Analysts and their associates do not serve as an officer of the issuer mentioned in this Research Report.
(2) The Analysts and their associates do not have any financial interests in relation to the issuer mentioned in this Research Report.

(3) Global Prosperity Financial Company Limited and/or its subsidiaries do not hold equal to or more than 1% of the market capitalization of
the issuer mentioned in this Research Report.

(4) Global Prosperity Financial Company Limited and/or its subsidiaries have not had investment banking relationships with the issuer
mentioned in this Research Report within the preceding 12 months.

(5) Global Prosperity Financial Company Limited and/or its subsidiaries are not making a market in the securities in respect of the issuer
mentioned in this Research Report.

(6) Global Prosperity Financial Company Limitedand/or its subsidiaries have not employed an individual serving as an officer of the issuer
mentioned in this Research Report. There is no officer of the issuer mentioned in this Research Report associated with Global Prosperity
Financial Company Limited and/or its subsidiaries.

DISCLAIMER

This Research Report does not constitute an invitation or offer to acquire, purchase or subscribe for securities by Global Prosperity Financial
Company Limited. Global Prosperity Financial Company Limited and its group companies may do business that relates to companies covered
in research reports, including investment banking, investment services, etc. (for example, the placing agent, lead manager, sponsor,
underwriter or invest proprietarily).

Any opinions expressed in this report may differ or be contrary to opinions or investment strategies expressed orally or in written form by sales
persons, dealers and other professional executives of Global Prosperity Financial Company Limited group of companies. Any opinions
expressed in this report may differ or be contrary to opinions or investment decisions made by the asset management and investment banking
groups of Global Prosperity Financial Company Limited.

Though best effort has been made to ensure the accuracy of the information and data contained in this Research Report, Global Prosperity
Financial Company Limited does not guarantee the accuracy and completeness of the information and data herein. This Research Report
may contain some forward-looking estimates and forecasts derived from the assumptions of the future political and economic conditions with
inherently unpredictable and mutable situation, so uncertainty may contain. Investors should understand and comprehend the investment
objectives and its related risks, and where necessary consult their own financial advisers prior to any investment decision.
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in any jurisdiction where such distribution, publication, availability or use would be contrary to applicable law or regulation or which would
subject Global Prosperity Financial Company Limited and its group companies to any registration or licensing requirement within such
jurisdiction.
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